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Géieral Motor Rate Rises Scored at Two Central Area Meetings 


Shippers at rate bureau hearing on carriers’ pro- ciation meeting says motor carriers place too 
posal of 15 per cent increase say continued gen- much dependence on rate increases. Central 
eral increases divert traffic from the common _ States Motor Freight Bureau committee recom- 
carriers. Speaker at Central Motor Freight Asso- mends 5 per cent class, commodity rate rise. 


Pages 18, 23 and 35 


Rail Officials Reach No Decision on Further General Increase 


‘Exploratory’ discussions held in Chicago re- to deviate from tariff rules to make increases on 
portedly involve plan for 2% to 3 per cent small shipments. N.I.T. League says forwarders 
addition to ‘206.’ Eastern roads ask authority try ‘secret’ 12 per cent hike, asks suspension. 


Pages 23, 72 and 73 


Motor Carriers, Rail Brotherhood Issue ‘Bargaining’ Studies 


American Trucking Associations booklet gives Brotherhood of Maintenance of Way Employes 
recommendations for improved group bargaining book asks ‘priority’ at bargaining table to solve 
activity before, during and after negotiations. problems of employment and income stability. 


| 
| Pages 31 and 50 
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Canadian Transport Board Orders Some Commodity Rates Equalized 


In third year under equalization of eastern and _ stated as scales of distance rates. Blends system 
western Canadian class rates, Board of Trans- of mileage rates and specific rates, using as base 
port Commissioners requires commodity rates that type which predominates in any movement. 


\ Page 47 


1.C.C. Moves to Effectuate Changes in Interstate Commerce Act 

Motor contract carriers notified they must file not new or reduced, rates on one day’s notice. 

actual rates, fares and charges instead of mini- I.C.C. also prescribes methods to be followed 
“ks ma. Tariff rule suspended to permit increased, in filing section 22 quotations as information. 


Pages 66 and 67 


Publication of Digests of ‘Key’ Regulatory Decisions Begun 


First of four installments which will review the’ terstate commerce regulation, following alpha- 
significant I.C.C. and court decisions on in- betical order of titles, covers ‘A’ to ‘C’ cases. 


1 Page 108 






Table of Contents AGE . Late News 









Sept 


when you have 
a traffic problem... 




















CALL YOUR §& -MAN 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 


He is the Transamerican freight specialist whose 

extensive knowledge of shipping operations is backed by th 
equipment and the facilities to get your shipments through on 
time. In an emergency or in a routine shipping operatior 

for delivery that will please you and the consignee, call 


for a T-man at your nearest Transamerican terminal 





ae ee - 







Transameric 


- Thalia 
: | 
Witt) 
: } 
HHT} 
ti | 
“ 


AMETOWN 





win wate 


THE BIG WHEEL IN TRANSPORTATION 





Transamerican 


NATIONWIDE 


Freight Lines, Inc, 


VITAL LINK IN AMERICA'S SUPPLY LINE 
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SURPRISE! It's me again...Nancy! ° 


Oh, gee..-.you weren't surprised 
at all, but that's alright! When 
it comes to surprising people, I 
couldn't hold a candle to McLean 
Trucking Company anyway. Here's 
what I mean... 


Eveiy year, hundreds of business- 
men get the surprise of their 
lives when they use McLean for 
the first time. Almost without 
exception they are impressed 
with the courtesy and the prompt, 
dependable service. They soon 
learn that McLean is no "run-of- 
the-mill" outfit—but, rather 

a friend who is ready, willing 
and able to help solve any 
freight movement problem...be 

it large or small. 


So, if you like pleasant 
surprises (I do!), give McLean a 
chance to demonstrate the "know- 
how" they've learned during 
nearly a quarter century of 
transportation experience. Spec- 
ify "McLean" along the Eastern 
Seaboard, from Atlanta to Boston— 
and between the Midwest (as 

far west as Chicago) and the 
Southeast. 


For the complete story, call 
your nearby McLean terminal. 
Thanks! 


For a copy of the new 
four color, 17x22” 
McLean Map of 
Operations, suitable 
for framing, just write 
“new map” ona 

post card with your 
name and address, 
and mail to McLean 
Trucking Company, 
Box 213, 
Winston-Salem, N. C. 


ALONG THE EASTERN | SEABOARD AND HOt THE MIDWEST AND THE SOUTHEAST 


General Offices, Winston-Salem, N. C. 


PRESIDE \ 
















SEATTLE 


means 
business! 





\ “Tried all other 

> West Coast ports... 
find Seattle the 
best,” says major 


importer. 


George Z. Lefton, President 4 George Zoltan Lefton Co., Chicago 


- * ‘ = 


Import chinaware from Japan by fastest, most 


The Problem economical route for further shipment to major 


markets throughout entire United States 


Direct water shipment to Seattle, thence by rail 
. 
The Solution to distribution center—taking advantage of di 


rect short route from Japan and utilizing services 


of railroad foreign freight staff 





Lefton Co., € hicago, says, “*Having tried all other 
West Coast ports, we find Seattle the best. We 
get better service, a direct short route from Japan 


The Proof 


with frequent sailings, prompt loading of cars 
Another important factor is the excellent co- 


| Mr. George Z. Lefton, president, George Zoltan 
| operation of the Milwaukee Road's foreign 


freight staff.” 


Complete dockside facilities, two days sailing closer to the 
Far East...connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems 
You get them all at the enterprising Port of Seattle 


If you have a marketing problem, write direct to... 


THE PORT OF SEATTLE 


COMMISSION 


E. H. SAVAGE, President M. J. WEBER, Vice-President 
CLARENCE H. CARLANDER, Secretar) H. M. BURKE, General Manager 
P. O. Box 1878, Seattle 11, Washington “PORTSEA” 
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Exclusive in International Trucks 


New Select-O-Matic 


Most economical, 


most efficient 


automatic type truck transmission 


Now it’s a reality! A transmission 
that cuts trip time and reduces 
maintenance! A transmission that 
gives you greater fuel economy 
and makes driving easier! It’s the 
new INTERNATIONAL Select-O- 
Matic! 


Select-O-Matic costs less than 
most other “automatics.” Costs 
least to operate because exclusive 
design and manufacturing make 
the new Select-O-Matic the most 
efficient of all. Costs least to main- 





ue 


4 Low purchase price, low upkeep costs. 
Initial cost is less than most automatic 
type transmissions. Maintenance time and 
costs are way low, due to oil- cushioned 
power that eliminates engine lugging and 
shock loads. Greater fuel economy, too. 


ee | 





é. 


4 Completely driver-controlled at all 
times for safer driving. Proper gear selec- 
tion, up and down, is determined entirely 
by the driver to meet the particular situa- 
tion. Unwanted, dangerous gear changes 
are eliminated under all conditions. 


‘ e 
| 


tain, too. Simplified, dependable 
INTERNATIONAL construction re- 
quires minimum service. 


Find out what this new Select- 
O-Matic in an INTERNATIONAL 
Truck can do for you— you'll have 
an unbeatable profit-making com- 
bination! 


And remember, INTERNATIONAL 
Trucks cost least to own. 


INTERNATIONAL HARVESTER CoMPANY, CHICAGO 
Motor Trucks « Crawler Tractors 
Construction Equipment *« McCormick® 
Farm Equipment and Farmal!® Tractors 





® Easier to drive. No tiring, bothersome 
double clutching, no gear splitting. Magic 
button conveniently located under gear 
shift knob electrically controls the clutch. 
Shifting is faster and smoother, com- 
pletely effortless and less frequent. 





5 Greatest efficiency of any torque con- 
verter type transmission. Exclusive 


mirror-smooth interior finish. Variable 
displacement oil pump that saves up to 8 
horsepower. Power-saving, low viscosity 


fluid in transmission, too. 








INTERNATIONAL 
TRUCKS 


cost least to own! 


eeeeeeeee 


3 New Select-O-Matic transmission with 
2-to-1 torque multiplication gets your 
loads moving quicker. Acceleration is 
faster. Speeds are more constant on all 
types of terrain. Faster schedules, higher 
average road speeds and less shifting 





6 No clutch pedal. Exclusive electr 
hydraulic single disc clutch is either pos 
tively engaged or completely disengage: 
There is no slippage at any time. Wea 
and costly adjustments are eliminate« 
Electrically controlled. 
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ant on @ NTERNATIONAL Trucks with new Select-O-Matic chromesh transmission— makes driving easier and safer. 
ansmission—the unit that has a high-efficiency torque Now available in conventional and COE models with 
ifting mverter and electro-hydraulic clutch coupled withasyn- 19,000 to 41,000 Ibs. GVW, up to 62,000 lbs. GCW. 
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> electri 7 Balanced combination. New Select-O- § Infinite number of gear ratios with GQ World’s most complete line. There is an 
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Matic transmission is designed and built 
by INTERNATIONAL specifically for truck 
use. Each unit is properly matched to the 
particular INTERNATIONAL engine to save 
fuel, increase reliability. 


torque converter and 5-speed synchromesh 
transmission makes driving easier, sim- 
pler. Maintain faster schedules. More eco- 
nomical by eliminating the need for an 
auxiliary transmission or two-speed axle. 


INTERNATIONAL “tailor-made” for every 
truck job, half-tonners to 96,000 pounders, 
conventional and COE design. Every one 
built for extra dependability and profit- 
able operation . . . built to cost least to own. 
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carrying: 
flour, starch, sugar, chemicals, 


semolina, plastics and other dry 
granular or powdered materials 


This chart reflects the remarkable acceptance by 
industry and railroads alike of General American’s 
Airslide car. 


Airslide cars are the answer to most bulk hand- 
ling problems. Contamination-free shipment, 
elimination of containers and associated costs 
mean additional profits—for you. 


Get in touch with us and learn how Airslide cars 
can help you. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street + Chicago 90, Illinois 
Plants and offices in principal cities 
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Trucking Industry ‘Attack’ on Labor Problem 


a ¥ MORE THAN CASUAL INTEREST to shippers, and 
certainly of vital interest to motor carriers generally, is 

_| the new booklet titled “Collective Bargaining in the Truck- 
ing reopen A which the American Trucking Associations, 
x | Inc., has published and made available for distribution. For 
trucking company executives who at some time or other 

a within the last two years have been engaged in area-contract 


egotiations with unions representing their employes, the 
information in the booklet is not new; the general principles 
und procedures recommended in the booklet have been 
tested in those negotiations. The A.T.A. indicates that the 
advice contained in the booklet has been used successfully 
for guidance in collective-bargaining activities by trucking 
industry members since early in 1955 and that in view of 
this record its executive committee wants this advice to be 
made known to all concerned. 


The 34-page booklet presents a forthright recital ot 
difficulties encountered by employers in the trucking industry 
their efforts, during the period of emergence of motor 
arriage as a major form of transport, to bargain with spokes- 
men for unionized employes. In this document the A.T.A. 
ndustrial relations committee recognizes that labor organiza- 
tion leaders and their advisory staff members possess skill 
nd sagacity and have attained much of their success because 
{ failure of the employers in the contract areas (territorial 
—+ livisions set up by the unions, in the first instance, for pur- 
oses advantageous to union growth) to stand firm, united, 

+ vell organized or well prepared to deal with the demands 


ide or tactics employed by the unions. 


MONG the collective-bargaining troubles the unionized 
A trucking companies have faced, the A.T.A. booklet 
iows, have been troubles arising out of differences between 

types of services performed—common, contract and pri- 

te carriage; local cartage and over-the-road haulage; spe- 


lized operations of various kinds, etc. Additionally, there 
s been a lack of “legal status” of bargaining groups of 
ployers, and there has been weakness or lack of admin- 
trative Organization of such groups (“any number were 
thout a governing body’’ and “many were without any 
mblance of staff’), according to the A.T.A. booklet. 
wenty-six recommendations are made, designed to correct 
‘hese and other deficiencies of collective-bargaining structures, 
sofar as they involve employers in the trucking business. 
We don’t have the talent or facilities for making any 
tical analysis @f each of the recommendations listed, but 
regard as particularly laudable the advice that ‘groups 
f negotiating employers} should establish procedures to 
juaint shippers, financial institutions and the public with 
oblems arising during negotiations.” We would add that 
might not be a bad idea to improve on past performance 
making known the results of the negotiations—the terms 
the agreements reached—when concluded. 


Good sense shown by the A.T.A. public relations com- 
ttee in its report (now approved and adopted by the 


A.T.A. executive committee) is evidenced, we think, by these 
excerpts from the report: 

“The committee recorded itself against compulsory em- 
ployer membership or discriminatory practices against recal- 
citrant employers [those declining to participate in group 


action} on the principle by which these same measures are 
opposed for unions. 


“Too often [in the past} had employer groups been 
blind to principles which should not be sacrificed at the 
a table, hot cargo clauses being a prime example. 

. Too often had the groups cried ‘wolf’ with the now 
common phrase ‘you'll! put us out of business’ where no facts 
were ready to back up such a statement. 


NTERESTINGLY, the industrial relations committee 
makes the following observation about “astounding” 
passiveness of some employer groups in preparing for bar- 
gaining by analyzing labor agreements: 
“Even employers who were accustomed to spending so 
much time and money to prove the need for rate increases 


gave no attention to the necessity for building a case for 
negotiations ate 


Well, now that they are under intensified pressure to 
hold down costs, the carriers can be expected to give more 
attention to negotiations which, in the case of Class I motor 
carriers of property, involve a cost item—wages—that 
amounts to 54 or 55 per cent of their gross revenue. Men 
in the trucking industry who know whereof they speak are 
advising motor carriers to shun rate increases and to put 
more emphasis on efficient operation as a means of reducing 
costs. Some of the large shippers are carrying out, to an 
extent that can’t be ignored, their threats to resort to private 
carriage when faced with rate boosts by for-hire carriers, 
Continuing shipper resistance to general-rate-increase pro- 
posals was demonstrated in a motor rate bureau hearing at 
Chicago a few days ago (see elsewhere in this issue). 

Many area wage contracts in the trucking industry will 
come up for renegotiation, in whole or in part, next year 
(T.W., Aug. 17, p. 21). The current developments and 
the probability that most unionized trucking companies will 
heed closely the advice offered in the new booklet on col- 
lective bargaining presage, for such organizations as the 
Teamsters’ Union, a much harder fight for additional wage 
increases than they have had to conduct heretofore. 


The for-hire carriers are being wedged more and more 
tightly between rising costs and a rate ceiling created by the 
shippers’ actual or threatened use of transport-cost- control 
devices which mean loss of traffic to the carriers. Bargainers 
for the carriers are certainly aware of that situation; they 
can only hope that the unions and their negotiators can be 
made to realize the peril for the companies that enable them 
to exist and, accordingly, to see to it that the union mem- 
bers employed by those companies give “an honest day's 
work for an honest day's pay” by discarding unjustifiable 

““featherbedding” practices. 
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Finnegan! Productions 
bogged down again. Why 
cant we get materials to 

the plant on time?” 





"Got it licked now, 
Sir, Were using UBL... 
they'll keep us on 
Schedule, Sir!“ 





Finnegan has it made! Union 
Barge Line’s services include 
regular, frequent sailings. Ship- 
ments move on a predictable 
regularity that you can count on. 


Want more details? 
Write for Bulletin 
1801 P, or call EX- 
press 1-2600, Pitts- 
burgh, for immedi- 
ate information. 








UBL 


UNION BARGE LINE 


PITTSBURGH 22, PA, 


The modern distribution service 
supplying 234 markets in 18 states 








Questions 


TRAFFIC WoO! Lp 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Motor Carriers— 


Service Incidental to 
Transportation by Aircraft 


Question—Oklahoma 


We have carefully considered your an- 
swer to our inquiry, which appeared on 
page 10 of the July 27, 1957, issue of 
TRAFFIC WoRLD, under the above caption, 
concerning the application of rates from 
a distribution point in one state to des- 
tinations in the same state, where the 
shipment moved to the distribution point 
by air freight. ’ 

We were not concerned with the ques- 
tion of operating authority, because the 
Commission seems to have held in every 
case before it, on this point, that a car- 
rier handling shipments from distribu- 
tion points should have a certificate 
from the Interstate Commerce Commis- 
sion. 

Our question is, what rates were ap- 
plicable and, relying upon some of the 
decisions of the Commission dealing 
with private carriage to distribution 
points in one state and reshipment to 
points in the same state by motor car- 
rier, which was the case in W. J. Holli- 
day & Co., Inc. v. Liberty Trucking Co., 
53 M.C.C. 22, we wonder if you can 
locate where the Commission ruled spe- 
cifically on this point. If not, what is 
your thought about movements by pri- 
vate carriage and by air freight, since 
neither type of carrier is under the 
jurisdiction of the Interstate Commerce 
Commission as to rate matters? 


Answer 


Whether the interstate or the intra- 
state charge should be assessed on a 
shipment depends upon whether the dis- 
tribution service is a part of a through 
movement from a point in one state to a 
point in another state, in which event 
the interstate rate applies. 

In DeMerchant Contract Carrier Ap- 
plication, 21 M.C.C. 585, shipments were 
made via rail, in carload lots, and, upon 
arrival at destination, the motor car- 
rier accepted delivery of the car and dis- 
tributed the contents to different stores 
not located in the city to which the rail 
shipment was made, in accordance with 
instructions given by the firm operating 
the stores. The Commission held that in 
performing such distribution service, the 
motor carrier was participating in a 
through interstate movement for which 
a permit was required. 

In another case, Staton Common Car- 


rier Application, 26 M.C.C. 199, the 
shipper consigned rail shipments to him- 
self and, prior to arrival of the cars at 
destination, the shipper gave delivery 
tickets containing instructions for dispo- 
sition of the goods. The Commission 
held that the shipments were intended 
from the beginning for distribution t& 
the shipper’s customers and were, there- 
fore, in interstate commerce and a cer- 
tificate was required by the motor car- 
rier performing the distribution service 

Neither of these cases involves a ques- 
tion of rates, and we cannot locate a cas¢ 
that does, but it appears to us that if a 
permit or certificate is required by the 
motor carrier, the interstate rates would 
be applicable. 


Claims— 


Filing With Initial Carrier 
Is Notice to Succeeding Carriers 


Question—Pennsylvania 


Carrier “X” picked up several truck- 
load shipments, transferred to carrier 
“Y” who, in turn, transferred to carrier 
“Z”" for final delivery. The shipments in 
question moved in January and Feb- 
ruary of 1955, prepaid, and were incor- 
rectly rated. 

The shipper filed claim with carrier 
“X” in October, 1956, which was within 
the two-year statute. Carrier “X” trans- 
mitted the claim to carrier “Y” for his 
portion of the claim, in November, 1956 
Carrier “Y” held the claim until June, 
1957, and then transmitted to carrier 
Z” for his portion. 

As you will note from the above, car- 
rier “Z” received the claim well after 
the statute had expired. 

Is carrier “Z” liable for his portion of 
the claim? 


Answer 


The filing of a claim with the initial 
carrier is notice to the other carrie! 
each carrier being an agent for the othe! 
Northern Pac. Ry. Co. v. Wall, 241 US 
87, 36 S. Ct. 493; Galveston, H & S.A 
Ry. Co. v. Gibbons, 202 S.W. 352; Ker- 
shaw Oil Mill v. Northwestern R. Co. 
South Carolina, 130 S.E. 647; Overton 
Chicago, R. I. & P. Ry. Co., 160 S.W. 11 
Olsen v. R. Co., 250 Fed. 372; Gulf, et 
R. Co. v. Bogg, 178 S.W. 577; Acme Fast 
Freight v. Chicago, M., St. P. & P. R. C 
166 Fed. 778, reversed on other grounc 


In this column will be published onswers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
plcce of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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A Mayflower Move 


is a Good Move! 


Whether you’re moving one of your company’s sales 
executives, a production manager, an engineer, or a top 
executive, “a Mayflower Move is a Good Move!” That's 
what scores of Mayflower customers tell us every day. 
One satisfied shipper, for example, after a move from 
Pueblo, Colorado to Hayward, California, wrote us: 


“We were glad to receive the furniture in excellent condi- 
tion and dishes without a single chip.” 


Next time you have company personnel to move, make a 


good move, call Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


u AERO : 
carry Mayflowerg 
mm if aay : 


~~ _ 
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NATION-WID 


FURNITURE MOVERS 





AMERICA’S FINEST LONG-DISTANCE MOVING SERVICE 
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336 U.S. 465, 69 S.Ct. 692: Cohen y 
Texas & N. O. R. Co., 25 N.E. 2d 562 

The filing of the claim with car 
with carrier “Z”, so that, in effect, 1 
claim was originally filed with carr 
“Z” on the date it was filed with carr 
“xX”. In other words, the expiration of 
the statutory period was stopped 
all carriers involved when the claim wa 
filed with carrier “X”’. 


Tariff Interpretation— 


Motor Carriers— 
Weight of Pallets to Be Included 
When Computing Freight Charges 


Question—lllinois 


We are, presently, transporting truck- 
load quantities of fire brick, loaded o1 
pallets, from St. Louis, Mo., to Chicag: 
Ill. This brick is banded to the pallet 
thus enabling the brick and the pallet 
to be handled as a unit. 


Is the shipper obligated to pay the 
freight charges on the weight of t 
pallets, or are pallets considered to be a 
support, as stated in Rule 10 of Nationa! 
Motor Freight Classification No. 14? 


The rate assessed on the movement of 
fire brick is published in our own in- 
dividual commodity tariff, which is gov- 
erned by Central States Motor Freight 
Bureau Exceptions tariff No. 204-C 
neither of which contains an exception 
to Rule 10 of the classification. There- 
fore, Rule 10, as published in the Na- 
tional Motor Freight Classification, would 
apply. 

It is our contention that pallets ar 
included in the description “similar brac- 
ing, dunnage or supports,” as stated in 
Rule 10, and, therefore, would not b 
subject to transportation charges. 

We would appreciate your views 
this matter. 


he 


Answer 


Section 12 of Rule 5 of the Nationa! 
Motor Freight Classification does not 
definitely define a package, but it in- 
directly places a pallet in the same cat 
gory as a package. This rule reads as 
follows: 

“When the term ‘in packages’ is pro- 
vided in connection with the separate 
descriptions of articles, such articles 
except as specified in separate descrip- 
tions of articles will be accepted for 
transportation in any container, other 
than trunks, or in any shipping form 
mother than ‘in bulk,’ ‘loose,’ or ‘on 
skids,’ but including articles securely 
fastened to elevating truck platforms 
lift truck skids or pallets, providing such 
‘ontainer or form of shipment will render 
the transportation of the freight reason- 
ably safe and practicable.” 


Rule 10 of National Motor Freight 
Classification provides that: 


“Unless otherwise provided, charges 
shall be computed on gross weights, «x- 
cluding the weight of temporary flooring 
blocking, racks, standards, stakes, 0 
similar bracing, dunnage or supports.’ 


It is a rule of almost universal ap) ll- 
cation that the package is charged ‘ht 
same rate as its contents. Aetna 1%- 
plosives Co. v. Pennsylvania R. Co., 52 
L.C.C. 173. 


In Farris Lumber Co. v. Aberdeen & 
R.R. Co., 296 I.C.C. 197, the Commiss 0? 
said that pallets u.e used to facilitate he 
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Cohen y li‘ting, stacking, and moving of goods 
2d 562 by means of lift trucks. 

th carr er According to our understanding of the 
the claim above rules, unless there are tariff pro- 
effect, the visions to the contrary, section 12 of 
th carrier § rule 5 applies only to that material which 
ith carrier is used to brace or support goods in such 
jiration of a way as to minimize damage during 
opped for § transportation and a pallet is the same 
claim was as a package and serves a different pur- 


pose than does the material covered by 

Rule 5 and should be charged for at the 

same rate as the goods shipped thereon. 

In this respect we refer to the Na- 

tional Classification Board’s denial of 

subject 119 on its docket 78, which sub- 

yded ject proposed to amend Rule 10 of the 
inges classification to provide for allowances 
on loaded pallets employed for the 

truckload movement of all commodi- 


wes. 





ting truck- 

conde on Cases where the Commission said that 
© Chicago the weight of the pallets were included 
the pallet in the weight on which charges are 


the pallet |) computed are Cheese and Oleomargarine 
From New York to Washington, 52 M.C.C. 

> th 600, and Class and Commodity Rates, 

0 Pay the ® New York to Philadelphia, 53 M.C.C. 375. 


on po = Our understanding gives the same 
of National meaning to Rule 10 of the National Mo- 
Jo. 14? ; tor Freight Classification as is spelled 
hit ; out in Rule 11 of the rail classification 
ovement of & for shipments via rail when on pallets. 
ir a ta in- & This rule provides that: 

- bh ont “Unless otherwise provided in this 
No. 204-c Classification, charges shall be computed 
1 exception fy °" gross weights, except, when estimated 


on. There- weights are authorized, such estimated 
in the Na- @ Weights shall be used. When articles are | ; 
transported loaded on pallets, platforms —~ 

or skids, such pallets, platforms or skids | . 

must be furnished by the shipper at his Some jobs need a 

La ay Fig expense, and the weight thereof will be 

, ~" @ charged for at rate applicable on the | 

§ stated in B freight loaded thereon. Temporary Ss = BS ae L A Lil ST 
uld not be @ piocking, racks, standards, strips, or 

— \ | similar bracing, dunnage or supports, 

r views 1. & when used shall be charged for as pro- 

vided in Rule 30.” 


Fai | For your shipping needs 


1e National § Limitation of Actions— 


‘put it inf) Freight Charges call a FREIGHT SPECIALIST 


same cate Claims for 
le reads as 























































ition, would 


Question—Pennsylvania 


ges’ is pro- On June 21, 1955, a less-than-carload 

ne separate | SLipment was made to us on a collect | 

“h articles, & 8sis, with delivery being made on Sep- 

ite descrip- ‘ember 21, 1955—three months later. On | ( <> | ne I ‘ON BE I . | 

ecepted for ™ September 3, 1957, we received a freight | 

‘iner, other >!!! from the delivering carrier. 

pping form According to paragraph 3(a) of the 

se,’ or ‘OD & interstate commerce act, section 16, “all 

es securely BH actions at law by carriers subject to this 
platforms, & part for recovery of their charges, or any 

viding such ® part thereof, shall be begun within two 


...Call 


Tune in Cotton Belt freight specialists 


t will render § years from the time the cause of action for scientific handling 
ight reason- @ accrues, and not after.” We realize the : 4 

cause of action accrues at the time of of your shipping problems. 
tor Preight B“livery, and, as such, the carrier is 

"thin the prescribed period. 
ed, charges ‘n reviewing our records, we find that, 


weights, ©x- Similar shipments, delivery was ef- 
‘ary flooring, ited in seven days. We feel that the 

Stakes, O Btine the cause of action accrues should 
supports. 


based on normal delivery date and 
actual delivery date in this partic- 
r instance. 


versal ap) li- 
charged ‘he 

Aetna 1lx- 
2 R. Co,, 52 swer 


Aberdeen & Vith respect to the computation of 
Commiss 0D ' two-year statutory period for the 
facilitate he—™" 2 of claim for freight charges, sec- 
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tion 16(3)(e) of the interstate commerce 
act provides: 

“The cause of action in respect of a 
shipment of property shall, for the pur- 
poses of this section, be deemed to accrue 
upon delivery or tender of delivery 


From Our 


Transport Policy and Rates 


West Hartford, Conn. 
Your excellent editorial of September 
14 certainly highlighted the need for a 
new approach to pricing transportation. 
That, together with the thought-pro- 
voking articles of Mr. Langdon and 
Professor Morton should be required 
reading for transportation freight traf- 
fic managers of all modes of carriage. 
It would be poth comforting and en- 
couraging to be able to believe that the 
Commission, were it to be presented with 
detailed, complete and reliable cost evi- 
dence by the carriers, could then approve 
rates made on that basis. Presumably, 
under such conditions, the carrier who 
could give the shipper a more economical 
service and who could show, in black and 
white, just how his costs were figured, 
could publish rates based on those costs. 
But, will this presumption hold good in 
the face of the intent of Congress as set 
down in the National Transportation 
Policy? Would not the Commission find 
the publication of such rates, as they 
might divert traffic from another mode 





thereof by the carrier, and not after.” 

According to the above section of the 
act, a carrier has two years from date 
of delivery, or tender of delivery, in 
which to file claims for his freight 
charges. 


Readers 


of transportation, an “unfair and de- 
structive competitive practice”? In 293 
L.C.C. 133 (page 141), the Commission 
stated that “under the Nationa] Trans- 
portation Policy, inherent advantages of 
each mode of transportation must be 
preserved without unfair or destructive 
competitive practices.” 

Before all of us in transportation are 
completely captivated with the concept 
of a new day dawning of cost-conscious 
rate making, might we not profitably re- 
examine the National Transportation 
Policy, inquire once more into its origins, 
the basic philosophical and political con- 
cepts behind it and then look at the 
many interpretations and applications of 
that policy since 1940? Along with that 
examination it might be well for us to 
read the statutes themselves, stripped 
clear of any overriding legislative intent. 
It might be helpful to reflect that our 
Congress has not affixed similar state- 
ments of policy to most legislation deal- 
ing with other areas of regulation. 

Having done all this, it would be in- 
teresting for us to speculate on how 
regulation, with the new cost-conscious 
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More New Equipment on order for 


THE SOO LINE 


For Finer, Faster Freight Service 


in and through Minnesota, Wisconsin, Michigan, 
Illinois, Montana, North Dakota, South Dakota 


6 DIESEL LOCOMOTIVES 
200 FLAT CARS 
50 CEMENT HOPPERS 
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65 FLOUR HOPPERS 
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philosophy and honest cost figures migh 
operate if the transportation policy read 
as follows: 

“It is hereby declared to be the Na- 
tional Transportation Policy of the Con- 
gress to provide for fair and impart a] 
regulation in the public interest of 
modes of transportation subject to the 
provisions of this act; to promote sate 
adequate, economical and efficient sery- 
ice; to enforce the establishment and 
maintenance of just and reasonable 
charges for transportation services; to co 
operate with the several states and the 
duly authorized officials thereof; to en- 
courage fair wages and equitable work- 
ing conditions—all to the end of de- 
veloping, coordinating and preserving 
national transportation system by wate: 
highway and rail, as well as other means 
adequate to meet the needs of the com- 
merce of the United States, of the Posta! 
Service, and of the national defense. A!) 
of the provisions of this act shall b 
administered and enforced with a view 
to carrying out the above declaration o/ 
policy.” 

It is still true that there is no one 
right way to make rates, to apportio: 
traffic or protect the basic principles o! 
our privately owned transportation sys- 
tem, but there must be, as you have s 
frequently pointed out in your magazine 
a constant exploration of ideas, a willing- 
ness to think in new terms, to exercis¢ 


the best talents of ingenuity and imagi- 


nation the minds of transportation mer 
can call forth. Only in that way can we 
build a sound transportation system 
operating in the public interest—J. B 


Hepces, Traffic Manager, Manu/factur- 


ers Association of Connecticut, Inc. 











sare 


a ----~ 


RAILROAD 


775 BOX CARS 
200 GONDOLAS 
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To make its tracks still better, Soo Line will install 56 more miles of con- 
tinuous welded rail, 200 miles of new ballast and 335,000 creosoted ties 
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t, Inc 
The boss pounced on Louie when shipping was late Now the boss is quite tame and Lou ships with success 
a | Cause they ran out of stock just as business got great. He specifies shipment by RAILWAY EXPRESS! 
i —_ SE SES SS SE SS eS SS SS SS Se es Se cm es se ee Ee 
i 
i 
or | 
I 
i 
I 
I 
I 
{ — Which do you think is worse, running out of stock or being 
erstocked? No question about it . . . they’re both bad business! 
i keep stocks evenly balanced—or to answer any shipping need—  ¥ 
ity Rai ) EXPRESS 
| | | Pays to specify Railway Express. You get swift, dependable ~\ 
i liveries that are easy on your pocketbook. You get coverage Ne (. E N 4 
! other company can match, for Railway Express reaches some 
J 000 American communities! And now, with Railway Express’ 
aiiniediiaal 


w World Thruway Service, you can ship to and from almost 
ywhere in the world! So, whether you're sending or receiving, 
re or abroad—always call Railway Express, the complete 


il-cir-sea shipping service. 
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Key to Better Transportation 


Shippers and travelers alike have come to recognize that 
the key to better transportation is BURLINGTON. 


Its diesel-powered freight trains now operate faster and 
more dependably than ever before between Chicago and many 
of the commercial centers of the midwest. The world-famed 
Zephyr passenger trains...many with Vista-Domes, offer 
the finest in travel accommodations and conveniences. 


Ship and travel via BURLINGTON ... key to better 
transportation. 


BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


Sept 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Carloadings Totaled 724,934 
In Week Ended September 21 


Loading of revenue freight the week 
ended September 21 totaled 724,934 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
97,502 cars, or 11.9 per cent, below the 
corresponding week in 1956, it said, and 
a decrease of 88,786 cars, or 10.9 per cent, 
below the corresponding week in 1955. 


Loadings in the week ended September 
21 were 16,213 cars, or 2.2 per cent, be- 
low the preceding week. 


Coal loading amounted to 139,788 cars, 
a decrease of 3,641 cars below the corre- 
sponding week a year ago, and a decrease 
of 3,482 cars below the preceding week 
this year, said the A.A.R. adding: 


Miscellaneous freight loading totaled 347,- 
998 cars, a decrease of 48,524 cars below the 
orresponding week last year, and a decrease 
f 5,313 cars below the preceding week. 


Loading of merchandise less than carload 
freight totaled 56,720 cars, a decrease of 5,966 
ws below the corresponding week in 1956, 
but an increase of 478 cars above a week ago. 


Grain and grain products loadings totaled 
47,074 cars, a decrease of 7,729 cars below the 
rresponding week in 1956, but an increase 

{ 537 cars above the preceding week this 
ear In the Western Districts, grain and 
rain products loadings for the week of Sep- 
tember 21 totaled 28,510 cars, a decrease of 
5.553 cars below the corresponding 1956 
week, and a decrease of 204 cars below the 

eceding week. 

Livestock loading amounted to 8,989 cars, 
decrease of 3,745 cars below the corre- 
sponding week in 1956, but an increase of 55 

above the preceding week this year. 
the Western Districts, loading of live- 
k for the week of September 21 totaled 

0 cars, a decrease of 3,332 cars below 

the corresponding week a year ago, but an 


nerease of 305 cars above the preceding 
week 


‘orest products loadings totaled 37,260 
a decrease of 10,561 cars below a year 
and a decrease of 2,117 cars below a 

K ago. 


re loading amounted to 76,453 cars, a 
ecrease of 15,755 cars below last year, and 
lecrease of 6,642 cars below last week. 


ke loading amounted to 10,652 cars, a 
ecrease of 1,581 cars below a year ago, but 
nerease of 271 cars above a week ago. 


\ll districts reported decreases compared 
1 the corresponding week in 1956. All 
rted decreases compared with the cor- 
nding week in 1955, except the Pocahon- 


Cumulative Loadings 
1957 1956 


2,565,299 2,712,773 
weeks of Feb. 2,615,825 2,750,654 
weeks of Mar. 3,446,351 3,516,776 
weeks of Apr. 2,695,795 2,970,845 
weeks of May 2,887,740 3,115,415 
weeks of June 3,630,500 3,862,583 
weeks of July 2,707,091 2,396,583 
3,736,145 3,699,917 

646,118 679,651 

741,147 820,849 

724,934 822,436 


1955 


2,504,652 
2,555,887 
3,256,171 
2,756,853 
3,045,017 
3,761,514 
3,015,464 
3,883,333 

701,992 

817,234 

813,720 


weeks of Jan. 


weeks of Aug. 
k of Sept. 7 

k of Sept. 14 
k of Sept. 21 


26,396,945 27,348,482 27,111,837 


Total 


Atlantic States Shipper Board Advised 
To ‘Go Slow’ on Rail Equipment Plan 


D. H. Smith, Jr., General Secretary of Board, Urges Careful Study 


Of Proposal for Federal Agency to Buy, Lease, Rolling Stock. 


Plan 


Disclosed by Symes Debated at Harrisburg by Traffic Managers. 


By LEE A. BORAH 


Shipper members and railroad 
representatives attending a meeting 
at Harrisburg, Pa., of the Atlantic 
States Shippers Advisory Board were 
cautioned at “go slow” and study 
carefully before accepting or reject- 
ing the provisions of a _ federal 
railroad equipment leasing plan, 
outlined in July by J. M. Symes, 
president of the Pennsylvania Rail- 
road, at a House subcommittee hear- 
ing (T.W., July 27, p. 25). 


D. H. Smith, Jr., of Scranton, Pa., 
general secretary of the board and gen- 
eral traffic manager of the International 
Salt Co., Inc., offered the words of cau- 
tion at the conclusions of a panel dis- 
cussion of the equipment plan at which 
he had been moderator. The discussion 
closed the first day’s sessions of the two- 
day meeting, which began September 25. 

The plan referred to was presented by 
Mr. Symes on behalf of the eastern rail- 
roads. He proposed the establishment 
of a federal agency to buy rolling stock 
and lease it to the nation’s railroads. 
Among the chief provisions were capi- 
talization of the agency at an initial 
$500 million, and lease payments over a 
10- to 20-year period to amortize the 
equipment cost, less its scrap value. Also, 
an “interest factor” of % of 1 per cent 
would provide the agency with enough 
“profit” to meet administrative expenses. 


Panelists in the discussion were R. J. 
Janer, of New York City, general traffic 
manager of the Penn-Dixie Cement 
Corp., who spoke for the plan, and J. G. 
Bates, of Harrisburg, traffic manager of 
the Pennsylvania Farm Bureau Coopera- 
tive Association, who spoke against the 
plan. 


Mr. Janer, leading off the discussion, 
stated that “in order to remain objective” 
he had analyzed only the benefits of 
the plan, and had not considered any of 
the disadvantages. He named three “out- 
standing possibilities’ which, he said, 
could result from the proposed plan as 
follows: 


“1. To provide sufficient and suitable 
equipment for the transportation of 
freight; (2) to provide efficient freight 
transportation service at lower cost, and 
(3) to provide—if not a reduction in 
freight rates, at least—a longer period of 
stable freight rates.” 


Mr. Janer said that his statement was 
neither his personal one, nor that of his 
company, quoting in support of his first 
point, W. T. Faricy, chairman of the 
board of the Association of American 
Railroads, as saying that “by the end of 
1957, the railroads will have added 50,000 
cars to their fleet in the last 24-month 
period, but, by conservative figures, they 
should have added 150,000 cars.” 


Traffic Lost by Shortages 

Mr. Janer said that “while we, as ship- 
pers, continually harass the railroads for 
their lack of equipment, the railroads 
themselves are not happy with shortages 
for another reason.’ 

The reason, he explained, was that 
freight lost today by the railroads could 
not be regained tomorrow as was once 
possible. He added that a “shortage of 
equipment now means that the shipper 
will lose the sale or ship it by another 
means.” 

As for his second point, Mr. Janer 
said that the money spent by the 
railroads in adding to their fleet of cars 
“probably should have gone to improv- 
ing their transportation plant so that 
they may more efficiently handle a 
greater number of cars.” 


“With the creation of this federal 
(equipment leasing) agency to handle 
their car problem,” he stated, “money 
will then become available to install new 
facilities such as yards, terminals, labor- 
Saving devices, etc., which will provide 
more efficient transportation service to 
shippers and quicker turnaround of 
equipment and more revenue for the 
railroads.” 


Concerning his third point, Mr. Janer 
said that “if the railroads can effect 
economies and improved service, their 
costs would have to come down, or at 
least stop rising.” He added: 


“Their reason for additional freight 
(rate) increases should disappear, along 
with their desire for additional increases, 
which is already evident in various places. 
Maybe then we can look forward to a 
longer period of stable freight rates. 


Mr. Bates, speaking against the plan, 
stated that his remarks were his own 
and not those of his employer. He said 
he agreed with the view brought out by 
a poll recently made of shippers by a 
railroad magazine in which it was stated 
that “many shippers feel that there are 
still lots of possible. ways of solving the 
problem without recourse to financial 
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It’s the 
Pel-latolalo|Mrclilan 
that makes 


STAR “ 
preferred 


“Little Extras” make a big difference 





in pleasant and satisfactory business relations 


Red Star is widely known for its distinctive personal 
touch in providing important extras that mean econ- 
omy, speed and safety. Your shipping problems, large 
or small, always get silver platter attention when you 
do business with RED STAR. 

All operations are geared to give you safe, dependa- 
ble delivery far surpassing the ordinary handling of 
cargo. 







TERMINAL ADDRESSES and 
PHONE NUMBERS 


NORTH BERGEN, 9101 Tonnelle Ave., . 
UNion 9.1000, MArket 22890, Here’s how Red Star helps you... 
Red Star maintains close personal relations with 
Greenwich and Barrow Sts., brokers and steamship companies to assure complete 
OXford 5-0630 control of import-export consignments. Proper and 
AUBURN, 24 Wright Ave., 3-921 early settlement of claims is handled with understand- 
ing and efficiency. Billing is accurate and on time, 

enabling you to clear invoices faster. 


NEW YORK CITY (Receiving Only) 


BUFFALO, 324 Howard St., MAdison 7800 
ROCHESTER, 75 Norman St., Glenwood 3-7095 
SYRACUSE, Sixth North St., HArrison 2-7264 
UTICA, Route 5A, Yorkville 6-9356, 6-9357 


You can ship C.O.D. or “Order Notify” with com- 
plete confidence. Special treatment, equipment and 
handling at all terminals keep your consignment on 
JAMESTOWN, Corners of Allen St. Ext. & So. Dow, 4730 the move. Also, highly important to you is the extra 
benefit of dealing with courteous, highly trained per- 
sonnel at ALL levels. 


These are but a few of the RED STAR 


extras — write us for more. 





EXPRESS 


LINES OF RUBURAB ING. 
Auburn, N.Y. - 
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easures, simply by stretching the pres- 

it car fleet through more efficient use 

f its individual units.” 

“I believe that slow and undependable 
service by the railroads is the greatest 
contributory cause to an inadequate car 
supply,” Mr. Bates added. 

“Another contributing factor to car 
shortages is the lack of a practical car 
repair program on the part of the rail- 
roads ... We trust that shippers and re- 
ceivers will not be led into supporting 
the eastern railroads’ proposal while 
overlooking this fact—that more cars 
built does not necessarily mean more 
cars being made available.” 

Mr. Bates concluded his remarks by 
asking these questions: 

“Would this program promote an at- 
titude of indifference toward a car repair 
program since new equipment leased at 
$1.60 per day would be cheaper than 
costs involved in repairs? 

“If the Symes plan was undertaken 
and eventually a large portion of rail 
equipment was owned by the govern- 
ment and leased on long term to the 
rails, what would happen in the event 
of a recession when many thousands of 
cars may be idled? Could the government 
step in and through foreclosure proceed- 
ings take over the nation’s railroads? 
What protection would be assured 
such action? Can these leases be can- 
celed and equipment returned? If not, 
even $1.60 per day per idle car could 
break the back of the strongest carrier. 


‘Mr. Symes, in setting forth the ad- 
vantages of his plan, said that ‘if the 
government finds itself in the position 
of leasing equipment to the railroads, 
then, obviously, because of its financial 
stake in the railroad industry, it will 
naturally have an interest in the rail- 
roads’ welfare. It seems to me that 
three general freight rate increases in 
five years indicate government interest 
in the railroads’ welfare.” 

P. D. Fox, of Philadelphia, Pa., assist- 
ant vice-president, finance, of the Penn- 
sylvania Railroad, acted as spokesman 
for the plan during a question-and- 
answer period following the prepared 
talks. In answer to questions concerning 
the possibility of increased government 
meddling” in private business through 
the plan, Mr. Fox said that the plan as 
he understood it would “in no way” result 
in encroachment on railroad rights. 


Already Federal Control? 


In reply to the same question, Mr. 
Janer said that the government in effect 
already was in control of the railroads, 
chiefly through the Interstate Commerce 
Commission. 

Asked if the proposed plan would be 

reality a subsidy, such as free school 
luncheons, Mr. Janer said there was no 

nnection betwen subsidized luncheons 

id the plan because the government 

yuld get back all its money, plus in- 

rest, 

Mr. Fox, answering a question on the 

urce and nature of the leased equip- 

ent, said the® proposed $500 million 
an by the Treasury Department to the 
using agency would be used for new 
juilpment, which would be built by ex- 
ting equipment manufacturing com- 
inies. He foresaw no upset in existing 

r and locomotive construction facili; 

s by the plan, including those of the 

ilroads, he said. 


The railroads would choose,the types 
equipment to be ordered by the leas- 
Z agency, but their requests would 
ive to be justified before the I.C.C., 
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Mr. Fox explained. He said there would 
be a delay in the delivery of equipment 
following receipt by the leasing agency 
of a request by a railroad similar to 
that experienced today by railroads or- 
dering direct from manufacturers. Such 
a delay would be reduced in time, he 
added, explaining that much of the 
present delay was in obtaining credit to 
finance the purchases. 


Earlier in the meeting, the board voted 
to support a recommendation of its 
executive committee that it should op- 
pose two bills before Congress—H.R. 211, 
directing an investigation into rail pas- 
senger service abandonment, and S. 
2030, giving the I.C.C. power to establish 
penalty per diem rates against railroads 
“unduly” holding equipment of other 
lines. 

The vote was taken in connection with 
a report on the bills by the board’s leg- 
islative committee chairman, A. C. 
Welsh, traffic manager of the Brook- 
lyn, N.Y., Chamber of Commerce. 


Carloading Report 

In a report on car supply and service 
in the board’s territory, E. P. Miller, of 
New York City, district manager of the 
Association of American Railroads’ car 
service division, said that although the 
board had forecast a decrease in car- 
loadings in the last quarter of the year, 
hopper car requirements were “up over 
40,000 cars, or 14 per cent,” and gondo- 
las were “up 11,409 cars, or 7 per cent.” 

This meant, he explained, a need for 
continuing efforts by shipper members 
of the beard to “load and unload open 
top cars without celay, and to expedite 
their loaded and empty movements on 
the railroads.” 


Car detention in the board area 
showed a drop during August to 13.7 
per cent, as compared with 15.8 per 
cent last year, and 17.2 per cent in July, 
1957, Mr. Miller added. 


Riss & Co. Found Violating 
Safety Regulations; Cease 
And Desist Order Is Entered 


The Commission has found Riss & 
Co., Inc., of Kansas City, Mo., not 
presently in compliance with the 
interstate commerce act or with the 
rules and regulations prescribed by 
the Commission relative to the 
qualifications and maximum hours 
of service of employes and safety of 
operation and equipment, and has 
ordered the company to cease and 
desist from all violations on or before 
November 4. 


The Commission's action was by a re- 
port and order in MC-C-1413, Public 
Utilities Commission of Ohio v. Riss & 
Co., Inc., et al., embracing MC-C-1783, 
Riss & Co., Inc.—Investigation of Op- 
erations. Commissioner Freas, dissent- 
ing-in-part, said he would confine the 
cease and desist order to the hours-of- 
service regulations, “violations of which 
have been increasing.” It was noted that 
Commissioner Arpaia, being necessarily 
absent, did not participate in the dis- 
position of the proceedings. 

The commission further required the 
respondent-defendant to bring its op- 
erations into compliance with the act 
and with the Commision’s rules and 
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regulations, and thereafter to continue 
in compliance. It held the proceedings 
open for such further proceedings as 
might be warranted. 

In reaching its conclusions, the Com- 
mission said that violations of state and 
local safety regulations had a bearing 
on operational safety and carrier fitness 
and that it had authority to revoke or 
suspend an interstate carrier’s certifi- 
cates for violation of state size and 
weight regulations. 


Violations of State Laws 


“It is our opinion that Congress in 
placing on this Commission, under sec- 
tion 204, the duty to establish reasonable 
requirements with respect to safety of 
operation and equipment,” the Commis- 
sion said “conferred the power to pro- 
mulgate section 192.3 [of the Commis- 
sion’s safety rules]; that violations of 
State and local safety regulations ob- 
viously have a bearing on operational 
safety and carrier fitness; and that sec- 
tion 212(a) of the act gives this Com- 
mission the power to revoke or suspend 
an interstate carrier’s certificates for vio- 
lation of state size and weight regula- 
tions if the circumstances so dictate.” 

The Commission cited Castle v. Hayes 
Freight Lines, Inc., 348 U.S. 61. It added 
that violatons of such state regulatons 
had consistently been considered by the 
Commission when a carrier’s fitness had 
been in issue, and cited Hayes Frt. Lines, 
Inc., Extension— Alternate Routes in 
Michigan, 54 M.C.C. 643. 

“In our considered opinion,’ the Com- 
mission said, “the evidence shows that 
Riss’ compliance with our safety regu- 
lations, including section 192.3 thereof, 
has been extremely poor in the past, and 
while it also reveals the beginning of an 
attempt, following the institution of 
these proceedings, to improve compli- 
ance, compliance has not, in our opinion, 
been achieved in any satisfactory degree. 


Safety Programs 


ee We consider it reasonable to 
expect that as a carrier grows and its 
operations become more widespread, it 
should expand and intensify its safety 
program in a manner which will insure 
continued effective compliance with the 
requirements of the interstate commerce 
act and the rules and regulations pro- 
mulgated thereunder. 

“In our opinion, it also is reasonable 
to expect as a matter of course that 
when a carrier had grown to the point 
where it can maintain a separate de- 
partment concerned with every aspect of 
safety that its equipment maintenance, 
accident record, and other safety fea- 
tures will improve, not only percentage- 
wise but in absolute terms. 


“Riss clearly was long unwilling to 
assume the burden of establishing a 
comprehensive safety program or safety 
department. It is noteworthy that no 
integrated and comprehensive program 
was established by it until sometime in 
1954, and although that program had 
been in operation almost 2 years at the 
time the hearing in the instant pro- 
ceedings was held in 1956, no results 
which would support a reasonable expec- 
tation of effective and continually im- 
proving future compliance, have been 
forthcoming. We have carefully con- 
sidered the lengthy and detailed evidence 
concerning the program instituted by Riss 
and on this record we must conclude 
that it has not achieved its goal. 

“With regard to the overweight vio- 
lations which we have found to be viola- 
tive of section 192.3 of the safety regu- 
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lations, we consider Riss’ management 
to have been particularly delinquent be- 
cause overweight violations are entirely 
within the control of its supervisory 
personnel. The failure to eliminate vio- 
lations of this nature is, in our opinion, 
the direct responsibility of its manage- 
ment. 

“Moreover, it is apparent, since a 
number of violations of the 10-hour rule 
were not reported, that Riss’ record 
keeping with respect to safety matters 
leaves much to be desired. Since the 
Bureau’s evidence is representative only, 
it may be reasonably inferred that there 
are considerably more violations of this 
general nature which have not been re- 
ported and we cannot condone such in- 
efficiency on the part of a carrier of 
Riss’ size, experience and resources. 


Extent of Accidents 


“The evidence concerning accidents 
compels the conclusion that in this area 
also Riss’ safety program has failed to 
accomplish any significant improvement. 
During the years 1951 through 1953, Riss’ 
vehicles were involved in nearly 1,200 
accidents resulting in a shocking total 
of 51 deaths and 501 injuries. The total 
property damage resulting from these 
accidents was in excess of $1,800,000. 
During 1954, its 275 accidents resulted in 
4 deaths, 97 injuries and property dam- 
age of $273,000, which, in our opinion, 
reflect a situation far from satisfactory 
and below what we deem it reasonable 
to expect of a motor carrier whose op- 
erations. so vitally affect the public 
interest, especially when consideration 
is given to the high percentage of single 
vehicle accidents and accidents involv- 
ing mechanical defects. These matters, 
in particular, and its compliance record 
generally, reflect to us management and 
operational deficiencies which in the 
interest of the nation’s highway safety 
must be corrected. 

“Having considered all of the evi- 
dence of record, we conclude that an 
order should be entered requiring Riss 
to cease and desist from its violations 
of this Commission’s safety regulations 
and thereafter to refrain from com- 
mitting such violations. The proceeding 
will be held open, and the Bureau or 
complainant may petition for the im- 
mediate suspension or for revocation of 
respondent’s certificates if the compli- 
ance required by our order is not forth- 
coming or is not sustained. Riss may, 
at any time on and after one year from 
the effective date of the order, petition 
for vacation thereof provided the peti- 
tion is accompanied by an offer to prove 
that such compliance as we shall re- 
quire has been achieved and sustained. 


Hearings on Express Rate 
Advance Changed, Assigned 


Changes in the hearing dates assigned 
on a petition of the Railway Express 
Agency for a 15 per cent increase in 
rates and charges, including classification 
charges, docketed as Ex Parte No. 210, In- 
creased Express Rates and Charges, 1957, 
have been announced by the Commission 
by a notice in the proceeding (T.W., 
Sept. 21, p. 18). 

The initial hearing in the proceeding 
in Washington, D.C., on October 14, will 
be before Examiner John A. Qussell, and 
the hearing in the Angebilt hotel in 
Orlando, Fla., on November 6, remains 
unchanged. 

However, the hearing assigned for 


November 12 at the Hotel Reese-Wil- 
mond, Harlingen, Tex., has been post- 
poned to November 13, and the Novem- 
ber 18 hearing at the Federal Office 
Building, Civic Center, San Francisco, 
Calif., has be2n po:tpon:d to November 
20. 

Additional hearings before Examiner 
Russell will be held at the U. S. Custom 
House, Chicago, Ill., beginning Decem- 
ber 9 and at the offices of the Commission 
beginning December 16. 

“Hearings in the field,” the notice 
stated, “are scheduled to afford in- 
terested parties opportunity to be heard 
without appearing in Washington. The 
last hearing is intended mainly for the 
receipt of rebuttal evidence by the Rail- 
way Express Agency. However, shippers 
who are unable to appear at the field 
hearings will be afforded an opportunity 
to present evidence at the final hearing 
in Washington.” 


Committee Recommends Cut 
in C.S.M.F.B. Proposed 
15 Per Cent Rate Increase 


The central committee of the 
Central States Motor Freight Bu- 
reau, following a hearing in Chicago 
on September 24 on a proposal (No. 
29250) to increase class and com- 
modity rates by 15 per cent, has 
recommended that class rates and 
arbitraries, charges, including mini- 
mum charges, be increased 5 per 
cent, and commodity rates be in- 
creased 7 per cent, with an expira- 
tion date of six months from the 
effective date for the class rates and 
arbitraries and for increases on 
commodity rates in named C.S.M.F.B. 
tariffs. Different treatment was 
recommended for rates on iron and 
steel articles and glass containers. 


The disposition of the proposal as 
recommended by the central committee 
“upon review at special meeting of Sep- 
tember 24, 1957,” was as follows: 

“Note 1—(A) Class rates and arbi- 
traries except those applying on glass 
containers, are to be increased in the 
amount of 5 per cent, such increase to 
carry an expiration date of 6 months 
from the effective date. 

“(B) Charges, including minimum 
charge to be increased in the amount 
of 5 per cent. 

“(C) Commodity rates, except those 
applying on iron or steel articles and 
glass containers, are to be increased in 
the amount of 7 per cent. 

“(D) Rates on iron or steel articles 
are to be increased in the amount of 6 
per cent. 

“(E) Rates on glass containers, as 
described in items 4730—series of 
C.S.M.F.B. tariff No. 205-E and item 
4400—-series of C.S.M.F.B. tariff No. 204-C 
are to be treated as foliows (1) Class 
rates subject to the minimum weight of 
25,000 pounds are to be increased in 
the amount of the difference between 
the March 21, 1957, increase and 14 per 
cent. Rates subject to T.L. minimum 
weight of 22,000 pounds are to be made 
by adding 5 per cent to the 25,000 pounds 
rate as determined above. Rates sub- 
ject to T.L. minimum weight of 20,000 
pounds are to be made by adding 7% per 
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cent to the 25,000 pound rate as det r- 
mined above; (2) commodity rates nam *4 
in C.S.M.F.B. tariff 251-G, 550-B, 555-D, 
558-B and 565-B are to be adjusted alo ig 
the same lines as the class rates. 

“Note 2. Rates named in CS.MFB 
tariff 247-K, 271-L, 413-B and 548-J are 
not to be treated at this time, but wil) 
be subject to later adjustment. 

“Note 3. Minimum increase in any 
rate, charge or arbitrary to be one cent 
Fractions of less than one-half cent are 
to be dropped, those of one-half cent or 
more to be increased to the next ful) 
cent.” 


(See earlier story on page 23) 


Further Reductions in Iron 
Ore Rates, Ex-Labrador, 
Suspended by Commission 


An attempt on the part of certain 
railroads to reduce, on iron ore im- 
ported from Labrador, their rates 
for the rail haul from Canadian 
points and eastern United States 
ports to the Youngstown, O., area, has 
failed to materialize by reason of a 
suspension order entered by the 
Commission, division 2 (T.W., Sept 
21, p. 67). 


The suspension was by second supple- 
mental order in I. and S. No. 6742, Iron 
Ore—(Ex-Labrador, Can.) to Youngs- 
town, O. area. It held the rate proposals 
in abeyance until April 26, 1958. 

In the original proceeding, the Cana- 
dian National Railways and New York 
Central Railroad and the Pennsylvania 
Railroad proposed to reduce their rates 
from and to the same points which were 
scheduled to become effective April 2 
and later. Since that date, the division 
said, the carriers were permitted to in- 
crease the rates held in force by reason 
of suspension, approximately 7 per cent 
under the Commission’s decision 0! 
August 6 in Ex Parte 206. These carriers 
as well as the Baltimore & Ohio Rail- 
road and the Western Maryland Railwa) 
now seek to eliminate the increase au- 
thorized in that proceeding, the division 
said. 

The division said that on considera- 
tion of numerous protests and replies 
thereto, it voted to suspend the rates in 
the following schedules: 

“Canadian National Railway’s tariff 
LC.C. No. E-366, proposing to reduce 
the rate from 459 cents per gross ton, 
to 431 cents from Contrecouer-St. An- 
toine, Que. to Youngstown, O., and 
points adjacent thereto, applicable via 
C.N. and N.Y.C., effective September 2, 
1957. 

“Pennsylvania Railroad tariff I.C.C 
No. AA-2837, proposing to reduce its rate 
of 367 cents per gross ton to 345 cents 
from Baltimore, Md., and Philadelphia 
Pa., to Youngstown, O., and points ad- 
jacent thereto, effective October 6, 1957 

“Baltimore & Ohio Railroad tarifl 
I.C.C. No. 24369, proposing to reduce its 
rate of 367 cents per gross ton, to %4 
cents from Baltimore, Md., to Youn:s- 
town, O., and points adjacent there‘, 
effective October 14, 1957. 

“Western Maryland Railway tavif 
I.C.C. No. 9124, proposing to reduce its 
rate from 367 cents per gross ton to ‘4 
cents from Baltimore, Md., to Youn.’ 
town, O., and points adjacent thers \, 
effective October 14, 1957.” 
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R. K. BRADFORD, Vice President-Traffic 


Rio Grande Bldg., Denver, Colorado 
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CHICKS ARE DELICATE PASSENGERS 


Chicks demand careful handling and a warm, 
controlled climate. That’s why the West- 
Line Breeders Association ships its breeding 
chicks to producers via Northwest Orient 
Airlines Sky Freight. 

Northwest’s giant double-deck Strato- 
cruisers are ideal for shipping chicks—or 
any other cargo. The Stratocruiser’s walk- 
in cargo compartments make handling swift 


and gentle. Controlled temperature and 
pressure keep chicks alive and happy. 

And it costs no more than surface trans- 
portation because chicks reach their buyers 
within 36 hours of hatching . . . before they 
require feeding. 

So the next time you ship . . . whatever 
you ship, rely on Northwest Orient Airlines 
Sky Freight. 


ONE PHONE CALL + ONE AIRWAY BILL + ONE RESPONSIBILITY 


AIRLINES 


_ 31 years of superior Airmanship 
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Matson cuts the cost of doing business in Hawaii! 


Matson’s frequency of sailings allows Hawaiian merchants to maintain inventories at economical levels, 
reducing capital investment, carrying charges, insurance, labor and warehousing costs. Matson’s service 
between principal mainland ports and all the Islands gives them a choice in buying and selling, allows 
service to all ports without extra cost. If you’d like monthly news of Island doings, write for HAWAII 


NEWS REVIEW, Freight Department, 215 Market Street, San Francisco. 











OUTBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAII 
San Francisco Bay 2 sailings each wee Angeles . . : weekly 
Los Angeles : . Ww . every 35 days 
Puget Sound... . every 14-21 days via Colu Puget Soun every 14-21 days 
River and every 35 days direct *Atlantic ports every 14 days 
Columbia River . . . ‘ every 14-21 days "Gulf ports . . every 30 days 
Pacific Northwest lumber service every 30 days 
*Atiantic and Gulf ports... .. . every 14 days * Matson -Isthmian joint service 
SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI 
Pacific Coast Ports including British Columbia . . . . monthly (The Oceanic Steamship Company) 


SHIP 






® 
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MATSON NAVIGATION COMPANY - 
THE OCEANIC STEAMSHIP COMPANY 
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The Week in Transportation 
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Rail Traffic Officers Reach 
No Decision on Proposal to 


Seek Further Rate Increase 


(From Chicago Bureau of Traffic World) 


Rail traffic executives who, in con- 
ferences in Chicago on September 
19 and 20, engaged in “exploratory” 
discussions of the possibility of seek- 
ing a further general rate increase, 
reached no final decision on that 
subject, according to Thomas H. 
Maguire, chairman of the executive 
committee of the Western Traffic 
Association. 


The W.T.A. executive committee, and 
the Traffic Executive Association—East- 
ern Railroads, held separate meetings 
on September 19, and got together the 
following day in a joint meeting which 
included representatives of the Southern 
Freight Association. It had been report- 
ed that the railroads’ needs for in- 
creased revenue, over and above the 
earnings “lift” made possible by the 
Commission’s decision in Ex Parte 206, 
would be “explored,” and that it was 
not unlikely that a petition for a fur- 
ther general increase of 2% or 3 per cent 
in rail freight rates might be a result of 
the discussions (T.W., Sept. 7, p. 21). 


However, reporting on the meeting of 
his committee, Mr. Maguire said that no 
iecision had been reached, “not even a 
vote taken.” He described the discussions 
as “preliminary,” and indicated that it 
could be a matter of months before any 
final decision was reached. 


Mr. Maguire also announced, at the 
conclusion of the joint meeting, that no 
final decision had resulted from that 
session. The rate question, he said, was 
now “under study” by individual rail- 
roads. He emphasized that the meetings 
had been regularly scheduled ones for 
the eastern and western groups, with the 
southern association invited to attend. 


The western association, he said, had 
t no date for future rate talks. While 
eclining to comment as to when such 
ther sessions might be held, he 
inted out that a request by any two 
estern railroads for hearings on a rate 
rease proposal would necessarily result 
a call for a conference of the asso- 
ition’s executive committee. 


sroup Views Seaway From Air 


Members of the Chicago District Wa- 
rways Association viewed construction 
ng the St. Lawrence Seaway from the 
‘', September 25, on a chartered air 
ir. They were accompanied by M. W. 
ttershagen, deputy administrator of 
e St. Lawrence Seaway Development 
rp., who described progress of the 
rk, 
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General Freight Rate Boosts by Motor 
Carriers Scored at C.S.M.F.B. Hearing 


Shippers, Appearing at Hearing on Rate Hike Proposal, Advise Carriers 


To Turn to Better Management and Selective Analysis of Rates to Meet 
Increased Costs, Warn of Inroads Made by Private and Contract Carriage. 


(From Chicago Bureau of Traffic World) 


Motor carriers in Central States 
Territory have been advised by ship- 
pers that they should seek ways 
other than general freight rate in- 
creases to meet increased costs, and 
that further boosts can result only 
in diversion of traffic to private and 
contract carriage, as well as to the 
railroads. 


Such advice was presented in the 
course of a public hearing before the 
central committee of the Central States 
Motor Freight Bureau, in the Congress 
hotel in Chicago on September 24, on ihe 
bureau’s rate-increase proposal docketed 
as No. 29250. As originally heard by the 
bureau’s standing rate committee on July 
10 (T.W., July 13, p. 22), the proposal 
was for adjustment of class and com- 
modity rates, through amendment of all 
Central States tariffs, by increasing in 
the amount of 15 per cent, subject to a 
minimum increase of one cent, all rates, 
charges and arbitraries named in such 
tariffs. That committee, however, subse- 
quently recommended that the increase 
be made, but that the proposal be heard 
by the central committee, with the per- 
centage left open. 

Presiding when the hearing got under 
way, in a crowded room, was Fred 
Thompson, chairman of the C.S.M.F.B. 
With him was D. R. Ryan, general man- 
ager of the bureau. 

Motor carriers should follow the lead 
of some manufacturers in trying to hold 
down the price of their product through 
better management, said Lewis Carque, 
traffic manager of the Bastian-Morley 
Co., Inc., La Porte, Ind., in his presenta- 
tion at the hearing. He urged a new look 
at “innumerable rates which must not 
even pay out of pocket costs,” and ex- 
pressed his belief that many motor car- 
riers present at the hearing did not 
actually know what kind of an increase 
would be necessary to meet their an- 
ticipated increases in costs. 

His company, he said, was also being 
faced with increased costs, from raw 
materials to labor, but had been able 
to decrease the price of its finished 
product. A “positive approach,” he said, 


See Late News, Pages 15, 17 
and 18, for other transporta- 
tion news developments. 


had been taken to the problem of in- 
creased costs. 

“Rather than to increase the price of 
our products to offset our increased 
costs,” he continued, “we have taken 
another look around us and have 
effected various economies in the manu- 
facture of these units. We have become 
more cost-conscious from every angle. 
Cur industry is just as competitive as 
yours and is not protected by any gov- 
ernmental body. We have successfully 
absorbed our increased costs, and low- 
ered the price of our product besides, 
through better management, better com- 
munications, better educational, cost 
and safety programs. 


Carriers Questioned on Methods 


“How many of you carriers can hon- 
estly show me where you have tried to 
absorb increased costs by better manage- 
ment? How many of you can show me 
where you have investigated your com- 
modity rate participation and flagged 
out of the many non-compensatory rates 
in which you participate? How many of 
you can show me that you did not lose 
any accounts because of the last increase 
you had? How many of you would not 
agree that if you had back the volume of 
business which you have lost to private or 
contract carriage you would not need an 
increase? 

“Volume is very important to any 
business. These increases remind me of 
what happened and is happening to our 
privately-owned city bus line in South 
Bend. Some time ago the drivers got an 
increase. Immediately the bus company 
filed for and received an increase in 
fares. One increase led to another and 
then, one day, the owners woke up and 
found out that their volume had dropped 
tremendously. They had a remedy for 
that, too—they curtailed the service. Now 
the bus company is for sale. 

“How many motor carriers have been 
driven to the wall because they had too 
much business? 

“A look through almost any Central 
States Motor Freight Bureau tariff will 
show innumerable rates which must not 
even pay out of pocket costs. I must ad- 
mit that I am somewhat confused by this. 
The same carriers that are telling me 
they can’t make money by handling 
freight at a certain figure turn around 
and with their left hand file for a gen- 
eral rate increase, while with their right 
hand they file more commodity rates for 
the bigger shippers. We smaller shippers 
end up paying the subsidy. 

“How much longer do you thihk we are 
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going to do this before we seek other ave- 
nues of relief? How many more increases 
do you think we can take?” 

Other shippers at the hearing indi- 
cated where these “avenues of relief” 
might lie. 


Traffic Diversion Threat 


Robert Fisher, who appeared as traffic 
manager for the Buckeye Furnace Pipe 
Co., and as chairman of the traffic com- 
mittee of the Air Distribution Institute, 
composed of manufacturers of furnace 
pipe and fittings, told the committee that, 
while institute members were “not at this 
time” in the trucking business, continu- 
ing increases in truck freight rates would 
make that business more attractive to 
the industry. 


“We recognize the need for strong 
common carriers for the distribution of 
any and all merchandise,” he said, “but 
at the same time the carriers must offer 
a service at a cost that is attractive to 
their customers.” 


Mr. Fisher said that a number of 
irregular-route carriers were operating 
in Central States Territory, and that rail 
L.C.L. was another possible avenue of 
relief. Present C.S.M.F.B. rates at the 
2,000-pound level were “in line” with 
the railroads’ present rates after their 
last increase of 48 per cent on his 
commodity, but if an additional 15 per 
cent were placed on motor rates they 
would be “way out of line,” he said. 

“Therefore,” he said, “we will have no 
alternative but to ship L.C.L. via rail, 
and truckloads by private carriage or by 
carriers that do not belong to this bu- 
reau.” 

Representatives of packinghouse op- 
erators, themselves users of sizable pri- 
vate truck fleets, stood together in op- 
posing the proposed 15 per cent hike. 
They contended that low profit margins 
in their industry were low and said that 
any increase would only accelerate their 
turn to private carriage. Appearing for 
packing interests were: Carl Smith, of 
Armour & Co.; H. L. Schaefer, of the 
Dubuque Packing Co., and G. P. Schul- 
ler, of Oscar Meyer & Co. 

Mr. Smith expressed the opinion, with 
which the other packers’ representatives 
agreed in their statements, that the 
proposed increase was “premature, so far 
as meat packers are concerned.” After 
relating industry concern over increas- 
ing prices and competition, coupled with 
a low profit margin, he advised that his 
company was “definitely opposed” to 
the increase “at this time.” He also as- 
serted that the motor carriers had “failed 
to justify” the need for the increase. 


Queries on Minimum Weights 


Asked if he would oppose an increase 
in minimums, Mr. Smith replied that a 
general answer would require further 
study on his part, but that it was his 
feeling that in some cases this would 
“hurt” his operation. In reply to an- 
other question relative to weight of ship- 
ments, he said that while Armour did 
operate private trucks and utilize con- 
tract carriers, it had no policy of giving 
those transporters 30,000-pound loads, 
and leaving the 20,000-pound traffic to 
common carriers. 

The question whether or not increases 
in minimum weights would be opposed 
was also directed to Kenneth Drottar, 
assistant traffic manager for the Dow 
Chemical Co. He replied that he had 


previously offered testimony in support 
of incentive minimums, where the basic 
minimums were maintained but lower 
rates were offered at higher minimums. 
He indicated, however, that he would 
object to any complete elimination of 
the 20,000 pound scale for rates. 


Pressed for an answer to the specific 
question as to whether he would oppose 
increased minimums if it were shown 
that the 20,000-pound level did not meet 
out-of-pocket expenses, he said that if 
this were shown, he would consider sup- 
port of such increases. He emphasized, 
however, that his experience indicated 
that the 20,000-pound minimums were 
compensatory. 

Mr. Drottar also opposed the 15 per 
cent increase proposal “as such.” Justi- 
fication for such an increase was ab- 
sent, he maintained, in view of increases 
over the last six months. 

“We are willing to go along with any 
increase that we feel is justified,” he said, 
“but presently feel that a general in- 
crease of 15 per cent is too much.” 


Speaks for Small Shippers 


R. Jensen, assistant traffic manager 
for Johnson & Johnson, appeared at the 
hearing for his company and as a 
representative of the National Small 
Shippers Conference. After remarking 
that by now all of the motor carrier rep- 
resentatives present were probably 
“weepy-eyed,” he said that, neverthe- 
less, he wanted to present his “tale of 
woe.” 

Taking exteption to the remarks of 
other shippers present, he indicated that 
he would support any increase shown to 
be necessary. He urged, however, that 
any increase be made “across the board.” 
Selective increases, he maintained, 
worked to the favor of larger shippers 
and placed smaller shippers further 
down the scale competitively. 

“We small shippers cannot threaten 
you with private carriage,” he observed. 

Small shippers, he told the commit- 
tee, would “definitely object” to in- 
creased minimums. Such increases, he 
said, might be good for shippers with 
movements between plants, but were 
not good for shippers moving goods to 
their customers. 

“The railroads,” he said, “do not set 
high minimums just because a box car 
can hold 100,000 pounds.” 

On the other hand, Vernon C. Messer, 
assistant traffic manager for Frigidaire, 
asked that household appliances be 
exempt from any increase “at this time.” 
His company’s dealers, he said, were 
turning to pool and stop-off cars, be- 
cause they refused to pay the “premi- 
ums” demanded by truck rates on their 
traffic. 

“The last increases,” he said, “re- 
verted many a dealer to an L.CL. re- 
ceiver through pool cars. Not only did 
the motor carriers lose revenue—we lost 
many dealers who, over the years, have 
been increasing their business so as to 
take advantage of full truckloads... . 

“Considering the over-all picture, it is 
our thought the best interest of all con- 
cerned would be served if household 
appliances were made exempt from any 
further increases at this time. I ear- 
nestly solicit your consideration of this 
suggestion and urge’ such exemption be 
adopted. Currently the eastern railroads 
are giving consideration to this feature. 
To do otherwise at this time would be to 
price yourselves right out of the appli- 
ance hauling business.” 

Don Smith, of the Kraft Foods Co., 
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told the committee that he had writt«. 
“nearly every” carrier member of the b: - 
reau urging them to give consideration 0 
their actual costs, and where it wes 
determined that an increase was n 
warranted, to “flag-out” of any pub- 
lished increase. He opposed the theory 
of “flat general increases” on all rates, 
asserting that this was not the answer 
to all the carriers’ cost problems. 


Kraft used both private and contract 
carriage, he said, adding that rate in- 
creases over the last year had caused 
the company to more than double its 
private fleet. 

“If faced with further increases,” he 
said, “we will again be forced to add to 
our private fleet, although we don’t like 
to do it.” 

John Kulbaitis, of the Curtis Candy 
Co., appeared also as a representative 
of the Confectioners’ Traffic Associa- 
tion. He restated the position, previously 
stated to the bureau’s standing rate com- 
mittee in its consideration of the docket 
on July 10, that the C.T.A. was particu- 
larly concerned with the amount of the 
proposed increase, since candy bar manu- 
facturers deemed it necessary to main- 
tain the retail price of their product at 
its traditional level of five cents. 

Conceding that costs had been increas- 
ing and would continue to do so, he 
again questioned the carriers’ justifica- 
tion for an increase and asked that 
shippers be shown the actual cost fig- 
ures. 

In urging that the motor carriers stop 
“following the rails” in their rate in- 
creases, he commented that “industry 
of late has been quite interested in the 
spread between private and common Car- 
riage.” 

After presentation of shipper testi- 
mony, the committee went into executive 
session to consider the rate-increase pro- 
posal further. 


Michigan Industrial Traffic 


League Elects New Officers 


W. C. Urlaub, of the Bundy Tubing 
Co., Detroit, was elected president of the 
Michigan Industrial Traffic League for 
1957 and 1958, in the course of a recent 
meeting at Lansing, Mich., the league 
announced. 

The league said other officers elected at 
the Lansing meeting were: J. B. Flook, 
of the E. W. Bliss Co., Hastings, vice- 
president; J. E. Laedlein, of the Wyan- 
dotte Chemicals Corp., Wyandotte, 
treasurer; B. A. Klukoski, of Leonard Re- 
fineries, Inc., Alma, executive secretary, 
and K. Bickel, of the Lewis Manufactur- 
ing Co., Bay City, recording secretary. 
Chosen as new members of the board of 
directors were C. G. Porter, of the Wol- 
verine Shoe & Tanning Corp., Rockford, 
and G. C. Kiba, of the Detroit Board of 
Commerce. 


Mayor of Chicago Urges 
Action on Port Projects 


(From Chicago Bureau of Traffic World) 


Immediate action on a $37,500,000 har- 
bor improvement program, to provice 
modern facilities at the entrance of tle 
Chicago River by expanding facilities «t 
Navy Pier, was asked by Mayor R. /. 
Daly, of Chicago, at a city council mee - 
ing on September 19. He urged an ear y 
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start on two additional berths, with the 
ity’s immediate share of this cost 
pegged at $4 million. 

Expanded facilities at the river mouth 
Mayor Daly told the council, would not 
be competitive with the harbor presently 
inder construction at Lake Calumet. 
The two harbors, he contended, would 
supplement each other, with Navy Pier 
making a direct contribution to the suc- 
‘ess of Calumet Harbor. Details of the 
expansion plans in anticipation of the 
pening of the St. Lawrence Seaway 
were outlined in a report recently made 
public (T.W., Sept. 14, p. 42). 


Doubling of Cargo Tonnage 
Through Virginia Ports 
Held Possible in 5 Years 


The prospect of doubling general 
cargo tonnage through Virginia’s 
ports in the next five years to bring 
an estimated $20 million annually 
in new direct income to the state has 
been held out by the committee on 
general cargo facilities at Hampton 
Roads, Va. 


The committee of major private port 
elements, headed by George Garris, 
president of the Old Dominion Steve- 
doring Co., made the prediction based 
on a special engineering survey which 
howed that a potential of 2 million 
more tons of general cargo imports and 
exports could be passing through Hamp- 
ton Roads by 1965—provided a series of 
improvements to existing facilities and 
new construction were launched at piers 
at Newport News, Norfolk and Ports- 
mouth, Va. 


The total impact of the report, ac- 
cording to the committee spokesman, 
is to emphasize the necessity for “prompt 
action” to modernize and expand Hamp- 
ton Roads because of (1) the increasing 
ompetition from other Atlantic ports 
and (2) the importance of general cargo 
commerce to the economic growth of the 
entire state. 

The survey, made by the New York 
engineering firm of Tippetts-Abbet-Mc- 
Carthy-Stratton, predicted port needs 
hrough 1975 and its recommended plan 
f modernization and expansion wovld 
ost an estimated $48 million in its first 
tage ending in 1963 


Three Key Points 


Mr. Garris said the construction, which 
juld determine the future of Hampton 
Roads, was recommended at the three 
xey points of Newport News, Norfolk 
nd Portsmouth. 

“Generally,” the committee said, “the 
ngineers aim at improving access to 
iers at the three key points by truck, 
iil and ship, and to ease cargo transfer 
nd circulation at the terminals. 

“These proposals comprise stage one 
f the long-rangé plans, and cover esti- 
lated ports needs through 1963. In the 
lowing five years, the report envisions 
need for a second stage of improve- 
ients at Newport News and Portsmouth, 
sting an additional $28,540,000. After 
168, according to the report, ‘the water- 
ont space upstream of pier S at Lam- 
‘rts Point and the space occupied by 
outhern Railway pier No. 4 at Pinners 
oint should be reserved for develop- 
ient of additional berths and ware- 
uses.’ 


“The report quotes estimates of $10 a 
ton as the direct income realized here 
from general cargo trade—by far the 
most lucrative type. This figure does not 
include such indirect revenues as state 
and local taxes, yet it far outstrips the 
income from bulk cargoes—coal and oil 
—which now make up the biggest part 
of Virginia shipping. 


Recommendation of Subsidy 


“Although no specific recommenda- 
tions for the financing of the ports im- 
provements are made by the surveying 
engineers, their general conclusions point 
toward some form of subsidy. 

“For one thing, they clearly point out 
that the present private operation of 
Hampton Roads piers by the railroads 
places them at a competitive disadvan- 
tage with railroads at other Atlantic and 
Gulf ports which have publicly subsi- 
dized pier facilities. For the same rea- 
son they report it would be impossible 
to operate the new pier facilities here on 
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a self-sustaining basis since they would 
then have to charge rates too high to 
successfully attract business away from 
the subsidized ports elsewhere. 

“It is expected that the committee will 
make more specific recommendations as 
to possible financing in the near future. 

“The committee was selected by the 
Board of Commissioners of the Virginia 
State Ports Authority from private port 
interests, and was charged with setting 
up a survey to report on Hampton 
Roads’ general cargo facilities and—if 
inadequate—to indicate the additional 
facilities needed and how they might 
be best provided. Completed at a cost 
of $40,000, the analysis of the ports’ fu- 
ture was made by the engineering firm 
at the request of the committee on gen- 
eral cargo facilities at Hampton Roads, 
and was begun in October, 1956.” 


I.C.C. May Provide Carriers With ‘Clearer 
Guides’ for ‘Proof’ in Rate Cases—Freas 


These May Be in Form of Notices or Check Sheets, Commissioner 


Says in Talk at Great Lakes Transport Institute. 


Executives of 


Transportation Lines and ‘Quiz’ Team of Shippers Also Participate. 


The Interstate Commerce Commis- 
sion is giving “active consideration” 
to providing carriers “clearer guides 
as to what is expected in the way of 
proof in rate cases,” possibly in the 
form of notices or by the promulga- 
tion of check sheets, according to 
Commissioner Howard G. Freas, of 
the Commission. 


He let this be known in an address at 
the Great Lakes Institute of Transporta- 
tion, September 24, in the Sheraton- 
Cadillac hotel, Detroit, Mich., which was 
attended by about 400 persons. 


Other speakers at the institute, spon- 
sored, in cooperation with 24 other or- 
ganizations, by the Transportation Asso- 
ciation of America, were Stuart G. 
Tipton, president of the Air Transport 
Association of America; L. D. Rabhilly, 
president of the Interstate Motor Freight 
System; David E. Smucker, president of 
the Toledo & Ironton Railroad Co., and 
H. C. Downer, executive vice-president 
of the Wilson Marine Transit Co. 

Comprising a quiz team were George 
J. Bleibtrey, director of traffic of the 
Motor Wheel Corp.; H. E. Chapman, 
traffic manager of the S. S. Kresge Co., 
and J. A. Wallace, director of traffic of 
the Ford Motor Co. 


Regulation Not Antiquated 

After quoting that “a recent editorial” 
suggested it might be that the utilities 
were realistically and ably regulated 
while railroads were not, Commissioner 
Freas said: 

“It is true that the basic act under 
which most of today’s for-hire carriers 
are regulated was adopted in 1887—70 
years ago—and that in this time the 
world in general and transportation con- 
ditions in particular have materially 
changed. It does not follow from this, 


however, that regulation as it is today is 
for these reasons antiquated... . 


“The important consideration is wheth- 
er the basic tenets of theses great laws 
are sound as applied to present condi- 
tions. It may well be noted that the 
Constitution has been changed infre- 
quently and the Ten Commandments not 
at all during all the gyrations meanwhile 
of this changing world. In its 70 years 
of existence, the act to regulate com- 
merce, on the other hand, has been re- 
vised, supplemented and amended liter- 
ally hundreds of times... . 


“Until quite recently there was much 
ado about the alleged unfairness re- 
sulting from the time lag in deciding 
cases involving proposed rate increases. 
In 1954 your board of directors con- 
sidered this a matter of prime importance 
and supported legislation which would 
have required the Commission to act 
within a designated time. 

“The ‘time lag’ bill was not enacted. 
However, the Commission recognized that 
justice delayed is often justice denied, 
and made all reasonable effort to meet 
the problem through accelerated pro- 
cedures.” 

The commissioner said that in Ex 
Parte No. 196 a report was entered 65 
days after the filing of the petition by 
the railroads; that in Ex Parte No. 206 
a report was issued within 41 days. 


‘Too Fast,’ Some Say 


“In fact,” he said, “much criticism is 
now directed against the Commission 
on the ground that it moves too fast. In 
any event, this expedited action, the 
benefits of which rebound to motor 
carriers and water lines as well, has 
allayed the clamor for a ‘time lag’ bill. 

“The time element is also important 
when carriers seek to reduce their rates. 
When proposed rates do not appear un- 
lawful, which is true in most instances, 
the rates are not suspended. When they 
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are suspended, the Commission endeav- 
ors to accelerate the decisions to the 
greatest extent practicable. 


“In order to this, proposed reports by 
examiners are in many instances omitted. 
This places a greater burden on divi- 
sions 1 and 3 of the Commission, but it 
saves several months’ time in reaching 
a decision.” 

Commissioner Freas mentioned, in 
line with what he asserted was one of 
the “newer problems which we may ex- 
pect,” what he said was forecast on the 
editorial page “of one of the nation’s top 
trade journals” (T.W., Aug. 10, p. 5). 

“It predicted the end of an era,” he 
said of the editorial. “It cogently prophe- 
sied the termination of a cycle of in- 
dusty-wide rate increases which began 
many years ago, but which have acceler- 
ated with great rapidity in the postwar 
years. 

“If the end of an era of industry-wide 
general rate increases is approaching, as 
some believe, one thing is sure: Some 
other way or ways must be devised to 
enable the carriers to offset increased 
costs. Increases in wages and other ex- 
pense items still appear probable so long 
as inflation casts its shadow upon our 
economy. A satisfactory solution to reve- 
nue problems calls for genuine coopera- 
tive effort and understanding on the 
part of all concerned.” 


Talk of Mr. Tipton 


Mr. Tipton, in his speech, called for 
the Department of Defense to rely less 
on the Military Air Transport Service 
and more on private airlines, and he 
said the tax on travel and the excise 
taxes on the movement of persons and 
goods by transportation companies pro- 
mulgated a “great injustice” to the 
traveling and shipping public. 

“As a point of reference, as a sort of 
standard of judgment for my remarks,’ 
the president of the A. T. A. of A. said, 
“T would like to take the declared ob- 
jective of the T.A.A., namely, ‘the re- 
solving of conflicts so that policies in 
the national interest can be developed.’ 

“One such point of conflict today—and 
one quite definitely in the national in- 
terest—involves the Military Air Trans- 
port Service, commonly known as 


“‘MATS., ‘as presently constituted, is 
primarily a huge airline operating and 
competes directly with the nation’s pri- 
vately owned and operated air transport 
system. It is as though our government 
set up its own railroad system to com- 
pete with the one already in existence. 

“M.A.T.S. owns more planes, flies more 
airline route mileage and employs more 
personnel than any single airline in the 
world. A M.A.T.S. plane takes off on 
an over-ocean flight every 23 minutes. 
According to a recent article in the 
National Geographic Magazine, M.A.TS., 
in 1956, flew 589 million ton-miles of 
cargo and mail for its manager and 
sole customer, the U.S. Department of 
Defense. This figure exceeded the com- 
bined ton-mileage of the five largest 
US. airlines.” 

Mr. Tipton said most flights by the 
military line were over routes paralleling 
those of civil air carriers, that the pas- 
sengers and cargo carried by it were 
of a type usually carried by the airlines 
and that the airlines could perform most 
of its fights. 

“The proposal of the air transport in- 


dustry is simply this,” he said. “The 
Department of Defense can and should 
rely upon the airlines of the country to 
provide a larger share of the defense 
mobilization requirement for airlift... . 

“It boils down to this: The government 
today is in the air transportation busi- 
ness with part of its M.A.TS. operation. 
Recent investigations have declared this 
to be a fact. Ironically, even the Depart- 
ment of Defense, among other govern- 
ment agencies, has recommended that 
certain of M.A.T\S. transport operations 
be turned over to the civil airlines. If this 
were done, the national interest would be 
served in at least three ways: 


“(1) The airlines would be more 
than ever encouraged to continue their 
re-equipment and modernization pro- 
grams. 


“(2) The government would save 
money, both in terms of equipment and 
operations. 


“(3) Use of the airlines would re- 
lieve military personnel and funds for 
combat organizations, such as the 
Strategic Air Command, Air Defense 
Command and Tactical Air Command, 
all of which maintain that they are in 
serious need of skilled technicians.” 


Then he turned to taxes. 


“With specific reference to the air- 
lines,” Mr. Tipton said, “the 10 per cent 
passenger tax and the 3 per cent 
tax on goods shipped by freight or ex- 
press represent a particular hardship in 
view of the airlines’ imminent equipment 
revolution. The new transports will need 
a far greater traffic volume than at pres- 
ent if the airlines are to realize sufficient 
earnings to pay for this new, expensive 
equipment. Repeal of the passenger and 
freight tax should help to stimulate this 
needed volume, since it would represent 
a sizable reduction in fares.” 


Mr. Rahilly and Section 22 


Mr. Rahilly, saying he was speaking 
for the highway carrier industry, urged 
repeal of section 22 of the interstate 
commerce act and said “everyone con- 
cerned” should fight efforts of some rail- 
roads to restore “the favored position” 
that their “historical love and desire for 
monopoly would create.” 


“Repeal of section 22 .. . though the 
majority of the carriers in one group 
within the transportation industry do 
not concur, appears to the majority of 
the entire T.A.A. group to be essential,” 
he said. “It seems strongly wise to 
urge adopting of this legislation and re- 
view by those who have taken a position 
in opposition to it, even if only with 
respect to the governmental agencies 
below the national level. 


“Surely there was no intent on the 
part of the Congress when it first passed 
section 22, or last session when the 
Senate committee on interstate and for- 
eign commerce voted not to eliminate sec- 
tion 22 in its entirety, to have it apply to 
liquor moving to or from the monopoly 
states, such as my home state of Michi- 
gan. It is decidedly unfair that Michigan 
and Ohio should have not only the ad- 
vantage of section 22 rates, but in ad- 
dition the relief from the transportation 
tax, while the private liquor dealers in 
the neighboring state of Indiana pay full 
charges. 


“The considerations which affect sec- 
tion 22 legislation, both pro and con, are 
substantially the same for all forms of 
transportation and re-evaluation seems 
desirable for all concerned. The Congress 
did authorize a study by the Interstate 
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Commerce Commission. The findings wil) 
be interesting.” 

Mr. Rahilly next discussed what he 
termed as a “new and very disturbing 
development” in the transportation in- 
dustry. 


Charge Against Railroads 


“It has become increasingly apparent,” 
he said, “that some railroad management 
and investors have begun a campaign 
to control all forms of transportation by 
any and all means at their disposal, and 
therefore, in the public interest it has 
become necessary that the public and 
the other media of transportation rally 
to protect the historical pattern of com- 
petitive transportation. 

x . In my opinion, it is essential 
that we insist in Congress that there be 
no change in legislation affecting this 
transportation policy, and that we be 
vigilant with the Interstate Commerce 
Commission and state regulatory bodies 
that the administration of this act be 
consistent with the announced policy. 
I am a firm believer in the integration of 
service between the various modes of 
transportation, but I dread the day when 
integration of ownership is possible. If 
that day should come the public will 
suffer. 

“All of these ‘egislative and related 
activities of T.A.A. have greatly stimu- 
lated and educated the managers in 
transportation. The transportation in- 
dustry and the nation as a whole owe 
much to its work to date, yet its con- 
tributions seem barely to have begun. 

“Looking ahead, there seems every 
reasons to hope and to believe that we 
stand on the threshold of sweeping 
changes in the entire concept of trans- 
portation, not only in our country but 
ultimately throughout the world. Think 
of ‘piggyback’ and ‘fishyback’ as ex- 
amples. Mutual trust and confidence 
must underlie these developments, and 
all concerned must benefit from them if 
they are to endure and to contribute 
what they appear to offer to our peo- 
ple.” 


Mr. Smucker’s Speech 


“Railroads in the Changing World” was 
the subject of the address by Mr. Smuck- 
er, who said the main thing to keep in 
mind was that of “enormously expanding 
volume.” He said the elemental fight in 
transportation, rather than being among 
the various forms, was that between the 
buyer and sellers of transportation. 

“Our buyer of volume transportation,” 
he said, “is concerned with his cost. He 
doesn’t care about the high-minded and 
long-winded debates on subsidy that have 
been going on for so long. The highways 
and the rivers and lakes and canals are 
there and he has to help support them 
with his taxes whether he uses them or 
not—the only avoidable charges are the 
user taxes. 

“Automobile manufacture and distri- 
bution uses more transportation than al! 
of the rest of these (competitive prod- 
ucts) combined, so let’s honor the loca! 
scene by looking at what our automotive 
transportation buyer has selected from 
the shelves of the transportation super- 
market. In his market cart we find this 
strange assortment: Ore and limestone 
by water, by rail-water and by rail-water- 
rail; coal by a combination of rail anc 
water, or rail-water-rail or all rail; pi 
iron by water and by rail; castings an 
forgings by rail and by truck, includin: 
private trucks; engines by rail and b’ 
truck; sheet and strip steel by rail ani! 
by truck and by water and by all com- 
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binations of them; stamped metal parts 
by rail and by truck; set-up automobiles 
by rail and by truck and by water and 
by every conceivable combination of the 
three. 

“Even though the competition is no 
less keen, this transportation super- 
market operates under rules quite dif- 
ferent from those which apply in the 
Oriental bazaars of the East, the flea 
market in Paris and the pawn shop dis- 
trict in our large cities where free bar- 
aining and endless haggling are the 
rder of the day. The goods offered by 
he common carriers have the price 
plainly marked and they are the same 

everyone. You can’t get a discount 
for quantity buying and if you need some 
accessory to make full use of this mer- 
chandise, you must pay for it yourself.” 

Contract Carriage Operation 

Then, referring to contract carriage, 
Mr. Smucker said: 

“There are other brands on the shelves 
in a different section of the market 
where the price tags are only approxi- 
mate. You can take the fellow who runs 
this department over into a corner and 
make as good a deal as your volume 
ind his cost structure will permit. He 
doesn’t mark the price .. . he just gives 
you a slip which you can put in your 
pocket and privately show to the cashier 

“He doesn’t have to tell his competi- 
tors and you don’t have to tell yours, 
but if an amendment backed by both 
the T.A.A. and the Commission which 
passed both houses of Congress a few 
weeks ago stands up under court review, 
the seller is going to have to mark the 
price on the bags. 

I am, of course, talking about the 
contract carrier segment of the trans- 
portation supermarket—a section where 
the railroads with their common carrier 


duty and their legal obligation to refrain 


from discrimination as between persons 
and localities have so far been prevented 
from displaying their services for sale.” 
The solution to maintaining relative 
transport cost between competitive busi- 
nesses and as between forms of transpor- 
tation, he said, was not to be found in 
any kind of rail freight rate adjustment 
ipplicable to shipments from the plant 
to off-rail producers. 
“If there is a solution for a situation 
this kind,” he said, “it has to come 
through adjustment of the rail service 
fered to shippers of this type. ‘Piggy- 
uck’ service is but one step in the di- 
rection of meeting some such practical 
ealities evident even today in our 
hanging world. Development of some- 
thing called ‘fishyback’ seems to offer fur- 
her possibilities. Movement of loaded 
railers from origin to destination on 
heir own wheels; on the steel wheels of 
railroad flat car, and on a ‘roll-on- 
ll-off’ ‘fishyback’ boat seems not to 
too much to expect in our changing 
vorld 
‘Undoubtedly a low-cost form of trans- 
ortation needs to reflect its low cost in 
ts competitive. pricing structure. Where 
he rails have been able to overcome the 
onfining tendencies of regulation 
here have been other examples of suc- 
ess in arresting unfavorable trends. 
“Remembering that it costs virtually 
10 more to move a car loaded with 50 
ons than one loaded with 10 tons, ahd 
ot forgetting that successful competi- 
ion requires matching strength against 
he competitors’ weakness, the railroads 
ave taken a few faltering steps toward 
\ctual pricing reforms. Dual rate bases 
iave been published naming lower 


‘ 


charges per ton for movement of heavier 
carloads of a particular commodity. 


Further Success Foreseen 


“Successfully fought through against 
stern opposition these rates are today 
responsible for greater interest and in- 
creased purchases in the rail section of 
the transportation supermarket. The peo- 
ple who conceived these pricing innova- 
tions and fought them through are en- 
couraged by the results, and, since noth- 
ing succeeds like success, I am confident 
that we will see more of them in our 
changing world.” 

The railroad executive said that if 
railroads could not modify the service so 
as to make it as valuable to the shipper 
as are other services, “then I think that 
particular business is gone and gone for- 
ever.” 

“Obviously we need to know a great 
deal more than we know today about our 
own costs, our shippers’ accessory costs, 
our competitors’ costs, before we can take 
more than faltering steps in the direction 
of competitive price reform,” Mr. 
Smucker said. “One of the most en- 
couraging developments in recent years 
and one which portends great benefit for 
the railroads and for the transportation 
buyers is the cost-research project in- 
stituted by the eastern railroads under 
the leadership of Dr. Jim Lyne, who for 
a long time has been hammering away at 
transportation pricing reforms in the 
columns of his magazines. 


“TRAFFIC WorRLD for August 31 con- 
tained an article by General Counsel 
Jervis Langdon, Jr., of the B. & O, en- 
titled ‘Pricing Railroad Freight Service: 
A Changing Art’ [page 101], which I 
would commend anybody who may be in- 
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terested in the problems which must be 
met. 
Willingness for Change 

“In an industry which has been so 
regulated as the railroads have been over 
more than half of the years of their 
existence, there is probably no single 
thing in which change could have greater 
significance than this highly illuminating 
evidence of willingness to modify regu- 
lations and regulatory practices by a 
body of men who are so different from 
their predecessors in basic philosophy, in 
understanding of the problems of the 
present and the future, in willingness to 
participate in the bold experimentation 
to which they have from time to time en- 
couraged the railroads to embark. 


“I salute the Interstate Commerce 
Commission, Commissioner Arpaia, Com- 
missioner Freas and every one of their 
distinguished brother commissioners on 
this evidence which added to their legis- 
lative recommendations, are compelling 
proof of their understanding for the 
need to modernize transportation regula- 
tion not only for today but for the future 
in our changing world. 

“A well-known railroader, Jim Symes, 
president of the Pennsylvania Railroad 
and my boss, expressed an opinion quite 
recently that if the railroads were obliged 
to operate during the next 10 years under 
the same conditions which have con- 
fronted them throughout the past 10 
years, then they would all be in the 
hands of the government within that 
time 

“IT am convinced that in making this 
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Dr. George P. Baker (center), president of the Transportation Association of America, is shown with 
two officials of the Washington (D.C.) chapter of the National Defense Transportation Association, 


after having addressed the chapter at its first fall luncheon, September 23 


portation Legislation Abreast of the Times.’ 


on ‘Keeping Trans- 


At the left is Victor |. Gruber, assistant chief of traffic 


management of the Atomic Energy Commission and acting chairman of the program committee fo: 
the luncheon. The chapter president, Malcolm Stevenson, of United Air Lines, Inc., is at the right. 
The luncheon, attended by about 200 persons, was at the National Press Club. 
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statement, he was attempting to em- 
phasize that the hour is later than some 
may think—that the time within which 
these transportation revolutions involv- 
ing regulation, taxation and internal 
lethargy must be brought about may 
not safely be measured in terms of the 
more than a century that it has taken 
to get into this position. I share the 
confidence and optimism of informed 
railroad people and at the same time, 
their determination to leave nothing un- 
done to bring about changes in every- 
thing which resists establishment of a 
free, competitive transportation market 
place—one where every buyer of trans- 
portation will have the opportunity to 
choose the form which is truely best 
suited to serve his needs.” 


Mr. Downer on the Seaway 


Shipping on the St. Lawrence Seaway 
was a main point touched on by Mr. 
Downer in his talk, “Waterways in the 
Changing World.” Also, he said the No 
1 problem by 1970 could well be the 
physical status of the US. merchant 
fleet rather than the problem of filling 
the ships with cargo. 

“In our changing world, atomic energy 
is always a conversation piece,” he said. 
“We hear wonderful predictions as to 
the application of atomic energy in 
powering ships. A recent study covering 
the possible use of atomic power for 
Great Lakes ships developed these re- 
quirements: Capacity in excess of 40,- 
000 tons, speed in excess of 40 knots. 
Within the present limitations of the 
Great Lakes system, it would be physi- 
cally impossible to use such a ship. 

“ . . The majority of our U.S. Great 
Lakes tonnage—62 per cent—is 50 years 
of age or older. I referred to excessive 
replacement costs, high taxes and other 
factors all combining to make it less 
than attractive for vessel operators to 
acquire new tonnage. For independent 
operators, the return on investment is 
extremely poor, and a continuation of 
these conditions could possibly cause the 
demise of the small independent carrier. 

“From the viewpoint of the so-called 
captive fleet, those fleets operated by 
large steel companies, the return against 
investment in terms of reduced trans- 
portation costs, resulting from new ton- 
nage, certainly must appear considerably 
less attractive than the return on the 
same amounts expended for new pro- 
duction facilities. 

“This is a very unhappy situation, and 
possibly a critical one. Any solution 
will, undoubtedly, be complex and obvi- 
ously will not satisfy everyone. It would 
appear, however, that in common with all 
other industry, the Great Lakes shipping 
industry would welcome a realistic re- 
appraisal of and a consequent change 
in our present tax structure.” 

He switched to a discussion of phases 
of operation on the Seaway. 


An Ocean-Seaway Vessel 


.. . There is definitely room for a 
combination ocean-seaway carrier to 
transport some iron ore to the Great 
Lakes and export cargoes of coal, grain 
and other commodities,” Mr. Downer 
said. “Such a carrier will be specially 
designed to lose as little capacity as 
possible in the Seaway, while maintain- 
ing a reasonable semblance of efficiency 
in ocean operations. 

“Presently we are building two such 
carriers. Because of high building and 


“ 


operating costs in the United States, 
however, we are building these carriers 
in Canada and will operate them with 
English crews. 

“A recent study prepared for the US. 
Maritime Administration estimates that 
by 1970 approximately 9.9 million tons of 
general cargo will move through the 
Seaway. Of this, approximately 43 mil- 
lion tons will be Great Lakes-overseas 
trade, and of this amount approximately 
2.8 million tons will travel in foreign 
bottoms as separate from Canadian and 
or US. 

“Contrary to popular belief, the ships 
that will carry this cargo will be relatively 
small, with capacities not in excess of 
8,000 tons. It is doubtful that American- 
flag operators, even with the assistance 
of operating subsidies already granted by 
the Maritime Administration, can profit- 
ably operate ships of this size in competi- 
tion with foreign shippers. 

“The entire question of potential Sea- 
way traffic is academic, however, unless 
we consider the subject of tolls. It was 
originally contemplated that tolls on the 
Seaway would be predicated on a 50-year 
write-off of the capital costs added to the 
interest, direct operating and miscell- 
aneous costs. 


Discussion of Tolls 


“Even this arrangement would have 
made the use of the Seaway uneconom- 
ical in many instances. Today we know 
that the final costs of the Seaway will 
be almost 100 per cent higher than the 
original estimates. 

“If the original basis of setting toll 
Structures is still being considered, it 
becomes fairly obvious that tolls assessed 
on such a basis will do little to stimulate 
Seaway trade. 

“. . . In the changing world of our 
Great Lakes waterways we see: 


“(1) Continuing U.S. and Canadian 
intra-Great Lakes shipping without too 
much foreign-flag competition. 

“(2) Rates on certain commodities 
competitive with foreign operators as a 
result of specialized U.S. and Canadian 
ship types. 

“(3) A growing Seaway trade in gen- 
eral cargo dominated by foreign-flag 
operators. 

“(4) Gradual, but not excessive, devel- 
opment of Great Lakes ports with a slight 
growth in economy in areas served by 
those ports. 

“(5) No immediate application of 
atomic power to Great Lakes shipping. 

“We will witness these things, how- 
ever, only if realistic solutions are de- 
veloped for the problems of high operat- 
ing costs, high replacement costs, high 
and unnecessary taxes and stimulating 
Seaway tolls.” , 


Organizations cooperating with the 
T.A.A. in sponsoring the institute were: 

The Greater Detroit Board of Com- 
merce, the traffic committee of the Auto- 
mobile Manufacturers Association, the 
Traffic Club of Detroit, the Motor City 
Traffic Club, the Great Lakes Shippers 
Advisory Board, the Detroit chapter of 
the National Defense Transportation As- 
sociation, the Association of American 
Railroads, the Michigan Trucking As- 
sociation, the Indiana Motor Truck As- 
sociation, the Ohio Industrial Traffic 
League, the Traffic Club of Akron, the 
Toledo Transportation Club, the Traffic 
Club of Cleveland, the Pontiac Traffic 
Club, the Women’s Traffic Club of 
Detroit, the Mctor Carriers Association 
of Michigan, the Eastern Michigan Traf- 
fic Association, the Detroit chapter No. 
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92 of the Delta Nu Alpha Transporta 
tion Fraternity, Inc., the Railroad Com 
munity Committee of Greater Detroit 
the Cleveland Chamber of Commerce 
the Propeller Club of the Port of Detroit 
the Flint Traffic Club, the Lansing Traf 
fic Club and Air Carriers of Detroit. 


Bus Lines May ‘Take Over’ 
Rail Passenger Business 
By 1967, Says A. M. Hill 


(From Chicago Bureau of Traffic World) 


Bus operators should get ready to 
handle 185 million passengers who 
would be “left stranded” by the rail- 
roads in the next decade, said Arthur 
M. Hill, chairman of the executive 
committee of the Greyhound Corp 
in a press conference in Chicago, 
September 19. 


The railroads were “giving the genera! 
indication they will be out of the pas- 
senger business in the next decade,” said 
Mr. Hill. 

If the railroads did that, he said, the 
intercity bus industry, currently operat- 
ing about 25,000 buses, would need a 
total of 22,100 new ones in the next 10 
years to handle the volume of passenge: 
business now moving by rail and to take 
care of an anticipated 25 per cent nor- 
mal increase in bus travel. This norma! 
projected expansion, he added, would 
require the purchase of 10,500 new buses 
in the next five years. 


Mr. Hill, president of the Nationa! 
Associatilon of Motor Bus Operators, was 
in Chicago for the twenty-eighth annual 
meeting of the association. Also in Chi- 
cago, on September 20, was James M 
Symes, president of the Pennsylvania 
Railroad, who said in a talk before the 
Executives’ Club of Chicago that the 
railroad industry should spend $20 bil- 
lion for new plant and equipment ove! 
the next decade, but that the level of 
railroad earnings made it difficult for the 
industry to obtain the needed money 
(T.W., Sept. 21, p. 45). 


After his prepared address, Mr. Symes 
expressed disagreement with Mr. Hill. 
After stating that the Pennsylvania 
Railroad had disposed of an interest it 
had once held in the Greyhound Corp., 
he said: 

“We feel that if we lose any business 
because of these new highways, it will 
be to the private automobile. But the 
railroads are still in a good position to 
be the No. 1 carrier for overnight travel, 
or other trips up to about 1,000 miles 
On longer trips, we may eventually lose 
out to the airlines, but we will be in the 
passenger business for many years to 
come.” 

In his remarks, Mr. Hill said that 
intercity bus companies must be pre- 
pared to spend more than $750 million fo 
new equipment in the next decade to 
meet prospects for increased traffic. H¢ 
also warned of pitfalls. 


Mistakes of Others 


Bus operators, he said, must “at al 
costs, avoid the mistakes which the air- 
lines in particular and the railroads a 
well appear to have made.” The air 
lines, he said, had expanded into low 
cost transportation, only to find thei 
ground facilities “entirely inadequate. 
This, he explained, required them t 
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d Com dequate return. ment, the department last July sent Transportation eek 
Detroit With the aid of the new federal high- questionnaires to about 1,000 companies. ®* *° *****°f ee? © © © © @ 
nmerce ay program, he predicted, the bus in- “The response,” it said, “indicated : ' 
Detroit ustry’s annual revenues would more paramount interest in the following four Out authority or regulation by the In- 
g Traf van double to reach $1 billion in 10 subjects: terstate Commerce Commission. Letters 
troit. ears “The military Air Transport Service, received by the department complain 
Mr. Hill also urged a uniform law on which constitutes an extreme example of that broadening the exemption in this 
1e subject of daylight saving time, or government competition with private Manner has placed a large volume of 
ver’ ) daylight saving time at all. Fortrav- business. traffic in the hands of private carriers 
lers, he asserted, there was a “ridicu- “Excise taxes on transportation and and beyond the reach of common Car- 
; us confusion” as a result of local op- communication services, cited as being Térs. 
yn on time standards. discriminatory and severely burdensome. In addition to the opening meeting in 
i rot <i “The postal deficit, described as a _ Little Rock, the chamber said these ad- 
staggering load on the taxpaver. ditional conferences have been sched- 
orld : “Agricultural exemptions. This is a uled: Forth Worth, Tex., October 2; 
ant N.LT.L. Will Celebrate problem of increasing importance due to San Antonio, October 3; Houston, Octo- 
aay Wu . recent decisions of the Supreme Court, ber 4; Salt Lake City, October 7; Ogden, 
rs whe Its Golden Anniversary which have the effect of greatly broad- Utah, October 8; Portland, Ore., October 
ie rail- : ening the list of commodities that can 9; Seattle, Wash., October 10; and Ta- 
Arthur At Convention, Nov. 14-15 be hauled in interstate commerce with- coma, Wash., October 11 
ecutive The golden anniversary convention 
| Corp the National Industrial Traffic 
ni League will be held November 14 and : 
hicag¢ ‘ aS . : : N -M 
15 in the Morrison hotel, Chicago, IIl., ew ipper otor arrier onfrerence 
vith the executive committee meet- ° 
genere 
general Bing there November 11 and 12, the Is Formed to Cover Central Territory 
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The yearly membership luncheon is T. A. Boint, of Rockford, Ill., Is Elected First President. Formation 
said, thi cheduled for November 14, with Novem- . . : : 
operat ber 13 to be devoted to programs recog- Hailed as Further Step Toward Shipper and Motor Carrier Cooperation. 
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y- t d. 
not 8 The NITL. said the over-all prosram Need for More Regiona! Conferences and National Association Asserte 
assenge! was being prepared by the committee ; 
| to take general on arrangements. Heading that (From Chicago Bureau of Traffic World cided to progress formation of the con- 
ent nor- unit are A. H. Schwietert, director of A new regional shipper-motor ‘erence. 
; norma! transportation of the Chicago Association carrier conference came into being The organization, according to its by- 
|, woul f Commerce and Industry and a past : : laws, embraces the territory covered by 
ew buse president of the league, and R. V. Craig, September 19 at Chicago amid as- the Central States Motor Freight Bu- 
traffic manager of Allied Milles, Inc., ‘Sertions that its establishment was reau. This area is composed of the 
Nationa Chicago another step toward better coopera-_ states of Illinois, Indiana and Ohio, and 
tors. wa Chairman of committees for the con- tion among shippers and motor parts of Wisconsin, Michigan, Kentucky, 
1 annual vention are as follows: : : Pennsylvania, West Virginia and New 
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in Chi- Hotel reservations—P. G. Jefferson, (Om ee ee oo bs ©X- York. It was stated that the group's by- 
ames M zeneral traffic manager, Fairbanks Morse pressed hope that formation of laws and operational procedures had 
isylvania & Co., Chicago; luncheon—T. C. Hope, additional conferences of this kind been patterned after those of the first 
fore the eneral traffic manager, Montgomery in other parts of the country would er Harsany meni the Pecerge Pye 
that the Ward & Co., Chicago; dinner—H. O. Iti , i ™ : per-Motor Carrier Conference, an a 
$20 bil- Matthews, general manager of the trans- eet result in & national es complete cooperation with that body and 
ent ove! portation and distribution division of S°Clation of such conferences. with similar groups subsequently form- 
level of Armour and Co., Chicago; publicity- Representatives of shippers and motor ©4 would be sought. 
lt for the Eugene Landis, director of transporta- common carriers were about evenly divi- Officers Elected 
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an organizational committee which had 
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Chamber Sets Area Meetings 
On Transportation Issues 


_ The Chamber of Commerce of the 
nited States has announced a series of 
zrass-roots” meetings this fall in various 


> be pre arts of the country on communications 
nillion fo nd transportation issues coming before 
decade t 1e Congress in 1958. 

raffic. He 
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The meetings, being arranged through 
cal chambers of commerce, will be con- 
ucted by Gerald W. Collins, manager of 
he national chamber’s transportation 
nd communications department, and by 
ferne R. Sullivan, assistant manager. 





First officers of the newly-formed Central Area Shipper-Motor Carrier Conference, elected at the 
organizational meeting on September 19, from left: T. A. Boint, traffic manager of the National 
Lock Co., Rockford, Ill., president; H. Sanford, vice-president of Clemans Truck Line, South Bend, 
Ind., vice-president; L. M. MacPherson, traffic manager for the American Seating Co., Grand 
Rapids, Mich., treasurer, and C. E. Bellew, transportation counsel for the Rockford, Ill., Chamber 


‘ine meetings have been arranged thus 
ar, beginning on September 30 at Little 
tock, Ark., and more will be scheduled, 
he chamber said. 


In preparation for the sessions, the of 
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had presented. At its formation, the 
committee had been authorized to act 
as the first “nominating committee,” in 
the event of actual creation of the con- 
ference. 

Other officers elected with Mr. Boint 
were: H. Sanford, vice-president of 
Clemans Truck Line, South Bend, Ind., 
vice-president; L. M. MacPherson, traf- 
fic manager for the American Seating 
Co., Grand Rapids, Mich., treasurer, and 
C. E. Bellew, transportation counsel for 
the Rockford, Ill.. Chamber of Com- 
merce, secretary. 

Twelve regional vice-presidents, evenly 
divided between shipper and carrier rep- 
resentatives, were also elected for terms 
varying from one to three years. 

Elected for three-year terms were: 
J. B. Haas, traffic manager of Bendix 
Aviation Corp., South Bend, Ind.; R. J. 
Tyler, traffic manager of Tube Turns 
& Girdler Corp., Louisville, Ky.; E. Van 
Hyle, traffic manager of Express Freight 
Line, Milwaukee, Wis., and A. L. Roth, 
general traffic manager of Shippers Dis- 
patch, Inc., Chicago. 

Those elected to two-year terms in- 
cluded: W. J. Hirsch, transportation 
counsel for the Lincoln Electric Co., 
Cleveland, O.; R. F. Tusler, traffic man- 
ager of Western Printing & Lithograph- 
ing Co., Racine, Wis.; Roy Cheek, presi- 
dent of the Motor Freight Corp., Terre 
Haute, Ind., and Ken Herriott, president 
of the Herriott Trucking Co., East Pales- 
tine, O. 

Elected for terms of one year were: 
Arthur Stevens, director of traffic for 
the Evansville, Ind., Chamber of Com- 
merce; A. F. Dorenbush, traffic manager 
of the Raymond Bag Co., Middleton, O.; 
J. R. Cooper, president of Red Star 
Transit, Detroit, Mich., and Irv Pieper, 
traffic manager of Pic Freight Lines, 
St. Louis, Mo. 

Opening the meeting as chairman of 
the organizational committee, Mr. Boint 
lauded that committee’s work in draw- 
ing up a set of proposed bylaws and in 
publicizing the present session. After re- 
viewing the development of the “idea” 
and subsequent formation of the middle- 
west conference, which he termed “very 
successful,” he expressed his belief that 
its success was the result of the work put 
into that conference by individual mem- 
bers and committees. 

“An equal amount of work by individ- 
ual shipper and motor carrier representa- 
tives here can assure an equal success 
for our central area conference,” he said. 


Preamble Outlines Policy 


The “declared policy” of the new con- 
ference was spelled out in the preamble 
to the proposed by-laws, as next read 
by Mr. Boint. It included assertion that 
central area shippers and motor carriers 
realized that a “better understanding of 
our mutual problems” was needed, and 
that the organization was being spon- 
sored to “promote and develop better 
shipper-carrier relations.” The policy dec- 
laration embraces, also, the following 
provisions: 


“Membership to be from top-level ex- 
ecutives of shippers and motor carriers 
coupled with active participation; true 
equality as between shippers and motor 
carriers in the affairs of the group; com- 
plete independence from any other or- 
ganization; work by the members for the 
members: no solicitation or ‘hosting’ at 
the conference meetings; complete free- 


dom of discussion and democratic con- 
trol of business transacted: open and 
fearless discussion of problems on both 
sides, pro and con—action after deci- 
sions are made; participation by members 
who can make decisions for their com- 
panies, or organizations; selection of 
meeting places in representative cities of 
the territory to build membership par- 
ticipation and to spread, through meet- 
ings to the general public, a wider 
knowledge of motor carrier transporta- 
tion.” 


Comment by Committee Members 


Mr. Boint next called on individual 
members of his committee to discuss and 
explain specific points in the policy as 
contained in the preamble. 

Mr. Tyler, who qualified himself by 
stating that he was a past general chair- 
man of the Ohio Valley Shippers Advi- 
sory Board, lauded the shippers advisory 
board movement, but went on to assert 
that the shipper-motor carrier confer- 
ence idea had in it more potential 
strength. 

“It differs from the shippers advisory 
boards,” he said, “in that the latter are 
merely advisory. The shipper-motor car- 
rier conference idea contemplates top 
level membership which can result in 
action.” 

Mr. Tyler added that “open and fear- 
less discussion is necessary for results.” 

Mr. Hirsch directed his remarks to 
“true equality,” urging “free expression” 
between shipper and motor carrier rep- 
resentatives at the meetings. Mr. Mac- 
Pherson said participation by individual 
members in conference sessions was im- 
portant. 

Calling attention to the provision for 
complete independence from other or- 
ganizations, Mr. Boint emphasized that 
this was not intended to indicate a 
“dislike” for any other group. He added, 
however, that the conference did not 
want to have it said that it was in any 
way “otherwise connected.” 

There followed a discussion of the pro- 
posed by-laws. These and the preamble 
were subsequently accepted, with limited 
small amendments, “as a guide which at 
a later date could be changed,” and the 
new conference was declared in exist- 
ence. The report of the “nominating 
committee” was then received, and its 
slate of officers was unanimously elected. 


National Potential Seen 


As newly-elected president, Mr. Boint 
reported that the new conference al- 
ready had approximately 60 paid-up 
memberships. He expressed confidence 
that the new organization would grow 
rapidly, and that it would prove valuable 
in discussions and subsequent solutions 
of motor transport problems. He added 
that it was his hope that the shipper- 
motor carrier movement would continue 
to spread in a manner similar to the 
shippers advisory boards, and that even- 
tually a national organization would be 
formed. 


“Maybe,” he commented, “if we han- 
dled more of our problems together we 
would have less appearances before 
regulatory bodies.” 


The session was concluded by brief 
remarks by Milt Holt, a past president 
of the middlewest conference. He said 
the central area group had “made a wise 
move” as a “first step” toward better 
shipper-carrier cooperation. 

“T am sold on these conferences,” he 
said. “As a result of activities in the 
middlewest conference, I can now go 
to a shipper, by ‘phone or in his office, 
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and call a spade a spade, whereas I was 
reluctant to do so before.” 

The middlewest conference, he re- 
ported, was going to discuss cooperation 
with the new central area group at i's 
Minneapolis meeting September 24 and 
25. 

“The greatest thing you'll get from this 
is an understanding of each other's 
problems,” he told the new conference. 

Mr. Boint reported that immediate 
steps would be taken to form committees 
within the new conference, and that 
plans for the next meeting would be 
announced soon. The committee title, 
he said would be: By-laws, financing 
and planning; classification, rate and 
tariff; executive; freight claims, loss and 
damage; legislative and defense trans- 
portation; membership; program; and 
tracing, routing and L.T.L. service. 


Rothschild Says User Fees 
For Federal Highways Are 


Receiving Continued Study 


Louis S. Rothschild, Under Secre- 
tary of Commerce for Transporta- 
tion, told the National Association of 
Motor Bus Operators at its annual 
convention in Chicago, September 19, 
that “all the problems connected with 
providing a fair and equitable user 
payment system have not yet been 
solved” for the federal highway 
building program. 


“This great issue of public policy, 
however,” he added, “is being approached 
methodically and objectively through the 
section 210 study authorized by the fed- 
eral-aid highway act of 1956.” 

Mr. Rothschild was unable to be pres- 
ent to deliver his speech but it was read 
for him by Edward Margolin, his as- 
sistant. 

Discussing further the continuing 
studies the government is making on the 
highway program, Mr. Rothschild said 
in his prepared remarks: 

“The authors of the federal-aid high- 
way act of 1956, which set this vast pro- 
gram in motion, wisely did not attempt 
to legislate for all anticipated problems. 
Rather they provided a framework 
wherein meaningful recommendations for 
many vexing highway problems could be 
developed through expert study. 

“These studies, all of which are of in- 
terest to your industry, include highway 
safety, periodic revision of the cost es- 
timates of the interstate system, criteria 
for vehicle sizes and weights, highway 
costs and benefits, and the question of 
reimbursement for toll roads and other 
high-class facilities incorporated in the 
interstate system. 

“Intelligent future policy decisions and 
legislative enactments will flow from the 
investigations authorized in the 1956 act. 


‘Americans Love to Travel’ 


“The direct and indirect effects of pub- 
lic policy, while important, comprise only 


one environmental factor bearing on the 


prospects of the motor bus industry. Sus 
tained economic well-being, expansion of 
population, and technological progress, 
also present increased opportunities an’ 
problems. If it is fair to generalize, i 
seems to me this combination of factors 
presents the bus industry with wha 
might be called a marketing problem. 
“Every statistic I have ever seen in 
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licates that Americans love to travel. 
, sizable portion of the population is 
‘onstantly on the move and for a variety 
)f reasons—vacations, sight seeing, sports 
and other pleasurable events, visits to 
friends and relatives, business, and, of 
course, conventions. The duration of 
trips ranges widely and vary in distance 
from a few short miles to transcontinen- 
tal jaunts. To know, understand, and 
anticipate this remarkable market pro- 
vides a key to the progress of all public 
passenger transportation, including bus 
travel. 

“I am confident that your industry is 
alert to the dimensions of this challeng- 
ing marketing problem. Last year, your 
industry submitted to the department’s 
Transportation Council an appraisal of 
its future economic prospects. While 
certain of the data seemed to paint a 
dark picture, it was an encouraging re- 
port to me. The report recognizes the 
enormity of the travel market, analyzes 
the bus industry’s position in relation to 
it, and shows that the intercity bus in- 
dustry aims to do something to expand 
its range of opportunities and solve its 
problems.” 


R. W. Chapin Elected Head 
Of Claremont & Concord Ry. 


Robert W. Chapin, former president 
of the Upper Merion & Plymouth Rail- 
road Co., has been elected vice-president 
and general manager of the Claremont 
& Concord Railway Co., Inc., the latter 
road has announced. 


The announcement said that Mr. 
Chapin, who will maintain his head- 
quarters at Barre, Vermont, also was 
elected at the same time to the same 
positions with the Hoosac Tunnel & Wil- 
mington Railroad Co., the Montpelier & 
Barre Railroad Co., the Sanford & East- 
ern Railroad Corp. and in addition was 
elected vice-president of the Greenville 
& Northern Railway Co. 


Pacific Claim Conference 
To Meet October 29-30 


The one hundred sixth annual meet- 
ing of the Pacific Coast Claim Confer- 
ence will be held October 29 and 30 
in the Sheraton-Palace hotel, San Fran- 
cisco, Calif., according to a bulletin of 
the American Short Line Railroad As- 
ociation. 

The chairman of the conference, W. F. 
Paden, said the meeting was to be in 
honor of retired members. He said a 
ommemoration luncheon would be held 
he final day. 


Transportation Research 
Report Issued by T.A.A. 


The Transportation Association of 
\merica has published a roundup of the 
arious research projects currently un- 
ler way all over the nation into trans- 
ortation problems. 

The T.A.A. said that “while transpor- 
ation developments and problems are be- 
ng given extensive consideration in var- 
tus projects throughout the country, 
here are many gaps in which new re- 
earch may be advisable.” 


The 30-page report, entitled “Trans- 


portation Research—A Survey of Cur- 
rent and Potential Transportation Re- 
search Subjects,” lists 176 projects under 
way by various organizations, industries, 
government agencies, foundations and 
universities. 

It also presents 94 “gap areas”—sub- 
jects which have been suggested for 
study but on which no known work is 
currently being done. 

The study classifies the “gap areas” 
into these general groups: Carrier com- 
petition; coordination within and be- 
tween modes of transportation; develop- 
ments and improvements; public and 
employe relations; rates, accounting and 
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finance, regulation; and relations to 
government. 

“Tt should be made clear,” George P. 
Baker, T.A.A. president, said in an in- 
troduction, “that the T.A.A. board of 
directors takes no position as to the de- 
sirability of each or any of these sug- 
gested studies. From time to time the 
board will probably wish to single out 
certain areas and stress its belief in the 
special need for research in those areas. 
It is not its desire that such research be 
carried on by the association.” 


Priority at the Bargaining Table Is Called 
‘Must’ for Maintenance of Way Employes 


if Such Action Breaks Down, However, Congressional Means May Be 


Sole Way to Resolve Employment and Income Stability Problems, It 
Is Said in Book Published by Maintenance of Way Employes’ Brotherhood. 


If the problems of employment and 
income stability for railroad mainte- 
nance of way employes are given suf- 
ficient priority at the bargaining 
table by the carriers and the Brother- 
hood of Maintenance of Way Em- 
ployes effective steps can be taken, 
but if such collective bargaining 
breaks down action by Congress may 
be the only avenue to further prog- 
ress, according to a book just pub- 
lished by the brotherhood, entitled 
“Maintenance of Way Employment 
on US. Railroads.” 


The authors say the basic dilemma 
confronting maintenance of way workers 
“is their inadequate access to productive 
employment on an annual basis,” and 
that many such workers feel obliged 
to remain in the industry because of 
community ties and the inducement of 
seniority status. The book says, however, 
that many maintenance of way employes 
do quit railroading. 


“Even substantial wage rate increases 
could not compensate for the inordinate 
degree of instability that maintenance 
of way employes have been encountering, 
and unemployment insurance can only 
ameliorate the situation,” the book says. 
“Stabilized employment offers the best 
hope for a more adequate and secure in- 
come, if practical measures can be de- 
veloped for its attainment.” 


Employment Drop ‘Unavoidable’ 


The authors take the view that the 
long-term drop in employment of main- 
tenance of way personnel cannot be 
avoided, but they give various steps they 
say would moderate the impact on the 
workers. The authors say that there are 
“good possibilities” for “substantially” re- 
duced seasonal and cyclical fluctuations 
of maintenance of way work, which they 
assert would be of benefit to those work- 
ers and might impove the efficiency of 
railroad operation. 

As for the shorter work week, the 
authors take the stand that “when it is 
obtained, it will make a modest contri- 
bution to the level of maintenance of 
way employment,” but they say they do 


not believe it advisable for the brother- 
hood to “lead the parade” for shorter 
hours. 

“We believe that it will be in the long- 
run interest of all parties to develop a 
workable program cut of their own nego- 
tiations, and to emphasize the collective 
bargaining rather than the legislative 
route,” the authors state. 

“It is obvious that the great variation 
in conditions among the roads may limit 
the feasibility of negotiating detailed 
contract provisions on some of these 
matters on a national basis. At the same 
time, it is our observation that while 
special allowances need to be made for 
system differences, much would be gained 
by a greater degree of coordination 
among the general chairmen guided by 
a consistent set of national objectives. 

“Such coordination under national 
leadership would bring about a greater 
degree of uniformity through national 
standards and rules and at the same 
time permit the necessary variations to 
meet a special carrier situation. This 
kind of procedural standardization will 
also be advantageous to railroad man- 
agement. It will clarify the industrial re- 
lations commitments associated with 
changes in employment. 


Congressional Action Possible 


“The general problem of employment 
instability is a serious one that has be- 
come the focus of much public and 
private attention in our society. In re- 
gard to the railroad industry, federal 
legislation already provides an unem- 
ployment insurance system and reinforc- 
ing policies that could protect employes 
who are displaced by consolidations and 
abandonments, There is little doubt that 
Congress could be persuaded to enact 
additional legislation in the effort to 
cope with the job instability problem. 
Certainly, if collective bargaining bogs 
down, congressional action may be the 
only route to further progress.” 


The principal author of the 237-page 
book, William Haber, professor of eco- 
nomics at the University of Michigan, 
said in the preface that the study was 
undertaken “because the brotherhood 
sought the benefit of objective analysis 
of a problem which seriously affected the 
livelihood of its membership.” He said 
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the brotherhood placed no restrictions 
on the study and “insisted” on the in- 
dependence of its participants. 

Associated with Mr. Haber in the re- 
search and writing were John J. Carroll, 
associate professor of economics at St. 
Lawrence University; Mark L. Kahn, as- 
sociate professor of economics at Wayne 
State University, and Merton J. Peck, 
assistant professor of business adminis- 
tration at Harvard University. The fore- 
word was written by Sumner H. Slichter, 
Lamont University professor at Harvard. 

The book says that about one-sixth of 
all railroad employment is in mainten- 
ance of way operations, with the average 
such employment last year being 170,000. 
However, it says maintenance of way em- 
ployment has been cut in half in the last 
three decades, the most important causes 
given as technological change and inter- 
industry competition. 


Alleviating Technological Advances 


In a discussion of alleviating conse- 
quences of technological change, the au- 
thors said: 

“Two characteristics of technological 
change on the railroads should be 
acknowledged at the outset and accepted 
as conditions within which the means of 
adjustment must operate—first, that 
mechanization and improvements in the 
methods and organization of work will 
continue to increase man-hour output 
on the maintenance of way, and second, 
that the state and rate of technological 
progress will vary greatly among the 
various railroads. 

“Continued growth in man-hour out- 
put means... that the long-run trend 
in maintenance of way employment will 
continue downward, although not so 
drastically as in the last few decades. 

“Where the contraction in aggregate 
employment exceeds the rate of volun- 
tary separations, regular employes will 
be displaced and dsserve some kind of 
severance compensation. The uneven in- 
cidence of technological change means 
that many details of the adjustment 
process must necessarily be worked out 
on the property where and when the 
major changes take place. This is espe- 
cially the case when new machines are 
being introduced and when the organiza- 
tion of work is being modified. A strong 
case can be made, however, for national 
goals and national rules for the guid- 
ance of the management and union of- 


ficials on each system. Such rules can . 


establish strict »vrocedures, but should 
also allow flexibility in substantive mat- 
ters at the individual carrier level. 


“Up to the present, the Brotherhood 
of Mantenance of Way Employes (along 
with all of the railway brotherhoods) has 
placed primary emphasis on seniority. 
There are important historical reasons 
for this emphasis, but one result has been 
a tendency to let the carriers abolish 
any jobs at will provided the junior man 
is released. The present emphasis on 
Stabilization, while by no means incon- 
sistent with seniority principles, should 
add a new dimension to the union’s em- 
ployment policy. 

“Its effective implementation requires 
the union to take a position that might 
be stated this way: Before a new ma- 
chine or method is introduced, we want 
(a) notice that something is going to 
to happen that may affect our people, 
and an opportunity to confer with man- 
agement about it. We want to make 


sure (b) that the right men have ac- 
cess to the opportunities created by the 
innovation and to the training that may 
be required for qualifying; (c) that ap- 
propriate adjustments are made in job 
classifications and rates of pay on new 
jobs; (d) that workers are adequately 
compensated for changed conditions, 
such as travel away from home; (e) that 
displaced maintenance of way men be 
considered for available employment in 
other railroad departments, and (f) that 
the men who are displaced have ade- 
quate compensation.” 


Guarantee of Employment 


It would prove superfluous or futile to 
obtain a commitment by a carrier to 
guarantee a minimum number or pro- 
portion of total employment for mainte- 
nance of way jobs or to preserve the 
current occupational structure, according 
to the authors. Such a proposal, they 
assert, will unduly hamper technological 
progress. 

“Such a guarantee, if obtainable,” the 
book says, “might lead to some enlarge- 
ment of work opportunities in light of 
the long-run tendency of maintenance 
of way employment to decline as a pro- 
portion of total railroad employment. It 
could, for example, encourage the makeup 
of deferred maintenance and the post- 
ponement of labor-saving innovations. 
It might discourage contracting out. On 
the other hand, it might require the car- 
rier to employ (or pay) more men than 
it can economically use.” 

As for a reduction in the 40-hour work 
week, it was said: 

“The best opportunity for workers to 
obtain a shorter work week at no loss 
in weekly pay through collective bargain- 
ing is in a prosperous and expanding 
industry that is experiencing considerable 
technological progress. 


“The economic characteristics of the 
railroad industry and the personal char- 
acteristics of maintenance of way em- 
ployes suggest ... it is not advisable or 
practical for the Brotherhood of Mainte- 
nance of Way Employes to ‘lead the 
parade’ to shorter hours, nor is it likely 
that the railroad brotherhoods as a whole 
will want to establish a work week shorter 
than 40 hours before this has become a 








All-Cargo Planes for Delta 





Inauguration, on October 1, of a new scheduled 
cargo service with the use of ‘Super D-46’ air- 
craft, described as a ‘modified version of the 
massive C-46 all-cargo transport,’ has been 
announced by Delta Air Lines. Delta says it 
has purchased five of the ‘Super D-46’ planes 
and will schedule the new service to 14 cities 
on its 10,765-mile route system. 
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prevailing practice in the community «t 
large. 

“In any event, there is nothing incon- 
sistent between the eventual introduction 
of a shorter work week and adjustment 
measures suggested in this section. When 
it is obtained, it will make a modest con- 
tribution to the level of maintenance of 
way employment.” 


Job Displacement Protection 


These six suggestions were made in 
relation to job displacement arising out 
of changes in machinery and methods in 
maintenance of way operations: 

@ Notice by the carrier and joint con- 
Sultation between the carrier and broth- 
erhood before introduction of new meth- 
ods or machines. 

@ Preferential status for current em- 
ployes in connection with bidding for 
new posts and for needed training on 
company time and at company expense 

@ Effective and appropriate reclassifi- 
cation of new jobs and the establishment 
of proper rates of pay, “promptly, and 
by joint agreement.” 

@ Compensation for any deterioration 
in job conditions, notably concerning 
extra travel and away-from-home living 
demanded by the organization of special 
mechanized gangs. 

@ Preferential re-employment rights 
in other crafts and classes or on other 
carriers for regular employes who Have 
been displaced. 

@ Displacement compensation or sever- 
ance pay for reguiar maintenance of way 
personnel whose permanent separation 
cannot be avoided. 

In dealing with seasonal and cyclical 
fluctuations, the book recommended ex- 
ploration of a number of devices by both 
the union and carriers. 

The suggestions were (1) minimum 
individual work guarantees, so than 
any employe hired or recalled to work 
would be assured a minimum expectation 
of steady employment and income; (2 
supplemental unemployment benefit 
plans, or, in lieu thereof, expansion of the 
public railroad unemployment insurance 
and (3) joint study of short-term in- 
stability, “especially in relation to maxi- 
mizing the available work during seasonal 
lows.” 

“It is also proposed,” it was said, “that 
limited short-run work-sharing, inte- 
grated with railroad unemployment in- 
surance, may be practical on some Sys- 
tems to meet special situations.” 


Mr. Haber said, in the preface, that in 
June, 1956, he was invited by the brother- 
hood to understake the study, which he 
said was prepared under his genera! 
direction. 


Curry Forecasts ‘Exodus’ 


Of Factories From Cities 


The chairman of the executive com- 
mittee of the American Trucking As- 
sociations, Inc., Neil J. Curry, predicts 
that in the next 10 years there will be 4 
“monumental exodus” of manufacturi 
from cities to “way out along the new 
interstate highway system.” 

The cause would be twofold—the sur 
ing population and the need of the 
modern factory for more ground space, 
he said, September 26, at a lunchecn 
meeting in Detroit, Mich., of the Nation 4l 
Automobile Transporters Association. 

“The modern factory is preferably 4 
one-story line production structure which 
needs plenty of ground space, as cor'- 
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nunity pared to the old multiple-story factory Oil pipelines, rising in the foothills of Ww 
hich reared up in the air from limited the Rockies, now carry western crude Transportation eek 
1g incon- ground space,” he said. “Today the mod- both to the pacific coast and to deep °° **e*eeeeee ee © @ 
roduction ern factory site is reckoned in acres in- water at Sarnia, Ontario. ; : ? ; ‘ 
justment stead of feet. More acres are needed for “Within a year, gas from the parties of new, major rail construction in this 
n. When employe parking.” will provide energy for industry and home passage of his speech: 
dest con- He told the audience that because of US€ West to Vancouver and east to “Today, men of vision and determina- 
mance of . realization of this pattern and because Montreal. And this will mean new en- tion are looking northward along the 
ynly trucks can and do go everywhere,” €rsy sources that may confidently be  trackless highways of the air; there is 
. the railroads “want to offer the shipping ¢xPected to give additional stimulus to talk of major railroad construction 
‘ion iblic every kind of transport under Canada’s secondary industry, which has ahead; and traffic even now is flowing 
made in railroad control and management.” broadened and deepened since the end in increasing volume along the great 
ising out “A wise Congress long ago decided that of World War II. td waterways of the McKenzie River sys- 
ethods in we could not trust the railroads to build Mr. Gordon mentioned the possibility tem. 
. ip and fully develop a competitive form 
oint con- transport—not with their enormous 
id broth- investment of billions in roadbed and . ° ° ’ \ ’ 
ew meth- [Ml rolling stock.” Mr. Curry said. C.S.M.F.B. Denies Commission's ‘Charge 
“Congress knew, as anyone with ex- - 
rent em- J) perience in human affairs must have ACs to Harassment of Independent Action 
iding for known, that if the railroads moved into 
ining on trucking we never would have had the p 
- expense q ality ya extent of truck service as we General Manager of Central States Motor Freight Bureau Excepts, for 
reclassifi- know it today. The principle of encour- sass . ’ ’ . 
lishment aging independents to develop competi- Bureau, to Criticism Expressed in Report on ‘I. and S.’ Case, Points 
ptly, and tive service is too well established to To Bureau’s Record. Member of Its Staff Explains Procedural Error. 
need to defend it.” 
Prioration . . , ; . . 
ae In a letter to Chairman Clarke, of in national publications, this bureau will, 
s livine th ommission, th neral man- i the opinions of many, be considered 
aa 1.R.S. Rules on When Tax vt Ap, remaience the offender. This, for the reason that 


ager of the Central States Motor 
Freight Bureau, Inc., of Chicago, has 
denied, insofar as applied to the 
CS.M.F.B., the “implied charges” 
made by the Commission, division 3, 
in the following paragraph in its re- 
port in I. and S. M-9620, Bakery 
Goods—Chicago, Ill., to Lafayette, 
Ind. (T.W., Sept. 14, p. 50): 


the name of our bureau is the only one 
appearing in that particular order. What 
harm many come from such remarks 
to the bureau as a whole or to the in- 
dividual employes thereof is the ques- 
tion at the moment. 

“As you have questioned our in- 
tegrity and in our opinion without due 
cause, We are forced to take exceptions 
and deny the implied charges as they 
apply to this bureau. We, as a bureau, 


nt rights 
on other 
who Nave 


Applies to House Movings 


The Internal Revenue Service has 
ruled that the transportation excise tax 
applies in cases in which a house is 
loaded onto a motor ve.ucue for iuoving 
r is pulled by a motor vehicle. The 
LRS. in Rev. Rul. 57-416, said the 


| or sever- 
ce of way 
eparation 


tax would not apply when a house was 


d cyclical 


- moved on rollers or skids. 
ended ex- 


In cases where the tax applies, ac- 
ording to the I.R.S., the 3 per cent tax 
must also be applied to charges the 
moving company makes for accessorial 
services such as loading and unload- 
ng the house, moving utility lines, signs 
ind poles, etc. and obtaining the re- 
quired permits. 

The tax need not be levied on charges 
for services performed on the house 
rior to its being loaded aboard the 
transportation equipment. 


Major Rail Construction 
Ahead in Canada—Gordon 


Donald Gordon, president of Canadian 
National Railways, told the Canadian 
Club of New York in a recent speech 
hat “there is talk of major railroad 
nstruction ahead” in Canada. 


Mr. Gordon did not give details on 
ese reports but, in another part of 
is remarks, said that “the growth of 
he resource industries has been ac- 
panied by a tremendous expansion 
n transportation facilities and secondary 
ianufacturing.” 


‘To meet steadily increasing demands,” 
added, “Canada’s railways have 
ished branch “lines into rich mining 
reas and elsewhere, so that since the 
nd of World War II more than a thou- 
and miles of new track have been 
dded to the rail network of the coun- 
ry.” . 


Discussing expansion in other forms 
f transportation, Mr. Gordon declared: 
“New highways have been thrown 
cross the length and bredth of the na- 
ion. The St. Lawrence Seaway will, by 


“No evidence was presented by the 
protestant bureau [the Central States 
Motor Freight Bureau] in support of its 
protest which had resulted in suspen- 
sion of the rates. The growing practice 
of some bureaus operating under sec- 
tion 5a agreements to protest rate pro- 
posal and then fail to submit supporting 
evidence is a harassment which may 
well lead to depriving an individual car- 
rier of its free and unrestrained right to 
take independent action, guaranteed by 
paragraph 6 of section 5a of the act.” 


The report showed that the principal 
proponent of the rate which had been 
suspended—a reduced truckload com- 
modity rate of 40 cents a 100 pounds 
on bakery goods from Chicago to Lafay- 
ette, in lieu of present rates, pulbished 
by the protestant bureau, of 58 cents, 
minimum 16,000 pounds, and 50 cents, 
minimum 20,000 pounds—was Motor Ex- 
press, Inc., of Indiana, and that the 
lower rate was proposed by “motor com- 
mon carriers, parties to tariff MF-I.C.C. 
No. 819 of the Central States Motor 
Freight Bureau, Inc., Agent.” 


Comment on ‘Reprimand’ 


D. R. Ryan, the general manager of 
the C.S.M.F.B., made available to Trar- 
FRIC WORLD a cOpy of a letter, dated Sep- 
tember 19, which he had addressed to 
Chairman Clarke and which was worded 
as follows: 


“It is with regret that any laxity on 
the part of rate publishing bureaus has 
caused your Commission to admonish so 
severely as was reflected in your Com- 
mission’s order in I. and S. Docket No. 
M-9620. Although it is our firm belief 
that the reprimand in no way whatso- 
ever intended to single out this bureau, 
nevertheless, because that particular or- 


have always tried to cooperate not only 
with your Commission but with all other 
law enforcement and regulating bodies 
without exception, and we leave our rec- 
ord to speak for itself. In the instance 
of your order in I. and S. M-9620, we 
have admitted human error as explained 
in letter of our Mr. H. A. Welty, man- 
ager, commerce department, dated Sep- 
tember 17, 1957, addressed to Commis- 
sioners Tuggle, Murphy, and Minor, with 
copies to the balance of your Commis- 
sion. If you find our record to be as 
stated by Mr. Welty, I think you will 
agree, it would not justify the implica- 
tions as contained in your above men- 
tioned order. 

“Again, please accept our _ sincere 
apology for our negligence as cited in 
letter of Mr. Welty attached, which was 
due to a very regrettable human error. 
In all sincerity, let me say at this time, 
if you now or at any future date find 
any reason for complaint that in any 
way-einvolves this bureau, it will be ap- 
preciated if those matters be called to 
my personal attention with the assur- 
ance that the subjects will receive my 
immediate personal attention and im- 
mediate corrective action will be taken.” 


‘Explanation’ to Division 3 


The text of Mr. Welty’s letter to Com- 
missioners Tuggle, Murphy and Minor 
(the members of the Commission’s di- 
vision 3), mentioned in Mr. Ryan’s let- 
ter, follows: 

“This letter is written as an explana- 
tion for the failure of this bureau, as 
protestant, in the above-entitled pro- 
ceeding [I. and S. Docket No. M-9620— 
Bakery Goods, Chicago, IIll., to Lafayette, 
Ind.], to submit a statement of facts 
and argument which fact was strenuously 





commented upon by your Division in its 
order therein dated August 28, 1957. 
“Our failure to submit a statement of 


eferably 
ture which 
. as cori- 


der did involve this bureau and because 
of the wide publicity given that order 


he spring of 1959, bring the markets of 
he world to the heart of our continent. 
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facts and argument in the subject pro- 
ceeding was due to human error and in 
my honest opinion an excusable error. 
I am attaching hereto for your ready 
reference a copy of the reply to our 
protest submitted by respondent in the 
subject proceeding and a copy of the 
document we received as respondent’s 
statement of facts. Referring to the title 
page of the reply to the protest and also 
the title page of the statement, it will 
be noted that the title page of the said 
statement is similar to the title page of 
the reply which is in the form advocated 
by your Commission and now adopted by 
most parties filing a protest or reply 
thereto. Moreover, the balance of the 
so-called statement is a copy of the re- 
spondent’s reply and so states. In check- 
ing this matter it was revealed that the 
statement was inadvertently considered 
a reply to a protest and was so marked 
and sent to our files. We are filing a 
petition for reopening and rehearing in 
the subject proceeding. The Commission 
is due course will act on that petition. 
However, we wish at this time to present 
some facts which we believe will show 
our sincerity in our actions before the 
Commission. 


Activities of Bureau Before LC.C. 


“Our records show that beginning 
with January 1, 1957, to and including 
August 31, 1957, this bureau has 
been the protestant in 133 proceedings 
wherein respondents have filed state- 
ments of facts under modified procedure. 
We have during that same period filed 
127 statements. In three instances we 
filed briefs which were accepted as such 
by the Commission. In one of the three 
instances the statement we received was 
not in conformity with the rules of prac- 
tice before the Commission and was not 
considered a proper pleading. In that 
particular instance the respondent had 
filed a different and proper pleading 
with the Commission. We have, accord- 
ing to our records, inadvertently failed to 
file our statement or pleading as pro- 
testant in three instances after receipt of 
respondents’ statements in proceedings 
assigned for handling under modified 
procedure and in one of those instances 
we informed the Commission that due 
to a change in conditions we were with- 
drawing from the proceeding. 


“During that same period we have par- 
ticipated in 21 oral hearings before the 
Commission; filed 10 briefs; 21 replies 
to petitions for reconsideration; six peti- 
tions for reconsideration; five exceptions 
to recommended reports and orders; 11 
replies to exceptions to recommended re- 
ports and orders and 40 miscellaneous 
pleadings such as replies to petitions to 
vacate suspension orders. 


Protest Filed ‘in Good Faith’ 


“At this point we wish to state that we 
have never in the past and will never 
in the future file a request for suspen- 
sion with no thought of participating in 
the proceedings if the suspension re- 
quest is granted. Every protest we have 
filed has been in good faith and if the 
day arrives that they cannot be filed in 
good faith the writer hereof will not be 
associated with this organization. 


“In conclusion, I wish to state that our 
obligations to the Commission and other 
parties in any proceeding are highly re- 
spected, so much so that on three differ- 
ent occasions the writer thereof has 


worked over 36 consecutive hours to ful- 
fill those obligations. You may be as- 
sured that we shall continue to respect 
those obligations and duties. 

“While it is regrettable, it is human to 
err. The writer vividly recalls conclud- 
ing a hearing at 8:30 p.m. in Chicago, 
Tll., and driving all night to St. Louis, 
Mo., to attend a hearing on the follow- 
ing day only to learn upon arrival that 
the hearing had been canceled with no 
notice by the Commission to protestant 
or the examiner. We have recently at- 
tempted to set up a precedure which will 
eliminate for all time our failure to 
timely file statements or other pleadings. 
Even so, the possibility of human error 
will always be with us and must be 
given consideration and we believe should 
not be the subject of undue criticism by 
the Commission.” 


Upgrading Certain Workers 
Because of Added Skills 
A Problem—W. P. Kennedy 


Carriers and employe representa- 
tives must consider the problem of 
reclassifying and upgrading certain 
classes of workers whose responsibili- 
ties and skills have been changed 
by the introduction of automated 
processes and equipment, says W. P. 
Kennedy, president of the Brother- 
hood of Railroad Trainmen. 


He made his views known in a speech, 
the text of which, together with charts, 
graphs and tables, was printed in book- 
let form by the brotherhood. The speech 
is entitled “Automation in the Railroad 
Industry, the Twentieth Century Chal- 
lenge to Management and Labor.” 

“I take this opportunity to invite the 
leaders of the great American trade un- 
ions to sit down together and to map a 
common program to assure that the 
threat of economic insecurity will be de- 
feated and the promise of automation 
will be fully realized for America’s work- 
ers,” Mr. Kennedy said in the speech, 
which he delivered May 22 at Grand 
Forks, N.D., on the occasion of the 
sixty-fifth anniversary of Wheat Sheaf 
Lodge No. 463. 


Length of Work Week 


“In our future negotiations we are 
going to pay more and more attention 
to the question of the length of the work 
week and the standard work day. One 
of the great aims of the trade union 
movement in this country has been to 
reduce hours of work. 

“We in the railroad industry and 
particularly in the Brotherhood of Rail- 
road Trainmen played a leading role 
in the early fight to establish the eight- 
hour day. In recent years we have per- 
haps, to some extent, lagged behind in 
the shorter-hours movement. 


“However, we have established the 
standard 40-hour work week for 80 per 
cent of the railroad employes. And we 
intend to participate actively with the 
rest of the American trade unions in 
the drive to win schedules shorter than 
40 hours. As automation and productiv- 
ity advance increases, some of the sav- 
ings should be shared with the worker 
in the form of increased leisure, regard- 
less of the immediate employment pic- 
ture. 

“And, of course, where the productivity 
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advance is accompanied by technologic.:) 
displacement the union will insist on a 
shorter work week, without reduction in 
pay, as a means of stabilizing employ- 
ment.” 


Stake by All in Movement 


He said all in the trade union move- 
ment shared in the ever-increasing im- 
pact of technological change. 

“The future of our trade union move- 
ment,” he said, ‘depends upon our ability 
to discern changes that are in the offing 
and work out ways and means of meet- 
ing them. New occupations are emerging 
to become the major ones in the labor 
force. The proportion of white collar. 
engineering and technically skilled em- 
ployes to total is on the rise in all in- 
dustry as well as in transportation. 

“Unless we make necessary changes to 
meet the needs of these groups we will 
lose our effectiveness as trade unions. 

“We are only on the threshold of the 
second industrial revolution. Automation 
is yet in its infancy and atomic energy 
has yet to be applied to practical peace- 
time uses. These two fields, automation 
and atomic energy, will change the whole 
face of our present-day economy. 

“They will in large measure change the 
picture of the railroad industry as we 
know it today. 

“We must be alert to the implications 
of these wonderful new forces. They must 
be made to work for man’s progress, for 
abundance and security—not destruction 
and insecurity.” 


Nineteenth Package Forum 
To Be From Oct. 28 to 30 


The nineteenth annual Forum Pack- 
aging Institute will be held October 28, 
29 and 30 in the Hotel Statler, New 
York, N.Y., it has been announced by 
the sponsoring organization, the Pack- 
aging Institute. 

A highlight will be the annual “Awards 
Dinner” the first night, at which the 
institute will present honors for techni- 
cal achievement in packaging. 

Among the numerous seminars sched- 
uled throughout the three days will be 
those dealing with packaging and mer- 
chandising, packaging research and de- 
velopment, bleached board applications, 
drug and pharmaceutical, bag and bulk 
packaging, flexographic printing, produc- 
tion line, closures and shipping con- 
tainers. 


Conference on Legislation 
Set at San Diego College 


The second annual “San Diego Con- 
ference on National Transportation 
Policy” will be held October 1 at San 
Diego State College. Seven transporta- 
tion organizations are joint sponsors ol 
the conference along with the univer- 
sity. 

The meeting will be highlighted by 4 
discussion of transportation legislative 
proposals pending before Congress, of 
which the moderator will be Dr. Charles 
Lamden, chairman of the college’s di- 
vision of business administration. 

The panel for this discussion will b° 
composed of spokesmen for all four 
modes of transportation and for user:, 
investors and agriculture. 

The panel members are H. C. Des 
Jardin, traffic manager of America: 
National Foods, Inc.; W. R. Thigper, 
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nologic.:| pecial assistant to the president of Railroads,” said he. “Without their help, ‘ 
‘ist on a nited Air Lines; Charles B. Dunn, III, we couldn’t have achieved this vital step Transportation Week 
iction in ssistant vice-president of the invest- in our freight rate reduction program.” * * *****?*f ee? 9 2% © © ® 
employ - ent department of the First National Mr. Clarke, to illustrate the extent of 
rust & Savings Bank; John J. Balluff, the proposed reductions, quoted the fol- Council. He called the development “the 
it \ttorney for the Atchison, Topeka & owing figures from central Aroostook ‘start of a new era in the potato industry 
Santa Fe Railway; Robert E. Mayer, points to Philadelphia on which the that would go a long way toward 
n move- president of the Pacific American Steam- present rate is $1.01 per hundredweight; putting it in a truly competitive position 
sing im- hip Association; Wade Sherrard, man- 50,000 pounds, 85 cents per hundred- in the areas covered by the new rate.” 
wing director of California Trucking weight; 48,000 pounds, 88 cents; 46,000 He said the council was considering 
n move- Associations, Inc., and Milton Hallen, pounds, 92 cents; 44,000 pounds, 96 cents. filing a petition with the Commission, 
ur ability president and general manager of San In a separate statement, the proposed asking that the statutory waiting period 
he offing Diego Traffic Services. _ reduction was praised by E. Perrin Ed- for effectiveness of the proposed new 
of meet- At a luncheon preceeding the panel munds, president of the Maine Potato rates be shortened.” 
-merging discussion, Capt. H. W. Leiser (U.S.N.), 
he labor director of the western traffic region of 
e colla: the Military Traffic Management Agency, 
lled em- will speak. Dr. Malcolm Love, president - > 
n all in- of the college, will extend greetings. Truck Lines Depend Too Heavily on Rate 
tion. General chairman for the conference 
anges to is Virgil B. Windle, president of th n ; o 
anges to Hj is Virgil B. Windle, president of the San Rises Stanhaus Says at C.M.F.A. Meeting 
lions. Sponsors Po the meeting include the 
id of the San Diego branches of Delta Nu Alpha, id. ; : 
“other Res aur Gide unk Ginuasesaien de. Head of Spector Mid-States Urges More Efficient Operation to Offset 
c energy sociation of America and the San Diego Higher Costs, in Talk Before Central Motor Freight Association. John 
al peace- Chamber of Commerce, Employers As- i ? ‘ 5 ; 
tomation sociation, Inc., Transportation Club and Ebeling Elected President. Panelists Predict Trucking Business Boom. 
he whole San Diego Traffic Services. 
y. (From Chicago Bureau of Traffic World) soe py Hae ag the hardest pull they 
lange the : ad ever had. 
y as we Reduced Rates on Potatoes The trucking industry was placing Selling, legislation, public information, 


Jlications 


From Maine Set by B. & A., 


too much dependence on rate in- 
creases and should rely more on im- 


safety, cost reduction and the future of 
the trucking industry also came in for 


hey must ae proved operating efficiency to offset lose scrutiny in the course of the meet- 
—S Other Area Roads Joining rising costs, one of the motor carrier ‘8. Presented at the September 18 


Thomas J. Clark, vice-president— 
sales of the Bangor & Aroostook 


Railroad, announced on September 


executives who spoke at the twenty- 
seventh annual meeting of the Cen- 
tral Motor Freight Association, Inc., 


luncheon were the C.M-F.A.-Trailmobile 
fleet safety awards for operation within 
the state of Illinois. The business sessions 
were concluded with election of associ- 








: ation officers and directors and of an 
rum 23 that the Traffic Executive Asso- asserted. The meeting was held american Trucking Associations vice- 
30 ciation—Eastern Railroads had ap- September 17 and 18, in the Conrad president and directors from the 
on ade proved reduced rates on potato Hilton hotel at Chicago. C.M.F.A. membership. 
‘tober 28. shipments originating on that rail- Wilfred Stanhaus, president of Spector Election of Officers 
ler, New road. He said the reduction “could Seda adie ine ae a John Ebeling, vice-president of Olson 
2 ] j i , rate- r Transportation Co., Chic , wa t 
unced by @ mean a saving of $1 million to $1¥2 of 4 “piue-ribbon panel” discussion pre- president of the CMPA The retiring 
million in shipping costs for northern sented after a luncheon on September president, R. M. Gmelich, president of 
“Awards Maine farmers.” * on ee ow _— “the _ Corey & Evans, Inc., DeKalb, Ill, was 
hich the The proposal was do n the ustry has n lagging and dragging its advanced to chairman of the board. 
r techni- New fae Reiroed’ Bulletin a feet as to improvement in techniques and Other new officers, elected with Mr. 
N1414-54. ag st r a , Ebeling, age Keith Cecil, general man- 
rs sched- — r. Stanhaus appeared on e panel ager of the Central Transfer Co., Peoria, 
's will be a cht ba thy thn Bl with four other top executives in the Ii, first vice-president; Guy Cooper, 
and mer- in November. He added it, would apply motor carrier and truck equipment fields, executive vice-president of Cooper-Jar- 
and de- to rates on potato shipments originating who agreed that rising population and rett, Inc., Chicago, second vice-president; 
ylications, nm his railroad “if they are destined standards of living would create a busi- R.W. Alfred, president of A & B Transfer, 
and bulk enerally to point west of the Hudson €S boom for the trucking industry by Mattoon, Ill. treasurer, and Michael P. 
r, produc- River as far as Detroit and as far south 1970. However, two panelists advised Murphy, vice-president of the Gateway 
ing con- af ew York ‘ea Washington.” caution, and one, who predicted that Transportation Co., Chicago, secretary. 
“Tt is understood - he continued “that “things will get worse before they get William Norlag, Jr., was reappointed gen- 
the Canadian Pacific and the Aroostook better,” declared that labor union con- eral manager of the association. Also 
: Valley Railroad are currently taking tracts now in effect were giving the elected were 17 directors for terms ex- 
ition teps to institute the same rates for 
| e hipments originating on those lines. 
eg “This rate reduction, just approved by 
ego Con- he Traffic Executive Association, is the 
portation iccessful culmination of the first phase 
1 at San {f a three-phase rate reduction program 
ansporta- itiated by the Bangor & Aroostook. 
onsors 0! he second phase of the program is the 
e univer- resentation of a similar proposal to 
1e New England railroads for consider- 
ited by a tion at their meeting next month. The 
legislativ iird phase will be to extend these new 
gress, ¢ )tato rates to the Southern Territory. 
r. Charles ‘he railroad is now seeking to get the 
lege’s di- greement of other railroads to the last 
on. vo phases.” 
n will be W. Gordon Robertson, president of 
all fou 1e Bangor & Aroostook, said “this re- 
for user:, sion means a rollback of the last three 
tional potato freight rate increases on 
. C...De¢ hipments of 50,000 or more pounds.” 
America! “We are grateful for the splendid co- This is the artist’s conception of the truck-trailer unit of 10 years hence, described by Roy Fruehauf, 
Thigper , peration given us by the other Eastern president of the Fruehauf Trailer Co., at the annual meeting of the Central Motor Freight Association. 
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New officers of the Central Motor Freight Association, elected at the association's twenty-seventh 
annual meeting. Seated, from left: Keith Cecil, general manager of Central Transfer Co., Peoria, 
lll., first vice-president; John Ebeling, vice-president of Olson Transportation Co., Chicago, president, 
and Guy Cooper, executive vice-president of Cooper-Jarrett, Inc., Chicago, second vice-president. 
Standing, from left: R. W. Alfred, president of A & B Transfer Co., Mattoon, Ill., treasurer; R. M 
Gmelich, president, Corey & Evans, Inc., DeKalb, Ill., chairman of the board; William Norlag, Jr., 
reappointed general manager of the C.M.F.A., and Michael P. Murphy, vice-president of Gateway 
Transportation Co., Chicago, secretary 





These panelists made predictions as to the future of the trucking industry, at a luncheon of the 
C.M.F.A. on September 18. Seated, from left: Wilfred Stanhaus, president of Spector Mid-States, 


Chicago; P. V. Moulder, president of International Harvester Co., 


Chicago; Irwin Miller, board 


chairman of the Cummins Engine Co., Inc., Columbus, Ind., and Roy Fruehauf, president of the 
Fruehauf Trailer Co., Detroit, Mich. Standing, from left: R. W. Alfred, president of A & B Transfer 
Co., Mattoon, Ill.; R. M. Gmelich, president of Corey & Evans, Inc., DeKalb, Ill., outgoing president 
of the C.M.F.A., and John Ebeling, vice-president of Olson Transportation Co., Chicago, moderator. 


piring in 1958, and 17 for terms expiring 
in 1959. 

Elected A.T.A. state vice-president was 
M. E. Holt, president of Interstate Dis- 
patch, Inc., Chicago, the outgoing chair- 
man of the association’s board of di- 
rectors. Also elected were four A.T.A. 
directors. 

Members of the “blue-ribbon panel,” in 
addition to Mr. Stanhaus, were: R. W. 
Alfred, president of A & B Transfer Co., 
Mattoon, Ill.; Roy Fruehauf, president 


of the Fruehauf Trailer Co., Detroit, 
Mich.;: Irwin Miller, board chairman of 
the Cummins Engine Co., Inc., Colum- 
bus, Ind., and P. V. Moulder, president 
of the International Harvester Co., 
Chicago. 

After asserting that the motor car- 
rier industry had been lagging in tech- 
nical improvements in its methods and 
procedures, Mr. Stanhaus declared that 
this was resulting in inefficient perform- 
ance. 
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“It has not kept pace with all oth:r 
manufacturing industries,” he said, “ard 
is guilty of solving many of its cos 
by rate increases as against efficiency 
of operations to absorb at least in part 
increased costs of operation. I'd hats 
to tell you how I today rate our com- 
pany’s standard of performance based on 
our objective standards—and while othe: 
may appear better, at best they fall far 
short of what I feel is needed to provic¢ 
balance, and through progress and ef- 
ficiency as an industry, make its fair 
contribution to the increased standarc 
of living of all the people of the country 

Mr. Stanhaus’ remarks on rate boosts 
came at a time when the Central Moto: 
Freight Bureau was considering a gen- 
eral increase of 15 per cent in rates and 
charges. Hearings on this proposal wer 
scheduled for September 24, at Chicag: 

Mr. Stanhaus also commented that he 
didn’t see the future of the motor carrie: 
industry as composed of only large car- 
riers, with the small ones going out of 
business. Both large and small operator 
he maintained, were important an 
necessary, as there were advantages an 
aspects of both that complemented each 
other. 


‘Mercenary Ideas . . . Detrimental’ 

“As an industry and part of over-all 
transportation media, and for the genera! 
economy of industry and country, both 
are vital,” he said. “Any mercenary ideas 
on the part of anyone to try to eliminats 
this combination would be detrimental 
to all.” 

Specifically, he recommended that 
motor carrier companies give more at- 
tention to their management organiza- 
tion, improved efficiency, research and 
development, and that they take a 
“sharper look” at costing operations. The 
industry, he said, could insure itself a 
prosperous future only by taking actior 
that would result in efficiency and 
economy, with better service to the pub- 
lic at less cost. 

“The future must be made for the in- 
dustry,” he concluded “through far- 
sightedness, vision, preplanning, projec- 
tion, and the application of operating 
techniques and methods that will result 
in efficiencies and economies with better 
service to the genera! mb’ic at a lesse! 
cost to warrffnt our rightful existence in 
a fast, competitive economy. 

“This is an enthusiastic and fascinating 
challenge for all of us, and I’m confident 
our industry will better than maintail 
its rightful and respectable place among 
the national industries of our country 
. .. The future of the trucking industry 
will not be determined by what we wish 
and hope for, but what we as manage- 
ment and an industry have the ability 
to make it.” 


Union Demands Discussed 


Two other panelists said demands b 
labor unions constituted one of the prime 
problems confronting motor common 
carriers. 

Mr. Alfred asserted that union con 
tracts now in effect were giving the 
short-line haulers the hardest pull they 
had ever had. He scored job require- 
ment specifications in contracts whicl 
he said required truckers to “pay fol 
nothing.” 

Contract provisions setting up stric 
job classifications, guaranteed work- 
weeks and mileage limits for drivers, he 
said, raised the threat of “slow death’ 
for small carriers. He had no objections 
to higher rates of pay, he emphasized 
but only to “fringe benefits” whicl 
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y reed him to hire more men than he 
i eded and to pay for more hours than 
e job required. 
‘I believe we have the hardest pull 
1ead of us that we've ever had in our 
é dustry,” he said, in charging that cur- 
. nt union contracts were responsible for 
per cent of the “chaotic” conditions 
¢ the industry. 
: Asserting that labor leaders were “ask- 
é too much too fast,’ Mr. Moulder 
f. inseled truck operators to be “fair but 


i m” in their 1958 union negotiations. 
Excessive demands by labor, he declared, 
re the cause of 85 per cent of the na- 
ts n’s inflation problem. 
or Mr. Moulder urged the industry to 
n- rry on a continuing educational pro- 
1d um to convince the public and the 
re vernment of its importance to the na- 
10 m’s economy. He said that the in- 
he istry had grown fast, and that there- 
ier re a “hard look” at operating costs and 
r- ficiency should be taken. 
o Big Increase Foreseen 
“ Mr. Fruehauf predicted that intercity 
nd eight tonnage carried by common motor 
a: rriers would “just about triple” in the 
= ext decade, while Mr. Miller forecast 
lat thé present ton-mile total would 
, rease 2'2 times in that period. 
all The nation would have a fleet of 1.5 
ral llion truck-trailers by 1967, most of it 
sth iit after 1957, said Mr. Fruehauf. 
eas lrucks 10 years hence, he predicted, 
ate tuld have floors closer to the pavement. 
tal “We can’t make trucks wider or longer 
ause of legal limits,” he said. “Need 
hat @ for overhead clearance prohibits making 
at- icks higher—the only way we can ex- 
za- ind is down.” 
and His company’s engineers, he said, were 
a esigning a 35-foot trailer weighing only 
rhe 000 pounds, and envisioned still lighter 
f a julpment with the use of such materials 
ion titanium and plastic. Highly engi- 
ind eered trailers, he explained, would be 
ub- ecessary with the advent of the nation’s 


ew system of expressways. 
in- Mr. Miller also referred to the nation’s 


far- xpanding highway system by asserting 
jec- that the motor carriers would benefit 
ting § {rom the substantial increase in highway 
sult ileage while railroad trackage was de- 
tter B creasing. But he warned that the rail- 
sser Broads might expand their own trucking 
e in tivities. 

“One western railroad,” he said, “al- 
ting ady operates on more miles of highway 
ient lan of track.” 
tain He expressed confidence, however, that 
ong # the motor carriers would capture most 
itry f the potential increase in freight traffic 
istry B between now and 1970. The railroads 
wish ould need “piggyback” to preserve the 
aze- n-miles they now had, he said, adding 
lity iat truck tonnage would increase by 

1e-third by 1970. 

While common carriers by air and by 

_B water were growing, they were more 
5 by ymmpetitive with the railroads than with 
rime@ ihe truckers, he said. 
mon® Legal increases in maximum speeds 
: nd gross vehicle weights for trucks were 
. lso predicted by Mr. Miller because of 
hee etter highways. More steady cruising 
onal ould drastically affect truck engine de- 
hick F gn, he said, in telling the group that 
for the equipment that the trucking indus- 

y would be using in 1970 did not exist 
tric today. His company, he reported, had 
ante. igine prototypes that were too power- 
ne? ‘al for the transmissions and axles of 
ath” day. ‘ 
tions Safety Awards Presented 
ized, At the luncheon on September 18, an- 
hich#:ual awards for fleet safety in the 


C.M.F.A.-Trailmobile contest were pre- 
sented, in three categories according to 
mileage which the motor carrier recipi- 
ents operated in the state of Illinois. Top 
plaque and trophy winner, operating in 
the over-five-million-miles class, was 
Scherer Freight Lines, Inc. Alex Scherer, 
president of the company, accepted the 
award from Rufus Jones, assistant to the 
president of Trailmobile, Inc. Other 
award-winning companies, separated by 
class, were: 

One million miles and under: Plaque 
winner, Chicago-Dubuque Transportation 
Co. Certificate winners, Geo. F. Alger 
Co.; Chippewa Motor Freight, Inc.; Hard 
Motor Express, Inc., and The Silver Fleet 
Motor Express, Inc. 

One million to 5 million: Plaque win- 
ner, Hunter Cartage Co. Certificate win- 
ners, Consolidated Freightways, Inc.; 
Chehman Motor Delivery; Des Moines 
Transportation Co.; Navajo Freight 
Lines, Inc.; Norwalk Truck Lines, Inc.; 
Olson Transportation Co.; Pacific Inter- 
mountain Express; Roadway Express, 
Inc.; Ruan Transport Corp., and South- 
ern-Plaza Express, Inc. 

The two-day annual meeting program 
actually got under way on September 17, 
with Irwin Cochrun and Larry Olson, 
both from the University of Dlinois, dis- 
cussing the “Secrets of Successful Sell- 
ing 


‘Buddy-Buddy’ Selling Blasted 

Mr. Cochrun, speaking on “The Or- 
ganized Approach to Motor Freight Sell- 
ing,” condemned the “bait, bribe, booze 
and buddy-buddy” type of sales approach, 
and outlined what he said were the 
necessary requisites and aspects of pro- 
fessional selling 

The professional salesman, he told the 
truck operators, was judged on appear- 
ance, voice, manners and mannerisms, 
and attitude. Mr. Cochrun listed five 
steps in selling as preapproach, demon- 
stration, meeting objections and the sale. 
The buyer, he added, went through five 
mental steps in the progression of a sale: 
Attention, interest, desire, confidence and 
action 

“Tf the salesman can get the buyer to 
follow these five mental steps, he is 
wide open for prospect decision,” he said. 

“We are all salesmen, every day of 
our lives,” said Mr. Olson in his talk on 
“How to Communicate Selling.” The 
salesman’s job, he said, was to stimulate 
a listener to get the response he wanted, 
and that, therefore, communication was 
important. 

“Actually,” he said, “salesmanship is 
nothing more or less than persuasio1 
through effective communications.” 

Calvin Johnson, special consultant on 
public affairs to the American Trucking 
Associations, predicted continued expan- 
sion and a healthy economy for the na- 
tion, at a luncheon the first day. He 
maintained that it was “virtually im- 
possible” to have a depression, and that 
there was “no limit” to prosperity. How- 
ever he said everyone must have con- 
fidence in the country’s future. 


The afternoon session on September 
17 was devoted to discussions of legisla- 
tion, public relations and safety. Speak- 
ers included William Bresnahan, assist- 
ant general manager of the A.T.A.; Earl 
Eisenhower, director of public relations 
for Life Newspapers of Cicero, Ill., and 
Franklin Kreml, director of Northwest- 
ern University’s transportation center. 


“The trucking industry has made small 
town living possible and is responsible 
for the tremendous growth of suburban 
housing development and small industry,” 
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said Mr. Eisenhower in his talk, entitled 
“A Newspaper Man Looks at the Truck- 
ing Industry.” 

He predicted that in 20 years the truck- 
ing industry would be twice as large and 
important, adding that even today the 
country could not do without trucking. 


‘Test-Road’ Value Questioned 


“So-called test roads” built in Penn- 
sylvania and Maryland did not give con- 
clusive evidence for any kind of a basis 
of tax payments for the cost of building 
new roads, Mr. Eisenhower maintained. 
He urged that a fact-finding board, with 
representatives from engineering firms, 
road building firms, government agencies, 
trucking companies and automobile in- 
terests, be set up to determine how much 
each highway user or beneficiary of the 
highways should pay as their share of 
the cost of building the roads. 

Rather than discussing traffic acci- 
dents from the standpoints of death and 
“crimes against man,’ Mr. Kreml con- 
centrated on what he termed four “rarely 
mentioned” aspects of the traffic safety 
problem, in his talk on “Public Relations 
and Safety Operations.” 

One of those aspects was the 
“economic problem,” he said, adding 
that each year traffic accidents cost $8 
billion in direct loss. A concentrated 
safety program could halve this figure, 
he predicted. 


The “sociological problem,” he said, 
involved more than just broken homes 
caused by traffic accidents. Congested 


and heavy traffic areas, he said, turned 
respected communities into slums and 


drove good middle-class citizens to the 
suburbs, in turn creating a “political 
problem.” 


“The substantial middle class citizens 
which have been driven to the suburbs 
are usually classified as independent vot- 
ers,” he said. “With the advent of heavy 
traffic congestion, slums are formed and 
usually one ethnic group evolves which 
votes in one solid block. Therefore, a 
normal view of community problems is 
not presented.” 


Last but not least, he said, was the 
“military problem.” With some 40,000 
people being killed each year, he ob- 


served, America’s most valuable product 
and asset—its manhood—was being de- 
stroyed. 

Safety, he said, was an internal prob- 
lem and as such should be a first-flight 
managerial problem, not relegated to 
part-time performance of an untrained 
employe. He urged trucking executives 
and managers to join their local safety 
and traffic councils and even to expand 
their “outstanding” safety programs be- 
yond what they were today. 

Cost Reduction a ‘Must’ 

“A really sound cost-reduction pro- 
gram should be initiated and followed 
through by a trained staff specialist who 
has no other worries or cares,” said F. 
S. Macomber, a partner in the A. T. 
Kearney & Co., Management Consult- 
ants, who spoke in the morning session, 
September 18, on “Cost Reduction at 
the Terminal Level.” 


It was not fair for top management to 
look to line authority to do an exten- 
sive job of analyzing lost time and devel- 
oping cost reduction programs, he said, 
adding that such work took accurate 
and uninterrupted fact gathering and 
concentrated study in a calm atmos- 
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phere. The services of a trained staff spe- 
cialist who had no other worries and 
was free to follow a methodical series of 
steps to determine how much slippage 
there was in the operation and detail 
necessary changes to correct such losses, 
would result in continual savings, he 
said. 

Also on the morning program was a 
discussion of training freight handling 
personnel, illustrated by a film, “Five 
Pieces of Freight,” narrated by C. John 
Viking, of the Webber Cartage Line, 
Inc. 

The meeting of the C.M.F.A. was con- 
cluded, the evening of September 18, by 
the annual banquet, at which Mr. 
Gmelich acted as toastmaster. Conven- 
tion chairman for the meeting was Fred 
R. Daniel, director of advertising and 
public relations for Spector Mid-States, 
Chicago, 


Rule Proposed to Assure 
Adequate Precaution in 
Shipping Nuclear Material 


The Atomic Energy Commission 
has invited comment on a proposed 
regulation to guard against acci- 
dental conditions of criticality in the 
shipment of special nuclear mate- 
rial. While there could be no bomb- 
like explosion in such a case, there 
might in cases of sufficiently large 
shipments be spread of radioactive 
material in the vicinity, the A.E.C, 
said. 

The proposed regulation, 10 Code of 
Federal Regulations Part 71, “Regula- 
tions to Protect Against Accidental Con- 
ditions of Criticality in the Shipment of 
Special Nuclear Material,” would place 
limits on the amounts of plutonium, ura- 
nium-233 and uranium enriched in the 
isotope uranium-235 which a licensee 
could transport or deliver to a carrier 
for a single shipment, with shipments 
in excess of the limits permissible only 
on approval of the A.E.C, ; 

The proposed limits are shown in this 
table: 

Transportation Deliv to 
By a Licensee o Carrier 


(any one of the (any one of the 
following) following) 


350 grams con- 100 grams con- 
tained Uranium- 


Unranium en 
riched in the tained Urani 


isotope Urani- um-235 235 
um-235 

Uranium 233 200 grams 60 grams 
Plutonium 200 grams 60 grams 


“Tt will be noted,” the agency said in 
an announcement, “that the proposed 
limits on amounts which might be de- 
livered to a carrier are considerably 
lower than amounts which might be 
transported by a licensee. The distinc- 
tion is based on amounts of material 
needed to create a critical mass, The 
amounts of special nuclear material 
which a licensee might transport at one 
time under the regulation would be less 
than enough to constitute a critical mass. 


“A carrier, however, might receive a 
number of small quantities from different 
shippers. These, if included in the same 
shipment, could total enough special 
nuclear material to create hazard if the 


individual pieces were accidentally 
brought into close proximity. 

“It is to limit this possibility that the 
amount which any one licensee may 
offer to a carrier is held to less than 
one-third of the amount he may trans- 
port in his own vehicle. 


“The proposed regulation would pro- 
vide, however, that a licensee might de- 
liver as much material to a carrier as he 
might transport himself under controls 
to assure that the total quantity shipped 
was within permissible limits. 


“A licensee would be required, in ap- 
plying for approval to ship amounts of 
special nuclear material in excess of the 
limits, to describe the containers to be 
used; quantity of material to be in each 
container and each shipment; the 
safeguards to be employed to guard 
against accidental criticality; and the 
type of transportation to be used. The 
applicant would be required to evaluate 
the adequacy of his proposed procedures, 
taking into account possibilities of wreck 
or other accident which might be en- 
countered, including fire or flood. Com- 
mission approval would be based upon a 
determination ‘that the safeguards are 
adequate.” 


The agency said written comments and 
suggestions in connection with the pro- 
posed rules should be sent to the Atomic 
Energy Commission, Washington 25, D.C., 
within 30 days of September 21. 


Air Express Traffic Unit 
Elects Chairman for 1958 


John Pogue, manager of cargo for 
Delta Air Lines, has been elected chair- 
man for 1958 of the Traffic Committee- 
Air Express, an or- 
ganization com- 
posed of represen- 
tatives of all the 
scheduled airlines, 
according to an an- 
nouncement by 
Delta. The com- 
mittee establishes 
rates and rules for 
the handling of air 
express. 

Mr. Pogue also is 
chairman of the 
operating practices 
subcommittee of the 
committee, according to Delta. 

He has been with the airline since 
1946, starting as a cargo handler at 
Chicago, Ill. He was made cargo sales 
supervisor at Atlanta, Ga., in 1949, and 
after the merger of Delta and Chicago 
& Southern in 1953 he was placed in 
charge of cargo sales for the western 
division. He has held his present position 
since September, 1953. 





John Pogue 


A.A.R. Announces Shipper 
Seminar on Freight Handling 


The freight loss and damage prevention 
section of the Association of American 
Railroads has announced its eleventh 
shipper seminar on the “Proper Prepara- 
tion of Freight for Shipment and the 
Bracing of Freight in Cars.” 

The five-day session will be held at 
the section’s container and loading re- 
search and development laboratory at 
3140 South Federal Street in Chicago, TIl., 
beginning October 28. No fee will be 
charged. 





‘Trarric Wor ) 


Subjects included in the program ha\» 
been selected to “present to packagin , 
materials handling, traffic, warehous , 
shipping, and other industrial personn: | 
who attend the course an understandin ; 
of the fundamentals and advancements 
in the science of proper packaging an 
carloading,” according to the announce- 
ment. 


Southern Motor Claim Group 
Meets Two Days in Atlanta, 


Elects Lorance Chairman 


The importance of a properly pre- 
pared inspection report of loss or 
damage after delivery was one of the 
subjects stressed at the September 
17-18 meeting in Atlanta, Ga., of the 
freight claim committee of the 
Southern Motor Carriers Rate Con- 
ference 

The discussion on this topic was led 
by L. L. Crager, claims agent of Benton 
Rapid Express, M. J. L. Boies, committee 
chairman, directed the over-all meeting. 

In other business, J. L. Hopkins, an ac- 
tive member and past chairman of the 
committee, was saluted because of his 
recent election as chairman of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, Inc. 

The “Over, Short and Damage” pre- 
vention clubs in the southern territory 
were recognized for their achievements 
in claims prevention. Plans were made to 
organize other O, S. & D. clubs in Cin- 
cinnati, O., and Norfolk and Roanoke, 
Va. The secretary was asked to investi- 
gate the possibility of an O. 8. & D 
club at Tampa, Florida. 

The freight claim committee voted to 
continue the area meetings in the major 
cities In the southern area. 

An area meeting will be held in Nash- 
ville, Tenn., on October 15, in the Andrew 
Jackson hotel and Donald L. York was 
appointed its acting chairman. 

Another area meeting will be held in 
Memphis, Tenn., the early part of De- 
cember. John D. Lloyd and T. M. Wal- 
lace were appointed chairman and co- 
chairman for this meeting as it will be 
a joint meeting with the Southwestern 
Motor Freight Bureau, Inc. 


Lorance Elected Chairman 

H. D. Lorance, claims manager for 
Super Service Motor Freight Co., Nash- 
ville, Tenn., was elected chairman for the 
ensuing year, and M. C. Presley, general 
claim agent of Georgia Highway Express, 
Inc., was elected vice-chairman. 

Mr. Boies was presented with a certifi- 
cate of appreciation for his work toward 
the successful operation of the freight 
claim committee and his service as 
chairman in 1957. 

The next regional meeting of the 
freight claim committee will be held in 
the conference's building, Atlanta, Ga. 
on Jan. 22-23, 1958. Participants in the 
program will be all the members of the 
committee who have received recognition 
for claims prevention from the Nationa! 
Freight Claim Council, and those who 
now hold an office, or who have held 
offices, in the national council. 


Claims Inspection Work 
In the discussion of claims inspection 
work, the committee was told: 
“The consignee or claimant should be 
informed an inspection report is not 
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aim and is not an acknowledgement of 
irrier liability, but a report of facts 
found by the inspector and agreed to 
the claimant. The representative ol 
e motor carrier, making the inspection 
concealed loss or damage should be 
ire a joint inspection of shipment is 
ade, and the claimant understands the 


cessity of the report. The inspector 
would refrain from making commit- 
ents, unimportant as they may seem at 


1¢ time, as he could place the motor 
irrier in an embarrassing position 

It is the duty of the inspector to de- 
lop all the information available and 
ake a written record of these facts, so 
e claim will be in a position to 
ike a thorough investigation of the 
aim The complete facts recorded 

the inspection report will assist the 
laimant, as well as the carrier.” 


agent 


National Truck Leasing 
System Elects Officers 
At Meeting in Chicago 


From Chicago Bureau of Traffic World 


New and directors of the 
National Truck Leasing System were 
lected in the the thir- 
teenth annual meeting of the group, 
through 19, at the 
Palmer House in Chicago 


Elected president of the system fo! 
is new fiscal year was W. Howard Amor, 
resident of Trucklease, Inc., Cleveland, 
©. Other officers elected were: S. J. Pali 
ino, president of Lincoln Truck Rental, 
Ir Buffalo, N.Y., vice-president; J. J 
Barrett vice-president of Barrett-U 
Drive, San Francisco, Calif., treasurer, 
ind Frank Max, Jr., president of the 


officers 


course of 


eptember 16 


rruck Rental Co., Inc., Baltimore, Md 
cretary 
Elected to serve on the executive com- 
mittee with the new officers were: Nathan 
Katzman, vice-president, National Auto 
Rentin Co New York City, Haskell 
chultz, president of Indiana ‘Truck 
asing Corp., Fort Wayne, Ind.; Walte: 
Mills, vice-president of Columbia Termi- 
ils Co., St. Loul Mo., and two past 
residents of the N.T.LS.—John Black 


Ir., president of Dixie Drive-It-Yourself 
sirmingham, Ala., and Howard Willett 
president of Willett Truck Leasing, 
Inc Chicago, ex officio Hirschel C 
amit, vice-president of Stanley Drive 
Yourself, Inc., Montreal, Quebec, Canada, 
as named to serve as “Canadian lali- 
on 
Chosen to serve as members of the 
ward of directors were the officers, ex- 
cutive committee members and 47 other 
epresentatives of truck leasing firms in 
he United States and Canada. Miss 
Martha Dunlap continues to hold the 
ippointive office of executive director 
rhe N.T.L.S. headquarters in Chicago 


Status of State Mileage 
Taxes Viewed as Infirm 


Federal studies of highways and high- 

vay taxes now in progress might prove 
tate mileage taxes unfair and invalid, 
iid Jess N. Rosenberg, general counsel 
f the Western Highway Institute, in a 
peech at a meeting of the Idaho Mo- 
or Transport Association, September 20, 
n Sun Valley 


The U.S. Supreme Court had said 


that state taxes for the privilege of 
using roads might be held invalid if 
they were in excess of fair compensa- 
tion for that privilege, said Mr. Rosen 
ber He saw a possibility that federal 
studies might “clarify this standard and 


provide a measure of th» validity of state 


mileage taxes as they apply to interstat 
trucking 


Inter 


; 


and interstate commerce 


tate movement and state tax 
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ation would also be scrutinized by the 
federal government because the govern- 
ment was paying 90 per cent of the new 
construction cost of interstate high- 
ways with funds collected from high- 
way users all over the country and was 
obligated to check the fairness of state 


highway taxe he said 


All Railroad Departments Responsible 
For Sales, Says Industrial Traffic Man 


Sales and Service Representatives Attending Norfolk & Western's 


Traffic Department Conference Told Transportation Selling Begins 


‘Inside the Railroad.’ 


The responsibility for selling rail 
road freight transportation rests not 
only with the traffic department but 
with all departments of a 
including management 

That 
Sullivan 
Chemical 


railroad, 


view was expressed by W. J 
director of traffic of the Allied 
and Dye Corporation, New 


York City, In an address delivered at 
a luncheon in the course of the annual 
traffic department conference of the 
Norfolk & Western Railway Co., Sep 
tember 19-20, in Norfolk, Va 


Put another way, Mr 
the “art of 
sales all 


exposed to it 


Sullivan said 
selling is not confined t 
parts of the railroad are 
The conference brought together, with 
executives of the N. & W.,, for discussion 
of problem facing the railroad and 
plans for improvement in its services 


more than 200 of the road’s sales and 
service representatives from its variou: 
offices throughout the country some 
coming from as far away as Oregon 


Texas 

A warning was issued against 
p.acency because, the N, & W 
were told, the railroad 
confronted with “vital 


California, and 


com 
delegate 
industry wa 
problems” in 





Role of ‘ideal’ Salesman Described, Praised. 


finance, in service, in pricing, in legis- 
lation, and in other way Concern was 
expressed over a trend toward reduction 


of the railroads’ participation in total 
traffic since the application of general 
rate increases after World War II, al- 


though, it was stated, the increases had 
accomplished thelr principal purpose 
to increase gross revenue. Also expressed 
was a desire for increased merchandise 
traffic on the N. & W me of the na 
on's three principal coal-carrying roads 
which is currently experiencing an up- 
urge in grain traffic 


The program for the two-day meet- 
ing, in addition to addresses by officials 
of the company and informal discus- 
sions, included a tour of th Norfolk 


& Portsmouth Belt Line Railroad, which 
is jointly owned by the N. & W.,, and 


other railroads, and a tour of the N. & 
W.’s Lambert’s Point coal and mer- 
chandise terminals 

‘Selling Begins Inside’ 

After stating that the N. & W. trans- 
ported annually more than 4 million 
tons of freight of the Allied Chemical 
and Dye Corporation, which he said 


tonnage moved for the 
le carrier, Mr 
railroad officials and 


was the largest 
company by any sing 
Sullivan told the 


Among the speakers at the traffic department conference of the Norfolk & Western Railway were 
these officers of the company: From left 


Stuart T. Saunders, executive vice-president; R. H. Smith, 


president; N. R. Lehmann, assistant vice-president in charge of traffic, and W. C. Saunders, foreign 
freight traffic manager and general chairman of the conference 
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representatives that if they agreed that 
the quality of railroad transportation 
limited the selling opportunity, then 
they “must concede that the selling ol! 
transportation begins inside the rail- 
road.” If it was not stretching the imag- 
ination too far, said he, “the salesman 
of railroad transportation may well be 
considered the window through which 
the public sees and understands rail- 
roading.” 

It was at this point that Mr. Sullivan 
expressed the view that there were 
more people within the railroad who 
should feel responsible for selling than 
the freight traffic department. 

“If the internal groups perfect their 
part then obviously freight traffic is in 
an excellent position to sell effectively,” 
said he. 

“I believe that the operating depart- 
ment is really a_ sales department. 
Through engineering, it supplies the 
vision and creation of the property. It 


furnishes engines, rolling stock and 
manpower. It carries the freight. It 
performs maintenance repairs and re- 


plenishes both property and equipment. 
Selling here is not by words but by ac- 
tion and performance. Do your operat- 
ing people know how keenly aware the 
shipping public is of them and their 
responsibilities? 


Rates and Divisions Section 

“Are there any salesmen in the freight 
rates and divisions section? The buyer 
of transportation is continually con- 
cerned with the cost of transportation. 
Service may influence the type of trans- 
portation but cost will certainly control 
it. Most railroads recognize the selling 
potential of the rates and divisions 
group by including it within the traffic 
department. The best operated railroad 
cannot attract traffic if the public can- 
not afford to pay the costs. No one ex- 
pects the railroad to liquidate itself with 
abnormally low freight rates. No one 
wants to pay any higher price than is 
necessary. Certainly you will agree that 
this section can help to sell the rail- 
road. 


“Rate and division men can be effec- 
tive salesmen and create in the mind of 
the shipping public a reputation for fair- 
ness and reasonableness which auto- 
matically attracts tonnage. The Inter- 
state Commerce Commission and other 
regulatory bodies are, in one sense, 
places of last appeal. If nearly all of 
your shippers are content to deal with 
your rate and division people and so 
find it unnecessary to appeal to the 
regulatory bodies, then you have sales- 
men in this department. 


Claim Department 


“Are there any salesmen in the claim 
department? This is a delicate area 
for both carrier and shipper. From the 
shipper’s viewpoint, no one wants dam- 
aged articles: no one wants to pay for 
what is not there and certainly no one 
wants to pay more than he should. 
From the carrier’s viewpoint, loss and 
damage is extra expense and the pay- 
ment of interest on overcharge claims 
consumes additional money. 

“It is common practice within in- 
dustry for the shipper to file a claim 
on behalf of itself and the receiver. 
Consequently, it is necessary for the 
railroad claim department to deal con- 
stantly with the shipper. Salesmanship 


by the traffic department may be under- 
mined by lack of understanding or lack 
of diplomacy by the claim agent who, 
after all, ‘is only doing what he is paid 
to do.’ If the sales department doesn't 
have an abnormal number of complaints 
on claims from the shipper, then you 
must have salesmen in the claim de- 
partment. 


Other Departments 


“Does your legal department have 
any opportunity to sell? Ordinarily the 
buyer of transportation rarely meets the 
lawyer. This may be by design rather 
than accident. The railroad legal de- 
partment usually originates certain con- 
tracts or leases which the industrial 
traffic manager usually receives and 
usually transmits to his own legal de- 
partment. The lawyers may linger a 
bit longer than appears necessary but 
in the end we continue to do business 
as usual ‘within the specified limita- 
tions and confinements.’ The railroad 
legal department may not consider it- 
self as having any particular sales po- 
tential, but with minimum effort it 
can create substantial good will on part 
of the shipper. 

“Are there salesmen in the purchas- 
ing department? Are there any in the 
commerce and real estate department? 
Do you have salesmen in management? 
If you don’t, then your job of selling the 
railroad is that much harder.” 


Professional Salesman 


Taking a look at the 
salesman, Mr. Sullivan said: 

“It is his job to take the best of what 
he finds and sell it every day to every- 
one. 

“It was of the professional that Web- 
ster surely spoke when he said that sales- 
manship is the art of selling, the con- 
dition of being a salesman. 

“As a buyer of transportation I am 
confronted on a daily, or at least a 
regular, basis with freight solicitors from 
railroads, trucklines, waterlines, airlines, 
etc. It would be difficult to describe the 
average freight solicitor. In age they 
range from about 25 to nearly 70. Some 
of them are interesting and others are 
horribly dull. Some are poised and even 
smooth; others are self-conscious and 
almost apologetic. Some men come in 
and know exactly what they want while 
others haven't the faintest idea what 
we have or they want. Some visit quite 
regularly; others come in when it rains. 
Most of them appear to plan and sched- 
ule their visits, while a few rely on the 
Bell Telephone System for personal con- 
tact. Some come in to thank us for the 
tonnage they have obtained; others come 
in to thank us for the tonnage they hope 
to get. I could go on indefinitely telling 
you the variations but you should know 
that almost regardless of the sales ap- 
proach, Allied Chemical and Dye Corp., 
as a shipper or receiver of freight, must 
make itself aware of railroads, railroad 
transportation and railroad opportuni- 
ties. If the freight solicitor fails to keep 
us posted, then it is necessary to find 
other avenues of information. We can- 
not do without railroad transportation. 
There are times we feel we can do with- 
out some freight solicitors. The other 
departments of the railroad of which I 
have been speaking keep us aware, but 
it is necessary that we have frequent 
contact with the railroad through the 
sales department.” 


Mr, Sullivan then described the freight 
traffic solicitor who, he said, appealed 
most to him. 


professional 
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“He is alert and aggressive and gentle - 
manly, He knows his railroad and th: 
extent to which it may serve Allie! 
Chemical. He knows enough abou! 
Allied Chemical to interest me in wha! 
he has to offer. He is sympathetic to rate 
and service problems and helps me t») 
understand why cars are scarce only 
during car shortage. He is not afraid to 
tell me when the corporation can't have 
its own way. If my requests for service 
or reduced freight rates cannot be met, 
he does not hesitate to tell me the facts 
or present some explanation that en- 
ables me to accept half a loaf rather 
than none. He knows my name and 
usually finds compatible subjects to talk 
about. It is not always necessary to dis- 
cuss the weather because I too have 
reasonable powers of observation. Out 
of deference to the capacity of my lungs 
he doesn't smoke more than six cigars 
Monday morning and Friday afternoon 
are busy times, and when he regulates 
his visiting hours I regulate mine and 
can be always available. It is not neces- 
sary for me to make appointments be- 
cause I am there to see him and to learn 
from him where the transportation in- 
terests of Allied Chemical may be im- 
proved. He should assemble in orderly 
fashion the items he would like to dis- 
cuss and give me a reasonable oppor- 
tunity to examine, investigate and re- 
port to him, He may not receive all of 
the traffic he would like but he will cer- 
tainly receive an adequate explanation 
This ideal freight solicitor has my con- 
fidence because I have his. He sells me 
the integrity of his railroad and himsel! 
and accepts equally that of mine and my 
principals. He likes to get copies of all 
letters that I write even when I write to 
his superiors. This is merely my con- 
ception of a good professional salesman 
diplomatic about my peculiarities, sensi- 
tive to my interests and cooperative to 
my wants. There is no need for this man 
to criticize the competition because if 
he has good railroading behind him and 
I have become acquainted with it 
through him, he doesn’t have to. It is 
not difficult to solicit the freight of my 
corporation because I and the folks 
around me like people and we enjoy 
variation in our callers.” 


Pricing of Rail Services 


The warning to N. & W. representa- 
tives against complacency because of the 
vital problems facing the railroads, was 
made by N. R. Lehmann, assistant vice- 
president in charge of traffic, in an ad- 
dress of welcome delivered in the ab- 
sence of F. S. Baird, vice-president— 
traffic, who was unable to attend the 
conference because of the pressure of 
other duties. 


The pricing of railroad services, Mr. 
Lehmann said, had never been so chal- 
lenging as it now was. He said that the 
Commission in its decision of August 6 
in Ex Parte 206, denied the railroads’ 
“rate of return” plea, which was in line 
with returns of public utility industries, 
but did accord hucreases adequate, in its 
judgment, to off-set increased costs of 
railroad operations so far as definitely 
ascertained. In fact, he said, it invited 
the railroads to seek further moderate 
increases to cover increases in expenses 
when they had materialized. 


“The freight rate situation, already 
complex, has been immeasurably further 
complicated and confused by certain 
provisions of the decision in Ex Parte 
206,” said he. “And adjustments neces- 
sary to avoid loss of certain traffic to 
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contrary to the national interest than 
to require one group of railroads to deny 
their customers and the territory which 
they serve the benefit of their inherent 
economic capabilities for the sole pur- 
pose of benefiting other railroads and 
other geograpical areas. 

“Here again we have a real fight on 
our hands, and we must do everything 
that we can to preserve basic transpor- 
tation advantages which have existed for 
over three-quarters of a century.” 


Panel Participants 


The conference concluded with a ban- 
quet, attended by about 400 N. & W. 
employes and invited guests, after sep- 
arate informal discussions by coal traf- 
fic and passenger traffic men and an 
open informal panel discussion by sales 
and service and rate personnel. Par- 
ticipants in the panel discussion were: 
J. T. Cutcliff, general agent at Pitts- 
burgh, Pa., representing eastern terri- 
tory; R. P. Yellen, general agent at St. 
Louis, Mo., representing western ter- 
ritory; E. T. Vineyard, general agent at 
Columbia, S.C., representing southern 
territory; C. R. Purdum, general agent 
at Portsmouth, O., representing “on- 
line” territory, and L. H. Rives, foreign 
freight agent at Norfolk, Va., represent- 
ing the railroad’s foreign freight de- 
partment. E. F. Stone, assistant freight 
traffic manager at New York City, acted 
as moderator. 

The panel discussion was preceded by 
a talk on sales and service problems by 
S. S. Hosp, general freight traffic man- 
ager of the N. & W. 


Trainee Program 


“From a sales standpoint, we are go- 
ing to need men who have creative tal- 
ent,” said Mr. Hosp. “They must have 
imagination. They must keep abreast 
of new competitive developments in 
transportation. They must be progres- 
sive! 

“We shall continue to urge our younger 
men to study and take an active part 
in traffic courses. To these younger men 
I should like to say that they should 
keep preparing for greater opportuni- 
ties by building up their capacities, so 
that when the opportunity presents it- 
self they will be able to assume increased 
responsibilities. In the next few years 
we are going to need many of these 
young men who have prepared them- 
selves in the right direction. In our 
sales and service organization, out of 
114 men, from traveling freight agent 
to the top position, 35 per cent of them 
are over 60 years old. So it appears 
that there are going to be many op- 
portunities for ambitious young men 
with the right talents in this organiza- 
tion. 


“We are not unmindful of some kind 
of a trainee program, and are giving 
that matter continuing consideration. 
We shall continue our educational tours 
over the railroad; we think these have 
been profitable and inspiring.” 


W. C. Sawyer, foreign freight traffic 
manager of the N. & W., at Norfolk, 
was in charge of arrangements for the 
conference, assisted by B. F. Smith, divi- 
sion freight agent; C. I. Britts, assistant 
foreign freight agent; D. J. Howe, coal 
traffic manager; J. R. Cutright, assistant 
freight traffic manager, and H. E. Brown, 
division passenger agent. 


S. G. Burrows, superintendent of the 


Norfolk & Portsmouth Belt Line Rail- 
road Co., was narrator of the tour of 
that railroad. 


‘Tightening’ Is Indicated 
In the Now-Ample Supply 


Of Box Cars, A.A.R. Says 


Box carloadings totaled 9,826,227 
in the first 36 weeks of this year, 
or 6.8 per cent less than in the same 
period a year ago, according to a 
report on the national transporta- 
tion situation by Arthur H. Gass, 
chairman of the car service division 
of the Association of American 
Railroads. 


The supply of box cars is adequate, 
according to Mr. Gass, who added, how- 
ever, that a “tightening” in supply would 
be indicated if, as normal, car require- 
ments expanded until the peak loading 
period—usually late September or Octo- 
ber. . 


“As the expected increase in carload- 
ings develops,” he said, “the use of every 
practicable means of stretching the 
available car supply will be required, if 
the inconveniences resulting from de- 
ferred fillings of orders for cars to load 
are to be held to a minimum. 


“In view of these anticipated circum- 
stances, it seeems apropos to urge all 
shippers and receivers of freight in rail- 
road cars to observe as far as possible the 
principles of efficient car usage, i. e., 
prompt loading, unloading and billing of 
cars, heavier loading and related mat- 
ters. 


Review of Car Supply 


In a review of the supply of other 
types of freight car equipment, Mr. 
Gass said that because of the model 
change-over period for the auto indus- 
try the demand for auto rack and parts 
cars was down “considerably” from 
earlier requirements, but that “the in- 
troduction of several new models in the 
next few weeks is expected to increase 
needs for these cars.” 


As to stock cars, he said the supply 
continued to be adequate, but that move- 
ments from southwestern and north- 
western ranges occurring simultaneously 
would place “considerable strain” on the 
supply. 

Covered hoppers, the A.A.R. official 
said, were in adequate supply. Require- 
ments, he said, were not expected to let 
up as long as weather favorable to out- 
side construction prevailed. 

Turning to open-top cars, he said reve- 
pue coal loadings were continuing slight- 
ly below those of last year, “but are still 
considerably higher than in 1955.” 


Loadings of hoppers went up each week 
in the last three months, compared with 
the same months in 1956, he said. 

“This is due largely to the work 
stoppage in the steel industry in 1956,” 
Mr. Gass explained. “Some shortages 
have been reported during the past 
month for loading at mines and by sand- 
gravel producers.” 


Number of Gondolas 
Concerning gondolas, he said: 
“Increased steel mill operations have 

further tightened gondola supply during 
the past two weeks and while there has 
been no shortage of any consequence 





TRAFFIC WORLD 


except for 65-foot cars, there is no 
material surplus of shorter cars. Move- 
ment of a record sugar beet crop in 
northwest and centralwest states start- 
ing around September 20 will place an 
additional strain on both gondola and 
hopper supply in those areas.” 

Mr. Gass said the demand for flat cars 
increased in the first half of September 
and that their supply was ample. 

He said the supply of FD types of 
special-type flat cars had been “ex- 
tremely tight” in the last several weeks, 
with delay in filling some orders. The 
supply of other types was reported ample. 

The trend of refrigerator carloadings 
turned upward in the first week of Sep- 
tember after experiencing a downward 
trend in the last three weeks of August, 
Mr. Gass said. 

“For the first time in many weeks,” 
he said, “fresh fruits and vegetables 
originating in Oregon, Washington, Idaho 
and Colorado totaled more than 3,600 
carloads, notwithstanding this was a 
short work week due to September 2 
holiday. This, together with small in- 
creases in a few other areas, started car- 
loadings on the way to higher levels. 

“Cumulative refrigerator carloadings 
for the first 35 weeks of 1957 amounted 
to 961,193, a decrease of 10.5 per cent 
compared with the 1956 volume for the 
corresponding period. With the present 
average weekly volume of about 24,300 
carloads, refrigerator car supplies have 
been adequate for all demands. 

“The increase of activity in the prin- 
cipal shipping districts of the north-cen- 
tral, Rocky Mountain and Pacific coast 
states, however, has called for a few ad- 
ditional refrigerator cars to be moved 
in from other areas.” 


Performance of Cars 


Concerning freight car performance, 
Mr. Gass said each serviceable freight 
car moved an average of 1,021 net ton 
miles of freight each day in June, which, 
he said, was almost identical to May 
—"‘eaeeee but 3 per cent below June, 

New freight car installations in August 
were reported as 7,658 for Class I roads 
and 173 for their controlled refrigerator 
lines, bringing to 60,798 and 3,240, re- 
spectively, the total installations in the 
first eight months of the year. 

Retirements in August were 3,860 by 
Class I roads and 524 by the refrigerator 
lines, Mr. Gass said, adding that the 
eight-month figures were 33,940 and 2,826, 
respectively. 

He said Class I roads increased their 
ownership of freight cars by 3,798 units 
in August, 26,858 units in the first eight 
months of the year and 30,465 in the 
last 12 months. The number of freight 
cars undergoing or awaiting repairs on 
September 1, he said, was 86,008, or 5 
per cent of ownership—an increase of 
612 cars from the previous month and 
11,703 more than at the same time in 
1956. 


Report on Serviceable Fleet 


“The serviceable fleet,” he said, “totaled 
1,648,533 cars on September 1, which was 
3,186 more than on August 1 and 18,762 
above one year ago and larger than at 
any time since June, 1954. Railroad car 
shops reported 19,510 cars given heavy 
repairs in August, compared with 18,312 
in July and 22,325 in August, 1956. A 
total of 73 diesel electric locomotive units 
were placed in service in August, and 
there were 290 diesel and 30 gas-turbine 
units on order as of September 1.” 


Mr. Gass said that in August the 
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nt verage detention of freight cars over He said that as of September 11 there . 
4 ie ae time of 48 hours was 18.64 per were 9,300 cars of export and coastal Transportation Week 
i nt, with the detention for August, 1956, freight on hand, other than coal, coke e 9 2188... 0) 061) . OSs 2 
't- eing 19.70 per cent and in July this and grain, at all ports excluding Great 
Al ar 20.04 per cent Lakes ports, with an average daily un- 
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Mr. Gass said, the average detention of 4.4 days’ supply. There were 485 cars 
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ent = 
the 
ent Designs representing carriage by rail, highway, water and air were keyed to the 
300 conference theme, ‘The Transportation Profession,’ on the backdrop—shown in part in the 
ave photograph reproduced above—behind the speakers’ tables in the auditorium of the 
Georgia State College of Business Administration, Atlanta, Ga., where sessions of the fourth 
rin- transportation conference and seminar of the American Society of Traffic and Transportation 
en- were held (T7T.W., Sept. 21, p. 23). Educators who attended the conference included the 
ast men in the picture below. Standing, left to right: John E. McGrath, assistant director of 
ad- education at the Northwestern University Transportation Center; James P. Payne, Jr 
yved wssociate professor of economics at Louisiana State University, Baton Rouge; Professor 
E. W. Smykay, of Michigan State College, East Lansing; Newton Morton, assistant professor 
of transportation, Kent State Universtiy, Kent, O.; Henry M. Cunningham, director of the 
School of Business Administration at Georgetown University, Washington, D.C., and 
nce ’r. Frank H. Mossman, professor of transportation at Michigan State. Seated: Dr. Charles 
ight A. Williams, assistant professor of transportation at Georgia State College; E. G. Plowman, 
ton Ph. D., vice-president of United States Steel Corp.; Hampton K. Snell, professor of transporta 
ich, tion, University of Texas; Dr. James H. Lemly, chairman, department of transportation and 
May public utilities, Georgia State College of Business Administration; Kenneth U. Flood 
une ssistant professor of transportation at Georgia State, and Virgil D. Cover, professor of 
transportation at Syracuse University and director of education for the Society. In top 
_ photo, right, W. Mason King, vice-president—traffic, of the Southern Railway System, 
pads 


addresses conferees in his role of moderator of panel on ‘Trained Personnel Essential for 
ator Efficient Transportation Service.’ At right, center, three of the panelists who discussed 


re- the need for trained personnel are shown: Louis A. Schwartz, general manager of the New 
the Orleans Traffic and Transportation Bureau; W. M. Miller, executive vice-president of the 
Southern Motor Carriers Rate Conference, Atlanta, and J. E. Gilliland, vice-president 
D by traffic, of the St. Louis-San Francisco Railway, St. Louis, Mo Somehow, the camera failed 
ator to show that another panelist, R. A. Goodling, president of Dixie Highway Express, Meridian, 
the Miss., was a member of the group photographed.) In bottom picture at right are shown 
826, Herschel Hollopeter (left), secretary-treasurer, and C. J. Goodyear, chairman of the 
board of the Society 
their 
units 
eight 
the 
eight 
Ss on 
or 5 
se os A.S.1.T. Libraries Offered 
an 
1e ‘- T. P. Wadsworth, president of the 
California chapter of the American So- 
ciety of Traffic and Transportation, Inc., 
_ has announced that the Society has 
qo established in San Francisco and Los 
18.762 Angeles libraries for the free use of those 
an at wishing to prepare for examinations of 
d car the Society 
heavy Mr. Wadsworth, assistant freight traf- 
18,312 fic manager of the Western Pacific Rail- 
6. A road, said the San Francisco library was 
units located at Golden Gate College, the Los 
, and Angeles library at the Traffic Institute 
irbine of Metropolitan Evening School. The 
Society conducts transportation exami- 
t the 


nations twice yearly in each city. 
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400 Expected to Attend 
Shipper Board Association 
Annual Meeting in Chicago 


More than 400 shippers, receivers 
and carriers of freight will discuss 
the national transportation outlook 
for next year at the twenty-first 
annual meeting October 8 through 
10 of the National Association of 
Shippers Advisory Boards, to be held 
at the Pick-Congress hotel, Chicago, 
Ill. 


The association said the principal 
speakers would include Commissioner 
Kenneth H. Tuggle, of the Interstate 
Commerce Commission, and William T. 
Faricy and Richard G. May, chairman 
of the board and vice-president—opera- 
tions and maintenance, respectively, of 
the Association of American Railroads. 

Arthur H. Gass, chairman of the car 
service division of the A.A.R., will pre- 
sent a report the final day on the cur- 
rent national transportation conditions. 
Commissioner Tuggle will speak at the 
morning business session that day, Mr. 
Faricy at the annual luncheon that day 
and Mr. May at the afternoon gathering. 

T. Chase Burwell, of Decatur, Il. 
president of the association and vice- 
president of the A. E. Staley Manu- 
facturing Co., will preside and will report 
on the association’s activities in the 
last year. 

Other N.A.S.AB. officers scheduled to 
present reports on various phases of 
transportation include Ralph E. Covey, 
traffic manager of the American Sugar 
Refining Co., and Louis A. Schwartz, 
general manager of the New Orleans 
Traffic and Transportation Bureau, both 
of whom are vice-presidents of the as- 
sociation, 

Wilton C. Cole, of Portland, Ore., 
N.A.S.A.B. secretary and general traffic 
manager of the Georgia-Pacific Corp., 
will present his annual report. 

Committee chairmen who will give 
special reports include John W. Wither- 
spoon, of Los Angeles, Calif., immediate 
past president of the shipper group and 
assistant general traffic manager of the 
United States Rubber Co.; Lester E. 
Olson, of Chicago, assistant director of 
traffic of the Great Lakes Carbon Corp.; 
H. A. Rice, of New York City, assistant 
traffic manager of the J. C. Penney Co., 
and Roger C. Averv, of Rochester, N-Y., 
manager of the claim division of the 
traffic department of Neisner Brothers. 


Truck and Bus Registrations 


To Rise 2 Per Cent in Year 


The Bureau of Public Roads estimated 
on September 24 that registrations of 
trucks and buses would rise 2 per cent 
this year as compared with 1956 regis- 
trations. It said it expected 11,103,000 
truck and bus registrations in 1957. 
There were 10,880,215 last year, the 
bureau said. 


In a table making the same compar- 
isons state by state, the bureau said it 
expected the largest rise in truck and 
bus registrations to occur in Florida. For 
that state, the bureau forecast an in- 


crease of 7% per cent—from 263,252 to 
283,000. However, California is expected 
to continue the lead in the number of 
registrations (997,000), followed by Texas 
(826,000), Pennsylvania (543,000), and 
New York (519,000). 

The bureau estimated a 1957 gain of 
3.3 per cent in the number of registered 
automobiles this year 56,101,000 in 1957 
against the 54,332,295 registered in 1956— 
and said total motor vehicle registra- 
tions would jump 3.1 per cent, to 67,- 
204,000 from the 65,212,510 registered last 
year. 

The 3.1 per cent total expected gain 
compares with a 4 per cent rise in total 
motor registrations in 1956 over 1955. 


Mackie Sees ‘Widening and 
Apparently Inescapable Gap’ 
Between Commuter ‘Peaks’ 


David I. Mackie, chairman of the 
Eastern Railroad Presidents Confer- 
ence, said on September 25 that de- 
spite experiments and improvements 
in suburban commuter services 
“there is a widening and apparently 
inescapable gap between the high 
peak-hour use and the off-peak hour 
loading” of commuter equipment. 


“This is actually the heart of our 
problem,” he said in a speech that day 
before a members’ council luncheon of 
the Commerce and Industry Association 
of New York, Inc. The luncheon was 
held at the University Club. 

“Some form of public assistance will 
be necessary,” Mr. Mackie said, unless the 
railroads “are permitted to adjust their 
services to meet changed conditions and 
to set their rates at levels which will 
cover the costs of the services rendered.” 


Situation Faced 

He said the railroads were facing two 
sorts of situations in the commuter busi- 
ness. 

“The first,” he said, “is that where the 
public has largely abandoned rail service 
in favor of alternate modes of transpor- 
tation which are adequate and readily 
available. The New York Central believes 
its West Shore commutation service falls 
in this category. The Lackawanna sim- 
ilarly regarded its Boonton Line service 
when, in 1955, it sought permission to 
discontinue passenger service on that 
line at an annual saving of over a million 
dollars. 


“The proper solution in this type of 
situation would appear to be termination 
of the service for the reason that long 
term public interest does not require the 
continuance of a deficit operation for 
which an adequate alternative is avail- 
able and being used by the public. 


“The second type of situation is where 
the public demand for service is such 
that some type of service must be fur- 
nished. A reappraisal by the public of 
the duty of a privately-owned service 
company is here required. It does not 
seem that it should be obligated to fur- 
nish that service at a huge annual loss. 
Those who benefit from the _ service 
should pay the costs of providing it. 
The case is no different than that of the 
utility companies which furnish munici- 
palities with power for street lighting 
and water for fire protection. In each 
instance a compensatory charge is paid 
for the service. 
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“But in a recent instance where thi 
railroad sought to raise fares sufficient) 
to cover costs both the traveling public 
and the communities served were vocifer 
ous in their objections and largely suc- 
cessful in blocking the increase. 

“Continuation of the service unde 
those circumstances no longer falls ir 
the category of private business, but ha: 
become the rendition of a public service 
The owners of the railroad should mn 
longer be required to subsidize those whx 
use its services to go to and from work 
Unless the railroads are permitted to 
adjust their services to meet changed 
conditions and to set their rates at level: 
which will cover the costs of the service: 
rendered some form of public assistance 
will be necessary. One suggestion to ac- 
complish this has been the creation of a 
duly constituted agency with regional! 
jurisdiction which would then decide: 
(1) the service to be provided; (2) the 
fares to be charged: (3) the extent of 
the capital improvements to be under- 
taken; and (4) the method of distrib- 
uting the burden of costs which cannot 
be covered by fares. The railroad would 
be properly compensated for its service 


‘The Hour Is Late’ 


“The hour is late. Let us not forget 
how close was the margin by which the 
Long Island finally escaped public op- 
eration, ownership and control. Is it 
in the public interest that the railroads 
serving you must be thrust to the edge 
or over the brink into bankruptcy before 
public burdens imposed on no other pri- 
vate utilities are assumed by those bene- 
fited?” 

In his speech, Mr. Mackie offered 
numerous examples of commuter serv- 
ice situations. One he discussed was 
“idle time factors of equipment and 
personnel.” 

In the case of the Jersey Central, he 
said, these idleness factors were 65 per 
cent for diesel locomotives, 54 per cent 
for ferry boats and 59 per cent for pas- 
senger employes. 

While this idleness occurs, he said, the 
equipment and plant of the railroads are 
“wholly unproductive of revenue” but he 
added that “they are working 24 hours a 
day, 7 days a week for the tax collector.” 

“And that factor is particularly hurt- 
ful in this area,” he said, “because New 
York taxes its railroads three times as 
much per mile of line as the average 
state—New Jersey six times as much.” 


Revenue Side Likewise “Troublesome’ 


The revenue side was likewise trouble- 
some, he said, adding: 


“Originally, the few commuters using 
the newly-built railroads were given re- 
duced fares as an incentive to help fill 
otherwise empty seats. That looked like 
good business both for the railroad and 
its customers. With growth of commuta- 
tion this pricing policy required reversal, 
but by that time, wnder state and fed- 
eral regulation, the railroads no longer 
had the power to adjust prices as nec- 
essary to meet current conditions. So 
the principle became fixed that com- 
mutation fares must be incentive-type 
fares—lower than basic fares. This is 
exactly opposite from the principle un- 
derlying other utility rate structures 
where the customer is required to pay 
a premium, rather than being given a 
discount, for peak demands. 


“Our inability to adjust prices to costs 
is best demonstrated in the case of the 
Long Island, the largest passenger-carry- 
ing railroad in the world. During govern- 
ment operation of the railroads in World 
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fares were in- 
cent by the Director 
Railroads, United States 
Adminis’ration, on June 10, 


118. It required 29 years to obtain 
ithority again to increase comm .uta- 
yn rates. The inevitable result? Reor- 


inization proceedings under section 177 


the bankruptcy act on March 2, 1949 
In the recent New York Central 
itnam Division case the railroad was 


dered to continue service on a curtailed 
isis Which will result in a $141,000 an- 


ial loss despite relatively convenient 
Dstitute service on the Hudson and 
irlem Divisions. Many similar cases 


ild be cited 


Movers’ Conference Tells 
Members of Gasoline Tax 
Collection Developments 


The Movers Conference of America 
as reported to its members that 
least 17 jurisdictions 
hold the carrier responsible 
r the tax on all fuel used by its 
hicles while operating on the high- 
ays of these 


nere are at 


hich 


States.” 


In an article in its publication, “In the 
n,” the conference brought its mem- 

up to date on a few specific instance 
how the fuel tax collection operates 
1 pointed out what it termed some 
exatious” angles from the point of 
ew of the carriers 


The conference said, among 
ling that it was in the 
egotiating with the states 
der to arrive at “a more realistic 
easurement” of the standard of 
he consumption to mileage 
“The gasoline ‘broth’ 
erence Said, in its 


othe: 
process ol 
involved in 


KaSsO- 


boils,” the con- 
article. “Where to 
iy gasoline, what to pay for it, verifi- 
ition of purchases and filing pur- 
lase records periodically with state au- 
thorities are a few of the apparently 
inocuous problems confronting inter- 
tate motor carriers, particularly house- 
old goods carriers. Sound simple, but 
1 actual practice there are many ob- 
tacles in the way of smooth perform- 


“There are at least 17 jurisdictions 
iat hold the carrier responsible for the 
ix on all fuel used by its vehicles while 
perating on the highways of these 
tates. They are: Georgia, Iowa, Kansas, 
Kentucky, Maine, Maryland, Massachu- 
etts, Montana, North Carolina, Okla- 
oma, Oregon, South Carolina, Tennes- 
ee, Texas, Virginia, West Virginia and 
yew Brunswick, Can. The carrier files 
report with the State, either monthly or 
iarterly, listing the amount of fuel used 
1 that State, subtracting the amount 
irchased and then paying the prevail- 
ig State tax on the difference, if any 
he states send auditors to the carriers’ 
adquarters, pry into their records for 
1e purpose of exacting every last cent of 
ribute 


Miles-Gallons Factor 


“One of the questions that immediately 
rises is the miles-per-gallon relation- 


lips. As previously noted here, North 
‘arolina has set an arbitrary measure- 
ient of 4.5 miles per gallon. Virginia 


llows 5.5 gallons, which figure, based on 
eports of carrier members, more nearly 
pproaches actual gasoline consumption 


of moving vans. Most of the other states 
have not set an arbitrary figure. 

“On this point of gasoline consump- 
tion in relation to mileage, the Con- 
ference is negotiating with the States 
involved to establish a more realis- 
tic measurement. As is the case in 
other aspects of regulation, many 
State administrators fail to recognize 
the inherent difference between a moving 
van and a heavily-loaded freight vehicle 
Factors as high as seven miles per gallon 
are honored in Oklahoma and Iowa. In 
the case of moving vans, empty mileage 
and type of construction of vehicle (two- 
axle) produces a higher consumption 
ratio 

“Another vexatious angle of this pro- 
cedure is the requirement that the car- 
rier have in its files original copies of 
gasoline receipts for auditing purposes 
This, we are informed, is an ‘absolute 
impossibility.’ In the use of a gasoline 
credit card, the carrier receives a copy 
of the purchase slips at time of purchase, 
the original going to the office of the oil 
company, and it usually is two or three 
months before it reaches the office of the 
carrier agent—too late to obtain proper 
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credit for the purchases. The acceptance 
of authentic carbon copies of purchases 
of gasoline certainly would smooth the 
operation of auditing carriers’ accounts. 

“Meanwhile, Maryland is attempting to 
work out an agreement with neighboring 
states to obviate the necessity of filing 
reports to validate payment of the State’s 
motor fuel tax of 6 cents per gallon. The 
objective is to avoid any breakdown in 


reciprocity that might result from the 
fuel tax reporting law. Governor Mc- 
Keldin has asked Maryland authorities 


to begin negotiations with representa- 
tives of Pennsylvania, New Jersey, Del- 
aware and the District of Columbia. If 
these States sign the agreement, the re- 
quirement of filing reports on mileage 
operated in Maryland and fuel tax paid 
that State by out-of-state truck owners 
could be fulfilled on a voluntary basis. 
Operators of vehicles from a non-signa- 
tory state, it is understood, would be 
required to purchase a $1 tag for each 


vehicle and file periodic reports 


Industrial Plant Superintendent Tells 


Shippers They ‘Misuse’ Freight Cars 


Members of Trans-Missouri-Kansas Board Told They Drive Freight Rates 
Upward by Releasing ‘Dirty’ Cars. Railroads Charged With Too Little 


Equipment to Handle Today’s Volume. Decrease in Carloadings Forecast. 


Shippers were chided by an indus- 
trial plant superintendent who said 
that 


they misused freight cars 
through such practices as the re- 
lease of cars in a dirty condition 


hoarding cars in times of shortage, 
and unloading the freight too slowly, 
in the course of the one-hundred 
fourteenth regular meeting of the 
Trans-Missiouri-Kansas Shippers 
Board, September 19 and 20 in the 
Kentwood Arms hotel, Springfield, 
Mo. 


Charles E. Baxter, Jr., superintendent 
Springfield plant of the Ash Grove Lime 
& Portland Cement Co., reminded ship- 
pers that the cars which they loaded and 
unloaded and which were worn out in 
their service were actually the property 
of, and were serviced by, someone else 
He spoke at a joint luncheon of the 
board, the Springfield Chamber of Com- 
merce, the Traffic Club of Springfield, 
and the Tri-State Traffic Club, on the 
subject “Industry's Responsibility to Car- 
riers and Vice-Versa.” 

Abuses of railroad equipment, Mr 
Baxter told his audience in urging “more 
thought to the handling of the prop- 
erty of others,” not only contributed to 
damage to freight in transit and to car 
shortages, but also affected the level of 
freight rates. It was the shippers’ re- 
sponsibility, he said, to return cars to 
carriers clean and free of debris. Failure 
to do so added to the railroads’ expenses 
and thus forced freight rates up, he as- 
serted. 

“We owe it to ourselves to clean up 
rolling stock before we return it to the 
carrier for some other industry to use,” he 


said. “The rates we pay to carriers are for 
transportation service, not for cleaning 
up our OWn messe 


Railroads’ Responsibility 


Mr. Baxter also viewed “the other side 
of the coin” in outlining the railroads’ 
responsibility to industry. The railroads, 
he asserted, did not have sufficient equip- 
ment to handle today’s “high economy” 
as it should be served. He mentioned 
“poor terminal handling” and lack of 
proper advice on bad order car: 

Meetings of the board on September 
19 were devoted to forum discussions on 
transport subjects. A general session was 
held during the morning of September 
20, at which J. C. Iselin, of St. Louis, 
Mo., general traffic manager of the Wood 
Treating Chemicals Co. and _ general 
chairman of the board, presided. J. E. 
Venn, of Springfield, presided at the 
luncheon which concluded the two-day 
gathering, and introduced Will James, 
one of Springfield’s civic leaders. Mr. 
James, in turn, introduced Mr. Baxter, 
who said, in part 

“Today, I am going to line up on the 
side of the carrier for a while to see if 
I can get us shippers to give more 
thought to the handling of others’ prop- 
erty. This applies especially to the rail 
carriers 

“How many of you have ever stopped 
to think that when a car is placed for 
you to load or unload, the car belongs 
to someone else, is serviced by someone 
else, but in the long run is worn out in 
our service? Have you ever stopped to 
think that the ouicker a car is junked, 
the faster freight rates go up, the quick- 
er we get into car shortages, and the 
quicker our loaded products are damaged 
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in shipment? How many of us shippers 
van stand up and say that we have 
never abused a car, held it for storage 
or raised Cain about demurrage of our 
own making? 


“We are, of course, careful to unload 
that which belongs to us. but are we 
just as careful to clean up the car when 
we get it unloaded? Do we leave the 
debris in the car, Signode straps nailed 
into everything nailable, bags boards, 
lumber, chock blocks, etc., ad infinitum, 
or do we accept our responsibility to give 
the car back to the railroad clean and 
free from debris? If we do not clean 
them up, we only add to our rates by 
forcing the railroads to put on more men 
to clean cars for the next shipper. We 
are too glad to get the cars to raise much 
fuss about their condition. We have to 
keep a car-cleaning crew at our plants 
to prepare the cars for our type of load- 
ing, but I am ashamed of the condition 
found in cars coming to us from various 
other receivers in this area. 

“Some of you will say that it is the 
responsibility of the carrier to deliver 
cars to us in perfect condition. I will 
quickly agree, if conditions permit. How- 
ever, if all the cars on the south side 
of Springfield had to go back to the 
north side for cleaning, we would never 
be able to get the kind of cars we need 
when we need them. Industry's respon- 
sibility, in my opinion, is clear-cut on 
this point. We owe it to ourselves to 
clean up rolling stock before we return 
it to the carrier for some other industry 
to use. The rates we pay to carriers is 
for transporation of supplies, not for 
cleaning up our own messes. 


Responsibility to Carriers 

“Next on the responsibility list is the 
habit of hoarding equipment in times of 
shortage. If all industry practiced as 
some of us do, there would never be 
equipment for loading. If we need 10 
cars for tomorrow's loading, do we order 
10, or do we order 14, just to make sure? 
When we do this, we rob the railroads of 
their ability to service other industry in 
their area. Are we specific enough when 
we order equipment? So many of us 
call up and say, ‘I will need five cars 
today.’ How simple it would be if in- 
dustry would give a little thought to 
what kind of cars are needed. In this 
way, we can help other industry. We 
use lots of 50-foot cars for west coast 
shipments, sometimes difficult to obtain 
on short notice. However, we can drive 
around town and find several placed for 
people who could just as well use 40-foot 
cars if they had so specified. This may 
sound like a condemnation of industry, 
but it is certainly not. How many of us 
ever stop to think of the troubles the 
railroads have in getting us what we 
need, when we need it? How many of us 
have ever visited the offices of the super- 
intendent of terminal, the traffic man- 
ager, or called on the yardmaster? I 
would certainly say that this is part of 
our responsibility to carriers. Know the 
people who serve us. Help them with 
their problems as they help us with ours. 

“IT come to the point where we can 
turn the coin over and look at the other 
side of it, the carrier’s responsibility 
to industry. The railroads do not have 
sufficient equipment to carry on the 
high economy of today as it should 
be handled. Terminal handling comes 


in for a gripe. Products moving in all 
directions from this city or any other of 
like size and transportation import, are 
sometimes delayed long enough for per- 
ishable products to ripen, waiting for 
enough cars to make up a trair. The 
reason given us by the railroad is that 
the through trains are over capacity 
when they come through and we have 
to wait. This is bad, as our customers 
do not understand and will quickly 
change their source of supply after a few 
of these delays. The carriers’ flexibility 
should be improved to preclude the nec- 
essity of delaying cars in this kind of 
situation. 


‘Bad Order’ Reports 


“Bad order cars also play a large role 
in good relations between carrier and 
industry. Surely, the first act of the 
carrier should be to notify the shipper 
of the condition of the car and the 
probable time required for repair. The 
shipper could then decide the next move. 
If weeks pass, as has happened, chaos 
results. The customer wants to know 
where the car is. The shipper, after 
two or three ,expensive phone calls, still 
knows nothing about the whereabouts 
of the car shipped days before. Then 
the secret gets out and the car is found 
on some siding with its load ruined. This 
is double-barreled trouble. The railroad 
has a claim on its hands for the load, 
They lose the freight charge and this 
eventually affects the return on the rail- 
road's investment and higher rates are 
the inevitable result. There is room for 
improvement in this line. 

“If these meetings between shippers 
and carriers do nothing else, they at 
least breed a better understanding of 
each other’s problems. This can only 
lead to closer cooperation between these 
two great partners in the American 
economic system.” 

Loading Forecast 

A forecast that there would be a de- 
crease of 4.1 per cent in carloadings for 
the fourth quarter of 1957 in the area 
comprising the states of Missouri and 
Kansas and part of Illinois, Arkansas and 
Oklahoma was announced by Lee K, 
Mathews, general secretary of the board 
and transportation commissioner of the 
Chamber of Commerce of Metropolitan 
St. Louis. 


E. W. Coughlin, manager, railroad re- 
lations, car service division, Association 
of American Railroads, Washington, D.C., 
stated that serviceable cars owned Sep- 
tember 1 totaled 1,723,144, a gain of 
17,171 cars over a year ago. Mr. Coughlin 
quoted figures with reference to the clean 
car campaign from which he concluded 
that “with a loss of 17,640,000 car days 
annually, it was enough to supply cars 
for loading an additional 1,102,500 cars 
per year (at a 16-day turn) or 21,202 
weekly, surely sufficient to have entirely 
wiped out car shortages during this past 
year.” 

“On a six-months’ comparative basis, 
the average claim payment of $37.32 
represents an increase of $4.91,” said 
J. A. O'Connor, of Kansas City, chair- 
man of the board’s freight loss and 
damage prevention committee and re- 
gional traffic manager of Montgomery 
Ward & Co. 

A. E. Kerr, chief special agent, Frisco 
Lines, St. Louis, told of the role of rail- 
road police in the battle against rising 
claim costs. 

“Since 1941, national payments of 
claims involving theft, unlocated and 
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concealed losses, has been reduced fron 
32 per cent of the total annual clain, 
bill to 10 per cent,” he said. 


Prevention of Claims 


Specific instances illustrating the hig) 
value of shipper-planned, definite claim 
prevention programs incorporating ap 
proved principles of packing and loading, 
were discussed by C. A. Naffziger, directo 
of the Freight Loss and Damage Preven 
tion Section of the A.A.R., Chicago. Hy 
asserted that “when these programs wer 
placed in effect and followed through 
comparative performance records showe: 
startling results had been obtained in : 
reduction of loss and damage with great 
ly increased customer satisfaction.” Hi: 
noted that October was designated a 
“Careful Car Handling Month.” 


E. P. Olson, of Springfield, Mo., assist- 
ant to vice-president—operations, of the 
St. Louls-San Francisco Railroad urged 
that “greater thought and care” should 
be the rule in securing anchor plates or 
driving nails and staples into car lining: 

The subject, “Uniform System of 
Grading Cars for Loading Various Com- 
modities,” was discussed by the _ pro- 
ponent, R. R. Rabon, traffic manager 
of Campbell Taggart Associated Bakeries, 
Inc., of Dallas, Tex. The issues involved 
required additional time for considera- 
tion and the subject was held over for 
the next meeting. 

“Empty cars furnished by the rail- 
roads for loading by industry include a 
high percentage of cars unfit for loading 
due principally to carriers’ failure to 
give prior inspection for the purpose of 
determining whether cars are fit for the 
intended commodity,” declared J. D 
Vincent of Granite City, Ill, central 
car efficiency chairman and supervisor 
of traffic at the Granite City Steel Corp. 

Power Service and Sales 

Speaking of the effect of poor service 
on sales, Purd B. Wright vice-president, 
sales, of Ash Grove Lime & Portland 
Cement, Kansas City, asserted that 
“whereas heavy consumer demand for- 
merly seemed to afford local industries 
a certain geographical assurance of vol- 
ume business, all fields and areas now 
are highly competitive and bad service 
means we are in bad shape.” 

“T am not concerned about truck- 
compelled rates, but we must have truck- 
compelled service to hold our business,” 
be said, 

Crosstown switching and branch line 
service showed marked deterioration in 
August, according to J. A. Bauer, traffic 
manager of Quaker Oats Co. at St 
Joseph, Mo. He said that “this can only 
result in still further losses to the rails 
as the majority of feed sales are made 
to small town areas served by branch 
lines and the customer requires delivery 
when his needs demand it.” 

According to M. L. Smith, chairman 
of the railroad contract committee and 
general superintendent of transportation 
for the Missouri Pacific Lines, St. Louis, 
infrequency of branch line service was 
not a matter of choice but was due to 
a low volume of business. 

“It is economically unsound for the 
railroads to provide special or daily 
service when the amount of business 
does not justify the increased costs,’ 
he said. 

With reference to hot boxes, Mr. Smith 
said that “application of journal lu- 


bricating pads by the railroads are ex- 
pected to reduce the number of hot 
boxes.” 

“Attention and assistance of all ship- 
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pers in connection with the damage as 
well as loss of crossboards in our DF 
cars is badly needed,” he said. “Accord- 
ing to a study conducted by one major 
line, replacement of this equipment cost 
$98 per car in 1956.” 

Older plants, constructed a 
f year ago, when 
lage nor the size of 
andle it was an 


number 
neither the ton- 
the equipment to 
important factor, 

wused dock congestion and pick-up and 
lelivery delay: aid H. F. Burkhardt, of 
t. Loui vice-chairman of the board's 
ess-carload committee and district traf- 
ic manager of the F. W. Woolworth Co 
He stated that “unrealistic restrictions 
to when carriers can make deliveries 
picku] do not appear to be the 


utior 


A.T.A. Group Gets Banker's 


Report on Financial Status 
Of For-Hire Motor Carriers 


The trucking 


ncreased it 


industry as a whole 

gross revenue in 1956, 
ut suffered “a modest decline in 
et profits” after taxes, it was stated 
na report presented on September 
5, at the annual meeting of the 
National Accounting Finance 
Council of American Trucking As- 
ociations, Inc., in Milwaukee, Wis., 
y Henry Bowen, loan officer of the 
First National Bank of Boston, Mass. 


In his report 
hasized the point that the motor com- 
mn carriers of general commodities in- 
ased both revenues and profits in 1956 
compared to 1955. His analysis was 
a study of individual balance 
heets of Cla I common carriers by 
each of the nine regions 
esignated by the Interstate Commerce 
OoOmmission 

Mr. Bowen predicted that banks deal- 
neg in large ims of money would be 
ore cautious in the future about making 
mans to carriers which had not emerged 
rom a heavy-debt position 

“This apparent retrogression in the 
inking world,” he said, “has, of course, 
een aggravated most recently by ex- 
reme tightne in the money market, 
ind it is my own opinion that if the 
hortage of funds persists through 1958 
the lasting effect of this situation on the 
rucking industry will be more profound 
han perhaps in any other.” 


and 


however, Mr. Bowen em- 


sea on 


otor vehicle in 


However, he said, carriers who qualified 
for loans would be able to borrow at com- 
aratively attractive rates which would 
ive them an important advantage over 
heir competitors 

Mr. Bowen said that in 1956 approxi- 
nately 3,100 for-hire interstate motor 
arriers reported completely their finan- 
ial and other statistics to the Interstate 
‘ommerce Commission 

Thé vehicles owned by these carriers 
raveled more than 7 billion miles in the 
ourse of the year and transported more 
han 300 million tons of freight, and their 
ross revenues were approximately $4.4 
jillion, he said. 

These company reports, Mr. Bowen 
aid, indicated that employes of the 
egulated industry earned over $2 billion 
luring the year. The companies burned 
1 quarter of a billion dollars worth of 
rasoline and wore out equipment valued 
it nearly $200 million, he stated. 


In addition, he said, the 3,100 carriers 
studied paid a quarter of a billion dol- 
lars in taxes. (The trucking industry as 
a whole paid over $2 billion in state and 
federal highway user taxes alone in 1956, 
according to the A.T.A. research depart- 
ment.) 

Mr. Bowen's 
financial 


including the 
which it is based, 


analysis, 
tables on 
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has been published by the A.T.A. Copies 
are available on request from the Na- 
tional Accounting and Finance Council 
of the A.T.A., 1424 Sixteenth Street, 
Washington 6, D.C 


Canadian Board of Transport Prescribes 


Equalized Commodity Rates on Some Items 


Pursuant to Duty Laid on It by Canadian Railway Act, Regulatory 
Agency, Facing Problem of Mileage Rates and Specific Rates, 
Adopts Whichever Type Rate Predominates in Commodity Movement. 


In the third year of the applica- 
tion of equalized class rates in Can- 
ada prescribed by the Board of 
Transport Commissioners for Can- 
ada, the board, tackling what it called 
the further “formidable and unique 
task of equalizing commodity rates 
throughout Canada, as required by 
the Canadian railway act, has pre- 
scribed scales of distance rates on 
certain groups of commodities and 
has indicated that it will deal later 
with other commodity rates. 


The prescribed rates are to be made 
effective January 1, 1958, on statutory 
notice, 


In its judgment in file No. 47828, “In 
the matter of general freight rates in- 
vestigation directed by order in council 
P.C, 1487 dated April 7, 1948 (Equaliza- 
tion Case) re commodity freight rates 
and of section 536 of the railway act,” 
the board indicated the principle on 
which it proceeded, in view of the exist- 
ence of commodity mileage scales and 
specific commodity rates, as follows 

“Upon due consideration the board ha: 
come to the conclusion that a judgment 
should issue covering all possible kind: 
of commodity rates dealt with at the 
November, 1955, hearings, and that a: 
a general policy the board considers at 
this time that where mileage commodity 
rates predominate in the movement of 
traffic, the mileage rates should be 
used in the construction of a fair and 
reasonable uniform scale, and _ that 
where specific rates predominate in the 
movement of traffic such specific rates 
in conjunction with the mileage rates 
should be used in the formation of the 
uniform scales 

‘Formidable’ Task 

“This task of equalizing commodity 
rates is formidable and unique and the 
board has striven throughout its studies 
to formulate scales that would not cause 
a substantial loss in revenue, nor on the 
other hand, an excessive gain in revenue 
for the railways; and that basically a 
fair and reasonable level of rates for 
both shippers and the railways should 
result.” 

The board said it was dealing with 
the following tasks laid on it by the 
railway act, in addition to its already- 
completed task of equalizing class rates 
in Canada: 

“To establish for each article or group 
of articles for which mileage commodity 


rac art 


ifled, a uniform scale of 
> commodity rates applicable on 


its syst n Canada, such rates to be ex- 
pressed in blocks or groups, the blocks 
or groups to include relatively great- 

longer than for the 


other rates charged 


mpany 

Rates Excluded 

Under the terms of the railway act, 
the board’s equalization duties did not 
extend to the following types of rates: 

“(a) Joint 


international rates be- 


tween points in Canada and points 
in the United States of America; (b) 
rates on export and import traffic 


through Canadian ports, where in prac- 
tice such rates bear a fixed and long- 
standing relationship with rates on simi- 
lar traffic through ports in the United 
States of America; (c) competitive rates; 
(d) agreed charges authorized by the 
board under part IV of the transport 
act; (e) rates over the White Pass and 
Yukon route (f) rates applicable to 
movements of freight traffic upon or 
over all or any of the lines of railway 
collectively designated as the ‘eastern 
lines’ in the maritime freight rates act 
as amended by the statute law amend- 
ment (Newfoundland) act, chapter 6 
of the statutes of Canada, 1949, or (g) 
where the board considers that an ex- 
ception should be made from the opera- 
tion of this section.” 
Procedure Reviewed 

Hearings were held in 1955 on the 
matter of the general equalization of 
commodity mileage scale and in Novem- 
ber the board held a hearing after the 
Canadian National Railways and the 
Canadian Pacific Railway Co. had sub- 
mitted proposals for those scales in con- 
nection with six commodity groups, and 
had furnished certain information in 
connection with seven other commodity 
group 

Commenting on its handling of the 
matter, the board said: 


“The board in the initial stages of its 
approach to the formidable task of 
equalizing commodity rates endeavoured 
to approach the problem by first con- 
sidering the prescription of uniform 
scales of mileage commodity rates, such 
scales to be based on the actual move- 
ments of traffic under mileage rates as 
reported in the board’s waybill analysis 
of 1954—the then only statistical in- 
formation available. Following the es- 
tablishment of such level of rates the 
board felt that specific commodity rates 
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could then be reviewed with the object 
of creating uniformity as far as rea- 
sonably possible in such rates. There was 
no question involved that specific com- 
modity rates would not be dealt with, 
but only a question as to when they 
should be reviewed. The principle of 
first prescribing uniform mileage scales 
was founded on the assumption that 
such new level of rates would displace 
some existing specific rates, thereby en- 
abling such specific rates to be removed 
from the tariffs.” 


Mileage Scale, Specific Rates 


The board said that at the November 
hearing a spokesman for the western 
provinces of Canada protested against 
the equalization of commodity mileage 
rates without considering the specific 
commodity rate. The railroads took the 
position, the board said, that their pro- 
posals were based on understandings 
reached at a conference prior to the 
November hearing and were based gen- 
erally on the milage-rated traffic reported 
in the board’s waybill analysis of 1954. 

The railroads said they had not given 
consideration to movements of traffic un- 
der specific commodity rates. 


The board also quoted counsel for the 
Canadian National as saying that special 
regard should be given to the railways’ 
revenue position in any equalization of 
commodity mileage rates. He further 
observed that under the uniform class 
rates which went into effect March 1, 
1955, there had been a decrease in the 
revenues of the railroad. 


The board further quoted the rail- 
road counsel as strongly in favor of any 
reductions that were proposed, but with 
reservations where the rates were going 
to be increased. 


Building Brick, Tile 


After referring to studies made by its 
staff and setting forth the principle it had 
followed in the rates prescribed in the in- 
stant report, the board took up the var- 
ious commodity groups. 

As to rates on building brick and hol- 
low building tile, the board concluded 
that a sound approach to the problem 
of equalization would be to construct a 
fair and reasonable uniform level of 
rates based on movements at the exist- 
ing mileage rate. Here commenting on 
the problem of rate “jumps” from one 
mileage block to another in view of dif- 
ferent mileage scales in eastern and 
western Canada, the board said the main 
feature of the railways’ proposal was 
that the mileage blocks of the existing 
scales had been reduced inside through- 
out and a uniform increment applied, 
thus eliminating the irregular “jumps” 
in rates from one group to the next. It 
said this appeared to be a good technical 
approach to equalizing the existing east- 
ern and western scales of rates, but that 
the scale itself would result in exces- 
Sive revenue to the railroads. 


The board set out the mileage groups 
which it adopted with an increment for 
each mileage block of 1 cent per 100 
pounds, showing 10 cents as the mini- 
mum for 20 miles. From 20 to 60 miles 
the board used five-mile blocks; from 
61 to 100 miles, 10-mile blocks; from 101 
to 1,500 miles, 25-mile blocks, and from 
1,501 to 2,000 miles, 50-mile blocks. 

“The main feature of the board’s scale 
is to accord to western Canada a lesser 
over-all rate increase, taking into con- 


sideration that the greater volume of 
traffic moved within western Canada 
than within eastern Canada and at 
longer distances,” the board said. “In- 
creasing the size of the mileage blocks 
to 25 miles for distances over 100 to 
1,500 miles has the effect of a general 
lowering of the scale beyond 300 miles 
from the rate level proposed by the 
railways...” 

The prescribed scale showed the pro- 
gression of rates per 100 pounds from 10 
cents at 20 miles to 30 cents at 300 
miles, to 42 cents at 600 miles, to 50 
cents at 800 miles, to 58 cents at 1,000 
miles, to 78 cents at 1,500 miles and to 
88 cents at 2,000 miles. 

As to the specified commodity rate sit- 
uation on the building brick and hollow 
building tile, the board said: 

“According to the board's review of 
the tariffs of the Canadian Pacific and 
Canadian National Railways in the early 
part of 1956, there were in effect in East- 
ern Canada 111 single line specific com- 
modity rates and in western Canada 67 
such rates. The distance of each of 
these specific rates has been calculated 
and the result then converted to a mile- 
age scale. The result of this check dis- 
closes that these specific rates are, as 
has been previously mentioned, variously 
higher, lower or equal to the present 
mileage scales in both eastern and west- 
ern Canada. Subtracting the rates that 
are higher or equal to the present mile- 
age scales, leaves a balance of 52 lower 
or effective single line specific rates in 
eastern Canada, and 22 such rates in 
western Canada. 


“The railways’ proposed uniform scale 
would have automatically eliminated 30 
effective specific rates in eastern Can- 
ada, and the board's prescribed scale will 
make further inroads by eliminating an 
additional 17 due to the fact that the 
existing Eastern mileage scale will be re- 
duced, leaving in effect five lower spe- 
cific rates. The reverse is the situation in 
respect to western Canada. The 22 lower 
specific rates in this area will not be 
affected by the establishment of the 
board's prescribed scale due to the fact 
that the existing scale must of necessity 
be increased. 

“The board has no conclusive informa- 
tion as to the volume of traffic moving 
under each of these remaining specific 
rates. Possibly some of them have out- 
lived their usefulness and may now be 
in the category of “paper” rates. The 
board suggests the status of these rates 
be subject to review by the railways with 
the industries concerned to determine if 
need exists for their continuance.” 


In connection with those rates, the 
board said that its waybill analyses did 
not reveal a movement of gypsum block. 
It rejected proposals of gypsum pro- 
ducers that a lower level of rates on gyp- 
sum block than was prescribed on build- 
ing blocks be adopted. 


Included in its conclusions in this sec- 
tion were the commodity descriptions of 
the various items involved to be used 
in connection with the rates. 


Sand, Gravel, Crushed Stone 


The board set out, also, a scale of 
prescribed rates on sand, gravel and 
crushed stone, beginning with 7% cents 
per 100 pounds at from five to 20 miles 
and rising to 55 cents at 2,000 miles. It 
also included a set of commodity de- 
scriptions to be used with the prescribed 
scale. 


In connection with clay, field stone, 
et cetera, the board reviewed the pres- 





TRAFFIC WORLD 


ent rate scales and revenues and, for 
common clay, adopted a 2-cent differen- 
tial under the brick scale in the con- 
struction of a uniform scale for the 
common clay. This, it said, would es- 
tablish mileage groups with an 8-cent 
minimum at 20 miles; with five-mile 
blocks from 21 to 60 blocks; 10-mile 
blocks from 61 to 100 blocks; 25-mile 
blocks from 101 to 1,500 miles, and 50- 
mile blocks from 1,500 to 2,000, with an 
increment for each mileage block of 1 
cent per 100 pounds. 


In a scale set out in its report, the 
board showed an increment of 12 cents 
per 100 pounds at 100 miles, an incre- 
ment of 4 cents at mileages from 200 to 
1,500 miles, and an increment of 2 cents 
in the remaining blocks to 2,000 miles 
The rate is subject to a minimum of 80,- 
000 pounds for cars with a marked ca- 
pacity of fewer than 100,000 pounds, and 
a minimum of 100,000 pounds for cars 
having that or a greater capacity. 


Coal Cinders and Furnace Slag 


The board said its waybill analysis for 
1954 did not disclose a movement of coal 
cinders, and that, consequently, no in- 
formation was available to estimate the 
maximum length of haul of this com- 
modity in western Canada, “although it 
does not appear unreasonable to assume 
that it would be basically short-haul 
traffic and the existing mileage rates 
up to 200 miles adequate for the move- 
ment of this traffic .. . In view of the 
scales within eastern and western Can- 
ada for distances up to 200 miles being 
identical at the present time, the board 
finds no action is required in respect to 
this commodity, and unless the railways 
desire voluntarily to accord coal cinders 
and furnace slag the herein prescribed 
‘clay’ mileage scale of rates, the said 
commodity can be deleted from the pro- 
posed commodity description.” 


Gypsum Rock 


The board said that at the present 
time there was no mileage scale of rates 
applicable on gypsum rock in western 
Canada, all the traffic moving within 
that region being subject to specific com- 
modity rates. It added that in eastern 
Canada the same mileage scale of rates 
applied on gypsum rock and clay and 
had so applied since 1904. In addition, 
the board said, lower specified commod- 
ity rates were in effect between specific 
points in eastern Canada. 


The railroads, according to the board, 
attempted to provide a commodity list 
embracing all commodities presently 
covered in either scale, so that no 
shipper would be left without a mileage 
scale which had previously been affected 
That action, the board said, would auto- 
matically establish a mileage scale on 
gypsum rock in western Canada, where 
none had heretofore existed. 


Its conclusions in connection with the 
gypsum rock were as follows: 


“The board’s waybill analyses for 1954 
1955 and 1956 confirm the assertion that 
all gypsum rock traffic moves at specific 
rates—no shipments being reported at 
the eastern mileage scale of rates. How- 
ever, the board has no conclusive in- 
formation as to the traffic moving under 
each of the existing published specific 
rates. Possibly some of these rates, and 
also the mileage scale applicable in east- 
ern Canada, have outlived their use 
fulness and may now be in the category 
of ‘paper’ rates. Upon what has been 
placed before the board in these pro- 
ceedings, the board is of the opinion 
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ypsum rock should be deleted as a com- 
\odity from the railways’ proposed uni- 
wm scale, and the status of the exist- 
ig rates made subject to further review 
ith the object of establishing an over- 
ll reasonable basis of rates on the com- 
iodity.” 


Various Types of Stone 


As to cobble, field, rubble or waste 
one, the board said the railways’ pro- 
sal Was an arithmetical average of the 
xisting scale on fleld stone applicable 
ithin eastern Canada and the western 
iileage scale on cobble, field, waste or 
ibble stone. The board said it had some 
servations as to the propriety of a 
ale of rates constructed entirely on an 
ithmetical formula, but that lacking 
ny other method at this time of ap- 
roaching the method, “such a scale of 
ites may be accepted as a basic rate 


vel, in view of class rates, on these 
irious kinds of stone.” 
rhe board adopted a mileage group 


ith a minimum of 11 cents at 20 miles; 
ith 10-mile blocks from 21 to 100 


miles; 20-mile blocks from 101 to 2,000 
miles; 25-mile blocks from 1,000 to 1,500 
niles; 50-mile blocks from 1,500 to 2,000 
iiles, with an increment of 1 cent for 


block. It showed a pro- 
ression of 8 cents per 100 pounds at 100 
iilles, 5 cents from 200 to 1,000 miles, 
i} cents from 1,100 to 1,500 miles and 2 
ents from 1,600 to 2,000 miles. 


Cord Wood, Edgings, Etc. 
Dual mileage scales were proposed by 


the railroads on cord wood, edgings, mill 


efuse and slabs, one scale applying to 


fuel wood of four feet and under and the 


ther to such material exceeding four 
The board said such dual 
cales were in effect in western Canada, 
ilthough no such distinction was made 
n eastern Canada, the distinction in the 
itter area being between cord wood and 
ther fuel materials 


In its conclusion on these commodities, 


the board said, 


“In compliance with the provisions of 
ections 325 and 336 of the railway act, 
he board directs that effective January 
1958, cordwood, edgings, mill refuse 
nd slabs (for fuel purposes) be added 
» Canadian Freight Classification 20, 
\gent R. K. Watson's C.T.C. 1525 at 
column rating 10 subject to a carload 
inimum weight of 36,000 pounds (the 
revailing minimum weight applicable 
n fuelwood under item 39985 of the 
iid classification), and upon such 
imendment appropriate scales of rates 
provided in the railways’ class rate 
iriffs. Concurrent with such action the 
oard also directs that the existing mile- 
ze scales be withdrawn from the com- 
iodity rate tariff schedules, and item 
1985 from the freight classification.” 


Scrap Iron and Steel 


The board observed that the present 
istern and western mileage scales on 
rap iron and steel were closely related 
n distances up through 575 miles and 
1at beyond that the western scale was 
ie highest. The board added that the 
roposals submitted by the railways ap- 
eared to be a reasonable approach to 
jualizing the two scales. 

The board further observed that its 
aybill analysis for 1954 showed that 
1e preponderance of the movement of 
rap iron and steel was at mileage rates 
nd it said it believed a reasonable ap- 
roach to the problem of establishing a 
‘alistic level of rates on this commod- 


ity was to base it on the movements at 
the existing mileage rates. The board’s 
conclusion follows: 

“In compliance with the provisions of 
sections 325 and 336 of the railway act, 
the board directs that effective Janu- 
ary 1, 1958, the carload rating applicable 
on scrap iron or steel under items 20935 
and 20940 of Canadian Freight Classifi- 
cation 20, Agent R. K. Watson's C.T.C 
1525 be amended to column rating 20 and 
the carload minimum weight thereon in- 
creased to 50,000 pounds and upon such 
amendments appropriate scale of rates 
provided in the railways’ class rate tar- 
iffs. Concurrently with such action the 
board also directs that the existing mile- 
age scales (including the specific com- 
modity rates that are on the same level 
as the mileage rates) be withdrawn from 
the commodity rate tariff schedules.” 


Fertilizer and Ice 


As to fertilizer, the board said the exist- 
ing mileage commodity scales within 
eastern and western Canada were iden- 
tical at the present time and that, con- 


sequently, no action was required now 
regarding this scale of rates 
It said the present western mileage 


scale on ice extended from 500 miles and 
the comparable Eastern scale to 350 
miles. There was no known movement 
of the commodity in western Canada, 
and only two movements in eastern Can- 
ada, the board said, adding that an 
equalizing of these scales “would appear 
to be of doubtful value.” It approved the 
railways’ proposal to cancel the existing 
mileage scales and provide specific com- 


modity rates where necessary to take 
care of occasional movements 
Sawdust and Shavings 

The railways suggested that they 

would have no objection to according 


sawdust and shavings the same level of 
rates as applicable on cord wood, edgings, 
mill refuse and slabs for fuel purposes. 
The agency observed that it had pre- 
scribed on the latter commodities a scale 
of rates based on 10 per cent of the 
class 100 prescribed equalized class rate. 
In addition to prescribing those rates on 
sawdust and shavings, the board directed 
that the existing mileage scales be with- 
drawn from the commodity rate tariffs 


Rates on Horses 


As to the rates to be applied on horses, 
the board said: 

“The board in its judgment dated De- 
cember 12, 1952, reequalization of freight 
rates, in dealing with the relationship 
of the lower classes to the first class (or 
class 100) rates, stated: 

“*The ninth class, which applies only 
on livestock in carloads, and for which 
the railways made no suggestion, should 
be superseded by rates of 40 per cent 
of 100 on horses, mules and ponies.’ 

“The class 40 rates are both higher and 
lower than the prevailing mileage scales 
in both eastern and western Canada. The 
railways propose cancellation of the 
existing commodity mileage scale, with 
the said classification basis to apply in 
future. No objections to such action have 
been received by the board. 

“The board approves the railways’ pro- 
posal in respect to the application of the 
classification basis of rates on this traf- 
fic.” 

Cattle, Calves, Ete. 

The board approved a proposal of the 

railroads for the application of the 


classification basis of rates on cattle, 
calves, hogs, sheep and goats. It said 
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this proposed action resulted in the ag- 
gregate in reductions in freight charges 
to shippers in western Canada. The 
board then referred to its judgment in 
connection with the equalization of the 
class rate scales, where it required the 
application of class 33 to livestock 


Potato Rates 


In connection with its approval of the 
proposal of the railroads to cancel the 
existing commodity mileage scale of rates 
on potatoes in favor of the classification 
basis, the board said: 

“The railways propose that the classi- 
fication basis apply on this commodity, 
i.e., Class 30 subject to minimum weight 
of 30,000 pounds. The railways stated if 
they ‘attempted to make a new uniform 
scale based on some relation to the exist- 
ing eastern and western scales, we 
would come out with probably a uniform 
scale that in many instances would ex- 
ceed the class 30; so we concluded that 
as there was not in any event a great 
deal of difference between the class rates 
and the mileage commodity rates, we 
should cancel the mileage scales and al- 
low the class rates to apply.’ 

“The Canadian Fruit Wholesalers’ As- 
sociation suggested that the existing 
western scale be adopted, on the grounds 
that the western mileage scale was used 
extensively, whereas only a_ limited 
movement was made on the eastern 
mileage scale, and the adoption of the 
lower western scale with its higher min- 
imum weight would encourage the move- 
ment of traffic in eastern Canada for 
rail movement 

“The railways have recently filed with 
the board written submissions stating 
their study of the matter indicates that 
there would be little, if any, additional 
traffic handled by the railways at the 
suggested rates: the net result would 
only be a further depletion of railway 
revenue in addition to the reduction con- 
sequent upon the publication of the new 
class rates which, in many cases, have 
taken the place of the former mileage 
commodity rates. Under these circum- 
stances the railways were not prepared 
to amend their proposal as presented to 
the board. No answer to this submis- 
sion of the railways has been re- 
ceived from the Canadian Fruit Whole- 
salers’ Association 

“Upon due consideration the board 
approves the railways’ proposal of can- 
celing the existing commodity mileage 
scales of rates.” 

Board Reserves Decisions 

The board reserved decision or ordered 
specific action on a number of individual 
commodities and rates, as follows 


Coal—The board said it would arrange 
a further hearing later on the opposing 
positions taken by the Province of Al- 
berta and the railways over an equalized 
scale for coal in both the eastern and 
western sections of Canada. 


The board said the equalized scale had 
been requested by Alberta, but the board 
added that the railroads in a document 
filed with the board had contended that 
“it is not reasonably possible” to equal- 
ize the rates. 


The carriers’ position was, said the 
board, that in eastern Canada coal 
moved “at specific proportional rates” 


from one point to another while in west- 
ern Canada the commodity moved on 
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rates “originally based on a percentage 
of class rates prescribed by the board in 
the Western Rates Case 1914 and com- 
posed of groups of origin and destina- 
tion rather than specific point-to-point 
rates.” 

The railroads added, the board said, 
that the western Canada coal rates 
were now “undergoing consideration for 
a general revision” in view of competi- 
tion that had arisen from natural gas 
and fuel oil. 

Grain and grain products—The board 
said it would make no further comments 
on the rates affecting these commodities 
because a previous decision by the board 
was currently on appeal to the Supreme 
Court of Canada. The board recalled 
that, in the early ruling, it had said 
that it intended to prescribe a revised 
uniform domestic grain scale rate ap- 
plicable to eastern and western Canada, 
if it were “reasonable” to do so and if 
it decided no further hearing was neces- 
sary. 


Lumber, Pulpwood, Cement 


Lumber—The board said it would ar- 
range a further hearing On this com- 
modity in the near future. It said Al- 
berta had called, also, for an equalized 
rate on lumber between the eastern and 
western parts of the country but it 
added that it had, “in view of the work 
which has already been done on this 
scale, deferred further consideration of 
lumber rates for a more convenient op- 
portunity.” It said the equalization of 
lumber rates had progressed through “a 
new scale, which has been adopted in 
western Canada as a whole.” 

Pulpwood—It directed railroad com- 
panies subject to its jurisdiction “to sub- 
mit a proposal of equalized rates on this 
commodity on or before March 31, 1958, 
or, in lieu thereof, show cause why it 
was not reasonably possible to comply 
with the equalization provisions of the 
act.” 

Cement—The board directed the rail- 
roads to submit by next March 31, a pro- 
posal of equalized rates on this commod- 
ity or, as in the case of pulpwood, set 
forth why it would not be “reasonably 
possible to comply with the national 
freight rates policy as enunciated by the 
railway act.” 

Paper articles and pulpwood—The 
board again ordered the railroads to sub- 
mit uniform rates on these commodities 
before next March 31, or show cause 
why such rates would not be possible. 


Fruits and vegetables—The board said 
it would arrange a hearing on these ar- 
ticles in the near future. It said that 
growers in British Columbia had filed 
applications for lower rates but that the 
railways had stated that “these com- 
modities are now moving under agreed 
charges agreements and consequently are 
not subject to the equalization provisions 
of the railway act.” 


One-Area Mileage Rates 


Commodity mileage rates applicable 
only in eastern Canada or western Can- 
ada—A submission on this question was 
ordered of the railroads by June 30, 1958. 
On this subject the board said: 


“An examination of the railway tariffs 
showed that in category No. 2—articles 
upon which there are only mileage scales 
in eastern Canada—there are 38 scales, 
none of which applies in western Canada. 


In category No. 3—articles upon which 
there are only mileage scales in western 
Canada—there are also 38 scales which 
are not applicable in eastern Canada. 
“The railways were requested to sub- 
mit their views with respect to the equal- 
ization of these scales for the hearing 
in November, 1955, but owing to the 
large amount of effort that was neces- 
sary in connection with the first 14 scales 
which were applicable in both eastern 
and western Canada, it was not possible 
for the railways to do more than make a 
superficial examination of the 38 mileage 
scales in eastern Canada and the 38 
mileage scales in western Canada. The 
railways requested more time in which 
to consider these 76 scales because they 
believe that many of them are now Oob- 
solete and can be canceled, while others 
applied only on articles produced in a 
particular eastern or western territory 
and, therefore, could not be made the 
subject of equalization. The railways 
are now directed to file with the board 
their submissions in respect of these 76 
scales on or before June 30, 1956.” 


New A.T.A. Booklet Offers 
Advice to Motor Carriers 


On Collective Bargaining 


As it announced publication and 
wide distribution of a 34-page book- 
let entitled “Collective Bargaining in 
the Trucking Industry,” embodying 
recommendations of its executive 
committee for improvement of group 
bargaining in the industry, the Amer- 
ican Trucking Associations called 
attention to comment by the chair- 
man of its board of directors, C. J. 
Williams, of Milwaukee, Wis., that 
the booklet was “required reading 
for every operator in our industry.” 


“The 26 recommendations,” said the 
A.T.A., “cover four phases of collective 
bargaining—group organization, pre-bar- 
gaining processes, negotiating processes, 
and post-bargaining processes. They 
were developed by the industrial relations 
committee of A.T.A., under the chair- 
manship of George H. Tiernan, president, 
Motor Transport Co., Milwaukee, and A. 
Ewing Greene, Sr., vice-president, indus- 
trial relations, of the Mason & Dixon 
Lines, of Kingsport, Tenn., who succeeded 
Mr. Tiernan as chairman.” 


The industrial relations committee 
studied for two and one-half years the 
group bargaining practices in the indus- 
try, said the A.T.A. 


‘Valuable Analysis’ 


Mr. Williams, the A.T.A. board chair- 
man, said in a foreword that the new 
booklet embodied “an illuminating and 
valuable analysis of the nature of the 
problems of bargaining, the history of 
attempts to solve them, and, most im- 
portant of all, a series of recommenda- 
tions growing out of experience, and 
designed to produce the maximum of 
beneficial results across the bargaining 
table.” 


“This is a monumental work in every 
respect except bulk and length,” he said. 
“It is distilled rather than detailed, yet 
without loss or omission of any factor of 
importance. It is required reading for 
every operator in our industry and it 
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has been made easy for you to read 
Thereafter it should be kept accessible. 

The A.T.A. industrial relations com 
mittee made the following statement con 
cerning the contents of the booklet: 

“There is no panacea in labor rela 
tions. Each group (of employers) mus 
organize itself taking into account it 
membership and personalities ... Al 
trucking employer-labor groups can fol 
low some tested general principles. 

“The study in the form of a series be 
gan in September, 1952, when it wa 
decided that these sessions were to bar: 
the soul—no holds barred . Follow 
ing a 14-page outline analysis of bar- 
gaining problems, prepared by the A.T.A 
industrial relations department, thr 
committee located, dissected, and diag 
nosed every factor, characteristic and 
influence which affected the industry's 
capacity to bargain successfully in 
groups.” 

The A.T.A. said that the report was 
“frankly critical of some practices fol- 
lowed by trucking operators in the years 
1952-1954,” and that its recommenda- 
tions were based on the committee’s “ten- 
tative conclusions” regarding “limitations 
of the entirely voluntary association of 
trucking employers for bargaining pur- 
poses, their occasional lack of an elected 
committee to direct the group’s activities, 
adequate financing of the bargaining 
group, the need for adequate labor cost 
and operating cost statistics, and general 
absence of an adequate paid staff to 
supply these figures to the employer 
group” (see Editorial, page 7). 

It was stated in the report that “pas- 
siveness” of employer groups preparing 
for bargaining by analyzing labor agree- 
ments, was “astounding,” and that it 
was found that “once the negotiations 
had been completed, the employer nego- 
tiators’ and the members’ interest 
waned.” Omission of planning for ac- 
tion to be taken in event an impasse 
was reached at the bargaining table 
sometimes resulted in the employer 
group being “thrown into complete con- 
fusion” when the impasse came, accord- 
ing to the report. 

“Until now,” said Mr. Williams in 
the foreward, “the material contained 
herein has been accorded only a limited 
and restricted circulation. Decision to 
distribute it widely was made in line 
with the American Trucking Associa- 
tions’ basic policy of developing and 
making available the most extensive pos- 
sible service to the trucking industry.” 

The principles stated in the booklet, 
according to an introductory statement 
in it, are those adopted by the A.T.A 
executive committee for improvement 
of group bargaining in the trucking 
industry. Many of the principles and 
practices recommended had been “tried, 
tested and found successful” in labor 
negotiations, it was stated. 


The A.T.A. urged truck operators to 
become “thoroughly familiar with the 
principles and techniques” set forth in 
the report. It said that several thousand 
copies of the booklet were being distrib- 
uted, and that requests for copies should 
be addressed to Public Relations Depart- 
ment, American Trucking Associations, 
Inc., 1424 Sixteenth St., N.W., Washing- 
ton 6, D.C. 


Practitioners Elect Officers 


Frank Loughran, attorney of San 
Francisco, Calif., was elected chairman 
of the San Francisco region chapter o! 
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September 28, 1957 


he Association of Interstate Commerce 
‘ommission Practitioners at its annual 
neeting September 17. 
Other newly-elected officers are: 
Charles W. Burkett, Jr., attorney of 
an Francisco, vice-chairman, Gustav E. 
we, of Kaiser & Co., secretary- 
easurer, and Charles C. Miller, of the 
in Francisco Chamber of Commerce; 
P. Sanders, of Gerber Products; Keith 


‘ 


Brown, of W. P. Fuller & Co., and 
eorge B. Dill, of the California Public 
tilities Commission, directors. 


Seaway Jurisdiction Shift 
Criticized by Humphrey and 
Blatnik, Backed by Wiley 


Senator Humphrey and Represen- 
tive Blatnik, both of Minnesota, 
iid on September 25 that, at their 
the chairman of the House 
works committee had asked 
resident Eisenhower to postpone any 
nal action on transferring juris- 
iction the St. Lawrence Sea- 
ay Development Corp., from the 
irmy to the Department of Com- 
erce. In another statement, how- 
ver, Senator Wiley, of Wisconsin, 
ndorsed the proposed transfer 


equest 


ublic 


ove! 


The proposal first came to light on 
tember 19 when Senator Potter, of 
lichigan, made public a letter he had 
itten the President (T.W., Sept 
p. 18 
In tl ette Senator Potter said he 
le d that the shift was to be 
ide by an executive order “momen- 
ily” and protested it because, he said, 
h a jurisdictional change would give 
e railroads—particularly the eastern 
irriers—a “stranglehold” on the water- 
iy project 
Much the same tack was taken by 
enator Humphrey and Representative 
latnik, who said, in their joint state- 
ent, that “we cannot ignore the fact 


at the Department of Commerce under 
ecretary Weeks has leaned over back- 
ird to accommodate the wishes of the 
stern railway interests.” 


Review by Congress Asked 
They said that Representative Buckley, 
New York, “at our suggestion has 

ired to the President requesting that no 
nal decision be made to place the Sea- 
ay under the Department of Commerce 
ntil the appropriate committees of 
‘ongress have had an opportunity to dis- 
uss the implications of such a move with 
he Administration.” 

Senator Potter also called for con- 
ressional study of any such transfer. 
Senator Wiley, however, said, in his 
tatement, that he approved of the pro- 
osed transfer. He noted that the con- 
truction “is well on its way to comple- 
on”*and that “now we need to grapple 
ith the problem of establishing reason- 
ble toll rates, and developing trade and 
ommerce.” 

“The Commerce Department has the 
iain governmental responsibility in this 
eld,” he added. “Consequerttly it would 
e best able to aid the Seaway Corpora- 
ion in carrying out its trade-develop- 
lent Obligations as relates to the Sea- 
ay”. 

“Of course, in 
he Seaway 


whatever department 
Corporation is located,” 


Senator Wiley said, “we won't want it 
dominated by any ‘special interest.’ In- 
stead, the corporation needs to have its 
hands free to carry out its responsibility 
relative to completing construction work, 
and developing an early maximum flow 
of trades and commerce 

“The completed tradeway will open 
the Midwest—the richest agricultural and 
industrial complex in the world—to a 
stepped-up interchange of its products 
and commodities on the world market. 

“In Wisconsin, too, many of our com- 
munities are looking forward to, and 
preparing for, greatly increased traffic 
from the Seaway. 

“We, as Americans—as well as 
Canadian neighbors—have a 
investment in this project 
we need to 


our 
tremendous 
Consequently, 


take whatever steps are 
sound and necessary to get the maximum 
benefits from full utilization of this 
great tradeway 


“The transfer of the Seaway Corpora- 
on to the Department of Commerce 
accomplished along these lines—I be- 
lieve is a step in the right direction.’ 
and Blatnik 
Representa- 


ti 
i 


Views of Humphrey 


Senator Humphrey 


and 


tive Blatnik said they objected to the 
manner in which the reported transfe1 
was being arranged, asserting 


“There is a rather strange character 
to the whole matter, not only in the 
secrecy with which the shift of juris- 
diction has been discussed within the 


Administration, but in the public rumor 
that the shift will be made before Con- 
gress reconvenes in January 

We cannot ignore the fact that the 
Department of Commerce under Secre- 
tary Weeks has leaned over backward 
to accommodate the wishes of the eastern 
railway interests, and we are fearful that 
the long-time opponents of the Seaway 
can make more headway against suc- 
cessful operation of the Seaway with 
the Department of Commerce in charge.’ 


Measuring of Truck Loads 
Through Tires Is Tested 


An article entitled “A Comparison of 
Methods Used for Measuring Variations 
in Loads Transferred Through Vehicle 
Tires to the Road Surfaces” appears 
in the current issue of Public Roads, a 
bi-monthly publication of the Bureau 
of Public Roads of the U.S. Department 
of Commerce 

In a preface to the article, the Division 
of Highway Transport Research of the 
Bureau of Public Roads said: 

“An earlier study involving the weigh- 
ing of vehicles moving over the high- 
ways by means of an electronic scale 
gave promise of an efficient enforcement 


tool of the states in detecting vehicles 
carrying loads in excess of the legal 
limit. 


“It was found at that time that the 
electronic scale was quite reliable in 
measuring gross weights of vehicles, but 
in determining the weights of individual 
axles the error exceeded 5 per cent for 
about 35 per cent of the axles weighed. 

‘In this article, three different meth- 
ods for obtaining a continuous record 
of the magnitudes and variations in the 
weights transferred through the tires to 
the road surface are discussed in con- 
junction with weights recorded by the 
electronic scale. Comparisons are made 
of the changes in the axle-housing, 
strain, changes in tire sidewall deflection 
and changes in the air pressure within 
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the tire a a result of variations in 


wheels loads 

“Of the three methods studied, the air 
pressure method proved to be the most 
practicui Dual-tire equipment intro- 


duced an additional factor of a changing 
level arm in measuring axle-housing 
strain, and the installation of sidewall 
detectors between the tires of a dual 
assembly for measurin was 
exceedingly difficult.” 


lant 
aentiection 


Highway-User Group Hears 
Federal, State Commission 


Members, Elects Officers 
W.E 
Lines, 


Bristow, president of Bristow 
Richmond, on September 21 
was elected president of the Virginia 
Highway Association at its 
annual convention in the Cavalier 
hotel, Virginia Beach, Va., the 
sociation reported. 


Users 


as- 


“It is the first time in the association’s 


history that a son of a former president 
has been named to the post,” said the 
V.H.U.A. “His father, F. Addisson Bris- 


tow, also wa 
association of 


Brothers, 


one of the founders of this 
trucking operators. J. D. 
Richmond, 


also of 


is the re- 

tiring president 
“Other officers elected were: J. D. Law- 
rence, of National Oil Corp., first vice- 


president; W. Calvin Falwell, of Falwell 
Fast Freight, second vice-president: W. B. 
Rawlings, of Carter Brothers, third vice- 
president, and S. P. Bralley of Bralley 
Trucking Co., treasurer. Mr. Falwell lives 
in Lynchburg, the others reside in Rich- 
mond 

“Gardner A. Mundy, Roanoke, was 
named state vice-president to the Amer- 
ican Trucking Associations, Inc.’ 

Taking part in a panel discussion, 
Commissioner Minor, of the I.C.C., said 
that many of the economic ailments 
in Europe could be traced to “compart- 
mentalism” that hamstrings commerce. 
The federal government, he said had the 
power of absolute regulation of com- 
merce if it chose to exercise it, but it 
called instead for solution of intrastate 
problems of regulation at the state level. 
He pointed to the growth of centralized 
government in the United States in the 
last 30 years and said that a continu- 
ance of the present pace of taxation 
would lead to serious difficulties. 

H. Lester Hooker, of the Virginia State 
Corporation Commission, Richmond, said 
that there were instances in which uni- 
formity of regulatory statutes perhaps 
could not be achieved by separate states, 
but that in these cases the problems 
could be solved by agreements and un- 
derstandings 


Sam oO. Worthington, of the North 
Carolina Utilities Commission, Raleigh, 
agreed with the other panelists that 
greater uniformity of regulation would 
be beneficial and said that in some states 
laws giving regulatory commissions 
greater freedom of operation were need- 
ed. 

P. S. Simmons, vice-president of Over- 
nite Transportation Co., Richmond, said 
there was general uniformity in the vari- 
ous states as to safety regulations and 
expressed the opinion that what could be 
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done in the safety field could be done in 
such other areas as the keeping of rec- 
ords and the restriction of sizes, weights 
and lengths of vehicles. 

Hammond Fowler, of the Tennessee 
Public Service Commission, Nashville, 
warned against the “straitjacket” of com- 
plete control by the federal gevernment. 
He maintained that an unhampered flow 
of interstate highway traffic could be 
achieved in the public interest through 
the exercise of states’ rights that would 
not be punitive or oppressive. 


Railroad Officials Discuss 
Ways to Effect Economies, 


Improve Public Relations 


(From Chicago Bureau of Traffic World) 


Advice to the railroads was ad- 
ministered in copious quantities in 
several separate meetings at Chicago 
in the week ended September 21. 


Difficulties confronting the railroads 
in obtaining capital for needed capital 
expenditures, and ways in which these 
difficulties might be overcome, were dis- 
cussed by Harry C. Murphy, president 
of the Burlington Railroad, in a speech 
at the annual meeting of the signal 
section of the Association of American 
Railroads, September 20, in the Conrad 
Hilton hotel. 

“One of the things that plague rail- 
road management today,” he said, “is 
the difficulty of securing the capital 
needed to make desirable and necessary 
improvements.” 

From the standpoint of cost, said Mr. 
Murphy, the railroad should redouble 
their efforts to effect standardization 
of equipment. One result of standardiza- 
tion, he stated, by way of illustration, 
was that the cost per horsepower of a 
diesel locomotive today was about the 
same as it was in 1936. 

The Burlington president also com- 
mented on regulation, saying that until 
the transportation policy of the govern- 
ment was “intelligently rationalized on 
the basis of an objective study” the rail- 
roads would have to work out “their 
own salvation” as best they could. 

On September 19, Richard G. May, 
vice-president in charge of the oOpera- 
tions and maintenance department of 
the Association of American Railroads, 
told the signalmen that the competitive 
situation today made it imperative for 
the railroads to examine every possibil- 
ity for further improvement of their 
plant and equipment, in order to meet 
constantly increasing costs. 

“We must train our own personnel in 
the adaptation, installation and mainte- 
nance of all mechanical devices that 
prove their economic value,” he said. 


Mr. May said that the extent to which 
the railroads were permitted equality 
of opportunity with other means of 
transport in the “competitive area” 
should be of “direct concern to every 
railroad employe.” 

“We must find ways,” he said, “both 
by increased efficiency and proper legis- 
lation, to make possible a greater return 
on investment so that private capital will 
be made available for investment pur- 
poses.” 


Paul M. Morris, public relations direc- 
tor for the St. Louis-San Francisco Rail- 
way, advised the Railway Fuel and 
Operating Officers Association, in the 
course of a meeting of the Allied Railway 
Supply Association, to take a “more posi- 
tive approach” in telling their story to 
the public. 

“We have sought to build our case on 
sympathy rather than accomplishment,” 
he said, “and in the end we have fallen 
far short.” 

The fact that the industry was now 
handling nearly half again as much 
freight traffic as it did 30 years ago, 
with 30,000 fewer miles of track, half 
as many locomotive units and 30 per 
cent less freight cars, he said, was more 
impressive to the public than a “tale of 
woe regarding the amount of business 
our compettion is taking away from us.” 


Tuggle Addresses Section 


In another speech given at the signal 
section meeting, Commissioner Tuggle, 
of the I.C.C., said the railroad industry 
was faced with “constant pressure” for 
faster and more economical movement 
of heavier’ trains and added that “I 
can assure you that the Commission 
will not impede you, or the industry, in 
meeting this problem.” 

He said additional main line tracks 
“have been, and continue, to be an eco- 
nomic impossibility for many lines and 
the only solution is signaling of such a 
high standard as to allow safe but near 
constant use of tracks already in exist- 
ence.” 

Commissioner Tuggle said the Com- 
mission felt that 14 sections of its signal 
rules should be revised to bring them 
up to date. 

“We hope to have accomplished some- 
thing in this respect by this time next 
year,” he added. 

The commissioner said that as far as 
compliance with signal rules went “it is 
my impression that the industry as a 
whole has done a commendable job in 
bringing and keeping itself in proper 
line.” But he added: 

“I must observe, however, that a few 
carriers continue to be inclined to drag 
their feet and our patience with them is 
wearing somewhat thin. It is now al- 
most seven years since the rules, stand- 
ards and instructions have been in effect 
and there should be convincing justifi- 
cation for further delays or extensions 
of time regarding compliance. 


“Frequently much is hidden under the 
guise of economy. However, short term 
economy is often long range extravagance 
and near sighted short cuts must not 
be tolerated in the fleld of safety and 
signaling. Several recent signal failures 
of a serious nature were caused by de- 
fective materials or parts that should 
have been replaced long ago. Yet they 
were a direct result of near sighted 
management policy, as in all of such 
cases the delayed replacement of the 
part was the far more expensive course 
to take. 


“While several factors have contributed 
to the significant reduction in the num- 
ber of signal failures since the adoption 
of the act and the rules, such as the 
large number of traffic control installa- 
tions, etc., I am convinced that the re- 
quirements of the rules, standards and 
instructions and other provisions of the 
signal inspection act have played an 
important part. In fact I strongly sus- 
pect that they have served continuously 
as a strong support for you signal en- 
gineers in your constant efforts to main- 
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tain higher standards despite manage- 
ment pressures on occasions to reduce 
standards for economy reasons.” 


Use of Tentative Reports 
In Motor Rate Suspension 
Cases Curtailed by I.C.C. 


The use of recommended reports in 
motor carrier rate suspension cases 
has been eliminated “to the extent 
possible” by the Commission in a 
policy move designed to expedite de- 
cisions on motor carrier rate pro- 
posals. 


The qualifying clause “to the extent 
possible,” it was learned at the Commis- 
sion, excludes those cases in which 
hearings are held and the parties insist 
on the benefit of a hearing examiner's 
recommendations, 


A noticeable absence of rate cases 
aniong the motor recommended reports 
issued by the Commission, and the re- 
curring use of an explanatory sentence 
in final Commission reports on motor 
rate proposals, caused a TRAFFIC WoRLD 
reporter to inquire as to the reasons. The 
explanatory sentence, which appears in 
division reports, is that “Due and timely 
execution of our functions under sec- 
tion 216(g) of the interstate commerce 
act imperatively requires that no pro- 
posed report be issued in this proceed- 
ing.’ 


Reasons for New Policy 


A Commission official confirmed the 
new policy. The reasons, briefly, were 
these: 

1. To arrive at a decision on a rate 
change within the seven-month sus- 
pension time. 

2. Motor carriers seldom voluntarily 
postpone effective dates, making the 
Commission, in some instances, order 
cancellation of schedules that have been 
in effect for a period of time. 

3. A federal court decision holding that 
proposed reports in cases handled under 
modified procedure must be prepared by 
hearing examiners has affected the 
writing of recommended reports on mo- 
tor rate proposals more so than any 
other section of I.C.C. work. 


The new policy affects only those mo- 
tor carrier rate cases resulting from the 
suspension of motor carrier tariffs, In 
this type of case, individual motor car- 
riers, their agents or rate bureaus pub- 
lish, usually on statutory or 30 days’ 
notice, rate changes. If these proposals 
are protested, division 2 of the Commis- 
sion or the Commission’s Board of Sus- 
pension must decide whether to allow 
the changes to become effective or to 
suspend the effective date for a period 
no longer than seven months, the legal! 
limit. 

Motor Rate Protests Increase 


In recent years, the number of pro- 
tested motor carrier tariffs has increased 
to the extent that the institution of 
as many as 20 suspension cases in one 
day is not uncommon. Not all of these 
go to a final decision, however, as many 
proponents ask and receive special per 
mission to cancel the involved tariffs. 


Heretofore those cases which remained 
on the docket were usually referred to an 
examiner for a recommended report. 
With the use of this type of report, the 
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recommended order of the examiner 
could become the order of the Commis- 
sion relieving the I.C.C. members of the 
necessity of reviewing the proceeding. 
However, in cases in which exceptions 
were taken to the examiner’s recom- 
mendation, or in those in which the 
Commission, on its own motion, stayed 
the effectiveness of the recommended 
order, a final decision was necessary. 

It was explained at the Commission 
that at this juncture in the procedure, 
and without voluntary postponement on 
the part of the carrier, the rate under 
investigation sometimes already had 
taken effect and, in some instances, can- 
cellation was required, 

Under the new system, as has been 
he case recently, reports by a division 
if the Commission have been issued 
rior to the effective date 

The Commission spokesman said that 
the new procedure would not jeopardize 
he “due process” guaranteed litigants 
before the Commission. Whereas before 
parties could take exceptions to a recom- 
mended order, thereby staying the ef- 
fectiveness of the recommended order, 
the order of a division could be stayed by 
the filing of a petition for reconsidera- 
tion 


By-Passing of Proposed Reports 

The authority for by-passing proposed 
reports is contained in section 8a of the 
administrative procedure act, which 
provides that tentative decisions may “be 
mitted in any case in which the agency 
finds upon the record that due and 
timely execution of its functions impera- 
tively and unavoidably so _ requires.” 
Hence the explanatory sentence. 

rhe court ruling was made by a fed- 
eral district court judge in Pittsburgh 
Without ruling on the issues in a case 
before him, the judge ruled that propos- 
ed reports in proceedings before the 
I1.C.C. under modified procedure must be 
written by hearing examiners. 

The Commission announced later that 
it would not appeal the lower court's de- 
cision. Since that time, however, it has 
been looking for ways of handling the 
vast number of motor carrier rate cases 

along with its other duties—with a 
limited staff of hearing examiners. 

In another development pertaining to 
motor carrier rate cases, the Commission 
announced in its Advance Bulletin of 
L.C. Acts Annotated that beginning with 
volume 300 I.C.C.—, all motor carrier 
rate decisions, subsequent to those 
printed in volume 69 M.C.C., will be in- 
cluded in the I.C.C, volumes, the M.C.C 
designation no longer being used to 
number motor carrier rate complaints 


Revised Edition of ‘American 
Railway Industry’ Published 


A revised edition of the Bellman Pub- 


lishing Co.’s Vocational and Profes- 
sional Monograph No. 43 on “The 
American Railway Industry” has been 


published, according to the Association 
of American Railroads. 

Included in it is a tabulation giving 
a breakdown on the average number of 
employes in numerous railroad jobs and 
their average annual compensation. 

Among the average salaries shown are 
$12,739 for executives, general officers 
and assistants; $8,384 for chief train dis- 
patchers; $7,897 for road passenger con- 
ductors; $8,755 for road passenger engi- 
neers and motormen; $7,428 for road 
freight engineers and motormen 


(through freight), and $9,371 for 
freight engineers and motormen 
and way freight). 

Chapters in the booklet, written by 
Carlton J. Corliss, manager of the pub- 
lic section of the A.A.R., are: 

The American Railway Industry; A 
Coordinated Industry; How Railroads 
Developed; Classes of Railroads; Owner- 
Ship of Railroads Widely Distributed; 
Size of the Railroad Business in the 
US.; The Railway Organization; The 
Railroad Worker; Many Are Members of 
Labor Unions; Retirement and Unem- 
ployment Compensation; Qualifications 
of a Railroad Man; Educational Require- 
ments; Opportunities for Advancement; 
Seniority; Advantages and Disadvan- 
tages; Opportunities for Women; How to 
Seek a Railroad Job; Railroad Organiza- 
tions, and Bibliography. 

Copies of the 32-page pamphlet are 
available for $1 each from the Bellman 
Publishing Co., P.O. Box 172, Cambridge 
38, Mass. 
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President Asked to Reappoint 
Arpaia and Murphy to I.C.C. 


The Association of 
merce Commission Practitioners has 
recommended to President Eisenhower 
the reappointment to the I.C.C,. of Com- 
missioners Anthony F. Arpaia, of Con- 
necticut, and Rupert L. Murphy, of 
Georgia, both of whose terms expire at 
the end of the current year 

Representing the association, John F 
Donelan, R. Granville Curry and Giles 
Morrow, all of Washington, D.C., visited 
the White House on September 24, and 
recommended the reappointment to the 
I.C.C. of both Commissioners Arpaia 
and Murphy. Mr. Donelan is president 
of the association; Messrs Curry and 
Morrow are past presidents and are 
members of the association’s “Commit- 
tee on Appointment of Interstate Com- 
merce Commissioners.” 

Both the latter committee, under the 
chairmanship of Nuel D. Belnap, of Chi- 


Interstate Com- 


cago, and the association’s executive 
committee, unanimously recommended 
the two commissioners for reappoint- 
ment 


Two Drivers Are Honored 
By N.A.T.A. at Convention 


A haulaway driver for a company in 
Detroit, Mich., and the wife of another 
Detroit haulaway driver have been hon- 
ored by the National Automobile Trans- 
porters Association as the “distinguished 


drivers of the year” and the “driver’s 
wife of the year,” respectively. 

The honorees, Leo Carter, 33, and 
Mrs. Emily Matthews, received the 


awards at a luncheon in the course of 
the twenty-third annual convention of 
the N.A.T.A., held September 25 through 
27 in the Sheraton-Cadillac hotel, De- 
troit, Mich. (See story on page 32) 

Among the speakers at the convention 
were Walter Bryant, district supervisor 
of safety engineering of Markel Serv- 
ice, Inc.; Neil J. Curry, chairman of 
the executive committee of the American 
Trucking Association, Inc., and Jess N. 
Rosenberg, general counsel of the West- 
ern Highway Institute, San Francisco, 
Calif. (T.W., Sept. 21, p. 38). 


The association said Mr. Carter, on 
January 31, pulled an unconscious motor- 
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ist from an automobile which was burn- 
ing after a crash with a tractor-trailer, 
keeping the injured man covered until 
the arrival of an ambulance. Mr. Carter, 
of Utica, Mich., is a driver for the Square 
Deal Cartage Co., Detroit. 

Mrs. Matthews, the N.A.T.A. said, was 
chosen on the basis of a letter by her 
husband, Kenneth C. Matthews, telling 
of her pride and interest in his work as 
a driver for Automobile Shippers, Inc., 
Detroit 


Helicopter-Truck Freight 
Service Begun in New York 


New York Airways, Inc., helicopter 
airline, and the Rush Trucking Division 
of Mercury Service Systems announced 
on September 24 the inauguration at the 
Port of New York Authority Heliport 
of a new land-and-air service which they 
said would “speed air freight shipments 
to and from midtown Manhattan via 
helicopter.” The heliport is at Twelfth 
Avenue and Thirtieth Street, New York 
City 

They said the new service “will pro- 
vide, for the first time, immediate de- 
livery of air freight shipments arriving 
at and departing from the three metro- 
politan airports without the payment of 
premium rates.” 

Flying time by helicopter, the com- 
panies said, in their announcement, was 
nine minutes to La Guardia Airport, 11 
minutes to Newark Airport and 23 min- 
utes to Idlewild Airport 

This description of the service offered 
was given as follows: 

“Outbound shipments will be picked 
up by Mercury trucks, anywhere between 
the Hudson and East Rivers and the 
Battery and Fifty-ninth Street, and 
delivered to the heliport. There, on over 
30 regular flights, helicopters will fly 
the shipments over time-consuming city 
traffic directly to 29 airline stations at 
the three Greater New York airports. 

“Inbound shipments will be handled 
in the same manner. Two hours is the 
total time set for delivery within the 
area bounded by Twenty-third and 
Thirty-fourth Streets, Fifth Avenue and 
the Hudson River. Beyond that area de- 
livery is made within three hours.” 


Mason and Dixon Truck Line 
Marks Its 25th Anniversary 


The 25-year history of Mason and 
Dixon Lines, a large motor common 
carrier, is recounted in detail in a spe- 
cial 16-page section of the Kingsport 
(Tenn.) Times News published Septem- 
ber 20. A series of articles and pictures 


depicts the company’s growth and plans 
for the future 

The leading story in the special sec- 
tion gives this picture of the growth: 

“Beginning with only three units and 
as many employes, Mason and Dixon 
now has over 1,250 units in service and 
employs over 1,500 people. 

“After the first year of operation, the 
company handled 1,350,000 pounds of 
freight with a gross revenue of $25,000. 

“In 1956, there were 510,368,000 pounds 
of freight moved by Mason and Dixon 
with a gross revenue of $7,887,000, half 
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of this amount going to the Kingsport 
area.” 

A front-page story says that E. Ward 
King, who founded the company in 1932, 
is “the man responsible” for the firm’s 
development. It notes that in March of 
this year Mr. King became chairman of 
the board and turned over the truck 
organization’s executive duties to his 
sons—E. William King, who became pres- 
ident and treasurer, and John R. King, 
who became executive vice-president and 
general manager. 

It said that E. Ward King “continues 
to devote his time to the transportation 
field but in a different phase—he serves 
as president of Southeast Airlines, Inc., 
a newly-formed company operating 
within the state of Tennessee.” 

The special section carried a number 
of advertisements from Tennessee and 
national firms saluting Mason and 
Dixon’s anniversary. 


U.S. Vessel Participation 
In Foreign Trade Declines 


United States water-borne foreign 
trade—exclusive of trade with Canada 
and trade in military-controlled vessels 
—totaled 22.8 million long tons in April, 
according to a research report by the 
American Merchant Marine Institute, 
Inc. 


That was almost 5% million tons, or 
31 per cent, above U.S. water-borne for- 
eign trade in the same month in 1956, the 
report said. U.S.-flag vessel participation 
in this trade was 19.3 per cent in April, 
as compared with 23.5 per cent in April, 
1956, the report said, adding: 

“The institute’s report shows the pri- 
vately-owned fleet of 1,014 vessels on 
September 1 consisted of 689 dry cargo 
and passenger-carrying vessels of 17,330,- 
293 deadweight tons and 325 tankers of 
5,663,728 deadweight tons. This repre- 
sents the same number of vessels as last 
month, but is almost 13,000 deadweight 
tons above last month's tonnage. 


“The increase in tonnage resulted 
when one ‘super’ tanker of 29,000 dead- 
weight tons was added from new con- 
struction while only one T-2 tanker was 
removed from U5S.-flag documentation. 
On September 1, 16 privately-owned ves- 
sels were under charter to the Military 
Sea Transportation Service, of which 11 
were time charters and five were voyage 
charters.” 

The Maritime Administration fleet of 
commercial type vessels totaled 2,009 
vessels on September 1. This fleet, ac- 
cording to the Institute, was composed of 
27 vessels under general agency agree- 
ments (23 active and four inactive), 128 
vessels under bareboat charter and 1,854 
vessels laid up in reserve fleet sites. 





Seattle Meeting, Oct. 3-4, 
Announced by W.M.F.C.C. 


About 150 motor carrier representa- 
tives, shippers and receivers of freight 
will study new methods for preventing 
freight loss and damage October 3 and 
4, when the Western Motor Freight 
Claims Conference will hold its semi- 
annual meeting in Seattle, Wash., ac- 


cording to an announcement by Grant 
D. Nelson, chairman of the conference. 

Mr. Nelson, general claims manager for 
Ringsby Truck Lines, Inc., of Denver, 
Colo., said that “shirtsleeve workshop 
sessions, as well as guest speakers with 
wide experience in the field” would be 
on the program for the meeting, at the 
Benjamin Franklin hotel. 

“Guest speakers at the two-day meet- 
ing,” he said, “will include John M. Mil- 
ler, executive secretary of the National 
Freight Claim Council, Washington, 
D. C.; W. E. Hicks, managing director 
of the Washington Motor Transport As- 
sociation, and Jack Paul, secretary of 
the Seattle Traffic Association. 

“This meeting represents another mile- 
stone in our steady progress toward re- 
ducing freight loss and damage through 
investigation of original causes. Motor 
freight claims officials, as well as 
shippers, who devote their time and ef- 
fort to these sessions are rendering a real 
service to the shipping public. 

“One of the features of the W.M.F.C.C. 
meeting will be the demonstration of a 
new device which tests shock and strain 
on freight ir, transit. Known as the ‘Im- 
pact-O-Graph,’ it records the magni- 
tude and direction of impact, and marks 
the rate of impact on a tape. Every jolt 
in any direction is represented by an arc 
on the tape. 

“Membership in the W.M.F.C.C. is open 
to all motor carriers in the 11 western 
states of Washington, Oregon, Califor- 
nia, Arizona, Nevada, New Mexico, Utah, 
Colorado, Idaho, Montana and Wyo- 
ming.” 


New Offices in Eight Cities 
Opened by L. & N. Railroad 


The establishment of new Offices in 
eight cities in connection with the re- 
cent merger of the Nashville, Chatta- 
nooga & St. Louis Railway into the Louis- 
ville & Nashville Railroad System (T.W., 
Sept. 7, p. 31) has been announced by 
James K. Williams, freight traffic man- 
ager. 

The new offices and the agents in 
charge are: 

Boston, Mass., W. C. Forsythe; Buffalo, 
N.Y., K. E. Skillman; Gadsden, Ala., 
Eric Ellis; Milwaukee, Wis., I. T. Weater- 
man; Minneapolis, Minn., J. F. Stenson; 
Omaha, Neb., Elmo Adams; Peoria, M11., 
R. M. Brennan, and Philadelphia, Pa., 
A. T. Ridley. 


Option Payments Tax-Free 
Unless ‘Adjusted’—I.R.S. 


The Internal Revenue Service has 
ruled that payments a shipper makes to 
a carrier in consideration of an option 
to use carrier equipment at a later date 
are not subject to the transportation 
excise tax unless current charges or fu- 
ture charges “are to be adjusted or are 
in fact adjusted to reflect the payments 
made under the option.” 

The I.R.S. in Rev. Rul. 57-410, said 
its finding came in a case in which, under 
an agreement for the transportation of 
chemicals, “the shipper has an option 
to use additional tanks at a future date, 
such use to commence not earlier than 
a stated number of years after the ef- 
fective date of the agreement.” 


The shipper agreed to make payments 
in consideration of the option until such 





TRAFFIC WORLD 


time as he exercised it, the ILR.S. added. 

“Until the shipper exercises the op- 
tion,” the IRS. said, “the carrier is 
permitted to utilize such tanks for other 
shippers, deducting any transportation 
payments received from the amount the 
shipper has agreed to pay under the 
option.” 

The I.RS. said it had found such pay- 
ments not to constitute payments for 
the transportation of property and there- 
fore not subject to the 3 per cent tax. 
But it added: 

“Such payments would, however, be 
subject to tax if the charges made for 
current transportation, or the charges to 
be made for future transportation in 
the event that the option is exercised, 
are to be adjusted or are in fact adjusted 
to reflect the payments made under the 
option.” 


U.S.-Mexico Trucking Group 
Potential Members Meet 


Representatives of a number of motor 
carriers tentatively agreed at a meet- 
ing in the Roosevelt hotel, New Orleans, 
La., on September 18, to join Interna- 
tional Freight Service—an association 
of American motor carriers established 
to perform motor carrier operations be- 
tween points in the United States and 
Mexico, ultimately without transship- 
ment of cargo at the U.S.-Mexican bor- 
der. 

They were Frank Purse, vice-presi- 
dent and assistant to the president of 
Midwest Freight System, Inc., Chicago; 
M. S. Lee, vice-president of Lee Way 
Motor Freight, Inc., Oklahoma City; 
W. W. Callan, chairman of the board 
of Central Freight Lines, Inc., Waco; 
O. M. Cook, vice-president of Eagle 
Motor Lines, Inc., Birmingham, Ala., and 
Cabell Cornish, representing T. S. C. 
Motor Freight Line, Inc., Houston. 


Arrangements with the Mexican gov- 
ernment for the handling of freight 
without unloading at the border are 
being negotiated. 

Jose J. March, director general of 
Asociation Mexicana de Caminos, has re- 
ported to Arthur C. Nagel, assistant 
director of the International Road Feder- 
ation, Washington, D.C., that the associa- 
tion and the permanent freight commit- 
tee of the Pan American Congress will 
agree to the service under certain con- 
ditions. Mr. March said that the 
United States delegation to the seventh 
Pan American Congress had taken up 
the matter of international freight de- 
livery, that this had been referred to 
the permanent freight committee and 
that the committee had recommended 
favorable action. 


Film on U.S.-Flag Shipping 


A 26-minute color film, “Lifelines 
US.A.,” which “tells the story of the 
contribution of American-flag shipping 
to the American economy,” has just been 
released by the Committee of American 
Steamship Lines, it has announced. 

The committee said the film would be 
made available to television stations and 
to public audiences. It said prints were 
available through the committee to other 
maritime industry groups for $165. It 
said individual showings could be sched- 
uled at no cost through the committee, 
1000 Connecticut avenue, N.W., Washing- 
ton 6, D.C. 
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Interstate Commerce 
Commission News 


Liquid Wax Is Held to Be 
A Liquid Petroleum Product 


Without deciding whether liquid wax 
a chemical, the Commission, division 
in a report and order issued in MC- 
15956, L. A. White, Common Carrier 
Application, says it agrees with an ex- 
iminer’s conclusion that liquid wax is a 
iquid petroleum product. 
The division, however, denied an ap- 
lication of L. A. White, doing business 
White Transfer Co., of Biltmore, N.C., 
or a certificate authorizing motor trans- 


ortation, over irregular routes, of 
iquid wax, in bulk, in specially con- 
tructed tank vehicles, between points 


n New Jersey, Maryland, Delaware, and 
Pennsylvania, on the one hand, and, on 
he other, points in Tennessee, North 
Carolina, South Carolina, Georgia, and 
Florida. The division said the applicant 
1ad failed to establish a public demand 

need for the proposed service, or that 
existing carriers were unable or unwill- 
ng to meet any reasonable demand for 
ervice 


Examiner's Proposal Cited 

The division said that the I.C.C. ex- 
iminer recommended that the instant 
ipplication be denied 

“In making this recommendation,” the 
livision continued, “the examiner con- 
luded that certain of the opposing car- 
iers having authority to transport liquid 
hemicals may transport under that au- 
hority the particular liquid wax here 
nvolved, which is derived from crude oil 
ind is used to coast milk cartons. Be- 
ause a contrary conclusion on the same 
juestion is suggested by our decision in 
No MC-531 (Sub-No. 59), Younger 
Brothers, Inc., Extension—Liquid Wax 
M.C.C (decided May 1, 1957), we 
tayed the order recommended by the 
xaminer (T.W., May 18, p. 52) 

“Actually the Younger case reached no 
inal conclusion on the question whether 
iquid wax is a chemical. As in the 
nstant proceeding, the record there con- 
ained no evidence as to the process by 
Vhich petroleum wax, including dairy 
ax, is produced. Therein we said: 

“*The evidence refers only to so-called 
iquid dairy wax and this discussion is, 
.wccordingly, so confined. Such wax in 
he past has been produced and marketed 
n solid form, by the petroleum refining 
ndustry for a great many years. There 

no indication that it is a product 
1f a chemical process such as contem- 
lated by the Maxwell case [Maxwell 
‘o., Extension—Addyston, 63 M.C.C. 677, 
681]. Rather it appears to be no more 
han a product or by-product of a re- 
ining or breaking down protess practiced 
by the petroleum industry. . . . At least, 
nore definite proof is needed that the 
onsidered commodity is within the def- 
nition of liquid chemicals in the Max- 
well case, so as not to lead to encroach- 
ment of chemical transporters upon the 


rights of motor carriers of other liquids 
in bulk, including carriers of petroleum 
products. As presently informed, we con- 
clude that it has not been shown that 
liquid dairy wax produced at petroleum 
refineries is a liquid chemical within the 
definition approved in the Maxwell case.’ 

“Recently the entire Commission 
denied a petition for reconsideration or 
further hearing in the Younger case also 
without specifically deciding the issue, 
saying that the grant of authority there 
involved was warranted even assuming 
that liquid dairy wax is a chemical. A 
like result is warranted here 

“Without deciding whether liquid wax 


DECISIONS 
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is a chemical we agree with the ex- 
aminer’s conclusion that it is a liquid 
petroleum product as described in ap- 
pendix XIII to the report in Descriptions 
in Motor Carrier Certificate, 61 M.C.C 
209.” 


Water Carrier May Serve 
Traffic for Block Island 


The Nelseco Navigation Co., of New 
London, Conn., has been authorized by 
the Commission, division 1, to operate as 
a common carrier by self-propelled ves- 
sels of passengers and general com- 
modities between New London and Block 
Island, R.I., from June 1 through Octo- 
ber 31, inclusive, of each year 

The division, in a report and order in 
W-985, Sub. 5, Nelseco Navigation Co 
Extension—Block Island, said there was 
no transportation available between New 
London and Block Island except for that 
provided by the applicant under tempo- 
rary authority for service from June 1 
through October 31, 1957 

“Applicant proposes to offer a one-trip 
daily service, except Friday and Satur- 
day, from Norwich and New London to 
Block Island, and return,” the division 
said. “Two trips will be made on both 
Friday and Saturday. The traffic carried 

will consist of passengers, princi- 
pally tourists and their automobiles, and 
various commodities, mainly supplies for 
the resort area. 

“We conclude that the evidence fairly 
establishes a need for the operation pro- 
posed between New London and Block 
Island.” 


The division said there was no oral 


hearing in the proceeding and that the 
application was unopposed. 





See Late News, Pages 15, 17 
and 18, for other I.C.C. action. 








Sedan Service for Funeral 
Attendants Held Not to Be 
Within 1.C.C. Jurisdiction 


“Clearly this is not the type of op- 
eration which the Congress intended 
to place within the jurisdiction of 
this Commission to regulate,” the 
Commission, division 1, said, in dis- 
missing an application of Dean B. 
Webster, of Portland, Ore., doing 
business as Webster Funeral Service, 
for a certificate authorizing motor 
common carriage of passengers, in 
sedans, in special or charter service, 
restricted to service to mortuaries, 
between points in Washington and 
Oregon, over irregular routes. 


“We are aware that our decision herein 
is contrary, in part, to the conclusion 
reached in Steffen Common Carrier Ap- 
plication, 34 M.C.C. 779, but we feel that 
it is amply supported by reason and logic,” 
the division said in its report and order 
issued in MC-116406, Dean B. Webster 
Common Carrier Application 

The transportation involved, the divi- 
sion said, was not private carriage of 
the funeral directors who utilized the 
vehicles and drivers furnished by the 
applicant, as the obvious control of the 
vehicles and drivers remained with the 
applicant The division cited H. B. 
Church Truck Service Co., Common Car- 
rier Application, 27 M.C.C. 191 

“Nor service fall 
within the terms of the partial exemp- 
tion provided by section 203(b)(9) of 
the interstate commerce act, since ap- 
plicant is engaged in transportation by 
motor vehicle as a regular business,” the 
division said 

“However, we do not believe that it is 
of the type or character that was in- 
tended by Congress to be subject to regu- 
lation by this Commission under part II 
of the act, nor is it our desire to so regu- 
late unless there is a clear mandate to 
In Dennis Common Carrier Ap- 
plication, 63 M.C.C. 66, where a some- 
what similar problem was presented, the 
Commission, division 5, concluded, con- 
trary to previous decisions, that the 
transportation of corpses, and the trans- 
portation of sick or injured persons, and 
their attendants or members of their 
immediate family, and their personal ef- 
fects in the same or separate vehicles, 
was not subject to the jurisdiction of 
this Commission. We believe the situa- 
tion here presented sufficiently anala- 
gous to warrant a like conclusion. 

“In commenting on the effect that 
the operation proposed would have on 
the national transportation policy and 
the intended aims of the statute, the 
Dennis report notes: 


“*Neither ambulance service nor the 


does the proposed 


do so 
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transportation of corpses can be said to 
be to be an important element in the 
national transportation system designed 
to serve the needs of commerce or of 
the postal service, nor can the plan of 
regulation set up by the interstate com- 
merce act be said to be particularly ap- 
propriate as a means of developing these 
services for the national defense.’ 
“We believe the issue presented here- 
in is whether a proposal to transport 
passengers, in sedans, in special or 
charter service restricted to service to 


mortuaries, is within the rationale of the 
Dennis case supra. When viewed in light 
of its effect upon the national transpor- 
tation system, the proposed operation 
stands upon common ground with the 
Dennis case where, as seen, it was found 
that with regard to ambulance service, 
the transportation is so unimportant an 
element in a transportation system de- 
signed to serve the needs of commerce 
that its regulation was not within the 
contemplation of Congress. That the 
instant proposal is likewise beyond the 
orbit of legislative intent is apparent 
once consideration is given to the nature 
of the operation and the conditions un- 
der which it would, normally, function.” 


Hudson River 'Trailership’ Operations 
Involved in |.C.C.-Approved Applications 


Commission Allows the Transfer of New York-Albany Water Carrier 
Rights to New Company. Masters Fast Freight Awarded Motor Rights 
It Plans to Utilize Along With Proposed Water Carrier Service. 


The Commission, division 4, has ap- 
proved a transaction leading to the 
reinstatement of water carrier service 
between the New York Harbor area 
and the Albany, N.Y., area, designed 
for transporting highway trailers on 
self-propelled vessels, and an appli- 
cation for motor carrier rights by a 
carrier which plans to utilize the 
water-carrier service. 


In a report and order in Finance No. 
19624, Trailership, Inc., Certificate Trans- 
fer, embracing MC-39123, Sub. 3, Mast- 
ers Fast Freight Service, Inc., Extension 
—Hoboken, the division approved the 
transfer to Hudson River Trailership, 
Inc., of the amended certificate held by 
Trailership, Inc., a bankrupt, and author- 
ized certain motor carrier Operations by 
Masters in connection with the water 
carrier operations. The order was made 
effective 35 days from the date of serv- 
ice, September 23. 

The division said that the water carrier 
certificate involved was in W-964, which 
was originally issued to Trailerships, Inc. 
The corporate name of the water carrier 
was later changed to American and Over- 
seas Chartering Corp., and later changed 
back to Trailerships, Inc., the division 
said. It added that September 1, 1955, 
Trailerships, Inc., was adjudicated a 
bankrupt and William S. Brown was ap- 
pointed trustee. 

On July 25, 1956, the division said, the 
referee in bankruptcy of the US. dis- 
trict court for the southern district of 
New York authorizied the trustee to sell 
the right, title and interest in the cer- 
tificate to Hans J. Hvide. The division 
added that Hudson River Trailership, 
Inc., was incorported with Mr. Hvide as 
its sole stockholder, director and presi- 
dent. Mr. Hvide had previously con- 
trolled Trailerships, Inc., and American, 
serving as president, the division said, 
adding that Mr. Hvide disposed of his 
controlling interest in 1954. 


Rights Held and Sought 
The certificate which the division au- 
thorized to be transferred from Trailer- 
ships, Inc., to Hudson River Trailership, 
Inc., authorizes operations by self-pro- 


pelled vessels in the transportation (1) 
of motor trucks and motor-truck trail- 
ers, loaded or empty, and (2) commodi- 
ties generally when loaded in motor 
trucks or motor-truck trailers of motor 
common carriers, between New York and 
Albany, N.Y., the division said. 

With respect to the motor carrier ap- 
plication, the division said Masters Fast 
Freight Service, had sought authority to 
transport general commodities, with ex- 
ceptions, over irregular routes, (1) be- 
tween points in Bergen, Essex, Hudson, 
Middlesex, Passaic, Somerset and Union 
counties, N.J., Nassau, Suffolk and West- 
chester counties, N.Y., and New York, 
New York, on the one hand, and, on the 
other Hoboken, N.J., (2) between points 
in Albany, Quinton, Columbia, Essex, 
Franklin, Fulton, Greene, Hamilton, 
Montgomery, Rensselaer, Saratoga, 
Schenectady, Schoharie, Warren, and 
Washington counties, N.Y., on the one 
hand, and, on the other, Albgny, N-Y., 
restricted to shipments having an im- 
mediate movement by water. 

The division said that the applicant 
had received a favorable report from an 
examiner, but while the proceeding was 
pending on exceptions, the Commission 
was notified that the supporting water 
carrier had gone into bankruptcy and 
that its vessels had been sold to satisfy a 
judgment for unpaid wages. 


Further Negotiations 


“Since it appeared,” the division said, 
“that the supporting water carrier had 
ceased to operate and no longer would 
need the connecting-line service pro- 
posed by Masters, the Commission, by 
division 1, by order dated April 18, 1956, 
reopened the proceeding for further hear- 
ing and referred the matter to an ex- 
aminer for the recommendation of an 
appropriate order. 


“A further hearing was held at which 
Hans J. Hvide, president of American, 
acknowledged that the water carrier had 
discontinued operations for over a year, 
that it had gone into bankruptcy, and 
that the two vessels operated by the 
carrier had been sold at public auction. 
He indicated that negotiations were then 
under way for the purchase by him, as 
an individual of the carrier’s outstanding 
water-carrier certificate from the trustee 
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in bankruptcy, and that he had made a 
definite offer therefor. If the purchase 
were consummated, and if the Commis- 
sion approved of the transfer of the 
certificate, as well as the grant of au- 
thority sought by Masters, he asserted 
an intention and claimed to have the 
ability to reinstate water-carrier opera- 
tions similar to those conducted by his 
former company. 

“Admittedly, however, the three pre- 
requisites indicated would have to pre- 
cede any institution of water-carrier 
operations. There was no evidence of 
record of any other comparable water- 
carrier service between the considered 
points. An examination of the Commis- 
sion’s records as of November 30, 1956, 
failed to disclose any application filed for 
approval of the transfer of the previously 
mentioned water-carrier certificate.” 

The division said that an examiner 
found no basis for granting the authority 
sought and recommended denial of the 
application. Then, it said, Masters asked 
the Commission to consolidate the water- 
carrier and motor-carrier proceedings. 
The division said it was apparent that 
under separate consideration, the motor 
carrier application must be denied unless 
there was a water carrier to provide the 
intermediate service. In the circum- 
stances, it added, each application pro- 
vided some support for the other. 


Plans for Further Operations 


The division said that Mr. Hvide had 
stated his intention through Hudson 
River to resume the water carrier opera- 
tion, and had taken definite steps to- 
wards that goal by arranging for operat- 
ing equipment. He had been continuously 
engaged in all phases of water trans- 
portation since 1935, and his prior ex- 
periences with trailerships qualifies him 
to conduct the proposed operation, the 
division said. 

“ . . Operations over the route au- 
thorized by the (water carrier) certifi- 
cate were discontinued in April, 1953, for 
want of patronage and resumed in No- 
vember, 1953, under a joint-line arrange- 
ment with Masters,” the division said. 
“Subsequently it was found that Masters 
was without authority to perform the 
line-haul portion of the joint-line service 
contemplated by joint motor-water-motor 
rates, or, in the alternative the proposed 
joint rates were unlawful ... 

“The water-carrier, American, to as- 
sure Masters’ continued patronage of its 
facilities on a joint-line basis, supported 
the latter’s application. It possessed the 
necessary authority and equipment and 
there was no question regarding Ameri- 
can’s right to participate in the joint- 
line service. 


“From examination of the record, it 
is clear that the water carrier was de- 
pendent on the patronage of motor car- 
riers in the conduct of its operations, 
rather than dealing directly with ship- 
pers and receivers. 


Non-Participation by Other Truckers 


“Masters, however, was the only motor 
carrier participating in American’s water 
operation, after November 1953, despite 
the claims of other motor carriers that 
they held appropriate authority and 
were ready, willing and able to enter into 
joint-line arrangements with American 
as previously discussed. With the dis- 
continuance of the Masters patronage, 
the water carrier operation necessarily 
was suspended. We cannot conclude that 
such suspension of operation was caused 
by circumstances over which the holder 
of the water carrier certificate had con- 
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trol. The record is clear that the pri- 
mary cause of cessation of operation was 
lack of business brought about chiefly 
by inability of Masters to continue the 


jointline arrangement and the lack of 
nterest in the service by other motor 
carriers 


“In the present instance it is Hvide'’s 
intention to reinstate, through Hudson 
River, the water-carrier service. In our 
opinion Hudson River is fit, willing, and 
able properly to perform the water- 
common-carrier service formerly per- 
formed by American and our ultimate 
findings herein will be so predicted. We 
ire also of the opinion that Hudson 
River may properly assume American's 
yosition of supporting water carrier in 
the Masters’ proceeding. 

“Masters argues that a public need for 
in efficient and more economical serv- 
ice has been shown, that the shipping 
public is entitled to the combination 
motor-water-motor service in addition to 
the existing all-highway service between 
points in these areas, and that the pro- 
posal will have no material effect on 
existing carriers because Masters, a long 
active carrier in the territory, will for 
the most part continue to handle the 
ame traffic it has always enjoyed, and, 
if the alleged threats of diversions by 
the shippers were to occur, there is no 
reason why they have not been accom- 


plished with the service already being 
available to them. 
“It was also asserted that the pro- 


fessed willingness of the opposing moto: 
arriers to participate in the joint-line 
ervice must be judged in the light of 
their prior inaction, that the extent of 
their authorities, and hence their abili- 
ties, even assuming they desire to par- 
ticipate, is by no means clear, and that 
the position of these carriers is unten- 
able because it would deny to the public 
full and free use of all forms of trans- 
portation and deprive the shipping pub- 
lic the savings therefrom. 

“The opposing carriers contend that 
the operation should be considered 
strictly as an extension of motor-carrier 


rights where evidence of a desire fo1 
lower rates or charges is immaterial 
They claim that because the proposal 


involves the same overnight service 
which they are already providing with- 
out complaint, or even a claimed need 
for additional motor-carrier service, it 
should be denied. They asserted that 
American had not proven that its water 
service was a sound operation and that 
Masters and American had likewise not 
proven that their combined services were 
practical and economical feasible. 

“It is therefore argued that the pro- 
posal should not be legalized and per- 
petuated, because without new or addi- 
tional traffic involved this essentially 
same service, with its lower rates, will 
only divert vital traffic from the oppos- 
ing carriers between points where their 
services are entirely adequate. It is also 
argued that the participation in the 
joint-line service without appropriate 
authority and the inability of Masters’ 
president to answer certain queries rel- 
ative to the corporation’s financial posi- 
tion clearly established Masters as unfit 
to receive the authority sought. 


‘Responsive to a Public Demand?’ 


“The question of public convenience 
and necessity is in substance, whether 
the proposed service will serve a useful 
purpose responsive to a public demand, 
whether this purpose can and will be 
served as well by existing carriers, and 
whether it can be served by Masters in 


the proposed operation without endanger- 
ing or impairing the operation of existing 
carriers contrary to the public interest. 

“In other words, before a new service 
may be authorized in competition with 
existing carriers, there should be con- 
vincing evidence that such carriers are 
unable or unwilling to meet any reason- 
able demands for service that may be 
made upon them. As seen, the joint-line 
service, with its water factor to justify 
lower costs, is a combination service for 
which the supporting shippers have as- 
serted a definite need. 

“Furthermore, the line-haul highway 
portion of the proposal within the areas 
sought involves a service which, for the 
reasons previously indicated, the opposing 
carriers hold very limited authority and 
hence they are actually unable to offer 
much of the service they -profess to be 
willing to provide. Thus the ultimate 
question is whether the authorization of 
the proposal herein would endanger or 
impair the operations of existing carriers 
contrary to the public interest 

“On this question there is a little 
doubt that with the ability to quote 
lower rates Masters would be in a posi- 
tion to divert traffic from the opposing 
carriers. 

Extent of Diversion 

“However there is no indication that 
such diversion would endanger or seri- 
ously impair the operations of existing 
carriers or impair their ability to serve 
the shipping public. Nor does it ap- 
pear that unsound economic conditions 
in either the motor-or water-carrier in- 
dustries would result from approval of 
the proposed transaction. The evidence 
Shows Master and Hudson River will 
be able to attract traffic to the combina- 
tion service only so long as they can ef- 
fect a savings to the shipping public 
over the competing all-highway service 

“To this extent the proposal is defi- 
nitely in the public interest and in ac- 
cord with the declared national trans- 
portation policy to preserve the inher- 
ent advantages of all modes of trans- 
portation. The conclusion is therefore 
warranted that the motor-carrier au- 
thority sought should be granted pro- 
vided the fitness of Masters is established. 


Rights of Motor Carriers 

“As to this latter issue it is well estab- 
lished that unauthorized operations, 
standing alone, are not an absolute bar 
to a grant of additional authority. While 
the past unauthorized operations cannot 
be condoned, they nevertheless were con- 
ducted without subterfuge and any delib- 
erate effort to evade the certificate re- 
quirements of the act. Moreover, to the 
extent the service was conducted between 
points within the respective terminal 
areas of American at Albany and Ho- 
boken, such operations required no au- 
thority. 

“It is also of some significance that 
even the opposing carriers’ claims of 
ability and willingness exceeded the scope 
of their authorized operations. As to 
financial fitness, the premise for the 
contention of the opposing carriers stems 
from the inability of Masters’ president 
to answer certain questions relative to 
the corporation’s balance sheet and in- 
come statement for 1953 which was pre- 
pared by a certified public accountant. 
The specific questions pertained to a re- 
quested breakdown in the revenues from 
traffic moving in the joint-line service 
and the all-highway service, which are 
not essential to a determination of the 
issues herein. 
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“While the witness should have had a 
better understanding of these documents, 
he nevertheless was able to explain the 
only items which appeared to require 
some additional clarification, namely, the 
excess of expenses Over revenues. AS pre- 
viously indicated, Masters has a sub- 
stantial investment in motor-carrier 
equipment and related facilities and has 
successfully operated in the territory for 
many years. Considering all the evi- 
dence, a finding that Masters is fit, 
financially and otherwise, to conduct the 
proposed service appears to be justified. 

“As previously indicated, the extent of 
American’s terminal areas at Hoboken 
and Albany is not of record. Accord- 
ingly, the authority hereinafter granted 
will not authorize operations within 
those cities, and limits the remaining 
service to be performed to line-haul op- 
erations which are intercommunity in 
character 

“Protests, exceptions, and requested 
findings not specifically discussed here- 
in, or reflected in our findings or con- 
clusions, have been given consideration 
and found not justified. 


Grant of Authority 


“We find that the present and future 
public convenience and necessity require 
operation by Masters Fast Freight Serv- 
ice, Inc., as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, of general commodities, except 
those of unusual value, dangerous ex- 
plosives, household goods as defined by 
the Commission, commodities in bulk, 
and those requiring special equipment, 
over irregular routes, (1) Between points 
in Bergen, Essex, Hudson (except Hobo- 
ken), Middlesex, Passaic, Somerset, and 
Union Counties, N.J., Nassau, Suffolk, 
and Westchester Counties, N.Y., and 
New York, N.Y., on the one hand, and, 
on the other, Hoboken, N.J., (2) Between 
points in Albany ‘except Albany), Quin- 
ton, Columbia, Essex, Franklin, Fulton, 
Greene, Hamilton, Montgomery, Rensse- 
laer, Saratoga, Schenectady, Schoharie, 
Warren, and Washington Counties, N.Y., 
on the one hand, and, on the other, 
Albany, N.Y., and that such authority 
shall be subject to the following restric- 
tions: 

“(A) All shipments transported shall 
have an intermediate movement by wa- 
ter; 

“(b) The service to be rendered there- 
under shall be limited to intercommunity 
line-haul operation. 

“We further find that Masters Fast 
Freight Service, Inc., is fit, willing, and 
able properly to perform such service and 
to conform to the requirements of the 
Interstate Commerce Act and the Com- 
mission’s rules and regulations there- 
under, that an appropriate certificate 
should be issued, and that in all other 
respects the application in Docket No. 
MC-39123 (Sub-No. 3) should be denied. 

“We further find that Hudson River 
Trailership, Inc., is fit, willing, and able 
properly to perform the common- 
carrier service to the public authorized 
in No. W-964; that transfer to Hudson 
River Trailership, Inc., of the amended 
certificate dated February 18, 1952, issued 
in No. W-964, is consistent with the 
public interest; and that Hudson River 
Trailership, Inc., is entitled to a certifi- 
cate authorizing it to perform the serv- 
ice described in such certificate. 


“Our findings herein contemplate that 
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Hudson River Trailership, Inc., before 
recording in its books acquisition of the 
aforesaid operating rights first shall 
submit in duplicate the related journal 
entries for our consideration and ap- 
proval. Our findings further contemplate 
that Hudson River Trailership, Inc., shall 
file publications with respect to rates, 
charges, rules, and practices as may be 
required under section 306 of the act, 
including notice of adoption. 

“An appropriate order will be entered. 

“Commissioner Arpaia, being neces- 
sarily absent, did not participate in the 
disposition of this proceeding.” 








Southern Pacific’s Increase 
In Plaster Rates From 
Phoenix, Ariz., Held Lawful 


A proposed increase of approxi- 
mately 6 per cent in the rates of the 
Southern Pacific Co. on _ plaster, 
plaster products and gypsum build- 
ing materials from Phoenix, Ariz., to 
17 destinations in Arizona, New 
Mexico and Texas, has been found 
lawful by the Commission, division 
3, by a report and order in I. and 
S. No. 6728, Plaster—From Phoenix 
to Ariz., N.M. and Texas. The pro- 
ceeding was discontinued. 


The increase was contained in sched- 
ules filed by the Southern Pacific (Pacific 
Lines) to become effective March 1. On 
protest of the Union Gypsum Co., a 
shipper located at Phoenix, the division 
said, operation of the schedules was sus- 
pended to and including September 30. 
The division said two competitors of the 
protestant, located at other points, sup- 
ported the respondent. 

The proceeding was handled under 
modified procedure by division 3, which 
said “due and timely execution of our 
functions under section 15(7) of the in- 
terstate commerce act imperatively re- 
quires the omission of a proposed report 
in this proceeding.” 

“The proposed rates would amount to 
increases of approximately 6 per cent 
in the present rates on plaster, plaster 
products, and gypsum building materials 
from Phoenix to 17 destinations in Ar- 
izona, New Mexico and Texas, “the divi- 
sion said. “The route to Clifton, Ariz., 
runs through New Mexico and thus is 
an interstate route. A typical destina- 
tion is El Paso, Tex., 432 miles from 
Phoenix. During 1956, approximately 175 
per cent of the shipments made by the 
protestant to the considerated destina- 
tions moved to El Paso. The present 
rates to El Paso are 54 cents, minimum 
40,000 pounds, and 44 cents, minimum 
60,000 pounds. The corresponding pro- 
posed rates are 57 and 47 cents. Ship- 
ments from Phoenix to the El] Paso area 
average well over 60,000 pounds, 


Origin Relationships 


“The protestant, in serving the El 
Paso area, is in competition, among 
others, with producers located at 
Sweetwater, Tex., 412 miles from El 
Paso. Since November 1946, when iden- 
tical rates of 18.5 cents, minimum 60,000 
pounds, were established to El Paso 
from Sweetwater, the rates from the 





two origins have been kept substantially 
on a parity, the intrastate rate from 
Sweetwater lagging somewhat in the 
application of general increases. On 
March 7, 1956, the respondent increased 
the Phoenix-El Paso rate from 32 to 
34 cents, as authorized in Ex Parte No. 
196. The rate from Sweetwater was then 
32 cents, and on April 24, 1956 this 
rate was increased to 44 cents, not in- 
cluding the Ex Parte No. 196 increases, 
so as to bring it in line with rates from 
Sweetwater to other points in south- 
western territory. 


“An increase in the rate from Phoenix 
to El Paso from 34 to 44 cents was then 
proposed, to restore the long-standing 
parity with the new Sweetwater rate, and 
this adjustment became effective on 
September 17, 1956. Prior to that date, 
however, namely, on August 11, 1956, 
the Ex Parte No. 196 increase was ap- 
plied to the Sweetwater rate and it 
became 47 cents. When the 44-cent rate 
from Phoenix was published it was not 
made subject to the Ex Parte No, 196 
increase. 


Restoration of Parity 


“The present proposal would restore 
parity between the Phoenix and Sweet- 
water rates, provided the Ex Parte No. 
206 increases, recently authorized, are 
applied to both rates. 


“The protestant contends that the 
proposed increase would result in rates 
from Phoenix which would be unrea- 
sonably high in relation to the rates 
used by its competitors located in Plaster 
City, Los Angeles, and Long Beach, Calif., 
which, it asserts, would result in undue 
preference and prejudice. 


“For instance, to E] Paso from Plaster 
City, 678 miles, the present rate on the 
minimum of 60,000 pounds is 48 cents, 
and the rate computed on the docket 
12704 plaster scale would be 56 cents. 
The rate from Phoenix to El Paso on 
the plaster scale would be 50 cents. The 
Plaster City and Phoenix rates represent 
86 and 88 per cent, respectively, of the 
corresponding plaster scale rates, and 
the proposed rate from Phoenix would 
be 94 per cent of the scale. The protes- 
tant points out that the rates from 
Plaster City and the other producing 
points in California to El Paso and the 
other considered destinations are, with 
one exception, lower on a mileage basis 
than the corresponding rates from 
Phoenix, both present and proposed. 

“It appears, however, that the move- 
ment of these products from origins in 
California to the destination territory 
has never been of any consequence. In 
1956 over 95 per cent of the total move- 
ment from Phoenix and the California 
origins to the considered destinations 
was from the protestant’s plant at 
Phoenix. Prior to that time there was 
no movement from California to these 
destinations. It is clear that the Cali- 
fornia production is not a serious factor 
in the maintenance of rate parity from 
Phoenix and Sweetwater to the con- 
sidered destinations. 


Restoration of Rate Parity 


“None of the present rates from 
Phoenix and Plaster City to these desti- 
nation states was made with any recog- 
nized or implied relationship to the 
plaster Scale or any other scale of rates. 
They were established to meet the needs 
of commerce. Considering the move- 
ment experience into the considered ter- 
ritory, we conclude that the restoration 
of the rate parity from Phoenix and 
Sweetwater is just and reasonable. We 
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further conclude that the establishment 
of the proposed rates would not be un- 
duly prejudicial to Phoenix nor unduly 
preferential of any other locality. 

“We find that the proposed sched- 
ules are lawful. The proceeding will be 
discontinued.” 


Term ‘In Foreign Commerce’ 
Said to Give Wider Motor 
Rights Than Was Intended 


The authority granted by the Com- 
mission, division 1, in the prior re- 
port in MC-115869, Hendrie & Co., 
Ltd., Common Carrier Application, 
69 M.C.C, 407, to transport heavy 
commodities between points in New 
York and Michigan, and points in 
Canada “in foreign commerce” per- 
mits the applicant, says the division 
in a report on reconsideration, “to 
transport shipments between any two 
points in the United States herein 
authorized without further authority 
from the Commission, by operating 
through Canada.” 


On reconsideration, the division said 
that in the prior report it intended by 
limiting the authority to operations per- 
formed “in foreign commerce” to per- 
mit applicant to transport only those 
shipments originating at or destined to 
points in Canada. However, it added, the 
term “foreign commerce”, as defined in 
section 203(a)(11) of the interstate com- 
merce act, includes not only operations 
“between points in the United States 
and a foreign country” but operations 
between points in the United States 
through a foreign country.” 

“Consequently, the authority § as 
granted in the prior report would per- 
mit applicant to transport shipments be- 
tween any two points of the United 
States herein authorized without further 
authority from this Commision by oper- 
ating through Canada,” the division said. 
“Authority to perform this operation is 
not sought, and we shall therefore limit 
the authority to the transportation of 
shipments either originating at or ter- 
minating at points in Canada.” 


Prior Authority 


In the prior report, the division said 
it authorized the applicant to transport 
in foreign commerce commodities re- 
quiring special equipment (a) between 
Buffalo, N. Y., and the international 
boundary between the United States and 
Canada at or near Fort Erie, Ontario, 
Canada; (b) between Niagara Falls, 
N.Y., and the international boundary be- 
tween the United States and Canada; 
(c) between Port Huron, Mich., and the 
international boundary between the 
United States and Canada at or near 
Sarnia, Ontario, Canada, and (d) be- 
tween Detroit, Mich., and the interna- 
tional boundary between the United 
States and Canada at or near Windsor, 
Ontario, Canada. 

On petition of protestants, a joint pe- 
tition by other carriers, the division said, 
it reopened the proceeding for reconsid- 
eration on the present record and grant- 
ed the other carriers leave to intervene. 

The division said that the protestants 
did not appear at a hearing because 
of an agreement made between their re- 
spective attorneys and applicant’s at- 
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torney whereby the latter agreed to 
amend the application at the hearing to 
restrict the authority sought (1) be- 
tween all points, to commodities requiring 
the use of special equipment limited 
to low bed carry-all. winch or pole 
trailer equipment); (2) between Detroit 
ind the international boundary, against 
the transportation of steel and iron arti- 
cles, as defined by the Commisison, which 
an be transported on conventional 
motor vehicle equipment, and (3) be- 
tween Buffalo and the international 
boundary, against serving the Buffalo 
Commercial zone. 

The division said that the protestants 
ind interveners contended that the ex- 
iuminer had accepted these amendments, 
but notwithstanding, the prior report 
herein granted applicant broader au- 
thority than sought without any showing 
if public need, among other things. 

“There was no question but that 
ipplicant has established a public need 
for the proposed service which would 
accommodate both shippers and con- 
necting carriers alike,” the division said. 
‘The objections of the opposing car- 
riers relate solely to the wording and 
extent of the authority granted in the 
prior report 

Objectionable Restrictions 

“In this respect we believe their argu- 
ments have some merit. However, we are 
of the opinion that the commodity de- 
cription as proposed in the application 

confusing and ambiguous and suscepti- 
ble to varying interpretations. The re- 
triction sought which would limit the 
commodities granted to those requiring 
the use of a particular type of special 
equipment is unduly restrictive, and 
would raise the question whether a par- 
ticular type of equipment is necessary to 
transport any specific commodity. 

“The proposed restriction against the 
transportation of ‘iron and steel articles 

which can be transported on con- 
ventional motor vehicle equipment’ is ob- 
jectionable for similar reasons. Protes- 
tants suggest a restriction which would 
limit the service rendered to the trans- 
portation of commodities requiring spe- 
cial equipment for over-the-road-move- 
ment. This more nearly approaches a 
solution to the problem, but in our opin- 
ion a direct limitation to ‘special motor 
vehicular equipment’ would more prop- 
erly place the restriction against the ve- 
hicles which are to be used in perform- 
ing the transportation. This should be 
sufficient to prevent the rendition of a 
ervice for which no authority is sought 
and no proof submitted, and at the 
ame time it appears capable of reason- 
able interpretation. 

“The application seeks to limit service 
at Buffalo to points within the city lim- 
its. However, a grant of authority framed 
o as to exclude the commercial zone 
of Buffalo would be inappropriate and 
at odds with the Commission’s findings 
in Commercial Zones and Terminal 
Areas, 46 M.C.C. 665. 

“Applicant’s purpose in seeking the 
limitation is to exclude the possibility 
of serving Lackawanna, N.Y., which is 
an incorporated municipality within the 
Buffalo commercial zone. In order to 
give effect to that purpose, we shall grant 
authority to serve a territorial area 
which will not have a commercial zone 
but which will be so described as to in- 
clude Buffalo and most of the area 
within its commercial zone, while ex- 
cluding Lackawanna.” 

On reconsideration, the division au- 
thorized the applicant to transport over 


irregular routes, commodities requiring 
special motor vehicular equipment, re- 
stricted to shipments either originating 
at or destined to points in Canada, (a) 
between points in a specified part of Erie 
County, N.Y., on the one hand, and, on 
the other, the international boundary 
between the U.S. and Canada at or near 
Fort Erie, Ontario, (b) between Niagara 
Falls, N.Y., and the boundary at or 
near Niagara Falls, Ontario, (c) between 
Port Huron, Mich., and the boundary 
at or near Sarnia, Ontario, and (d) be- 
tween Detroit, Mich., and the boundary 
at or near Windsor. 


Contract Carrier Is Held 
Not Required to Prove Just 
Its Initial Minimum Rate 


Although the Commission, division 
2, was unable to make a finding as 
to the compensativeness of a pro- 
posed motor contract carrier mini- 
mum rate, in its report and order 
in I. and S. M-8682, Malt Beverages— 
Peoria to Lexington, Ky., it said that 
“since the statute does not place 
upon the respondent the burden of 
proving an initial rate just and rea- 
sonable, as contrasted to its burden 
in connection with a changed rate, 
the only alternative is to conclude 
that the rate has not been shown to 
be unlawful.” 


That finding was made with respect 
to a rate of 55 cents a 100 pounds, mini- 
mum 35,000 pounds, on malt beverages 
from Peoria, Ill., to Lexington, Ky., filed 
to become effective July 2, 1956, by Frank 
R. Dean, Jr., as a new minimum rate. 
On protests of the Central and South- 
ern Motor Freight Tariff Association, 
Inc., the Southern Freight Association 
and the Central Territory railroads, op- 
eration of the schedule was suspended 
until February 2, 1957, when it became 
effective. 

“Under the proposed minimum rate” 
the division said, “the respondent would 
perform pickup, delivery, loading, and 
unloading, which services at origin and 
destination have an aggregate value to 
the shipper of about 10 to 14 cents per 
100 pounds. It would haul empty con- 
tainers from Lexington, its base of opera- 
tions, to Peoria without charge, when 
assured of a minimum load of malt 
beverages in the reverse direction to 
Lexington. Some of the containers would 
consist of cans and disposable bottles 
which would not be returned, and thus 
the respondent would have an empty 
movement from Lexington to Peoria ex- 
cept when a load of returnable bottles 
is available. 


Return Movements 


“Issue was taken with the respondent’s 
proposed provision to return empty con- 
tainers without charge from Lexington to 
Peoria since the phrase ‘without charge’ 
connotes free transportation and is in 
violation of section 218(a) of the act. 
However, since the issuance of the ex- 
aminer’s recommended report herein, the 
respondent has published a provision, 
effective April 18, 1957, in connection with 
the proposed rate, which provides that 
the minimum rate shall include the re- 
turn from Lexington to Peoria of empty 
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containers which originally contained 
malt beverages transported from Peoria 
to Lexington. Thus, the connotation of 
free transportation is eliminated, and the 
return movement without extra charge is 
limited to empty bottles which con- 
tained malt beverages on the movement 
to Lexington. 


“The present motor common-carrier 
rate on malt beverages is 88 cents, mini- 
mum 22,000 pounds, from Peoria to Lex- 
ington, and on empty containers in the 
reverse direction it is $1.76, minimum 
12,000 pounds. The record does not show 
whether motor common carriers per- 
form any of the accessorial services of 
pickup, delivery, loading, and unload- 
ing. The corresponding rail rates are 
50 cents, minimum 50,000 pounds, and 
43 cents, minimum 60,000 pounds, on 
malt beverages, and 38 cents, minimum 
25,000 pounds, on empty containers. The 
total costs by the respondent would be 
$152.52 less than the rail carload charges 
on malt beverages at the 50-cent rate 
plus that of 38 cents on empty contain- 
ers. The shipper is not located on a 
rail siding and would incur the added 
expense of cartage from the rail team 
track on carload shipments, and the 
railroads do not load or unload at their 
rates 


Respondent’s Earnings 
“The respondent’s revenue from a 
minimum truckload shipment for the 
round-trip distance of 774 miles (in- 
cluding an empty movement or return- 
able containers, the only authorized 
commodity from Lexington to Peoria), 
would be 24.9 cents a truck-mile. From 
his experience as a contract carrier (in- 
cluding an affiliated contract carrier, 
Contract Truck Lines, Inc., of which 
Frank R. Dean, Jr., the individual, is 
an officer), and as an operator of several 
vehicles in private carriage, the respond- 
ent estimates that his total costs for 
the proposed operation would be 189 
cents a truck-mile. None of the under- 
lying computations used in determining 
the various cost items upon which the 
respondent based his estimate are of 
record. In 1955, 61 contract carriers op- 
erating in central territory and 10 in 
southern territory had respective ag- 
gregate costs, excluding terminal ex- 
penses, of 40.5 and 34.4 cents a truck- 
mile 


“The protestants criticize the cost es- 
timate of the respondent principally on 
the ground that it is not based solely on 
the operations of the respondent. The 
other carrier operations included there- 
in are not shown to be similar, com- 
moditywise or from the standpoint of 
the distance involved and the services 
rendered, to the proposed movement. 

“According to the respondent, the ship- 
per has moved malt beverages by private 
carriage exclusively during the last seven 
years for the reason that utilization of 
common carriage is not economically 
feasible, and it will continue to do so 
unless the respondent’s proposed serv- 
ice becomes available. For the reason 
that the common carriers have not been 
participating in this traffic, the respond- 
ent urges that none of the protestants 
could be injured by the establishment 
of the proposed rate. The protestants 
emphasize that the proposed rate greatly 
undercuts the costs by motor and rail 
common carriers when their return 
charges on empty containers is taken 
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into consideration. They handle malt 
beverages from Peoria to other destina- 
tions and the proposed rate is said to 
be a threat to their general rate level, 

“As a result of the publication of their 
present rates from Peoria to various 
points in the South on the same level 
as to Lexington, the railroads have ob- 
tained an increasing share of the total 
movement of malt beverages. During the 
first 6 months of 1956 they handled 199 
carloads. 


Competitve Practices 

“The interstate commerce act does not 
require that the minimum rates or 
charges of contract carriers shall be the 
same as the rates of common carriers. 
Thus the mere fact that the proposed 
minimum rate is lower than the rates of 
common carriers, which have not been 
participating in the traffic, does not in- 
dicate that it is unreasonably low or 
that it would constitue an unfair or de- 
structive competitive practice. 

“It is our view that upon this record 
there is no convincing factual evidence 
to support a finding as to the compensa- 
tiveness of the proposed rate. There- 
fore, since the statute does not place 
upon the respondent the burden of prov- 
ing an initial rate just and reasonable, 
as contrasted to its burden in connection 
with a changed rate, the only alternative 
is to conclude that the rate has not been 
shown to be unlawful. 

“We find that the proposed rate as 
amended by the provision effective April 
18, 1957, is not shown to be unjust or 
unreasonable. An order will be entered 
discontinuing the proceeding.” 


Conjunction in Rail Routing 
Restriction ‘Interpreted’ by 


1.C.C.; Division 2 Reversed 


Reversing the findings made by its 
division 2 in the prior report, 299 
1.C.C. 636, the entire Commission, 
with three members dissenting and 
one noting concurrence in “the re- 
sult,” has held that the word “and” 
in a routing restriction published by 
the defendant railroads means the 
same as “or” and has found appli- 
cable—and, as to shipments moved 
after May 7, 1954, not shown to have 
been in violation of the long-and- 
short-haul clause of section 4 of the 
act, the rates charged on carload of 
woodenware and related articles 
transported from Spring Park, Minn., 
to St. Joseph, Mo. 

The Commission's report and order on 
reconsideration were issued in No. 31825, 
Wyeth Co. v. Great Northern Railway 
Co, et al. Commissioner Winchell wrote 
a dissenting expression; Chairman 
Clarke and Commissioner Freas noted 
dissents, and Commissioner Tuggle con- 
curred in the result of the report by the 
majority, dismissing the complaint. 

Considering the governing tariff as 
a whole, said the Commission, it thought 
that the word “and” as used in the rout- 
ing restriction to which the defendants 
pointed in denying the allegation of 


violation of section 4 might properly be 
read as “or” and that therefore a com- 
modity rate of 60 cents a 100 pounds (not 
including the applicable Ex Parte No. 
175 increases) for which the complain- 
ant contended was not applicable to St. 
Louis, Mo., over routes claimed to St. 
Joseph. The rates assailed were $1.37 
prior to May 7, 1954, and $1.25 after that 
date. 

In view of its conclusion pertaining to 
the word “and” in the routing restric- 
tion, the Commission said, it followed 
that the assailed rate of $1.25 was not in 
violation of the long-and-short-haul 
provision of section 4 of the act. 

The Commission said the shipments 
moved from Spring Park, a local station 
on a branch line of the Great Northern 
Railway Co., over the lines of the Great 
Northern to Minneapolis, Minn., the 
Minneapolis, Northfield & Southern Rail- 
way to Randolph, Minn., thence the 
Chicago Great Western Railway Co. to 
St. Joseph. 

On the shipments moved prior to 
May 7, 1954, it said, charges were col- 
lected based on a Class-65 rate of 137 
cents. Effective May 7, 1954, the Com- 
mission said, a commodity rate of 125 
cents was provided by the defendants 
on these articles from Spring Park to 
St. Joseph in response to the shipper’s 
request for a specific commodity rate on 
the traffic, and this rate was charged 
on the shipments moved on and after 
that date. 

During the period of movement, the 
Commission said, a commodity rate of 
60 cents was in effect from Spring Park 
to St. Louis, Mo. It added that in the 
prior report division 2 found that the 
60-cent rate was applicable on the ship- 
ments moved prior to May 7, 1954, under 
a destination intermediate-point rule. 

On the shipments moved on and after 
May 7, 1954, it said, the division found 
that the 125-cent rate charged was ap- 
plicable but violative of the long-and- 
short-haul provision of section 4 of the 
act because the lower 60-cent rate applied 
to St. Louis, a more distant point, over 
routes through St. Joseph as an inter- 
mediate point. 


Routing Provision 


The Commission said that the defend- 
ants contended that the 60-cent rate was 
not applicable by reason of a restriction 
to which the routing provided in connec- 
tion with the 60-cent rate was subject. 
It said the controversy centered on this 
general routing provision, which is as 
follows: 


“Rates from and to stations on and 
east of the Mississippi River will not 
apply via routes through stations located 
west or south of the line of the Minneap- 
olis & St. Louis Railway Co., from St. 
Paul, Minn., through Fort Dodge, Ia., to 
Des Moines, Ia., thence Wabash to St. 
Louis, Mo.” 

“St. Louis, the named destination pro- 
vided in connection with the 60-cent 
rate,” the Commission said, “is on the 
Mississippi River, and St. Joseph is west 
of the line described in the routing re- 
striction. Thus, the defendants claim 
that the 60-cent rate was restricted so 
as not to apply over routes through St. 
Joseph. 


“In the prior report division 2 con- 
cluded that the routing restriction was 
and is applicable only on traffic that 
both originates and terminates at sta- 
tions on or east of the Mississippi River. 
The origin point of these shipments, 
Spring Park, is about 20 miles west of 
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the Mississippi River. Since Spring Park 
is not a point on or east of the Missis- 
sippi River, the division found that the 
restrictive routing provision did not 
apply. 


Rates ‘From and To’ 


“The defendants maintain that the 
prepositions ‘from’ and ‘to’ in the routing 
restriction modify the subject ‘rate’, and 
that thus ‘rates from’ as well as ‘rates 
to’ stations on and east of the Mississippi 
River do not apply over routes through 
stations located west or south of the 
line described in the routing restriction.” 

The Commission said that the inter- 
pretation placed on the routing restric- 
tion in the prior report would render the 
restriction almost a nullity, as there were 
but few instances in the tariff where rates 
applied from an origin on and east of 
the Mississippi River to a destination on 
and east of the river. 

“In addition,” the Commission said, 
“the prior report erroneously stated that 
defendants’ interpretation of the routing 
restriction would have the effect of nulli- 
fying certain rates named in the tariff. 

“As an example, that report referred to 
rates on plaster and stucce from Blue 
Rapids and Irving, Kan., to destinations 
east of the Mississippi River. Since those 
origins are west of the river and the 
traffic to eastern destinations named 
must necessarily move for part of the 
haul over routes west of the line de- 
scribed in the routing restriction, it 
was held the restriction nullified the 
application of such rates. 

“However, as pointed out by the defend- 
ants, specific routing is provided in the 
individual rate item for such movements 
from Blue Rapids and Irving, and thus 
such specific routing would apply to the 
exclusion of the general routing restric- 
tion here under consideration. 

“It is well settled that the word ‘and’ 
and the word ‘or’ may be used inter- 
changeably. As far back as In Re 
The Cummins Amendment, 33 I.C.C. 682, 
the Commission stated: ‘It is a well- 
settled rule of statutory construction that 
the word “and” may be read as “or” in 
deference to the meaning of the context.’ 
In L. V. Brandt Corp. v. Hayes Freight 
Lines, Inc., 43 M.C.C. 1778, division 2 
stated, at pages 779-780: 

“Tt is within common knowledge that 
the words “and” and “or” are frequently 
used interchangeably, and often mean 
the same thing; and it is well settled 
that they are convertible by the substitu- 
tion of one for the other, as the sense 
may suggest or require.’ 

“Considering the instant tariff as a 
whole, we think that the word ‘and’ as 
used in the routing restriction may pro- 
perly be read as ‘or’, and thus that 
the 60-cent rate was not applicable to 
St. Louis over routes claimed through 
St. Joseph. In view of this conclusion, 
it follows that the 125-cent rate was not 
in violation of the long-and-short-haul 
provision of section 4 of the act. 

“On reconsideration, we find that the 
rates charged on the considered ship- 
ments were applicable, and that the 
rate of 125 cents charged on shipments 
made on and after May 7, 1954, is not 
shown to have been in violation of 
the long-and-short-haul provision of sec- 
tion 4 of the act. The prior findings are 
reversed, and the complaint will be 
dismissed.” 


In his dissent Commissioner Winchell 
said: 


“The routing restriction provides, in- 
sofar as here pertinent, that the rate 
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ought will not apply ‘from and to sta- 
ions on and east of the Mississippi 
tiver’ via the route through St. Joseph. 
st. Louis is on the river, but Spring 
"ark is west thereof. Neither the terms 
ior the context of the restriction pre- 
lude the interpretation that both origin 
nd destination must be on or east of 
he river in order to bar application of 
he rate sought. I would affirm the prior 
ecision by division 2.” 


Lower Rail Rates on Iron 
And Steel to Southwest 
Ports Are Found Reasonable 


The Commission, division 2, has 
pproved proposed reduced railroad 
rates on iron and steel products, in 
arloads, minimum 60,000 pounds, 
from producing points in Alabama, 
Colorado, Illinois, Missouri, Minne- 
ota and Wisconsin to Gulf ports 


In a report and order in I. and S. No. 
6634, Iron and Steel to Southwest Gulf 
Ports, embracing fourth section applica- 
tion No, 32312, Iron and Steel Articles 
to Texas and Louisiana Points, the di- 

sion found the proposed rates just and 
easonable. Relief from the provisions 

f section 4 of the interstate commerce 
was granted in fourth section order 
No. 18790, Iron and Steel to Southwest 
Gulf Ports. The proceeding in I. and S. 
No. 6634 was discontinued. 

The reduced rates were contained in 

hedules filed to become effective Au- 


ist 3, 1956, and applied from 19 pro- 
lucing points to nine port cities in 
vuisiana and Texas between Lake 


harles, La., and Houston, Tex., 
ve, the division said 

On protest of the Waterways Freight 
Bureau and the New Orleans (La.) Traf- 

and Transportation Bureau, opera- 
mn of the schedules was suspended un- 
March 3, and the effective date was 
luntarily postponed until December 2 
he division added that both protestants 
id withdrawn their opposition 
The division said that the railroads, in 
ie fourth-section application, sought 
ithority to maintain the reduced rates 
ithout observing the long-and-short- 
1ul provisions of section 4 at interme- 
ate points on both direct and circuitous 
utes 
“Under the provisions of section 4, 
amended July 11, 1957,” it said, “the 
curing of relief over circuitous routes 
no longer neecssary. Accordingly, our 
msideration will be limited to relief 
er direct routes.” 


The division said that the points of 
igin were Alton, Chicago, East St. 
juis, Federal, Joliet, Peoria, Rock Falls, 
id Sterling, Ill., Bessemer, Birmingham, 
Ensley, Fairfield and North Birming- 
im, Ala., Duluth and Steelton, Minn., 
Louis and Kansas City, Mo., Milwau- 

e, Wis., and Minnequa, Colo. 


“The present rail rates are substan- 
uly higher than costs of water move- 
ent, including all incidental charges,” 
tie Commission said. “For example, 
the rail rate on bars, plates, and sheets 
fom South Chicago, Ill., to Houston is 
07, (a 100 pounds) compared to a 
st of 49.7 cents for water movement, 
naking a difference of 57.3 cents. Un- 
r the proposed rail rate of 80 cents 
the spread would be reduced to 30.3 cents. 


l> show that the proposed rates would 


inclu- 


be reasonably compensatory, the re- 
spondents rely on a study of costs of 
railroads in the Western District in- 
curred in moving commodities in gondola 
and hopper cars, as shown in statement 
No. 5-56 of our Section of Cost Finding, 
entitled Rail Carload Cost Scales by 
Territories as of January 1, 1956. 

These scales were based on what is 
known as Rail Form A. The respond- 
ents’ study show out-of-pocket costs for 
distances here under consideration rang- 
ing from 32.13 cents (Birmingham) to 
57.59 cents (Duluth). The proposed rates 
range from 59 to 102 cents. 

Shipper Support 

“Commercial organizations represent- 
ing several of the destination cities, 
and a number of interested shippers, 
presented evidence in support of the 
proposed rates. The Colorado Fuel and 
Iron Corp., which produces steel at 
Minnequa, is not in favor of the pro- 
posed rate from that point, urging that, 
if due weight were given to market 
competition, the Minnequa rate should 
be not more than 11 cents higher than 
the rate from Birmingham, as it was 
many years ago. Under the proposed 
adjustment the spread would be 21 cents. 
There is no evidence in the record upon 
which it could be found that the pro- 
posed rate from Minnequa is unreason- 
ably high, and that question is not em- 
braced in the issues presented for deci- 
sion 

“The Armco Steel Corp., which has a 
plant at Kansas City, actively supports 
the proposed rate adjustment, but sug- 
gests that there should also be estab- 
lished a rate to all destinations from 
Sand Springs, Okla., where it manu- 
factures steel products, principally re- 
inforcing bars, as well as slabs and 
billets. No rate has been proposed from 
Sand Spring, but this shipper urges 
that any authorization of fourth-section 
relief should require a rate from Sand 
Springs no higher than that from 
Kansas City. Although no water trans- 
portation from Sand Springs is avail- 
able, that point appears to be entitled 
to as much consideration as Minnequa 
from the standpoint of market com- 
petition 

“The object of the New Orleans pro- 
test was to prevent a disruption of its 
rate relations with the port cities to 
which the proposed rates would apply. 
New Orleans was not included in this re- 
adjustment because its rates are not 
under the control of the respondents. 
However, the rail carriers responsible for 
the rates to that city have agreed to a re- 
vision of those rates satisfactory to New 
Orleans receivers which would become 
effective contemporaneously with the 
rates proposed in this proceeding. 


Intermediate Point Rates 


“The fourth-section relief here re- 
quested would permit the maintenance 
of lower rates at both points of origin 
and destination than those from and to 
intermediate points. As an example, 
from Birmingham to Lake Charles over 
the direct route of 579 miles, the pro- 
posed rate of 56 cents would yield earn- 
ings of 58 cents per car-mile and 19.3 
mills per ton-mile. From the first high- 
er-rated intermediate origin point, West 
End, Ala., the rate is 67 cents, yielding 
69.8 cents per car-mile and 23.3 mills 
per ton-mile. 

“The last higher-rated intermediate 
origin point on this route is Cuba, Ala., 
447 miles, from which the rate is 57 
cents, yielding 76.5 cents per car-mile 
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and 25.6 mills per ton-mile. The first 
higher-rated intermediate destination on 
the direct route is Boeuf, La., to which 
the rate is 57 cents for 434 miles afford- 
ing earnings of 78.8 cents per car-mile 
and 26.3 mills per ton-mile, while to the 
last higher-rated destination, Chloe, La., 
573 miles, the present rate of 67 cents 
would yield earnings of 70.2 cents per 
car-mile and 23.4 mills per ton-mile. (In 
the foregoing illustration the rates men- 
tioned were those in effect at the time of 
publication of the suspended schedules, 
not including the increases authorized in 
Ex Parte Nos. 196 and 206. Therefore 
the earnings are lower than those which 
would accrue currently.) 

“In our opinion the proposed rates are 
necessary to insure reasonable participa- 
tion in the traffic by the respondents and 
would be amply compensatory. We also 
conclude that the present rates which 
would be maintained from and to inter- 
mediate points of origin and destinations 
are not unjust or unreasonable. Ac- 
cordingly, there is here presented a spe- 
cial case in which relief from the provi- 
sions of section 4 is warranted. 

“We find that the proposed rates are 
just and reasonable and not otherwise 
unlawful. The proceeding will be discon- 
tinued. An appropriate fourth-section or- 
der will also be entered containing the 
usual conditions and requiring in addi- 
tion that rates from Sand Springs shall 
not be higher than those to the same 
destinations from Kansas City and that 
rates to New Orleans shall not be higher 
than those from the same points of 
origin to Lake Charles.” 

It was noted that Commissioner Mur- 
phy concurred in the result 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the rmanent series of motor 
Mime- 


carrier reports of the Commission 
ographed copies of such reports in full 


‘ , 
may be obtained by prompt application 
to the Commission 


* MC-66562, 
press Agency, 


Sub. 1369, Railway Ex- 
Inc., New York, N. Y.,, 
Extension—Richmond, Va Certificate 
granted. General commodities, moving 
in express service, between Richmond 
and Petersburg, Va., over a regular route 
serving no intermediate points, with re- 
strictions. 

* MC-35334, Sub. 40. Cooper-Jarrett, 
Inc., Kansas City, Mo., Extension—Alter- 
nate Route. Certificate granted. General 
commodities, with exceptions, between 
Chenoa, Il., and junction of U. S. High- 
ways 23 and 224, near West Independ- 
ence, O., over a described alternate route 
in connection with regular-route opera- 
tions. 

MC-8989, Sub. 167, Howard Sober, Inc., 
Lansing, Mich., Extension—Commercial 
Motor Vehicles. Certificate granted. Over 
irregular routes, (1) trucks, tractors, and 
chassis, in initial movements, in truck- 
away; (2) truck and tractor bodies and 
cabs, and (3) parts of and accessories 
thereof when moving therewith, from 
Lansing, Mich., to points in 12 western 
states. 

* MC-13087, Sub. 13, Fred J. Stock- 
berger, dba Stockberger Transfer & Stor- 
age, Mason City, Ia., Extension—Wau- 
kesha. Certificate granted. Over irregu- 
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lar routes, malt beverages, in containers, 
from Waukesha, Wis., to Mason City, 
Ia., and empty containers on return. 

* MC-33641, Sub. 30, Interstate Motor 
Lines, Inc., Salt Lake City, Utah, Ex- 
tension—Bear Lake County, Idaho. Cer- 
tificate granted. General commodities, 
with exceptions, serving the mine and 
plant site of Central Farmers Fertilizer 
Co., in Bear Lake County, Ida., about 
eight miles northwest of Georgetown, 
Idaho, as an off-route point in connec- 
tion with authorized regular-route oper- 
ations over U.S. Highway 30N. 

MC-62537, Sub. 58, Great Lakes For- 
warding Corp., Buffalo, N.Y., Extension 
—New England States. Certificate 
granted. Over irregular routes, motor 
vehicles, in truckaway, from Boston, 
Mass., to points in Me., N.H., R.1., and 
Vt. 

* MC-66562, Sub. 1360, Railway Ex- 
press Agency, Inc., New York, N.Y., 
Extension—Hagerstown, Md. Certificate 
granted. General commodities moving in 
express service (1) between Baltimore, 
Md,, and Hagerstown, Md., over a spe- 
cifled route; (2) between junction Md. 
highways 77 and 81 near Thurmont, 
Md., and junction Md. highways 77 and 
64 near Smithburg, Md., over Md. high- 
way 77, serving no intermediate points, 
as an alternate route for operating con- 
venience only in connection with other- 
wise authorized regular-route opera- 
tions, subject to conditions, including 
one that service be limited to that 
which is auxiliary to, or supplemental 
of, air or rail express service, and one 
that authority to carry dangerous ex- 
plosives be limited to five years from 
the date of the certificate. 

* MC-78786, Sub. 210, Pacific Motor 
Trucking Co., San Francisco, Calif., Ex- 
tension—Alternate Route via Winters, 
Calif. Certificate granted, with authority 
for dual operations. General commodi- 
ties with exceptions, from junction of 
US. highway 99W and unnumbered 
county road near Dunnigan, Calif., to 
junction unnumbered county road and 
U.S. highway 40 near Vacaville, Calif., 
over the unnumbered county road, re- 
turning the same, serving no interme- 
diate points, as an alternate route for 
operating convenience only in connec- 
tion with already-authorized regular 
route operations between Ashland, Ore., 
and South San Francisco, Calif., sub- 
ject to the same conditions or restric- 
tions as in present route authority be- 
tween the same points. 

MC-78118, Sub. 4, Wilbur H. Johns, 
Lancaster, Pa., Extension—Empty Con- 
tainers. Certificate granted, with au- 
thority for dual operations (1) Petroleum 
products, in containers, from Warren, 
Pa., and points within five miles there- 
of, to Baltimore, Md., and (2) empty 
containers for such products. from Bal- 
timore, Md., and New York, N.Y., to 
Warren, Pa., and points within five miles 
thereof. 

MC-107515, Sub. 235, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Loring, Kan. Certificate grant- 
ed, with authority for dual operations. 
Candy, from Loring, Kan., to points in 
Miss., Ala., Tenn., N.C., S.C., Ga. and 
Fla. 

* MC-115162, Sub. 10, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Ex- 
tension—Farm Machinery. Certificate 
granted. Specified commodities, from 


Moline, Ill., Waterloo, Des Moines, Du- 
buque, and Ottumwa, Ia., and Horicon, 
Wis., to points in Mobile and Monroe 
counties, Ala., over irregular routes. 

* MC-112520, Sub. 9, South State Oil 
Co., Tallahassee, Fla., Extension—Liquid 
Naval Stores. Certificate granted. Res- 
inous compounds, and other specified 
commodities, in bulk, in tank vehicles, 
from Pensacola, Fla., to points in Ark., 
Ill., Mo., O., and Tenn., over irregular 
routes. 

MC-21567, Sub. 5, Mrs. Gwennie Krebs, 
Robert Krebs and Mrs. Janet Krebs Mc- 
Camley, dba Krebs Bros. Transfer Co., 
Clearfield, Pa., Extension—Kitchen 
Equipment. Certificate granted, on re- 
consideration. Kitchen equipment, from 
Hyde, Pa., to points in 10 states, over 
irregular routes. 

MC-73464, Sub. 80, Jack Cole Co,, Bir- 
mingham, Ala., Extension — Anniston 
Ordnance Depot, embracing MC-76177, 
Sub. 258, Baggett Transportation Co., 
Same, and MC-112914, Sub. 9, Holloway 
Transfer Co., Inc., Same. Certificates 
granted. In MC-73464, Sub. 80, General 
commodities, with exceptions, between 
the Anniston Ordnance depot, near An- 
niston, Ala., on the one hand, and, on the 
other, points in the Philadelphia, Pa., 
and New York, N.Y., commercial zones, 
points in O. and Ind., and specified 
points in [Illinois and Detroit, Mich., 
over irregular routes. In the other two 
proceedings, general commodities, with 
exceptions, serving the depot as an off- 
route point in connection with regular- 
route operations. 

MC-115022, Sub. 1, Chamberlain's 
Trailer Transport, Inc., Thomaston, 
Conn., Extension—All points in the 
United States. On further hearing, find- 
ings in prior report, decided August 8, 
1956, affirmed, and certificate denied. 
Over irregular routes, used trailers de- 
signed to be drawn by passenger cars, 
furnished or unfurnished, truckaway, in 
secondary movements, between points in 
Me., N.H., Vt., Mass., R.I., Conn., N.Y., 
and N.J, on the one hand, and, on the 
other, all points in the US. 

MC-116099, Alfred Woodworth, dba 
Woodworth and Sons, Tolono, Ill., Com- 
mon Carrier Application. Certificate 
granted. Petroleum products, in bulk, in 
tank vehicles, from New Goshen, Ind., 
and points in Indiana within five miles 
thereof, to points in Illinois, over ir- 
regular routes. 


* MC-114067, Sub. 11, James W. Fore, 
dba Fore Trucking Co., Alameda, Calif., 
Extension—Lyon County, Nev. Certificate 
granted. Over irregular routes, tallow, in 
bulk, in tank vehicles, from Yerington, 
Nev., to San Francisco, Calif., and points 
in Sacramento County. Calif. 


MC-107496, Sub. 91, Ruan Transport 
Corp., Des Moines, Ia., Extension—Twin 
Cities Area. Certificate denied. Over 
irregular routes, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Minneapolis and St. Paul, Minn., 
and points within 10 miles of each, to 
points in Barron, Burnett, Chippewa, 
Clark, Douglas, Dunn, Jackson, Eau 
Claire, La Crosse, Marathon, Monroe, 
Pepin, Pierce, Polk, Rusk, St. Croix, Tay- 
lor, Trempeleau, Washburn, Wood, Ver- 
non, Crawford, Juneau, Richland and 
Sauk counties, Wis., and points in Saw- 
yer County, Wis., within 100 miles of St. 
Paul, and to Duluth, Minn., and points 
in a described area of Minnesota. 

MC-82083, Sub. 12, Charles A. Kuhns, 
dba Charles A. Kuhns Delivery, Inc., 
Niagara Falls, N.Y., Extension—Bulk 
Commodities. Certificate denied. Over 
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irregular routes, commodities in bulk 
in special equipment, such as dump and 
hopper bodies and bodies with self- 
unloading equipment, between points in 
Erie and Niagara counties, N.Y., on the 
oae hand, and, on the other, points in 
Conn., Del., Ind., Md., Mass., Mich., N.J 
N.Y., O., Pa., and W.Va., with exceptions 

* MC-30022, Sub. 80, Paul 8S. Crebs 
Northumberland, Pa., Extension—Wash- 
ers. Certificate granted. Over irregula: 
routes, (1) domestic washers, dryers and 
ranges, crated, from Connersville, Ind 
to Altoona, Bellefonte, Danville, Lock 
Haven, State College, Pottsville and Wil- 
liamsport, Pa.; (2) refrigerators, freezer: 
and air-conditioning units, crated, from 
Connersville to Altoona, and (3) wate: 
heaters, crafted, from Middleville, Mich 
to Altoona. 

MC-24379, Sub. 21, Long Transporta- 
tion Co., Detroit, Mich. Extension 
Additional Gateway. Certificate denied 
Over irregular routes, general commodi- 
ties, with exceptions, between points in 
New Jersey, on the one hand, and, on 
the other, points which applicant is 
authorized to serve in its regular route 
operations (including off-route points) 
west of the Pennsylvania-New Jersey 
border, with joinder of the irregular 
route authority sought and presently 
held regular route authority at Harris- 
burg, Pa. 

* MC-1501, Sub. 128, Greyhound Corp., 
Chicago, Ill., Extension— Louisiana. Cer- 
tiflcate granted. Passengers and their 
baggage, and express and newspapers in 
the same vehicle with passengers, over 
a regular route between New Orleans, La., 
and the junction of access roads to the 
Lake Pontchartrain causeway with US 
Highway 190 near Mandeville, La., over 
a described route, and return, serving 
no intermediate points. 

MC-104347, Sub. 120, Leaman Trans- 
portation Corp., Downingtown, Pa., Ex- 
tension—Petroleum Oil Additives. Cer- 
tificate granted. Over irregular routes, 
petroleum oil additives, from Bristol, 
Pa., to points in Del., Ill., Ind., Md. 
Mich., Mo., N.Y., O., Pa., Va., and those 
in a portion of New Jersey. 

* MC-116102, Fred Gordon Edwards, 
dba Edwards Trucking, Hemingway, 8.C., 
Common Carrier. Certificate granted 
(1) Tobacco harvesting machinery and 
tobacco curing equipment, from Heming- 
way to points in Georgia, (2) tobacco 
curing equipment from Farmville, N.C., 
to Hemingway, and (3) lumber from 
Wilmington, N.C., to Hemingway and 
Johnsonville, S.C., over irregular routes 

* MC-82, Sub. 4, Green Line Motor Ex- 
press, Inc., Terre Haute, Ind., Extension 
—Fairbanks, Ind. Certificate granted 
General commodities, with exceptions, 
serving two specified indutrial sites in 
Sullivan County, Ind., as off-route points 
in connection with regular-route opera- 
tions. 

* MC-1824, Sub 33. Preston Trucking 
Co., Inc., Preston, Md., Extension—Ur- 
banna, Va. Certificate granted. Prepared 
dough, serving Urbanna, Va., as an off- 
route point in connection with regular- 
route operations between New York, N.Y 
and Norfolk, Va. 

* MC-24379, Sub. 23, Long Transporta- 
tion Co., Detroit, Mich., Extension-- 
Alternate Routes. Certificate granted 
General commodities, with exceptions be- 
tween specified points in Ind., Mich., and 
O., over described alternate routes in 
connection with regular-route operations, 
serving no intermediate points. 


* MC-66562, Sub. 1371, Railway Express 
Agency, Inc., New York, N.Y., Exter- 
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ion—Brunswick-Farmington, Me. Cer- 
ificate granted. General commodities 
noving in express service, between 
jrunswick and Farmington, Me., over 
eguiar routes, serving specified inter- 
nediate and off-route points, subject to 
he ususal restrictions. 

MC-92983, Sub. 185, Eldon Miller, Inc., 
lowa City, Ia., Extension—Varnishes and 
tesins, Certificate denied. Varnishes and 
esins, in bulk, in tank vehicles, from St 
ouis, Mo., to points in IIL, Ind., Wis., 
)., and Ia., over irregular routes. 

MC-98749, Sub. 4, Durward L. Bell, dba 
bell Transportation Co., Longview, Tex., 
Extension—Arkansas. Certificate grant- 

i. Over irregular routes, liquid chemi- 
als, in bulk, in tank vehicles, from the 
ite of the plant of Texas Eastman Co., 
ear Longview, Tex., to all points in 
eight states 

MC-111196, Sub. 9, R. Kuntzman, Inc., 
Alliance, O., Extension—Ohio. Certificate 
ranted. General commodities, with ex- 
eptions, over irregular routes, between 
pecified points in Ohio. 


RAILROAD ABANDONMENTS 





Abandonment Relieves Rail 
Of All Service—Examiner 


To require as a condition to approval 

an abandonment that a railroad con- 
tinue to serve a user by unloading the 
hipper’s traffic at the remaining rail- 
ead and truck it to the nearest ware- 
house at the railroad’s expense, would 
egate the very intent of the authority 
to abandon, in the opinion of Examiner 
Jerome K. Lyle 

In a proposed report in Finance No 
19694, Virginian Railway Co., Aban- 
lonment, Examiner Lyle ,recommended 
that the Commission division 4, approve 
ibandonment by the Virginian of its 
Laurel Fork branch extending from a 
int in connection with applicant's 
Glen Rogers branch at Milam Junction, 
esterly to the end of the line at 
abine, a distance of approximately 3.22 
illes, all in Wyoming County, W.Va 

A protesting shipper asked that in the 
vent the abandonment was approved, 
the Commission's authorization contain 
1 condition requiring that his shipments 

unloaded and trucked to the nearest 
arehouse at applicant’s expense, the 
examiner said. 

Examiner Lyle said that 
trains had been operated 
nee October, 1953. 

“It is obvious that for the past four 
‘ars there has been insufficient traf- 

offered to applicant to warrant the 
xpense of operating and maintaining 
ie branch line,” Examiner Lyle said 
Inder the circumstances, applicant con- 
nued to fulfill its common carrier ob- 
ration of serving its only user of the 
anch line by utilizing the existing 
uck transportation from Milam Junc- 
yn to Sabine 


“The applicant herein now requests 
be relieved from that obligation on 
e grounds that its continuance would 
an undue burden upon it. As the 
Commission has repeatedly stated in 
andonment proceedings, communities 
lich do not furnish sufficient traffic 
support a line of railroad cannot ex- 
ct the line to corftinue operating. The 
ct that one individual user may be 
convenienced is not a sufficient con- 
ieration to merit denial of the pro- 


freight 
the line 


no 
on 


posed abandonment when its traffic is 
insufficient to support a_ branch-line 
operation. 


End of Common Carrier Obligation 


“Nor would it be prudent to condi- 
tion the Commission’s authorization as 
requested by protestant. Such condition 
would, in fact, negative the very intent 


of the authority to abandon. Appli- 
cant’s Obligation to serve Sabine arises 
only because its branch line extends to 
that point. With lawful abandonment 
of the branch that obligation ceases 
Protestant herein will not be left with- 
out ample transportation service. Truck 


common carriers serve Sabine, and pro- 
testant’s past experience with one of 
those carriers discloses that its rates are 
identical with the prevailing rail rate 
charged. Continued maintenance and 
operation of the branch would impose 
an unnecessary and undue burden upon 
the applicant and upon interstate com- 
merce 

“It is recommended that division 4 find 
that the present and future public con- 
venience and necessity permit abandon- 
ment by the Virginian Rallway Co., of 


its Laurel Fork branch in Wyoming 
County, W.Va., described herein An 
appropriate certificate should be en- 
tered.” 


D. T. & |. Asks Abandonment 
Of Line; Trackage Rights 


In two separate applications filed with 
the Commission, the Detroit, Toledo & 
Ironton Railroad Co. has asked the 
Commission for authority to abandon a 
portion of its Tecumseh branch line in 
Lenawee County, Mich., from Lima 
junction to Page, a distance of approxi- 
mately 8.6 miles, and for authority to 
acquire trackage rights over 8.5 miles 
of a parallel line of the Wabash Rail- 
road Co 

The abandonment application was 
docketed as Finance No. 19933 and the 
trackage rights application was docketed 
as Finance No. 19934. Applicant said 
abandonment of the trackage was dictated 
by the economies to flow from elimination 
of duplicate trackage by avoiding dup- 
lication of maintenance and permitting 
applicant to salvage valuable materials 
for use on other portions of its system 
or sale. With respect to the proposed ac- 
quisition of trackage rights, it said that 
there was adequate capacity on Wabash 
tracks in this stretch for the handling 
of 12 moves per week by applicant’s 
branch trains. 


T.&N.O. 


By a proposed report in Finance No 
19599, Texas & New Orleans Railroad Co., 
Abandonment of Operation, Examiner H 
J. Blond has recommended that the 
Commission, division 4, deny an applica- 
tion of the Texas & New Orleans Rail- 
road Co. for authority to abandon opera- 
tion, under lease, of the line of railroad 
of the Texas State Railroad, and to 
abandon operation under trackage rights 
over a line of the St. Louis-Southwestern 
Railway Co. of Texas, in Anderson and 
Cherokee Counties, Tex. The line for 
which abandonment of operations was 
sought, extended from Palestine east- 
wardly to Rusk, approximately 33.03 miles 
of main track and 243 Miles of yard 
track and siding, the examiner said, add- 
ing that the trackage rights was over 
approximately 14.062 miles of main track 
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of the St. Louis Southwestern from a 
connection with the Texas State line at 
McCrossin, northwardly to Jacksonville 
in Cherokee County, Tex. Examiner 
Blond said that the applicant had failed 
to establish that continuation of the 
operation of the Texas State line would 
be unduly burdensome to the public. 


Green Bay & Western 


The Commission division 4, by a re- 
port and certificate in Finance No. 19629, 
Green Bay & Western Railroad Co., 
Abandonment, has authorized the Green 
Bay & Western Railroad Co., to abandon 
its branch line of railroad extending 
from Scandinavia to Iola, approximately 
4.73 miles, in Waupaca County, Wis., sub- 
ject to conditions for the protection of 
railway employes the same as those pre- 
scribed in Chicago, B. & W. R. Co.,, 
Abandonment, 257 I.C.C. 700. The divi- 
sion said that applicant stated that it 
expected to retain for use, as a switch- 
ing track, approximately 0.5-mile of track 
extending from the point of commence- 
ment of the proposed abandonment at 
Scandinavia to a siding on which the 
Scandinavia Lumber & Coal Co. and 
other industries were located. The divi- 
sion said it could see no reason for 
retaining jurisdiction with respect to 
the retention of the spur track. It con- 


cluded that the abandonment of the 
branch was warranted. While it was 
apparent that the abandonment thereof 


would result in some damage and incon- 
venience to shippers, it said, its con- 
tinued operation would impose an undue 
and unnecessary burden on the applicant 
and on interstate commerce. The cer- 
tificate is effective on and after June l, 
1958. 


Pennsylvania 


By an application in Finance No. 19931, 
Pennsylvania Railroad Co. asks authority 
to abandon a portion of its Lewistown 
branch which extends northerly a dis- 
tance of 9.98 miles from near Maitland 
to a point west of McClure, all within 
Mifflin and Snyder counties, Pa. Aban- 
donment of the line was dictated by the 
total lack of demand for rail service in 
the area during the last few years and 
the absence of any prospect for develop- 
ing freight traffic in the future, the 
Pennsylvania said. Abandonment of the 
line would also permit applicant to sal- 
vage valuable materials for use on other 
portions of its system, it said 


UNCONTESTED FINANCE CASES 





Order in F.D. No. 19886, Seuthern Pacific 
Co. Equipment Trust Certificates, authoriz- 
ing the Southern Pacific to assume obliga- 


tion and liability in respect of not exceeding 
$7,500,000 of Southern Pacific equipment- 
trust certificates, Series YY, bearing divi- 
dends at the rate of 4'2 per cent per annum, 

to be issued by the First National Penn- 
syivania Banking & Trust Co., as trustee, and 
sold at 98.479 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment Ap- 
proved 

> . . 


Order in F.D. No. 19902, Wisconsin Central 
Railroad Co. Equipment Trust Certificates, 
authorizing the Wisconsin Central Railroad 
to assume obligation and lability in respect 
of not exceeding $2,400,000 of Wisconsin Cen- 
tral Railroad equipment-trust certificates, 
Series E, bearing dividends at the rate of 
47, per cent per annum, to be issued by the 
First National Bank of Minneapolis, as trus- 
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tee, and sold at 99.307 per cent of principal 
and accrued dividends in connection with 
the procurement of certain new equipment 
Approved. 


ORDERS 


e@eeeeeeveeveeeeeeneeeeeeneeeeeee 


Commission Approves ‘5a’ 
Agreement of Middlewest 


Motor Bureau Members 


The applicants in section 5a appli- 
cation No. 34, Middlewest Motor 
Freight Bureau—Agreement, having 
notified the Commission of their ac- 
ceptance of all terms and conditions 
imposed by the Commission for its 
approval of their section 5a agree- 
ment, the Commission has entered 
an order in the proceeding approv- 
ing the agreement on and after Oc- 
tober 29. 

The Commission said that the appli- 


cants, motor common carriers which 
were resident members and associate 
members of the Middlewest Motor 


Freight Bureau, and two rail carriers 
which were joint-rate members, filed an 
application under section 5a of the in- 
terstate commerce act, for approval of 
an agreement between and among such 
carriers. 

Under section 5a, the so-called Reed- 
Bullwinkle section of the act, carriers 
are relieved from the provisions of the 
anti-trust laws with respect to agree- 
ments among themselves for making 
rates and related matters when such 
agreements have Commission approval. 

The Commission said that in its report 
on oral argument of January 14, 299 
I.C.C, 723, it had modified in part the 
prior findings of division 2 in 297 LC.C. 
659. It said further that it withheld 
entry of an order for a period of three 
months to enable applicants to submit 
advice of their assent to the terms and 
conditions of approval specified in the 
report and in the prior findings of divi- 
sion 2. 

The Commission said that the agree- 
ment had been modified accordingly. 
Applicants had advised the Commission 
of their assent to the acceptance of all 
the terms and conditions of approval and 
the agreement had been amended in ac- 
cordance with the terms and conditions, 
the Commission said 


Denial of ‘Hot Cargo’ Motor 
Rights Application Stayed 


On its own motion, the Commission, 
division 1, has stayed the effective date 
of a recommended order of Examiner 
Michael B. Driscoll which would deny 
an application for motor carrier rights 
on the ground that labor difficulties 
arising out of so-called “hot cargo” 
clauses contained in labor contracts be- 
tween many trunkline motor carriers 
and their employes cannot be used as 
as a basis for awarding motor carrier 
authority (T.W., Aug. 17, p. 60). 

By an order in MC-116067, Sub. 2, 


Nebraska Short Line Carriers, Inc., Com- 
mon Carrier Application, Lincoln, Neb, 
the division directed that “the taking 
effect of the said recommended order 
in the above-entitled matter be, and 
it is hereby, stayed pending the fur- 
ther order of the Commission.” 

The application was filed by N.S.L.C., 
a corporation formed by a number of 
short line, non-unionized motor carriers 
in Nebraska, after they experienced dif- 
ficulties in interchange practices with 
trunkline motor carriers which had “hot 
cargo” clauses in their contracts with 
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Teamsters unions. The _ application 
sought authority to perform transpor- 
tation normally conducted by the line- 
haul motor carriers through interchange 
with applicants, 

The date of the Commission's instant 
order was September 11. It was made 
available at the Commission on Septem- 
ber 20. It was said that whether or 
not exceptions were filed to the recom- 
mended report, the effective date would 
have been stayed to allow the Commis- 
sion to determine the issues involed along 
with those in similar cases also pending 


1.C.C. Alerts Motor Contract Carriers 
To New Law Requiring ‘Actual’ Rate Filing 


Commission Says Those Still Filing Minimum Charges Should Change 


Schedules ‘Immediately.’ 


in Related Order, Commission Temporarily 


Suspends Tariff Rules to Permit Increases on One Day’s Notice. 


The Commission, late September 
19, issued a notice to contract motor 
carriers that under the terms of a 
new law (Public Law 85-124) they 
are now required to file their actual 
rates, fares and charges instead of 
minimum rates, fares and charges. 


The Commission observed in its notice 
that the new law did not require the 
filing of actual rates by contract car- 
riers who served but a single shipper 
and had served that shipper for more 
than one year. 

The notice, dated September 18, in- 
cluded the advice that any contract mo- 
tor carrier—with the noted exception 
whose schedule named minimum rates, 
fares and charges “must immediately 
revise its schedule to meet the require- 
ments of the amended law.” 

The new law effectuates one of the 
recommendations made by the Commis- 
sion in its seventieth annual report. It 
exempts the single-shipper contract car- 
rier who has served his customer for 
more than a year, but also gives the 
Commission power, even in such cases, 
to order actual rates to be filed if after 
a hearing such action is determined to 
be in the public interest 


Tariff Rule Suspended 


Along with the notice, the Commission 
made public general special permission 
to allow increases to be published on one 
day's notice as the new law permits “until 
the tariff circular is amended.” 

The new law, the IL.C.C. said contained 
a provision permitting contract carriers to 
file increases in existing rates on one 
day’s notice. However, it added, Rule 
8(b) of tariff circular MF No. 2 required 
all contract carrier schedules of rates 
and charges to.be filed with the Com- 
mission not less than 30 days prior to 
the indicated effective date. 

Accordingly the special permission, 
dated September 18, No. M-8989, In the 
Matter of Publication of Schedules of 
Rates and Charges of Contract Carriers 
Waiver of Rule 8(b) in Part, granted re- 
lief from the tariff rules as follows: 


“1. All motor contract carriers subject 
to section 218(a) of the interstate com- 
merce act, wren publishing and filing 
with the Commission schedules of rates 
and charges and supplements or pages 
thereto, are hereby authorized to depart 


from the terms of rule 8(b) of tariff 
circular MF No. 2 to the extent of estab- 
lishing increased rates and charges ef- 
fective upon not less than one day's 
notice, all such schedules of rates and 
charges and supplements or pages 
thereto to be filed with the Commission 
and posted in conformity with tariff 
circular rules. 

“2. This permission does not authorize 
the filing of any reductions in existing 
rate or charges nor the establishment 
of rates or charges for new services ef- 
fective upon less than thirty days’ no- 
tice. It does not waive or modify any 
outstanding formal order of the Com- 
mission and it shall be void as authority 
for filing after September 18, 1958.” 


Text of Notice 


There follows the text of the Commis- 
sion’s notice, addressed to all contract 
carriers by motor vehicle subject to sec- 
tion 218 of Part IT of the act, discussing 
the requirements of the new law: 

“Your particular attention is directed 
to the changes made by Public Law 
85-124 in section 218(a) of the act. The 
new law, which became effective Au- 
gust 13, 1957, requires every contract 
carrier by motor vehicle to file with the 
Commission, publish and keep open for 
public inspection, schedules containing 
the actual rates or charges of such car- 
rier for the transportation of passenger: 
or property in interstate or foreign com- 
merce, and any rule, regulation, or prac- 
tice affecting such rates or charges and 
the value of the service thereunder 
Provided, that any contract carrier serv- 
ing but one shipper having rendered con- 
tinuous service to such shipper for not 
less than one year may file reasonable 
minimum rates and charges unless the 
Commission in any individual case, after 
hearing, finds it in the public interest 
to require the filing of actual rates and 
charges. It does not require, however, 
that such carriers maintain the same 
rates, rules, and regulations for the same 
service for all shippers served. 

“The amended law also now prohibit 
a contract carrier from engaging in the 
transportation of passengers or propert 
in interstate or foreign commerce unles: 
the actual rates or charges for suc) 
transportation have been published, filec, 
and posted. 

“It also provides that no such carrie: 
shall demand, charge, or collect com- 
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september 28, 1957 


vensation for such transportation differ- 
nt from the charges filed in accordance 
ith this paragraph, as affected by any 
ile, regulation, or practice so filed, or 
ess than the minimum rate or charge 
may be prescribed by the Commission 
rom time to time, and it shall be un- 
iwful for any such carrier, by the fur- 
ishing of special services, facilities, or 
rivileges, or by any other device what- 
ever, to charge, accept, or receive com- 
ensation different from the actual rates 
nd charges so filed or less than mini- 
ium charges so prescribed 
“The amended law requires 30 days’ 
otice for reductions in charges of con- 
act carriers and for the establishment 
new charges; but not for increases in 
xisting charges Rule 8(b) of Tariff 
ircular MF No. 2 now requires all 
hedules of contract carriers to be filed 
id posted on 30 days’ notice but the 
ommission is today issuing a general 
vecial permission authorizing one day's 
tice for the establishment of increases 
rates and charges of contract carrier: 
til the tariff circular is amended. 
Each contract carrier by motor vehi- 
e should immediately check its sched- 
es If the carrier’s schedule name: 
iinimum rates, fares, or charges and the 


irrier has contracts with more than 
1e shipper or serves only one shipper 
it has not been serving that shipper 
tinuously for one year or more, the 
rrier must immediately revise its 
hedule to meet the requirements of the 


nenagead iav 


Temporary Motor Authority 


Form Altered by Commission 
The Ce 


mmission, division 1, on Sep- 

mber 20 made public an order making 
nor changes in the form to be used 
apply under section 210(a) of the 

erstate commerce act, for temporary 
ithority to operate a a common or 


ntract motor 


carrie! 
ordael 
beings 


ich a \) 
aure 


the Commission said the 
made were “minor and not 
require the rule-making pro- 


Ane 


changes in Form BOR-95 
juld become effective immediately. The 


It aid the 
. 
I 


der was dated August 23 

Along with the order, the 1.C.C, made 
iblic a copy of the new form and an 
truction sheet for its use. 


.C.C. Corrects Omission 
In Contract Carrier Order 


The Commission on September 19 is- 
ed a notice correcting “an inadvertent 


nission” of a number of words from 
order it had issued September 18 
recting all contract motor carriers to 


mply with an LC.C. questionnaire de- 
rned to determine the status of such 
rriérs under a new law changing the 
finition of such carriers (Public Law 
163). 

The order directed that verified state- 
ents in response to the questionnaire 
re to be filed with the Commission 
October 23 (T.W., Sept. 21, p. 21). 
The Commission said that in the 
irth paragraph of the order it had 
iitted language stating that the I.C.C. 
ss to hold hearings before deciding 
iether a contract carrier’s permit was 
be changed to a certificate if the 


carrier’s operations did 
new definition. 

The notice said that paragraph should 
have read as follows (omitted language 
in italics): 

“Tt 


99 
may 


not meet the 


1957, Part II of the Interstate Com- 
merce Act has been amended in certain 
respects, which, among other things, 
places upon the Commission the duty of 
examining eacn permit outstanding as 
of August 22, 1957, and determining 
within 180 days thereof whether a pro- 
ceeding shall be instituted to determine 
whether such outstanding permit should 
be revoked and a certificate issued in 
lieu thereof;” 


1.C.C. Prescribes Method 
Of Filing Section 22 


Quotations Under New Law 


The late September 
24, issued an order prescribing the 
manner of submitting to it for the in- 
formation of the public section 22 
quotations made to the federal gov- 
ernment 


Commission, 


by carriers, as required by 


Public Law 85-246, which became 
effective August 31 (T.W., Sept. 7 
p. 61) 

The Commission’s order was in Ex 


Parte No. 211, Filing of Quotations or 
Tenders of Rates, Fares or Charges for 
the Transportation, Storage, or Handling 
of Property or the Transportation of 
Persons Free or at Reduced Rates for the 
United States Government, or any Agency 
or Department Thereof 

Two copies of each quotation or tende: 
are to be submitted to the Commission 
concurrently with submittal or tende! 
to the federal department or agency. 
Both copies must be sent to the Inter- 
tate Commerce Commission, Washing- 
ton, 25, D.C., with a letter of transmittal, 
indicating that they are being filed in 
accordance with the requirements of sec- 
tion 22, as amended. The envelop must 
be marked as containing “Section 22 Quo 
tations,” and be delivered free of all 
charges 

Amendments or supplements to quota- 
tions or tenders issued prior to August 31 
when filed with the Commission must be 
accompanied by copies of the 
quotations or tenders, and 
amendments thereto. 


original 
any prior 


Text of Order 

The complete text of the Commission's 
order in Ex Parte No. 211 follows: 

“On August 31, 1957, section 22 of 
interstate commerce act, as amended 
(49 U.S.C was further amended by 
Public Law 85-246 adding a new para- 
graph designated Which requires 
common carriers to submit to the Com- 
mission concurrently with their submit- 
tal to the United States Government 
agency or department for whose account 
they are offered, copies of all quotations 
or tenders of rates, fares or charges for 
the transportation, storage, or handling 
of property or the transportation of per- 
sons free or at reduced rates for the 
United States government, or any agency 
or department thereof, including quota- 
tions or tenders for retroactive applica- 
tion whether negotiated or renegotiated 
after the services have been performed, 
except quotations or tenders which, as 


the 
22) 


(2) 





appearing, That, effective August 
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indicated by the Government or depart- 
ment to any carrier or carriers, involves 
information the disclosure of which 
would endanger the national security. 
“These new statutory requirements be- 


came effective immediately upon the 
signing of the bill by the President on 
August 31, 1957, the promulgation and 


establishment of regulations to govern 
the submission to the Commission of 
copies of quotations or tenders referred 
to in the preceding paragraph hereof is 
of immediate necessity, and for this rea- 
son rule-making procedure under section 


4(a) of the administrative procedure act 
(5 U.S.C. section 1003) is deemed im- 
practicable; accordingly, 

“It is ordered, That the following 


regulations to govern the submission 
to the Interstate Commerce Commission 
of quotations or tenders of 
or charges for the 


age, or 


rates, fares, 
transportation, stor- 
handling of property or the 
transportation of persons free or at re- 
duced rates for the United States gov- 
ernment, or any agency or department 
thereof, pursuant to the provisions of 
section 22 of the interstate commerce 

(49 U.S.C, 22), be, and 
hereby, and pre- 


act, as amended 
they are 


cribed 


approved 


Sec 
149.1 
149.5 


Applicability 
Manner of 
tions 
Authorit Sections 149.1 to 149.5 
ied under authority sec. 12, 24 
amended: 49 U.S.C. 
12. Interpret or apply 22, 24 
43, as amended: 49 U.S.C 


submitting quota- 


229 
I00 a 


sec 


Application of Amendment 

149.1 Applicability. The pro- 
of this part shall apply to copies 

of quotations or tenders made by all 

common carriers by railroad, including 


“pection 


Vision 


expre and sleeping-car companies, by 
pipe-line, by motor vehicle, and by wa- 
ter, and freight forwarders, to the 
United States government, or any agency 
or department thereof, for the trans- 
portation, storage or handling of prop- 
erty or the transportation of persons 
free or at reduced rates as permitted by 
ection 22 of the interstate commerce 
act, aS amended, «cept quotations or 
tenders which, indicated by the 
United States government or any de- 
partment or agency thereof to any car- 
rier or carrie! in olves information the 
disclosure of which would endanger the 
national security 

“Section 149.5 Manner of submitting 


quotations. (a) of all quotations 
or tenders by common carriers to which 
this part applies, concerning rates, fares, 
or charges for the transportation, stor- 


Coples 


age, or handling of property, or the 
transportation of persons free or at re- 
duced rates, including quotations or 
tender for retroactive application 


whether negotiated or renegotiated after 
the services have been performed, which 
are submitted to the Interstate Com- 
merce Commission on and after the ef- 
fective date of this order in conformity 
with the provisions of paragraph (2) of 
section 22 of the interstate commerce 
act (49 U.S.C. 22) shall conform to the 
provisions of paragraphs (b), (c), (d), 
(e), (f) and (g) of this section. 

“(b) Copies to be submitted concur- 
rently with submittal to government 
agencies. Exact copies of the quotation 
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or tender shall be submitted to the Com- 
mission concurrently with the submittal 
of the quotation or tender to the federal 
department or agency for whose account 
the quotation or tender is offered or the 
proposed services are to be rendered. 

“(c) Filing in duplicate required. All 
quotations or tenders shall be filed in 
duplicate, one copy of which will be 
maintained at the Washington office of 
this Commission for public inspection. 
One of such copies shall be signed and 
both shall clearly indicate the name and 
official title of the officer executing the 
document. 

“(d) Filing procedure. Both copies of 
the quotations o1 tenders shall be filed 
together with a letter of transmittal 
which clearly indicates that they are 
being filed in accordance with the re- 
quirements of section 22, as amended. 
They must be addressed to the ‘Interstate 
Commerce Commission, Washington 25, 
D.C.’, with the envelope marked as con- 
taining ‘Section 22 Quotation’, and de- 
livered free of all charges. If receipt for 
the accompanying documents is desired, 
the letter of transmittal must be sent in 
duplicate, and one copy showing date of 
receipt by the Commission will be re- 
turned to the sender. 

“(e) Numbering. The copies of quota- 
tions or tenders which are filed with this 
Commission by each carrier or agent 
shall be numbered consecutively in a 
series maintained by such carrier or 
agent beginning with the number ‘1’. 

“(f) Quotation or tender superseding 
prior one. A quotation or tender which 
supersedes a prior quotation or tender 
shall, by a statement shown immediately 
under the number of the new document, 
cancel the prior document by number. 

“(¢g) Amendments or supplements to 
quotations or tenders. When amend- 
ments or supplements are filed to quota- 
tions or tenders issued prior to August 31, 
1957, copies of the original quotations or 
tenders, and any prior amendments 
thereto, must be filed with the amend- 
ments or supplements, 

“It is further ordered, That this order 
shall become effective on the Ist day of 
November, A. D. 1957. 

“And it is further ordered, That notice 
of this order shall be given to the com- 
mon carriers subject to the interstate 
commerce act by depositing a copy in the 
office of the Secretary of the Commission 
at Washington, D.C., and by filing a 
copy with the director of the division of 
the Federal Rergister. 


“By the Commission.” 





Pan-Atlantic’s Sea-Trailer 
Rates Are Not Suspended 


The Commission announced that di- 
vision 2, acting as an appellate division, 
voted on September 19 not to suspend 
protested schedules naming new com- 
modity rates on fresh, frozen or chilled 
fruit products and vegetables, minima 
36,000, 40,000 or 80,000 pounds, moving in 
mechanically refrigerated trailers in a 
newly-established “sea-land” service by 
Pan-Atlantic Steamship Corp. (T.W., 
Aug. 31, pp. 21 and 66). 

The Commission said applied from ori- 
gin to destination without breaking bulk, 
“from interior Florida origins, over routes 
of motor common carriers to Tampa, Fla., 


and from the port of Tampa proper, the 
trailers being loaded on steamers of the 
Pan-Atlantic Steamship Co. at Tampa 
and transported to Philadelphia, Pa., 
proper; or to Jersey City (N.J.) terminal 
or Port Newark, thence over the routes 
of motor common carriers to destina- 
tions in Connecticut, Massachusetts, New 
Jersey, New York, and Rhode Island, as 
set forth in LC.C. No. 273 and supple- 
ment 1 thereto of Pan-Atlantic Steam- 
ship Corp., to become effective Septem- 
ber 20, 1957.” 

It was noted that the Board of Sus- 
pension had concluded not to suspend 
the protested schedules and that the 
action of division 2 followed the filing 
of an appeal from the action of the 
board. 


Cartage Rate Investigation 
In Philadelphia Area Denied 


The Commission has refused to under- 
take an investigation, as requested by 
the Philadelphia (Pa.) Merchants Asso- 
ciation, into the rates and practices of 
Louis Somerson, doing business as Mel- 
ville Co., of Philadelphia, “in retail store 
deliveries.” 

A request of the association for such 
an investigation was denied by the Com- 
mission by an order in No. 32163, “Peti- 
tion by Philadelphia Merchants Associa- 
tion for Investigation by the Commission 
On Its Own Motion Concerning Rates 
and Practices of Louis Somerson, dba 
Melville Co., a Motor Common Carrier.” 
The Commission said the matter sub- 
mitted in the petition did not present 
substantial and material reasons for the 
investigation. 

In its petition, the association alleged 
that the respondent’s rates and charges 
on retail store traffic were “unjust and 
unreasonable and unconscionable, ex- 
ceeding the value of the service and the 
general level of such services in the 
area affected, and are in violation of 
section 216 of the interstate commerce 
act” (T.W., April 27, p. 65). 


Coastwise Line Loses Plea 
In Rail Newsprint Rate Case 


The Commission, division 2, has de- 
nied a petition of Coastwise Line asking 
the Commission to strike from its files 
tariff schedules providing rates of 75 
and 80 cents on newsprint from Duncan 
Bay and Powell River, British Columbia, 
Canada, to points in California, or in the 
alternative, to enter a declaratory order 
that such rates are null and void and of 
no effect. 


The division had under consideration a 
petition of Coastwise Line attacking a 
rail rate adjustment on newsprint paper 
from and to points on the west coast. 
After the Commission refused to suspend 
to adjustment, protesting water carriers 
obtained a temporary restraining order 
against the rates, which was subsequently 
lifted (T.W., May 18, p. 58 and July 27, 
p. 48). 

In making its requests, Coastwise Line 
asked the Commission to issue a notice, 
if its petition was denied, stating the 
grounds for such denials required by the 
interstate commerce and administrative 
procedure acts. 


The petition was denied by an order in 
No. 32172, Petition of Coastwise Line to 
Strike Schedules of Joint Barge-Rail 
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Rates on Newsprint Paper from British 
Columbia to California. The division or- 
dered: 

“That the said petition be, and it is 
hereby, denied for the reasons that or 
April 30, 1957, the Commission, on ap- 
peal, and on May 2 and 14, 1957, upon 
reconsideration, voted not to suspend 
such schedules; that the United State: 
district court for the northern district 
of California, southern division, in Coast- 
wise Line v. U.S. and LC.C., by order of 
July 15, 1957, involving such schedule: 
Stated that the court is without juris- 
diction, granted motions to dismiss, and 
dissolved certain temporary restrainins 
orders which directed the Commission t 
vacate its order granting the railroads 
relief from the iong-and-short-haul pro- 
visions of section 4 of the interstate 
commerce act, and also to suspend the 
schedules of reduced rates which re- 
moved the fourth-section departures. In 
view of these actions, no reason now ap- 
pears to justify striking the schedules a: 
requested in the petition.” 


Removal of Ex Parte 206-A 
Increases on Pipe Allowed 


The Commission, division 2, on Sep- 
tember 24, voted not to suspend protested 
schedules proposing to remove the Ex 
Parte 206-A increases from rail carload 
commodity rates on iron or steel pipe 
from Official Western Trunk Line and 
Southwestern origins to destinations in 
Oklahoma, Kansas and southwestern 
Missouri, as published in supplements 
Nos. 117, 119 and 120 to tariff I.C.C. No 
4146 of Agent F. C. Kratzmeir, and 
others, effective September 25 and later 

The vote of the division was on appeal 
from a vote of the Commission's Board 
of Suspension not to suspend the sched- 
ules, The notice which the Commission 
issued said that the action of division 2 
did not constitute approval of the in- 
volved rates and that they might be the 
subject of complaint. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and 8S. No. 6815, Bituminous Coal— 
Illinois to St. Louis, Mo., the Commission 
Board of Suspension, suspended from 
September 23 to and including Aprill 22 
schedules published in supplement 23 
to tariff 1.C.C. 788 of R. G. Raasch, agent 
and in supplement 56 to tariff I.C.C. 20447 
of Chicago, Burlington & Quincy Rail- 
road Co. The suspended schedules pro- 
pose to establish new commodity rates on 
bituminous coal, in carloads, subject \ 
a minimum of 30 cars per shipment 
from certain points in Illinois to &t 
Louis, Mo. 

I. and 8S. No. 6816, Class Rates—Ofli- 
cial Territory to Corpus Christi, tiv 
Commission, Board of Suspension, sus- 
pended from September 26 to and incluc- 
ing April 25, schedules published in su)- 
plement No. 26 to L.C.C.-FF No. 13 °! 
Texas Shippers Association, Inc., De!- 
las, Tex. The suspended schedules pro- 
pose reduced class rates from points 0 
Official Territory to Corpus Christi, Ti * 

I. and 8. M-10254, Motors, Saws—Los 
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Angeles, Calif.. to Buffalo, N.Y., the 
jommission, Board of Suspension, sus- 
vended from September 21 to and in- 
luding April 20 schedules published on 
iinth revised page 276 to MF-I.C.C. No. 
}1 of Rocky Mountain Motor Tariff Bu- 
eau, Inc., agent, Denver, Colo. The 
uspended schedules propose to establish 
, new motor common carrier commodity 
ate on outboard marine motor or parts 
ind portable wood sawing machines or 
arts, minimum 24,000 pounds, from Los 
Angeles, Calif., and points grouped there- 
vith to Buffalo, N.Y., and points grouped 
herewith. 

I. and S. M-10255, Various Commodi- 
\ies—Middle Atlantic Territory, the Com- 
iission, Board of Suspension, suspended 
rom September 23 to and including 
April 22 schedules published in supple- 
nent No. 3 to MF-I.C.C. No. 16, James 

Black, doing business as Parkville 
rrucking Co., Baltimore, Md. The sus- 
ended schedules propose to establish 
notor common carrier commodity rates 
m liquid chemicals, sulphuric acid, etc., 

tank trucks, minima, 30,000 or 36,000 
ounds, from, to or between points in 
Middle Atlantic Territory 

I, and 8S. M-10256, Salt, in Bags— 
Pomeroy, O., to Kentucky, the Commis- 
ion, Board of Suspension, suspended 
from September 22, to and including 
April 21, schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 1 issued by 
Stanley Lemons and Claude Lemons. 
loing business as Lemons Brothers, 
Cynthiana, Ky. The suspended sched- 
les propose to establish new motor 
ommon carrier commodity rates on salt, 
n bags, to apply on shipments weighing 
less than 10,000 pounds and on shipments 
weighing 10,000 pounds or more, from 
Pomeroy, O., and points within 10 miles 
thereof, to 39 points in Kentucky. 

I. and S. M-10257, Rates & Ratings— 
Various Commodities—Central Territory, 
the Commission, Board of Suspension, 
uspended from September 22 to and 
neluding April 21 schedules published 
in tariff MF-I.C.C. No. 3 of Alpha Lines, 
Inc., Columbus, O. The suspended sched- 
iles propose new and reduced excep- 
tion ratings and rates on various com- 
modities from and to points in Illinois, 
Indiana, Kentucky, Ohio, Pennsylvania 
ind West Virginia truckload minimum 


weights ranging from 17,000 to 30,000 
ounds 


I. and S. M-10258, Firestone—Ohio to 
Illinois, Indiana, Michigan, Wisconsin, 
the Commission, Board of Suspension, 
uspended from September 23, to and 
neluding April 22, schedules published 
n supplement No. 3 to tariff MF-I.C.C. 
No. 21 of Moon Freight Lines, Inc., 
Bloomington, Ind. The suspended sched- 
les propose to establish generally re- 
juced motor common carrier commodity 
ates on firestone, minimum weight 
10,000 pounds, from all points in Scioto 
sounty, O., to certain points in Illinois, 
Indiana, Michigan and Wisconsin. 


I, and S. M-10259, Wire and Foodstuffs 
~Maryland—Pennsylvania, the Commis- 
ion, Board of Suspension, suspended 
rom September 23, to and including 
\pril 22, schedules published in supple- 
nent No. 16 to MF-I.C.C. No. 6 of the 
Maryland Transportation Co., Baltimore, 
Md. The suspended schedules propose 
t reduced motor common carrier T.L. 
ommodity rate on canned, preserved or 
yrepared foodstuffs, minimum 23,000 
younds, from Frederick, Md., to Pitts- 
jurgh, Pa., also brass, bronze or copper 
vire, minimum 23,000 and 30,000 pounds, 
rom Glassport, Pa., to Baltimore, Md. 


I. and S. M-10260, Alcoholic Liquors— 
Central Territory to Louisiana, the Com- 
mission, Board of Suspension, suspended 
from September 22 to and including 
April 21 schedules published in supple- 
ment 51 to MF-I.C.C. No. 276 of Middle- 
west Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rates on alcoholic liquors and 
wine, N.O.I., to apply on any excess over 
volume minimum weight of 30,000 pounds, 
provided that the total weight of the 
shipment does not exceed 90,000 pounds, 
from Louisville, Ky., Cincinnati, O., and 
Greendale and Lawrenceburg, Ind., to 
points in Louisiana. 

I. and 8S. M-10261, Deliveries to R.F.D. 
Locations, the Commission, Board of 
Suspension, upon the Commission's own 
motion, suspended from September 24 
to and including April 23 schedules pub- 
lished in supplement No. 76 to tariff 
MF-I.C.C. No. 670 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new charges, regulations and prac- 
tices for application in connection with 
the delivery of freight to rural free de- 
livery locations in central territory. 

I. and S. M-10262, Floor Covering— 
N.J. and Pa., to Minneapolis, the Com- 
mission, Board of Suspension, sus- 
pended from September 20 to and in- 
cluding April 19 schedules published on 


original page No. 151-A to tariff MF- 
I.C.C. No A-116 of Eastern Central 
Motor Carriers Association Inc., agent, 


Akron, O The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on floor covering, in- 
cluding carpets, tile and laying sun- 
dries, minimum 30,000 pounds, from 
Kearny, N.J., and Philadelphia, Pa., to 
Minneapolis, Minn. 

I. and S. M-10263, Intermediate Rule— 
Dust Motor Service, the Commission, 
Board of Suspension, suspended from 
September 25, to and including April 24, 
schedules published on original page 8-A 
to MF-I.C.C. No. 13, issued by Emil A 
Dust, doing business as Dust Motor Serv- 
ice, Chicago, Ill. The suspended seched- 
ules propose to establish a new rule 
providing for application of motor com- 
mon carrier commodity rates to and from 
unnamed intermediate points over ir- 
regular routes. 

I. and S. M-10264, Pallets, Platforms 
and Skids in Central Territory, the Com- 
mission, Board of Suspension, suspended 
from September 25, to and including April 
24, schedules published in MF-I.C.C. 
No. 29, issued by Sims Motor Transport 
Lines, Inc., Riverdale, Ill. The suspended 
schedules propose to establish, in lieu 
of presently effective class rates, new or 
reduced motor common carrier rates on 
iron, steel or wood pallets, platforms or 
skids, k.d., designed for use with fork 
lifts, such rates to apply any quantity, 
less-than-truckload and truckloads, min- 
imum 20,000 pounds, from and to points 
in Central Territory. 


I. and S. M-10265, Steel Coils or Sheets 
—Middletown, O., to Newton, Ia., the 
Commission, Board of Suspension, sus- 
pended from September 25 to and in- 
cluding April 24, schedules published on 
twelfth revised page 53-A to MF-L.C.C. 
No. 19 of Sims Motor Transport Lines, 
Inc., Riverdale, Il. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on steel 
coils or sheets, minimum 32,000 pounds, 
from Middletown, O., to Newton, Ia. 


I. and S. M-10266, Frozen Bread—Lan- 
caster, Pa., to Florida, the Commission, 
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Board of Suspension, suspended from 
September 26 to and including April 25 
schedules published in supplement No. 4 
to tariff MF-I.C.C. No. 17 of Service 
Trucking Co., Inc., Federalsburg, Md. 
The suspended schedules propose reduced 
motor common carrier commodity rates 
on frozen bread from Lancaster, Pa., to 
Miami and St. Petersburg, Fla. 

I, and §&. M-10267, Distribution Rates 
—Philadelphia to Del., N.J., and Pa. the 
Commission, Board of Suspension, sus- 
pended from September 26 to and in- 
cluding April 25, schedules published in 
tariff MF-I.C.C. No. 7 of Funk’s Hauling 
Service, Inc., Philadelphia, Pa. The 
suspended schedules propose to establish 
new motor common carrier less-truck- 
load distribution commodity rates on 
playing cards, games, greeting cards, puZ- 
zles and books, from Philadelphia, Pa., 
to Delaware, New Jersey and Pennsyl- 
vania, and less-truckload distribution 
all-freight rates between Philadelphia, 
Pa., and points in Delaware, New Jer- 
sey and Pennsylvania. 

I. and S. M-10268, Fire Brick, Clay, 
Ete.—Vandalia, Mo., to Chicago, IL, the 
Commission, Board of Suspension, sus- 
pended from September 26 to and in- 
cluding April 25 schedules published in 
supplement 50 to MF-I.C.C. 280 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier commodity rate on fire 
brick, on pallets, fire clay, in packages, 
bonding mortar and plastic fire brick in 
packages, minimum 33,000 pounds, from 
Vandalia, Mo., to Chicago, Il. 

I. and 8S. M-10269, Various Commoditi- 
ties—Evans Transportation Co., the Com- 
mission, Board of Suspension, suspended 
from September 26 to and including 
April 25 schedules published in supple- 
ment No. 11 to tariff MF-I.C.C. No. 7 
of Evans Transportation Co., Philadel- 
phia, Pa. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on cocoa beans, copper 
cable, cleaning and washing compounds, 
and tin, less-truckloads and truckloads, 
minima 23,000 and 30,000 pounds, from 
and to and/or between points in Dela- 
ware, New York and Pennsylvania. 


I. and S. M-10270, Lumber—Kansas 
City, Mo., to Chicago, IL, the Commis- 
sion, Board of Suspension, suspended 
from September 26 to and including 
April 25 schedules published in sup- 


plement 50 to MF-I.C.C. 280 of Middle- 
west Motor Freight Bureau, agent. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rate on lumber or veneer, N.O1., etc., 
minimum 34,000 pounds, from Kansas 
City, Mo., to Chicago, Ill. 

I. and 8S. M-10271, Pipe or Tubing—J. 
L. Beeler, agent, the Commission, Board 
of Suspension, suspended from September 
26 to and including April 25 schedules 
published on sixteenth revised page 100 
to MF-I.C.C. No. 41 of J. L. Beeler, agent, 
Los Angeles, Calif. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on iron 
or steel pipe or tubing, minimum 80,000 
pounds, between Los Angeles Harbor, 
Calif.. and Los Angeles, Calif., to alter- 
nate with a higher commodity rate at 
a lower minimum weight. 


I. and S. M-10272, Glassware From Ada, 
Okla., to Iowa Points, the Commission, 
Board of Suspension, suspended from 
September 26 to and including April 25 
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schedules published on fourth revised 
page 121B and fifth revised page 121C of 
MF-I.C.C. No. 36 by Heuer Truck Lines, 
Inc., of Marshalltown, Ia. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on glassware, minimum weight 20,- 
000 pounds, from Ada, Okla., to Sac City 
and Grundy Center, Ia. 

I. and S. M-10273, Foodstuffs—New 
York to Massachusetts, the Commission, 
Board of Suspension, suspended from 
September 26 to and including April 25 
schedules published in supplement No. 1 
to MF-I.C.C. No. 17 issued by Brown's 
Express, Inc., Pittsfield, Mass. The sus- 
pended schedules propose to establish 
reduced motor common carrier truck- 
load commodity rates, minimum 36,000 
pounds, on canned, preserved or prepared 
foodstuffs, transported on pallets, from 
Hamlin, Holley, Hilton and Williamson, 
N.Y., to Boston, Springfield and Wor- 
cester, Mass. 

I. and S. M-10274, Meats, P.H.P.— 
Omaha, Neb., to Peoria, Ill, the Com- 
mission, Board of Suspension, suspended 
from September 26 to and including 
April 25 schedules published in supple- 
ments 50 and 57 to MF-ILC.C. No. 280 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to reduce from 25,000 
pounds to 21,000 pounds the minimum 
weight in connection with the motor 
common carrier commodity rate on fresh 
or salted meats and packing house prod- 
ucts from Omaha, Neb., to Peoria, Il. 

I. and S. M-10275, Lron or Steel—Evans 
Transportation Co., the Commission, 
Board of Suspension, suspended from 
September 26 to and including April 25 
schedules published in supplement No. 
8 to tariff MF-I.C.C. No. 3 (Louis L. 
Evans, doing business as Evans Trans- 
portation, series) of Evans Transporta- 
tion Co., Philadelphia, Pa. The suspended 
schedules propose motor common car- 
rier reduced commodity rates on iron or 
steel articles, minimum 32,000 pounds, 
from Fairless, Pa., to Camden, N.J., and 
Yonkers, N.Y. 

I. and S. M-10276, Cooking Oil—New 
Orleans, La., to Birmingham, Ala., the 
Commission, Board of Suspension, sus- 
pended from September 27 to and in- 
cluding April 26, schedules published in 
supplement 19 to tariff MF-I.C.C. No. 
903 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish a 
reduced motor common carrier rate on 
cooking or salad oil, minimum 60,000 
pounds, from New Orleans, La., to Birm- 
ingham, Ala. 


I. and S. M-10277, Electrical Appliances 
or Equipment—New York, to Minneapolis, 
the Commission, Board of Suspension, 
suspension from September 27 to and in- 
cluding April 26, schedules published on 
ninth revised page No. 91 to MF-I.C.C. 
No. A-116 of Eastern Central Motor Car- 
riers Association, Inc., agent, of Akron, O. 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on electrical appliances, 
electrical cable, conduit pipe, flexible 
steel conduit, and insulated wire, mini- 
ma 30,000 and 35,000 pounds, from New 
York, N.Y., to Minneapolis, Minn. 

I. and S. M-10278, Canned Goods Be- 
tween Los Angeles and Portland and 
Seattle, the Commission, Board of Sus- 
pension, suspended from September 27 
to and including April 26 schedules pub- 


lished on second revised page 17 to tariff 
MF-I.C.C. No. 29 of C. R. Nickerson, 
agent, San Francisco, Calif. The sus- 
pended schedule proposes to establish 
reduced motor common carrier commod- 
ity rates, minimum 25,000 pounds, on 
canned goods, between Los Angeles, 
Calif., and Portland, Ore., and Seattle, 
Wash. 

I. and S. M-10279, Castings—Detroit to 
New Castle, Ind., the Commission, Board 
of Suspension, suspended from September 
27, and later, to and including April 26, 
schedules published in supplements Nos. 
15 and 17 to tariff MF-I.C.C. No, 850 of 
Central States Motor Freight Tariff Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose a_ reduced 
motor common carrier commodity rate 
on iron or steel castings, N.O.I., in the 
rough, etc., minimum 32,000 pounds, from 
Detroit, Mich., to New Castle, Ind., to 
alternate with present 20,000-pound rate. 

I, and S. M-10280, Candy—Elizabeth- 
town Pa., to Minneapolis, Minn., the 
Commission, Board of Suspension, sus- 
pended from September 27 to and in- 
cluding April 26, schedules published 
on sixth révised page No. 93 to tariff 
MF-I.C.C. No. A-116 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on 
candy and _ confectionery, minimum 
weight 32,000 pounds, from Elizabeth- 
town, Pa., to Minneapolis, Minn. 

I. and 8S. M-10281, Frit—Baltimore, Md., 
to Morton, IIL, the Commission, Board of 
Suspension, suspended from September 
27, to and including April 26, schedules 
published on seventh revised page No. 
529 to MF-I.C.C. No. A-114 of the East- 
ern Central Motor Carriers Association, 
Inc., agent, Akron, O. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on frit (glazing compound), minimum 
30,000 pounds, from Baltimore, Md., to 
Morton, Ul. 


I. and S. M.10282, Transformers—Be- 
tween Southern Territory, the Commis- 
sion, Board of Suspension, suspended 
from September 27 to and including 
April 26, schedules published in supple- 
ment No. 19 to MF-ILC.C. No. 488 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
schedules propose a new commodity 
column on electrical transformers or 
transformer parts, N.O.I., 105 inches or 
more in height, minimum 50,000 pounds, 
between points in Southern Territory. 

I. and S. M-10283, Petroleum Products 
—Nebraska to Kansas, the Commission, 
Board of Suspension, suspended from 
September 29 to and including April 28, 
schedules published on original pages 
27, 28, 29 and 30 to MF-I.C.C. No. 6 is- 
sued by M & M Oil and Transportation, 
Inc., Denver, Colo. The suspended sched- 
ules propose to establish reduced motor 
common carrier tank truckload com- 
modity rates, minimum 33,000 pounds, on 
petroleum and petroleum products from 
Sidney and North Platte, Neb., to 99 
destinations in Kansas. 

I, and S. M-10284, Rayon Yarn—Park- 
ersburg, W. Va., to South, the Commis- 
sion, Board of Suspension, suspended 
from September 30 to and including 
April 29 schedules published in supple- 
ment No. 6 to MF-I.C.C. No. 475 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C. The suspended sched- 
ules propose reduced and new motor 
common carrier truckload commodity 
rates on rayon yarn and other articles, 
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minima 30,000 and 28,000 pounds, in lieu 
of higher class rates, from Parkersburg, 
W.Va., to points in Georgia and Virginia. 

I. and S. M-10286, Alcohols—Baton 
Rouge, La., to Tenn,., the Commission, 
Board of Suspension, suspended from 
September 29 to and including April 28 
schedules published in supplement No. 2 
to MF-I.C.C. No. 40 of Robinson Trans- 
fer Motor Lines, Inc., Kingsport, Tenn 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on alcohols, in tank 
trucks, minimum 32,000 pounds, from 
Baton Rouge, La., to Chattanooga and 
Knoxville, Tenn. 


I. and S. M-10288, Magnesium—Velas- 
co, Tex., to Chicago, the Commission, 
Board of Suspension, suspended from 
September 30 to and including April 29 
schedules published in supplements 81 
and 91 to tariff MF-I.C.C. 278 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose a new motor common carrier 
commodity rate on magnesium anodes, 
bars, billets, etc., minimum 100,000 


pounds, from Velasco, Tex., to Chicago, 
Til. 


COMMISSION ORDERS 


No. 32145, New England Motor Rate Bureau 
Inc. v. Interstate Transfer, Inc. Complaint 
dismissed at complainant's request. 

+ > . 


No. 33236, C. O. Smith Guano Co., et al. v 
A. C. L., et al. Order of Aug. 1, directing 
modified procedure, vacated, and proceeding 
set for oral hearing at a time and place 
later to be determined. 

. . 7. 

MC-28132, Sub. 46, Hvidsten. Transport, 
Inc.; MC-92983, Sub. 218, Eidon Miller, Inc 
MC-114211, Sub. 8, Donaldson Transfer Co.; 
MC-114840, Sub. 4, Eby Bros Applications 
dismissed at applicants’ request 

. > . 


MC-38791, Sub. 19, Tuohy Trucking Corp 
Proceeding reopened for oral hearing at a 
time anad place to be fixed, solely for pur- 
pose of affording protestant an opportunity 
to cross-examine Mary Shea and Norman J 
Jordan 

. > > 


MC-77588, Greer Trucking Co., Inc. Ap- 
plicant’s late-tendered petition for reopen- 
ing of “grandfather” proceeding for modi- 
fication of certificate and/hearing filed. 

. . . 


MC-100837, Sub. 2, Hagerstown Motor Ex- 
press Co., Inc., Extension—W.Va. Effective 
date of recommended order further post- 
poned to Sept. 27. 

* . > 

MC-111435, Sub. 12, C. & E. Trucking 
Corp., Extension—-Ice Cream Mix Appli- 
cant’s petition for reconsideration denied. 


>. . > 
MC-114019, Emery Transportation Co 
Common Carrier Application: MC-114021 
Midwest Transfer Co. of 11]. Common Car- 
rier ~yro~y Requests of Central Wis- 
consin Motor Transport Co., et al., and Lee 
Bros., Inc., et al. for oral argument denied 

. 7 * 


MC-116784, Bouchillon and Sanders. Re- 
quests of Delta Motor Line, Inc., Gordons 
Transports, Inc., Campbell Sixty Six Express 
Inec., Miller Petroleum Transporters, Ltd., 
and Gore Truck Line for oral hearing denied 
Protestants permitted to file verified state 
ments in opposition to application or before 
Oct. 11, and applicant permitted to file veri 
fied statements in rebuttal on or befor 
Oct. 21 


MC-C-1973, Stopping in Transit—Agricul 
tural Implements. Proceeding reopened t 
permit filing of exceptions to examiner’ 
recommended report and order. Exception 
may be filed on or before Oct. 14 and re 
plies to exceptions on or before Nov. 4. 

. > 


MC-F-6567, Rubert F. Biter—Control—Gor 
Freight Line, Inc. Request of T. I. McCor 
mack Trucking Co., Inc. for oral hearin 
denied for reason that date for submission ©o 
verified statements in behalf of protestant 
was fixed at Aug. 19, none were submitted 

. 


MC-FC-60099, James V. Merceli, Transferee 
and Internal Revenue Service as Successor i 
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September 28, 1957 


Interest to White’s Express & Transfer Co., 
In I Time for exercising author- 
ty granted by order of June 20 extended 





sferor 


. > > 

Method and Form of Records to be Kept 
y Carriers Relating to Time on Duty of 
Employee and Movement of Trains Form 
record desired to be kept by the Grand 








rrunk Rallway System, embodying informa 
additional to that prescribed by the 
ommiss! and entitled “Station Record 
; am Movement Form CT-740, ap 
. . . 
N ), Endicott-Johnson Corp. v. A. C 
Y et nd embraced proceeding Ni 
f I pfree Appliance Div Motor 
t Cor} v. ( & N. W et al No 
669, Fedders-Quigan Corp. v. D. & T. 8. I 
" n t petit in No lé 
onsideration, denied 
9, Edison Moore Co \ Standard 
I f In ( nplalr dismissed at 
‘ equest 
I f 15, Liquid Transport Corp 
ed at applicant requ¢ 
M¢ f Portiand Air Freight Effective 
t - n ended order stayed pendin 
ne Commi ion 
I .e M-10047 Tank Material in the 
Petition of Wale rrucking < 
ispension order, denied 
MC -I 67, Heavy Haulers, In Purchase 
rhe Billy Baker Co MC-66585, 
rurner Cartage & Storage Co MC 
4 f General Rigger & Erector 
MC-98184; Sub. 2, Laramk Inc : 
t Morris G. Laramie & So1 Int 
r pened for reconsideration 
‘ . 
MC -f} i n R Lesoine Purchase 
Oo. M 1 Erne W. Van Leuver 
I K line territory railroad 
( é pena ke ind Ohio Ry. Co ft 
deniec Order of June 
f et yt ) 
. § , 
MC -F'-¢ Chicago Pittsburgh Ex press 
Pu ‘ Frank S Alley Order of 
4 dified and supplemented to pro- 
t be afforded an Opportunity 
ination of protestants’ wit- 
have submitted verified state- 
t i tor inspection of, and cross- 
minatior nh, any underlying data which 
: I e avallable 
. . ‘ 
N 15, Allied Kid Co., et al. v. A. C. & 
et a Cr plaint dismissed 
‘ 


MC-C-2082, Charges for Detention of Mo- 


Ve C Petition of Middle Atlantic 
ference, for reconsideration of order of 

. . . 
N iO; Feed Products Cor., et al Vv 
& O et al Defendants petition for 
onsideration and modification of effec- 
e date order denied. Order entered 


No i6é7 on June 12, requiring defend- 


t take certain action on not less 
al 0 days’ notice, reinstated and modi- 
ed t postpone effective date to Nov. 20. 
ithout hange in requirement of not less 
an 30 days’ notice 
" . . 

Nk 12029, Joint Passenger Train Service 
etween St. Paul and Minneapolis, Minn 


equest for oral argument denied 

No. 32203, Raymond Corp. v. Acme Fast 
Treight, In Order of July 2, insofar as 
directed that this proceeding be handled 
inder modified procedure vacated. Complaint 
missed for want of prosecution 

* . . 

Applications having not been the subject 
formal hearings, and applicants having 
equested dismissal of their applications, the 
ommission has issued orders dismissing the 
pplications in the following: 

MC-8681, Sub, 55, Western Auto Transports, 


MC-11727, Sub. 3, Star Transport Co. 
MC-15583, Sub. 13, Wilbur H. Johns. 
MC-27719, Sub. 1, Cooney Transfer Co 
MC-42487, Sub. 329, Consolidated Freight- 
ays, Inc 
MC-106379, Sub. 29, 
ransportation Co 
MC-107975, Sub. 5, Kenneth E. Allison 
MC-113063, Sub. 4, Ralph H: Burns 
MC-116505, Sub. 1, Heavy Hauling, Inc 
MC-F-6579, Herrin Transportation Co 
Yontrol—M. P. & St. L. Express, Inc. 

* . > 
MC-30062, Barricks Motor Lines, Proceed- 
ng reopened and assigned for oral hearing 
n Oct. 30, at U.S. Ct. Rms., Richmond, Va., 
vefore Examiner Harold P. Boss. 


Gulf Southwestern 


sion—Aluminum Co., 


MC-35396, Sub. 17, Arnold Ligon, Exten- 
Warrick County, Ind.; 
MC-891, Sub. 7, Gerard Motor Express, Inc 
Extension—Off-Route Point; MC-2401, Sub 
15, Motor Freight Corp., Extension—Alumi- 
num Co., Warrick County, Ind.; MC-2986, 
Sub. 17, Indianapolis & Southern Motor Ex- 
pres Inc., Extension—Off-Route Point; MC- 
908, Sub. 22, Truck Transport Co., Extension 
Aluminum Co., Warrick County, Ind.; MC- 
21227, Sub. 5, Midland Truck Lines, Inc., 
Extension—Same; MC-25567, Sub. 37, Han- 
cock-Trucking, Inc. (Sheldon A. Key, Trus- 
Lee Extension—Off-Route Point; MC-35540 
sub. 6, Schroder’s Express, Inc., Extension 
Aluminum Ce Warrick County, Ind.; MC- 





40302, Sub. 21 Federal Expre In Ex- 
te ion—Off-Route Point; MC-43177, Sub. 2 
B B & I Motor Freight In< Extensiolr 
Same MC-96498, Sub. 12, Bonifield Br 
Truck Lines Ex tension—Same MC-! 02 
ib », Alfred I Fossmeyer! Extensi 
ame MC-108905, Sub. 15, Jasper & Chil 
ago Motor Expre In Extensior Alumi 
im Co., Warrick Count; Ind M¢ 12713 
Ye vy Transit Freight Lin¢ ly 


Extension—Aluminum Co., Warrich oun 
Ind. Petition of A. & H. Truck |! ‘ Ir 
I n ( denied 








Examiner ecommended rade 

‘ served the Commission | i ied 
T px ) in the effective Ga [ 

F ‘ ord t ept 

MC -49567, », Gold I I 1 
Heat Exchanger 

1C-112254, & ) Re! Tru Ex- 
el Marior Va 

M 112391, Sub. 15, Hadle Aut I r 
I Mil; i if 4 
MC-11455 » 2. Dudle Truck ( 
I Ext« i aker Prod 

MC-1 47 ; ‘ Ni t ( | t i ‘ 

‘ rrier catiol! 
MC-116621 Sub I J Grad R 


I Carrier Application 
MC-116692, Paul E. Marqui rrucking ‘ 














act Carrier Applicatior 

MC-7020 Sub , Interstate 2) atc!) 
It Extensiol Alternat Rout« PI eed 

r reope!l r re nsideration I I 
record Applicant petition denied in al 
other respect 

MC-82735, Sut Huds Berge I 

Cr Extensi Ni ( . 
Proceeding reopened for nsi 
present recora 
‘ . . 

MC-110117, Sub. 5, Kendrick Cartage ¢ 
Extension—Paducah, Ky. Petitions of ¢ n 
mercial Transport In for reconsideration 
and/or reopenin for further hearin and 
Rower Cartawe Cr tor rece r ation 
denied 

> > 

MC-115612, Sub. 1 TA, Fort Wort and 
Denver Ry x ‘emporary authorit de- 
cribed in order July 17 revoked at 
carrier's request 

* . . 
MC-C-2130, McCue Transfer, et al. v. Clau 


sen Grain Co et al.; MC-C-2130, Sub. 1 
Ideal Seed Store, et al MC-C-2130 
Same v. Penner Grain Co., et al 
Complainants’ separate joint applications for 
a temporary cease and desist order denied 
7. e + 

Chemicals—Ill to Wis. Peti- 
Trucking Co. for reconsid- 
vacation of order of Mar. 6 


Same 
Sub. 2 


I. & S. M-7688 
tion of Liberty 
eration and 
denied 

> > > 

MC-F-6510, McKay and MacLeod Corp 
Purchase—F. D. McKay, Inc.; MC-80413, Sub 
6, McKay and MacLeod Corp. Order of 
Aug 21 modified and supplemented to 
provide that applicants be afforded an 
opportunity for cross-examination of pro- 
testants’ witnesses who have submitted veri- 
fled statements, and for inspection of, and 
cross-examination on, any underlying data 
which may be made available 

> > . 

MC-F-6559, Middle States Motor Freight, 
Inc.—Purchase—Owenton Motor Express, Inc. 
(J. K. Scoggan, Trustee). Applicants’ peti- 
tion to set aside order of June 24, vacating 
and setting aside order of Apr. 18, which 
granted temporary authority, denied. Order 
of June 24 to become effective on Oct. 14, 
on or before which date all operations per- 
formed by lessee pursuant to order of Apr. 
18 to be discontinued, and application under 
Section 210a(b) denied. 

> > > 

MC-2941, Sub. 12, C. & E. Trucking Corp.; 
MC-107128, Sub. 8, Fast Freight, Inc.; MC- 
110525, Sub. 338, Chemical Tank Lines, Inc 
Applications dismissed at applicants’ re- 
quests . . . 


MC-111401, Sub. 56, Groendyke Transport, 


Inc., Extension—Acids and Chemicals. Peti- 
tions of York Interstate Trucking, Inc., 
Commercial Oil Transport, Earl Clarence 
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Gibbon, and rail protestants and intervenefs, 
for reconsideration, and petition of Hearin 
Tank Line In for reopening and recon- 
ideration, or in alternative further hearing, 


denied 


MC-114360, Sub ; Southern 
Extension—Lorain Assemb] 
ity granted | order whic] 


Express Co., 
Author- 
t effective 
dition that it 
time to a period 


effective 





f I Reynold Re- 
j f Vv l le, Ine 
W H. Woot rr port Roger Cartage 
; Miller, lr for oral hearing, 
denied Protestant rmitted » file veri- 
fled tate ent in Oppositi te ipplication 
n f Oct 21 d applicant per- 
mitts to file erified statements in rebuttal 


MC-116251 row! ‘ . Garrett Order 
ff Mar ecth lance of a permit to 

t r rat ontract care 
ler m yr icle, vacated and set aside 
Application dismissed bec: e applicant has 
fail t com] with pl D of Sections 
Commerce Act 
and the rul nd egulation prescribed 


lation, et 
ida et al.; 
MC -( 6, Portland Freight Traffic Associa- 

M & M Past Freight, In Dates for 
‘ i ith provisk f Division 3's 
rder f Au 19, post ned to Nov. 25 





MC-¢ le Adkir Transfer Co Inc., et 
p I i o., Com- 

al t requests for i lance of additional 
bpoe and entry of an order permitting 
em to i ect ertain books and records 
prior 


ime 


From and 
Okla 1 Cit ind Tulsa ispension 
rder f Au l, v ted and proceeding dis- 


Cigarett and Tobacco— 
Southern 
te Conference for vacation 





5106 Haeckl’s Express In 
Harold I Jackson and W 

Proceedin reopened for re- 
made. Report of 
ipplemented, to include @ 
P peration under 


Pur- 
Luther 





col aeri I 
Nov. 9, 1956 


findin that t! 





common itrol ibject to condition will 
be cor tent with the public interest and 
the national transportation policy 
. ° . 
6109, Smithsor Holdin Limited— 
{Or ario Fre ht Line Corp Ef- 





te of order of Aug 13, 





postponed 


MC-F-6622, C. & E. Trucking Corp.—Con- 
trol—Liquid Transit, In¢ Petition of H. L. 
& F. McBride, for dismissal of application, 
or stay of proceedings until final determina- 
tion of MC-F-6394, Earl Stacks—lInvestiga- 
tion of Control—cC. & E. Trucking Corp. and 
Liquid Transit, In denied 

. e . 

No. : Airmite-Midwest, Inc. v. P. R.R., 
et al. Defendants directed to pay reparation 
to complainant on or before Nov. 4 


> 











MC-3009, Sub. 22, West Bros., Inc., 
nate Rout Wagarville Ala 
recommend an appropriate order and make 
a report in matter, confererred on Joint 
Board No. 14 by order of Mar. 15 vacated. 
Matter referred to Examiner James H. Gaff- 
ney for recommendation of an appropriate 
order thereon accompanied by reasons 
therefor 


Alter- 
Authority to 





MC-101075, Sub. 43, Transport, Inc.; MC- 
109443, Sub. 11, Seaboard Tank Lines, Inc. 
Application dismissed at applicants’ re- 
quest 





MC-115830, Sub. 1, Babcock & Lee Petro- 
leum Iransporters, In< Extension—Wyo. 
Motions of Johnston's Fuel Liners, Inc., and 
Bice Truck Lines, Inc. to strike applicant’s 
petition for reconsideration and oral hearing 
overruled 


> > > 
MC-116412, Southwest Bulk Handlers, Inc. 
Common Carrier Application Proceeding 
reopened for further consideration. Order 
of July 17 vacated Exceptions tendered for 
filing after expiration of time provided by 
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Rule 1.96(b) of General Rules of Practice 
for filing of such exceptions filed Replies 
to exceptions may be filed on or before 
Oct. 18 


° . . 


MC-C-2094, Chromic Acid—Baltimore, Md 
to Detroit, Mich Proceeding discontinued 
because in I. & 8S. M-8507, Chromic Acid 
and Shades—Shirks Motor Express Corp., 
Division 3 found a rate of 87 cents just 
and reasonable on chromic acid from and 
to points here under consideration 

. . . 


MC-F-6482, Kain's Motor Service Corp 
Purchase—Virgll B. and Lewis A. Sturtsman; 
MC-67111, Sub. 7, Kain’s Motor Service Corp 
Order of Aug. 8 modified and supplemented 
to provide that applicants be afforded an 
opportunity for cross-examination of pro- 
testants’ witnesses who have submitted veri- 
fled statements, and for inspection of, and 
cross-examination on, any underlying data 
which may be made available 

e . . 

MC-FC-58237, Union Dispatch, Inc., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-58238, Safeway Trucking Corp., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-35110, Union Dispatch, Inc., Lessee, and 
Union Dispatch, Lessor. Petition of Bernard 
F. Flynn, Jr. for further hearing, denied. 
Motion of Union Dispatch, Inc. to omit serv- 
ice of a report and recommended order 
by examiner on further hearing overruled, 
without prejudice to any subsequent deter- 
mination by Commission to omit service 
of a report and recommended order by ex- 
aminer 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission's Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. 8S. M-9064, Iron or Steel—Defiance, O 
to Lansing, Mich. Order of Aug. 13 stayed 
pending disposition of petition of Norwalk 
Truck Lines, Inc. for reconsideration 

. . . 

I, & 8S. M-9171, Alum—Claymount, Del. to 
Spring Grove, Pa. Order of July 24 stayed 
pending disposition of protestant rail car- 
riers’ petition for reconsideration 


. ” . 


MC-F-5347, Atlas Van Lines, Inc.—Con- 
trol and Merger—Atlas Van Service, Inc 
Order of Aug. 2, stayed pending disposition 
of petition of Aero Mayflower Transit Co., 
Inc., et al. for reconsideration with respect 
to MC-F-5347 only 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 


October 21—I. & 8S. M-10144, Fibre—Pa. and 
Del. to St. Paul, Minn 

October 21—I. & 8S. M-10145, Distribution 
Rates at Rock Island, Il. 

October 21—I. & 8S. M-10146, Building Ma- 
terials from Portsmouth, N.H. to Vt. 

October 21—I. & 8S. M-10148, Clothing from 
Indiana, Pa. to Cleveland, Ohio. 

October 21—I. & S. M-10149, Packing House 
Products—Sioux Falls, 8.D. to Chicago. 

October 21—I. & 8S. M-10151, Paints—St. 
Louis, Mo. to Central Territory. 





October 21-—I. & S. M-10152, Groceries—Dan- 
bury, Conn. to Mass. 

October 21—I. & 8. M-10153, Drugs & Medi- 
a NOI, Between Perth Amboy and New 

ork. 

October 21—I. & 8S. M-10154, Engines—Bet 
Tulsa, Okla, & Tex 

October 21—I. & 8S. M-10155, Foodstuffs— 
Mich, to Ill. & Ind. 
October 21-1. & 8S. M-10156, Cotton Softener 
—Staten Island, N.Y. to Haw River, N.C. 
October 21—I. & S. M-10157, Iron & Steel— 
Between Points in Conn., Mass. & R.I. 
October 21—I. & 8. M-10158, Cheese—Wis. to 
East 

October 21—I. & 8S. M-10159, Petroleum, 
Petroleum Products—Norfolk to Md. and 
Del. 

October 21—I. & S. M-10160, Glassware, Pa- 
per—Craig Trucking, Inc 
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October 21—I. & 8. M-10162, Aluminum Arti- 
cles—Pacific Northwest to Middlewest. 

October 21—I. & 8S. M-10163, Groceries 
Mich. to Chicago, Ill. 

October 21-—l. & 8. M-10164, Groceries 
Cincinnati, O. to Memphis, Tenn. 

October 21—I. & 8. M-10165, Oilfield Equip- 
ment, Supplies, J. H. Rose Truck Line, 
Inc 

October 21—I. & 8S. M-10166, Bakery Goods 
from Omaha to Fargo. 

October 25-—I1. & 8S. 6805, Tin Plate—St 
Louls Group to Tex. 


October 25—F.58.A. 34070, Tin Plate from 
East St. Louis, Ill. and St. Louis, Mo 

October 25—I1. & 8. M-10027, Ist Sup., 
Linings—Albany, N.Y. to Dayton, O 

November 6—No. 32273, Dennis Truck Line, 
Inc. v. Reinhardt Transfer Co., et al 


Brake 


APPLICATIONS 
AND PETITIONS 


Forwarder Rate Increase of 12 Per Cent 
Linked to ‘206’ Master Tariff Protested 


N.1.T. League Asks Commission to Suspend Supplements to Forwarder 
Tariffs Which, It Says, May Cause 12 Per Cent Hike in All Tariffs 
Making Reference to Reissues or Amendments of the Master Tariff. 


The National Industrial Traffic 
League has asked the Commission to 
suspend newly-filed supplements to 
freight forwarder tariffs asserting 
that they may provide a general in- 
crease of 12 per cent “in secrecy,” 
without docketing procedures under 
the Bulwinkle act agreement, and 
that, if the supplements are per- 
mitted to become effective, “the for- 
warders will have accomplished 
adroitly a 12 per cent increase” in 
rates in tariffs providing cross-refer- 
ences to the master tariff filed for 
the forwarders in Ex Parte 206. 


The League said that, in view of the 
Commission's decision in Ex Parte 206, 
Increased Freight Rates—Eastern, West- 
ern, and Southern Territories, 1956, per- 
mitting the forwarders increases of 11 
per cent in Eastern Territory, 9 per cent 
in Western Territory, 7 per cent in 
Southern Territory and 9 per cent inter- 
territorially, no master tariff, purporting 
to be related to that proceeding, should 
be permitted to provide for greater in- 
creases than those aforementioned. 


Text of Petition 


The text of the League’s petition, dated 
September 23, follows: 


“The National Industrial Traffic League 
prays suspension of supplements 3 and 
4 to Freight Forwarders Tariff Bureau 
Tariff of Increased Rates and Charges 
No. X 206-A, issued by T. J. Fox, agent, 
I.C.C.-FF No. 75; also supplement 11 to 
Freight. Forwarders Tariff Bureau Maxi- 
mum Class Rates Tariff I.C.C.-FF No. 72; 
both to become effective October 7, 1957. 

“1. The National Industrial Traffic 
League is a national organization of 
shippers and receivers of freight using 
all types of regulated carriers, including 


freight forwarder traffic; it has numerous 
members who use the services and pay 
the rates and charges of the freight 
forwarder parties to the schedules herein 
mentioned and thus has an interest. 


“2. In Ex Parte No. 206, the freight 
forwarders in substance sought author- 
ization for uniform increases in their 
rates and charges the same percentages 
as the railroads. The League opposed 
such action, offered testimony, filed brief 
and in oral argument indicated gener- 
ally and by specific references the un- 
reasonableness of the freight forwarder 
proposals. 

“3. The Commission in its report of 
August 6, 1957, in Ex Parte 206 ‘sheet 
101 of the mimeographed report), found 
that the forwarder rates might be in- 
creased 11 per cent in Eastern, 7 per 
cent in Southern, and 9 per cent in 
Western territories and interterritorially 
These percentages were substantially less 
than the rate increases granted the rail- 
roads and were without prejudice to the 
publishing of further increases by the 
freight forwarders on statutory notice 
subject to protest and possible suspen- 
sion. 

“4. Thereupon, the freight forwarders 
filed their master tariff, 1LC.C.-FF No 
75, increasing their rates in accordanct 
with the decision of August 6, 1957 and 
indicating thereon that the form of pub- 
lication was authorized by LC.C. per 
mission No. FF 6146. Presumably, all o! 
the numerous rate tariffs of the for 
warders were supplemented by appro- 
priate cross-reference to this Maste: 
Tariff. 

New Supplements Protested 

“5. Now, in suppiements Nos, 3 and 4 
to said master tariff, section 3 contain 
a table of rates which contemplates an 
provides 12 per cent increase; and sucl 
increase is to be accomplished in al 
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ariffs which make specific reference to 
his section 


“6. Supplement 11 to tariff No. 33, 
C.C.-FF No. 72 of Agent Fox ‘(a sched- 
le providing maximum class rates on 
ranscontinental traffic) provides in item 


<-206A for the increases shown in sec- 
ion 3 of the aforesaid master tariff 
rariff No. 33 also provides in item 220 


n page 98, effective June 24, 1957, in 
ibstance that cross-references such as 
o master tariff X 206 ‘(or 206A) shall 
ncompass references to any reissues or 
mendments thereof. 


o 


“7. Protestant has no way of knowing 
r ascertaining readily what other rate 
iriffs of freight forwarders have been 
rv hereto will be made subject to said 
ection 3 providing said 12 per cent 
ncreases 

“8. Any increases accomplished through 
employment of the 12 per cent table in 
upplements Nos. 3 and 4 to the master 
tariff, self evidently will not be uniform 
eneral increases: hence, they should be 
ibject to the docketing requirements of 
the section 5a forwarder agreement since 
they represent rate changes by concerted 


ction and not individual publications. 
There has been no docketing of this 
matter 


‘Change Is in Secrecy’ 

“9. Quite apparently this change is in 
ecrecy; the supplements referred to 
have not been in public files at New 
York, Chicago, or other stations or avail- 
able to shippers; interested shipper mem- 
bers are without knowledge and ask the 
League therefor; requests upon Agent 
Fox and the Freight Forwarder Institute 
have elicited no information; protestant 
vas able to obtain a copy of Supplement 
No. 3 only Friday, the 20th of September, 
through examination of the public file 
of the Commission 


Violation of Act Alleged 


“10. In view of the aforesaid decision 
f August 6, 1957, the League respectfully 
irges that no master tariff (purporting 
to be related to Ex Parte 206) should be 
permitted to provide for greater increases 
than the 11, 7 and 9 per cents provided 
in that order. Any increases of greater 
percentages brought about through op- 
eration of supplements 3 or 4 to the 
master tariff IL.C.C.-FF No. 75 will be 
presumably unjust and unreasonable, in 
violation of Section 404 of the act. The 
publication of such increases likewise is 
inreasonable under said section. 


“11. Aforesaid supplements 3 and 4 to 
1.C.C.-FF No. 75 read: ‘Form of publi- 
ation authorized by I.C.C. Permission 
No. FF 6146.’ Protestant’s information is 
that said special permission simply con- 
emplated a master tariff providing per- 
entage increases in accordance with the 
Commission's order. Whether this is so, 

is false and misleading for a master 
tariff to purport by form a need to rest 
pon a general rate increase order with 
hich it is not in harmony. 

“12. It would seem that if the protested 
upplements are permitted to become 
(ffective, the forwarders will have accom- 
lished adroitly a 12 per cent increase in 
ites named in rate tariffs which contain 

provision (heretofore published) simi- 

ir to that referred to in paragraph 6 
ereof; and the whole result wil be con- 
‘mptuous of the Commission’s conclu- 
ons in its report of August 6, 1957. 

“Wherefore, The National Industrial 


raffic League prays that the Commis- 
on will suspend supplements 3 and 4 


(>) Agent T. J. Fox’s LC.C.-FF No. 15, 


also supplement 11 to said agent’s I.C.C.- 
F No. 72, and any supplements of other 
rate tariffs known to the Commission as 
subject to section 3 of said master tariff 
and to enter upon an appropriate inves- 


tigation under the terms of the act.” 


Eastern Railroads Request 
Tariff Rule Relief to File 


Small Shipment Rate Hikes 


A petition has been filed with the 
Commission by 14 railroads in East- 
ern Territory in which they ask 
authority to depart from that 
agency's tariff publishing rules “to 
the extent necessary to permit pub- 
lication of tariffs providing increases 
as hereinafter specified in rates ap- 
plicable on all less-than-carload 
shipments weighing less than 5,000 
pounds moving within Official Ter- 
ritory.” The railroads said those 
shipments were not bearing a proper 
proportion of the “cost burden of 
L.C.L. freight.” 

The railroads also asked the Commis- 
sion to modify all outstanding orders 
to the extent necessary to permit the 


publication of tariffs providing the in- 
creases. 

Such publication, if the authority 
sought herein were granted, they said, 
would provide substantially the follow- 
ing increases: 


Increase in Cents 


Class Per 100 Pounds 

100 or Ist 29 

85 or 2nd 24 

70 or 3rd 20 

50 or 4th 14 
Increases on other classes of traffic 
would be in such amounts as would 
maintain the present percentage rela- 


tionship to first-class rates, the railroads 
said. 

The petition was served on more than 
200 shippers and shipper organizations. 
It was filed on behalf of the Akron, 
Canton & Youngstown; Ann Arbor; Bal- 
timore & Ohio; Bangor & Aroostook: 
Boston & Maine; Central of New Jer- 
sey; Chesapeake & Ohio; Delaware & 
Hudson; Delaware, Lackawanna & West- 
ern; Detroit & Toledo Shore Line; De- 
troit, Toledo & Ironton; Erie; Grand 
Trunk Western; Lehigh & New Eng- 
land; Lehigh Valley; Maine Central; 
Monon Nickel Plate; New York Central; 
New Haven; Norfolk & Western; Penn- 
sylvania; Pittsburgh & West Virginia; 
Reading Co.; Virginian; Wabash, and 
Western Maryland. 


Justification Statement 
After setting out the increases to be 
published, the petitioning railroads said; 
“The special circumstances which 
justify the relief sought herein are as 

follows: 
“Despite the 
railroads to 


efforts of the eastern 
adjust L.C.L. rates and 
charges to a compensative level, the 
costs of performing such service in- 
creased even more rapidly. In the Com- 
mission's sixty-sixth annual report, it is 
stated that in recent years the problem 
associated with the transportation of 
small shipments is ‘among the most 
troublesome and difficult of those with 
which the transport agencies and the 
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Commission have to deal.’ In this con- 
nection, the Commission said: 
“Certain elements of the pickup and 
delivery cost, and a substantial part of 
the general office and terminal clericai 
cost, being independent of the weight 
of the shipment, are, therefore, several 


times as great, per 100 pounds, for a 
100-pound shipment as for a_ 1,000- 
pound shipment. In addition to these 


differences in the nature of the pickup 
and delivery and clerical costs, small 
shipments require platform handling 
to a greater degree than shipments of 
larger size; i.e., the smaller the ship- 
ment the less opportunity to avoid plat- 
form handling at origin, and at inter- 


mediate, interchange, and destination 
points.’ 


“Tt is therefore recognized by the 
Commission, as well as by petitioners, 
that revenues derived from the smaller 
shipments are inadequate to bear a 
proper proportion of the cost burden 
of L.C.L. freight, and it is this particu- 
lar segment of freight traffic as to which 
petitioners seek relief. 

“Upon granting of the relief sought 
herein, petitioners contemplate filing 
appropriate tariffs on statutory notice, 
subject to protest, suspension, and in- 
vestigation, effectuating such increases 
in rates as are hereinabove set forth. 


“At the time of filing the said tariff, 
it is further contemplated by petitioners 
that a justification for the proposed in- 
creased rates will be filed, together with 
a petition for complete modification of 
any outstanding orders, and for an order 
granting necessary fourth section relief 
to permit the aforesaid increases.” 


Key Point Restriction 
Removal Opposed by A.T.A. 


The trucking industry has asked the 
Interstate Commerce Commission to 
reject a request that it eliminate a key- 
point restriction on the operations of the 
Texas & Pacific Motor Transport Co. 
in Louisiana. The company is a wholly- 
owned subsidiary of the Texas and 
Pacific Railway. 

The American Trucking Associations 
asked the I.C.C. to deny a petition of 
the carrier for removal of Alexandria, 
La., aS a key-point in its trucking serv- 
ice. Replying to the petition, the A.T.A. 
Said that to remove this limitation 
would be to permit the company to 
operate some 313 miles as an “unre- 
stricted competitive motor carrier serv- 
ice.” The reply was filed in MC-50544, 
Texas & Pacific Motor Transport Co 
Common Carrier Application. 

As an alternative to denial of the 
petition, the A.T.A. asked the Commis- 
sion to schedule oral hearings in the 
case, “at which oral hearings A.T.A. in- 
tends to protest” grant of the carrier’s 
request 

In a series of actions initiated by the 
railroad trucking subsidiary in 1948, it 
sought removal of the same key-point, 
the A.T.A. asserted. That case was fi- 
nally decided in the Supreme Court in 
1951, in a decision sustaining the I.C.C.’s 
imposition of the key-point restriction, 
the A.T.A. said. 


In the present case, the subsidiary 
“seeks to accomplish what it failed to 
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do some six years ago,” the A.T.A. 
asserted, adding: 

“Again, as it did then, the Commis- 
sion should find that to permit the rail 
subsidiary to transport shipments the 313 
miles by truck ‘would result in a 
motor service not bona fide related to 
the rail service. . . . The Commission 
should bear in mind that the Texas & 
Pacific Motor Transport Co. originally 
sought the (trucking) authority ae 
only ‘to facilitate the handling of less- 
than-carload merchandise traffic over 
the railway.’” 


General Transcontinental 
Motor Rate Hike, lron-Steel 
Boost in S.W., Protested 


Southwestern motor carriers at- 
tempting to raise their rates on iron 
and steel articles between points 
within the jurisdiction of the South- 
western Motor Freight Bureau, 
through tariff supplements published 
by Agent J. D. Hughett, have met 
with opposition at the Commission in 
the form of protests and requests 
for suspension. 


In the meanwhile, it was learned at 
the Commission that Agent Hughett had 
sought special permission to make cer- 
tain changes in the tariffs now pub- 
lished to become effective October 5. 
That application was denied, but Agent 
Hughett was given special permission to 
postpone the effective date. The extent 
of the special permission and its number 
were not available at the Commission 
on September 25. 

Protests filed at the Commission were 
directed against various items in supple- 
ments issued by Agent Hughett to tariffs 
of the Southwestern Motor Freight Bu- 
reau, MF-I.C.C. numbers as follows: 
275, 278, 280, 224, 268 and 259. The pro- 
tests were filed by the Baton Rouge 
(La.) Freight and Transportation Bu- 
reau, Inc., Tulsa (Okla.) Chamber of 
Commerce, and Beaumont (Tex.) Cham- 
ber of Commerce. 


On the transcontinental front, tariffs 
of the Rocky Mountain Motor Tariff 
Bureau, issued by Agent K. Tracy Power 
effective October 5, which propose in- 
creases, have drawn protests and requests 
for suspension from the Whatcom County 
Traffic Conference, Inc., and others, who 
claim the increases range from four 
cents a 100 pounds to “a full 6.8 per cent 
(rounded out) general increase.” 


As an example of the protests directed 
against Agent Hughett’s tariffs, the 
Tulsa Chamber of Commerce said that 
the publication of the tariff items of 
which suspension was sought seemed to 
be the result of an attempt by the regular- 
route general commodity common car- 
riers to increase their rates to the level 
of rates maintained by oil field haulers, 
even on less-truckload shipments. 


The Beaumont Chamber said it was its 
belief that the protested schedules were 
in intended compliance with the Com- 
mission’s order in MC-C-1891, Oil Field 
Equipment, Materials, and Supplies to 
and Between the Southwest. However, 
it said, from a study of the decision in 
MC-C-1891 it was apparent that the 


Commission was not talking about the 
regular route-common carrier operation 
of the carriers parties to the tariffs un- 
der protest. 

The protest of the Whatcom County 
conference and others was against tar- 
iffs of the Rocky Mountain Motor Tariff 
Bureau, identified as MF-I.C.C. Nos. 65, 
81, 87 and 95. 

Protestant said that the present trans- 
continental rates should be kept in ef- 
fect pending a hearing “on the huge in- 
crease herein proposed.” They said that 
the Commission allowed a 5 per cent in- 
crease to take effect February 9 which 
was “definitely contemplative of the 
wage increase which took effect May 1.” 

“Tt is not proper now to use the argu- 
ment of added wage cost already taken 
care of to justify a further increase,” 
they said. “Pending full investigation 
and hearing, the present rates are en- 
tirely just and proper.” 

Referring to the increases granted the 
railroad in Ex Parte No. 206, the pro- 
testants said that “it is certainly feed- 
ing the fires of inflation to grant the 
truck lines an equivalent increase on a 
‘me too’ basis without an equivalent 
clear-cut showing of need.” 


Sacramento Northern Seeks 
Substitute Route Over W.P. 


In an application filed in Finance No. 
19932, the Sacramento Northern Rail- 
way has asked the Commission for au- 
thority to abandon its line extending 
from East Nicolaus, Sutter County, Calif., 
to a point known as Reed Junction, Yuba 
County, Calif., a distance of 10.4 miles, 
and for authority to acquire trackage 
rights over approximately 23.13 miles of 
tracks of the Western Pacific Railroad 
Co., between Cleveland, in Yuba County, 
to Sankey, in Sutter County. 


The applicant said that its line between 
East Nicolaus and Reed Junction crossed 
two rivers, the bridges over which were 
in such condition that complete rebuild- 
ing at an estimated cost of $214,000 
would be necessary if such line was to be 
continued in operation. In lieu of such 
rebuilding, it was proposed to abandon 
the segment of line of the Sacramento 
Northern and to operate under trackage 
rights over the parallel line of the 
Western Pacific between Sankey and 
Cleveland, it said. 


Montpelier-to-Barre, Vt., 
Line Sought by M. & B. 


In a joint application filed in Finance 
No. 19936, the Montpelier & Barre Rail- 
road Co., seeks authority to purchase, 
and Samuel M. Pinsly, who controls the 
M. & B., asks authority to control, the 
line of the Central Vermont Railway 
extending from a point near its junction 
with the M. & B. at Montpelier to Barre, 
Vt., a distance of 8.46 miles. 


The line of railroad involved, applicants 
said, was parallel to and in competition 
with M. & B.'s line between Montpelier 
and Barre, but the traffic available was 
not sufficient to justify competing opera- 
tions. 


By the transaction, Central Vermont 
would be freed of an uneconomical 
branch line operation and the M. & B. 
would be strengthened by obtaining addi- 
tional revenues without a proportionate 
increase in costs, applicants said. After 
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acquisition of the line here involved 
M. & B. expected to be able to operat 
more efficiently and profitably than i 
could now, applicants said, adding tha‘ 
duplicate facilities and operations wouk 
be eliminated. The purchase price was 
shown as $350,000. 
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FINANCE APPLICATIONS 


Finance No. 19749 (second supplemental) 
Chesapeake & Ohio Railway Co., asks au 
thority to issue $4,500,000 in certificates a 
the second installment of its serial equip 


ment trust certificates totaling $20,700,000 
* * 7 


Finance No. 19935, Pittsburgh & Lake Erie 
Railroad Co. asks authority to issue its fourth 
equipment trust of 1957 equipment trust cer- 
tificates in an amount of $4,950,000 in con- 
nection with the acquisition of 375 70-ton 
hopper cars and 350 70-ton gondola cars 

* > > 

Finance No. 19937, Pittsburg & Shawmut 
Railroad Co. asks authority to issue $2,500,- 
000 principal amount of its first mortgage 6 
per cent bonds; $2,400,000 principal amount 
of general mortgage 6 per cent bonds, Series 
A; $2,500,000 principal amount of general 
mortgage 6 per cent bonds, Series B, and 
215,000 shares of Class A stock of par value 
$1 a share, in exchange for existing indebted- 
ness or cash, and to reduce the par value of 
outstanding capital stock to $1 a share 

> 7. . 

MC-F-6698, Hill Bus Co., Bergenfield, N.J., 
Rockland Coaches, Inc., Bergenfield, and 
Public Service Coordinated Transport, Maple- 
wood, N.J., ask authority to transfer to Hill 
and Rockland, a portion of the operating 
authority of Public Service, in consideration 
for a portion of the operating authority of 
Hill, Rockland, and Rockland Transit Corp 

7. . . 


MC-F-6699, Anthony Balio, Louis Balio and 
Philip Rugglero, doing business as B & R 
Trucking Co., of Frankfort, N.Y., ask au- 
thority to purchase certain operating rights 
of Frank Aniceto, doing business as Colonia! 
Highway Express, of Frankfort. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Applica- 


Commission, appears below. 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications."’ 


MC-173, Sub. 4, Abbt Motor Transportation 
Co., Inc., Cambridge, Mass. Contract car- 
rier, over irregular routes, transporting 
bakery products, not otherwise specified 
and advertising material used in connection 
therewith, from Cambridge, Mass., to Dover, 
N.H., and, on return, empty containers or 
other such incidental facilities (not speci- 
fled) used in transporting the specified 
commodities. 

MC-8283, Sub. 6, Nigro Freight Lines, Inc., 
Farmington, Conn. Common carricr, trans- 
porting general commodities, with excep- 
tions, serving Enfield, Conn., as an off-route 
point in connection with authorized regular 
route operations to and from Atlanta, Ga 
with the restriction with the proposed 
operations are to be restricted to the 
interchange of freight only. 


MC-52855, Sub. 2, Alvah T. Longley, Con- 
cord, N.H. Commo carrier, Over irregular 
routes, transporting logging and road-cons- 
truction machinery and equipment and 
commodities, the transportation of which, 
because of size or weight, requires special 
equipment, and related machinery parts and 
related contractors’ materials and supplies, 
when transportation is incidental to the 
transport of commodities which because 
of size or weight require special equipment, 
between points in Merrimack and Belknap 
counties, N.H., on the one hand, and, on 
the other, points in N.H., Me., Vt., Masse. 
R.I., and Conn, Note: Applicant has con- 
tract carrier irregular-route authority i 
MC-18383; dual authority may be involve. 


MC-96165, Sub. 3, Irene Del Farno, Ac- 
ministratrix, Estate of Thomas Del Farn), 
North Providence, R.I. Common carrier, ov tT 
irregular routes, transporting monumen 4 
and cast or natural stone, from Provideneé 
and North Providence, R.I., to points i'n 
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et out ! ined t Bremerton with it 1uthorized the M lusetts turnpike to Boston, and 
" , Vestal Dull re ilar route operation between Seattle and retur! LOT perat convenience only, 
+f Contract carrier over ir Bremerton in MC-66562. Sub. 737 lso, that e! intermediate il 
transportin fertilizer ir interchange with rail and air express servi MC 4459 it N leviation WN 2), 
. a from the Richmond Guat will be made at Seattle t wi t Middle At ti I rtat Cr Inc 
. | ir Richmond, Va., to farm sites ‘ ear equested.) Cleve an, mol irri I porting 
lL) Yadkir ind Surry counties, N.¢ MC-6656: ib 1383 Railwa Expre eenra I litie ith exception over 
—_———_- M< f Gu M. Willi Abiline. Tex Ave} Inc New York N.Y ri mon a deviation route, between West Stockbridge 
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le ll, in bulk, in tank vehicle eneral commoditi« including Cla A and otock bridget r the M setts turn- 
int in San Juan Count B explosive movin in express ervice (1 pike to We and = retur! for operating 
I between points in San Juar between Morgantown and Grafton, W.Va convenk erving ! intermediate 
ne and points in San Juan over U.S. Highway 119, and return, servin point 
D > + N.M : é no intermediate points, and 2) between MC-111231 leviation Ni l Jones Truck 
MC-~116¢ Sub. 2, Moholland Bros., In« Morgantown and Fairmont, W.Va., over West Lines, I Springdale, Ark. C non car- 
_ ilar Me Common carrier, over ir Virginia Highway 73, and return, servin rier, transport eneral nmodities, with 
. tes, transporting lumber, (1) ! intermediate points, and alternate route exceptior er a ce route, bet 
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le int in Me Mass and Conn tion with authorized regular routes opera- From Dalla ver the Dali: Fort Worth 
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t I t rt of entry at or near Calais I and Grafton, W.Va with the restric operating convenience onl serving no inter- 
exce d from points in Washington County tion, among others, that the ervice : mediate point 
off -re le., t ! nts in Mass., and Conn be limited to that auxillary to or supple MC-111231 leviatior 0. 2 Jone Truck 
d re 116637, Sub. 1, William C. Robinson mental of railway express service Note Line Ir Springdale. ] Common car- 
1 G hur bi Conn Contract carrier over Applicant iys interchange with rail expres rier, transporting general commodities, over 
pI ular routes, transporting granular fer rvice wi eb made at Grafton Handlin a deviati m route, between J yplin, Mi and 
izer, in bulk in seasonal operations be without oral hearing requested.) Tulsa, Okl us f ws: From Joplin over 
veen April 1 and October 31 of each vear MC-113843 1 16, Refrigerated Food Ex- Wil } er turnpll to I a and 
ev. ¢ m North Cambridge, Mass., to Columbia, pre nc., Boston, Mass. Common carrier eturn, for opera convenience only, serv- 
irré nn er a described route over irregular routes, transporting canned ing 1 intermedi > point 
oad-co! MC-116785, Grayrod Trucking Co., Ine good from Baltimore, Crisfield, Kingston, 
ent al bany, N.Y. Contract carrier, over irrecular Marion Station and Havre De Grace, Md., 
f whi ute transporting alcoholic beverages and points in described areas of Del., Md 
speci om Hartford, Conn., to Albany and New- and Va., to points in Conn., Mass., and t 
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ircgh, N.Y Providence, R.I. Note: Applicant says it 1 

MC-116831, Donald Hilliard, dba Don Hil- currently authorized to transport subject 

ird Truckin New Boston, N.H. Contract commodities from Origin points to destina Mo, 32) 

rrier, over irregular routes, transporting tion points by tacking, and it seeks only a Watson Bri rransportation Co., Inc. De- 

nestone products, including agricultural more direct route by this application. (Han- fendant move dismissal of complaint. 

nd lime from Lee, Mass., to points in dling without oral hearing requested.) : . ° 
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chase (Portion)—James A. Hannah, Inc.; 
MC-107496, Sub. 83, Ruan Transport Corp 
Refiners Transport & Terminal Corp. asks 
reconsideration. 


. . 
MC-F-6645, Continental Transportation 
Lines, Inc.—Control—Motor Age Transit 


Lines, Inc Eazor Express, Inc., et al. ask 
reconsideration and vacation of order of 
Aug. 9 

. o - 

No. 30958, Reduced Rates on Pulpwood in 
Southern Territory. Protestants ask leave to 
withdraw as parties, and discontinuance ol 
investigation 

* . * 

No. 32069, Wakefield Ready Mixed Concrete 
Co., Inc. v. B. & M., et al. Defendants ask 
reconsideration. 

ia ® > 

No. 32206, Waldo & Maltby, Inc. v. Penn- 
syilvania R.R. Co Complainant asks ter- 
mination and discontinuance of proceeding 
with prejudice to further proceedings relat- 
ing to same charges 

* e . 

MC-105813, Sub. 24, Belford Trucking Co., 
Inc.—Extension—Neb Alterman Transport 
Lines, Inc., et al. ask reopening and further 
hearing 

- . . 

MC-114939, Sub. 2, Bulk Carriers Limited, 
Extension—Niagara Falls and Buffalo, N.Y 
Applicant asks reopening and further re- 
consideration 

. e > 

I. & S. M-8639, Aluminum—Chicago, Ill 
to Wichita, Kan. Railroad protestants ask 
reopening and further consideration, or in 
alternative, further consideration by Com- 
mission. 

. - > 

MC-F-6109, Smithsons Holdings Limited 
Control—Ontario Freight Lines Corp. Ap- 
plicants ask reconsideration and oral argu- 
ment. 

* . . 

W-923, Sub. 7, Gulf-Canal Lines, Inc 
Certain railroads in Southern Territory ask 
oral hearing 

- . * 

No. 31913, Waldo & Maltby, Inc. v. Read- 
ing Co, Complainant asks termination and 
discontinuance of proceeding with prejudice 
to further proceedings relating to same 
charges. 

. . > 

No. 31914, Waldo & Maltby, Inc. v. Pennsyl- 
vania R.R. Co. Complainant asks termina 
tion and discontinuance of proceeding with 
prejudice to further proceedings relating to 
same charges. 

* * o 

No. 32226, Packinghouse Products—Neb. to 
Chicago. E. E. Haugarth asks vacation of 
order of July 11, instituting investigation, 
cancellation of hearing set for Oct. 9, and 
discontinuance of proceeding. 

* . . 


No. 32247, Blacks—Southwest to Pacific 
Coast. Respondents ask reconsideration of 
order instituting investigation on Commis- 
sion’s Own motion. 

. . 7 

Finance 2613, Control of Central Pacific by 
Southern Pacific,. Southern Pacific Co. moves 
dismissal of amended petition of Denver & 
Rio Grande Western R.R. Co. for reopening 

. . 7. 


MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers; MC-C-1629, Iron and 
Steel Articles—Eastern Contract Carriers; 
No. 31487, Iron and Steel Articles—Eastern 
Territory. United States Steel Corp. asks 
broadening of issues on which further hear- 
ing is to be held 

. > . 

MC-C-2133, Sub. 2, E. Brooke Matlack, Inc 
v. Pioneer Trucking Corp. Defendant moves 
dismissal of complaint. 





* > > 
MC-103378, Sub. 82, Petroleum Carrier Cor- 
poration, Extension—Ammonia. Applicant 


asks further hearing. 
> - 


MC-111812, Sub. 27, Midwest Coast Trans- 
port, Inc., Extension—Mont. Applicant asks 
reconsideration 

o . o 

I. & S. M-9064, Norwalk Truck Lines, Inc. 

Applicant asks reconsideration. 
. . . 

MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.-—Notes. Ap- 
plicant and W. W. Callan, Central’s con- 
trolling stockholder ask reconsideration and 
reversal. 

. . ” 

No. 32277, State Corporation Commission 
of Kan. v. A. T. & 8S. F., et al.; No. 32252. 
Fresh Meats—Transcontinental—Westbound. 


Complainant in No. 32277 moves consolida- 
tion of proceedings for hearing and deci- 


sion. 
* . - 


MC-30319, Southern Pacific Transport Co. 
Applicant moves leave to file petition for 
reopening 

. . . 


I S. M-10219, Paper—Kalamazoo, Mich., 
to Appleton, Wis. Darling Freight, Inc. asks 
reconsideration of suspension order 


COMPLAINTS 


No. 32268, Studebaker-Packard Corp., 
Detroit, Mich. v. Truck Transport 
Co., Roadway Transit Co. 

Alleges rates on automobile parts, from 
Chicago, Ill., to Detroit, Mich., in 1955 
and subsequent thereto, in violation of 
sections 216 and 217. Asks administrative 
determination, cease and desist order and 
rates. (L. V. Brandt, 1240 West Lawrence 
Avenue, Chicago 40, Il.) 


No. 32269, Southwest Package Association 
et al. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. 


Allege defendants maintain rates and 
charges on fruit and vegetable baskets 
and hampers, carloads, from points in 
Arkansas and Texas to points in Ari- 
zona, California, Idaho, Montana, Ore- 
gon, Washington and New Mexico in 
violation of section 1. Ask cease and de- 
sist order, rates and reparation of $35,- 


PROPOSED 


Examiner Would Add Value 
Of Bags to ‘Value Element’ 
In Ground Limestone Rates 


In determining the applicable rates 
on shipments of ground limestone, 
which rates are geared to the actual 
value per ton of the commodity, the 
value of the bags in which the com- 
modity is shipped and sold must also 
be included, according to the rec- 
ommended findings of Examiner L. B. 
Dunn in a proposed report in No. 
32135, Thompson, Weinman & Co. v. 
Louisville & Nashville Railroad Co. 
et al. 


The examiner said the Commission 
should find that the rates paid on 42 
carload shipments of ground limestone 
transported from Brownson, Ala., to 
Fort Valley, Ga., Cincinnati, O., and 
Memphis, Tenn., between May 1, 1954, 
and October 1, 1955, were inapplicable; 
that the rates on which the charges 
sought to be collected were based were 
applicable, and that they were not shown 
to have been unjust or unreasonable. 

“The considered shipments, which 
moved in closed cars,” the examiner said, 
“were billed as so many bags of ground 
limestone, at a weight, for example, of 
80,400 pounds, 80,000 pounds being the 
net weight of the contents and 400 the 
weight of the bags. During the period of 
movements there was in a tariff law- 
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000 and on shipments moving pendente 
lite. (Frank A. Leffingwell, 1515 Prae- 
torian Building, Dallas 1, Tex.) 


No, 32271, Sam Finley, Inc., et al. v. At- 
lantic Coast Line Railroad Co. et al 


Allege rates on asphalt maintained be- 
tween points in Southern Freight As- 
sociation Territory in violation of sec- 
tions 1, 2, 3 and 4. Ask cease and desist 
order, rates and reparation of $30,000. 
(T.C. Roberts, P.O. Box 1234, Columbus, 
Ga.) 


No. 32272, Continental Steel Corp., Ko- 
komo, Ind. v. Alton & Southern Rail- 
road et al. 


Alleges rates maintained on iron and 
steel articles, between points in Illinois, 
Indiana, Kansas, Minnesota, Missouri 
and Wisconsin, on the one hand, and 
points in Iowa, Nebraska and South Da- 
kota, on the other, in violation of sections 
1 and 3. (H. L. Armstrong Genera! 
Traffic Manager, Continental Steel Corp., 
1109 South Main Street, Kokomo, Ind.) 


MC-C-2150, Telischak Trucking, Inc. v 
White Brothers Trucking Co., Wasco, 
Ill. 

Alleges defendant engaged on various 
dates from May 24, 1957, through May 
29, 1957, in the transportation of com- 
modities not requiring special equipment, 
contrary to its operating authority. Asks 
cease and desist order. (William B 
Elmer, 2606 Guardian Building, Detroit 
26, Mich.) 


REPORTS 


fully published and filed, upon 
complainant relies, the following 
No. 445: 


“*Where reference is made to this item, 
rates are applicable on the following 
commodities having actual value not ex- 
ceeding $8.00 per net ton at point of 
origin and so certified on bills of lading, 
loaded in closed cars or in open top cars 
protected by tarpaulin or other protective 
covering, in straight or mixed cars.’ 

“Ground limestone is one of the com- 
modities named in the above item. 


Corrected Freight Bill 


“Complainant inserted in the bills ol 
lading the notation, ‘Actual value of the 
material at origin is hereby stated to be 
not in excess of $8 per net ton at origin 
Subsequent to the shipments, the car- 
riers’ inspection bureau noticed in the 
invoices in the shipper’s files that the 
commodity involved was invoiced sepa- 
rately from the sacks, and that the 
combined invoice value of the lime and 
sacks was in excess of $8 a ton. The 
defendants then issued corrected freigh'! 
bills to complainant, which it has re- 
fused to pay, reflecting the higher rates 
applicable to sacks of pulverized lime 
stone having a value over $8 a net ton. 

“Complainant asserts that the com- 
plaint is specifically directed to the 
proper and legal definition of the phrase 
‘actual value at point of origin’ (quoted 
from the tariff item, above) of the con- 
sidered shipments. There is no dispute 
as to the level of the applicable rates 
once the proper value is known. In other 
words, if within the proper interpreta- 
tion of the quoted tariff item the value 
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s less than $8 a net ton, then the rates 
ready paid were applicable. If the 
ctual value, within the proper inter- 
yretation of that item, is over $8, then 
he higher rates sought to be collected 
ire applicable. 

“Actually, the issue as complainant 
tates it above is not quite that simple. 
t resolves itself into two sub issues: 
Vhat is ‘actual value,’ and does it include 
r not include, the value of the sacks or 
ags which held the considered lime- 
tone? 


‘Actual Value’ Defined 


“As to ‘actual value’ complainant as- 
erts that actual value at point of origin 
annot by any stretch of the imagination 
ve the same as the invoice value, which 
epresents’ all elements of cost from the 
line to actual acceptance of the ma- 
erial by the purchaser. It nevertheless 
idmits that, as shown by the testimony 
f its own witness, ‘the actual value 
represents the cost of mining, getting 
the stone to the grinding mill, and grind- 
ing it’: and ‘other costs representing the 
ales cost, brokerage fees, and innumer- 
able items of expense are added to the 
ictual value of the ground limestone and 
ire reflected in the invoice price.’ Of 
ourse they are. In normal business 
ractice they always are, and legiti- 
nately so. The examiner sees nothing 
improper in these actual added costs 
eing reflected in the invoice price, and 
ertainly disagrees with complainant’s 
ontention that merely because of such 


idditions the invoice price no longer 
epresents actual value 

Sale of Bags 
‘On rebuttal, in that part thereof 
abeled argument, complainant makes 


the categorical statement. 


‘The bag is 


not sold. Whether argument or testi- 
mony, it purports to be a simple state- 
ment of fact, and of course should be 
rue. The examiner accepts it as an hon- 
est conclusion of law. But it overlooks 
omplainant’s own further’ testimony 
that if the customer decided that the 
material should be shipped in bags, 
and it is clear that the customer or 


istomers here did so decide and order) 
the actual cost of the bags to complain- 
int ($1.60 per each net ton of lime) was 
ided to the ‘in bulk’ price and the total 
nit price reflected in the invoice price. 


“This evidence is highly persuasive 
iat the bag was in fact sold, as an 
itegral part of the shipment. There 


no evidence that the bag was leased, 
aaned, given to consignees, or returned 
to the complainant. 

“This conclusion is in harmony with 


rma! business custom in this country 
from time immemorial, that where a 
mmodity, such as salt, sugar, sand, 


ulverized limestone, etc., is bought, not 
bulk, but in packages, the unit price 
‘rr package includes the bag or other 
mtainer as an integral part of the unit 
les price. Even if complainant and 
is c@nsignees did have a private con- 
tract or agreement contrary to this gen- 
al practice, it should not be allowed 
'o result in defeating the plain meaning 
a rule or commodity description made, 
as here, to serve the entire public. 


“For purposes of this case, the ex- 
‘niner concludes from the record as a 
‘hole that in practical application of 
e phrase ‘actual value’ to specific ship- 
tents, both carriers and shippers gen- 
tally have used the current invoice 
pelees of the particular parties con- 
‘rned, as a measure of actual value, 


and that this practice is fair and rea- 
sonable. 

“Relying upon the general cooperation 
and honesty of the shipping public, the 
carriers have, in effect, agreed to accept, 
in the first instance as prima facie evi- 
dence the shippers’ own invoice valua- 


tions. Obviously, however, this should 
not estop the carrier from challenging 
such valuation for various 


causes, 
whether innocent mistake, misrepresen- 
tation, or fraud. 

“The examiner concedes, of course, that 
the valuation clause in question does not 
expressly embrace bags or othér con- 
tainers. He takes cognizance, also, of the 
fact that shortly after complainant’s 
considered shipments were investigated, 
the carriers issued an amended tariff 
description expressly including the value 
of the bags. Defendants contend that 
this was done to make absolutely cer- 
tain what had been already reasonably 
clear, and that it did not alter in any 
way the meaning of the prior description. 
Under all the circumstances, this ex- 
planation is reasonable and should be 
accepted 

“The examiner finds that the charges 
paid were inapplicable, and that the 
applicable charges were those now sought 


to be collected by the defendants, and 
that there are outstanding under- 
charges.’ 


As to the justness and reasonableness 
of the assailed rates, the examiner said 
that the T-295 scale, which was appli- 
cable generally throughout Southern 
Territory on ground limestone, had been 
found applicable and not unreasonable 
by the Commission in two recent deci- 
sions, Alabama Calcium Products Co, v. 
Atlanta & W. P. R. Co., 297 I.C.C. 449 
and Willingham-Little Stone Co. v. At- 
lantic Coast Line R. Co., 289 1.C.C. 291 


Motor Finance Proposals 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-6490, 
Daniels Motor Freight, Inc——Purchase 
Ethel J. Stahl, has proposed that the 
Commission approve and authorize, with 
conditions, the purchase by Daniels Mo- 
tor Freight, Inc., of Warren, O., of the 
operating rights of Ethel J. Stahl, doing 
business as City Express & Transfer Co., 
of St. Louis, Mo., and acquisition by 
J. W. Cox, also of Warren, of control of 
the rights through the purchase. 

Examiner Bruce W. Card, by a recom- 
mended report in MC-F-6393, Cross 
Transportation, Inc.—Purchase (Portion) 

National Freight, Inc., has recom- 
mended that the Commission approve 
and authorize the purchase by Cross 
Transportation, Inc., of Bridgeton, N.J., 
of certain operating rights and property 
of National Freight, Inc., of Vineland, 
N.J., and the acquisition by John J. 
Cross of control of the operating rights 
and property through the purchase. 


Examiner Robert H. Murphy, by a rec- 
ommended report in MC-F-6543, King 
Van Lines, Inc.—Purchase—Car] L. Lind, 
has recommended that the Commission 
approve and authorize the purchase by 
King Van Lines, Inc., Wichita, Kan., of 
the operating rights and properties of 
Carl L. Lind, doing business as Globe 
Moving & Storage, Denver, Colo., and of 
Carl L. Lind, doing business as The Palet 
System, Denver, and the acquisition by 
W. C. King of control of the operating 


rights and properties through the pur- 
chase. 
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Control by Salzbergs of 
St. Johnsbury & Lamoille 
County Railroad Proposed 


Examiner Paul Albus, 
posed report in Finance No. 19453, 
St. Johnsbury & Lamoille County 
Railroad Control, embracing Finance 
No. 19666, of the same title, has rec- 
omimended that the Commission, di- 
vision 4, approve and authorize, as 
consistent with the public interest, 
the acquisition of control of the St. 
Johnsbury & Lamoille County Rail- 
road by Murray M. Salzberg, Meyer 
P. Gross and Morris H. Snerson 
through purchase of a majority of its 
capital stock. 

The examiner 
application of 


by a pro- 


recommended 
the Maine 


that an 
Central Rail- 


road Co. for authority to acquire stock 
control of the St. Johnsbury be dis- 
missed and that a motion of the Maine 


Central for dismissal of the application 
in Finance No. 19453, be overruled. 

Should the Commission adopt the rec- 
ommendations of Examiner Albus, it 
would bring to seven the number of rail- 
roads controlled by the “Salzberg in- 
terests.” 

“The individuals comprising the Salz- 
berg group are not carriers by railroad,” 
Examiner Albus said. “They are asso- 
ciated in business as officers and stock- 
holders of H. E. Salzberg & Co., Inc., and 
as co-partners in the firm of H. E. Salz- 
berg Co., both instrumentalities of the 
state of New York. The corporation is not 
a carrier by railroad, nor does it control 
any such carrier through capital-stock 
ownership or otherwise. It is engaged 
primarily in the business of salvaging 
railroad properties and equipment. 


Other ‘Salzberg Railroads’ 


“The Salzbergs control, through stock 
ownership, the following common car- 
riers subject to the Commission’s juris- 
diction: Unadilla Valley Railway Co., 
Southern New York Railway, Inc., Des 
Moines & Central Iowa Railroad, Fort 
Dodge, Des Moines & Southern Railroad 
Co., Arkansas & Ozarks Railway Corp., 
and the Wellsville, Addison & Galeton 
Railroad Corp., all of which are now 
operating in interstate or foreign com- 
merce. Their experience as _ successful 
operators of short-line railroad corpora- 
tions extend over a period of more than 
25 years. They also operate several intra- 
state onmibus and street railway fran- 
chises which in 1955 had an aggregate 
annual gross revenue of close to $6 mil- 
lion.” 


Examiner Albus said the employes of 
the St. J. & L. had agreements both 
with the Maine Central and the Salz- 
bergs favoring imposition, if either ap- 
plication was granted, of the so-called 
“Oklahoma conditions,” recorded in 
Oklahoma Ry. Co., Trustees Abandon- 
ment, 257 I.C.C. 177 for protection of 
railway employes who might be adversely 
affected by the transaction. He rec- 
ommended that the conditions agreed on 
be included by reference in any order 
granting the authority requested. 


Examiner Albus said the opposition to 
the Salzberg interests in these proceed- 
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ings was similar to the contentions made 
by their opponents in Wellsville, A. & 
G. R. Corp., Purchase and Control, 295 
I.C.C, 115. He quoted from the decision 
of division 4, in that proceeding, as fol- 
lows: 

“The number of railroads and transit 
lines that the Salzberg interests have 
acquired during the past 25 years, and 
which they continue to operate success- 
fully, demonstrates their competency to 
take over and operate the line in ques- 
tion. The interveners in opposition con- 
tend that such interests are incompetent 
and irresponsible, but they have sub- 
mitted no evidence in support of that 
contention. They are apprehensive that 
the applicant will have insufficient funds 
for working capital despite the fact that 
the Salzberg interests have made it very 
clear that they will provide it with ample 
funds for that purpose. The past his- 
tory of the transactions of the Salzberg 
interests with respect to the acquisition 
and operation of railroad properties af- 
fords no basis for the conclusion that 
they are incompetent, or financially un- 
reliable... .” 

The same conclusions were warranted 
in ~ instant proceedings, the examiner 
said. 


Continued Operations 


“If the instant record demonstrates 
anything,” Examiner Albus said, “it is 
the unequivocal assertion by the Salz- 
bergs that they will continue to operate 
the St. Johnsbury. There is no reason 
and certainly no evidence, other than 
mere speculation, to attribute to them 
any ulterior motives. Eliminate the fear 
of abandonment and all opposition to 
their application disintegrates. As was 
pointed out in Wellsville, A. & G. R. 
Corp. Purchase and Control, supra, there 
can be no abandonment of a line of 
railroad without permission from the 
Commission, 

“Every abandonment heretofore made 
by the Salzberg interests on any of the 
properties controlled and operated by 
them has had such prior permission. It 
is inconceivable that the Salzbergs would 
acquire control and effect improvements 
at a total investment of more than $400,- 
000 for the sole intent and purpose of 
dismantling the line. 

“The Salzbergs agreed to acquire con- 
trol of the St. Johnsbury when no one 
else was interested, and, having made a 
favorable contract and prudent invest- 
ment herein, should be afforded the op- 
portunity to demonstrate further their 
proven ability to operate successfully 
another short-line railroad. With the 
approval of the Salzbergs’ application, the 
application of the Maine Central, in 
Finance Docket No. 19666, to acquire con- 
trol of the St. Johnsbury becomes moot 
and should be dimissed. Compare Toledo, 
P. & W. R. Co. Control, 295 LC.C. —, 
decided May 31, 1957. 


Motion to Dismiss 


“At the original hearing in these pro- 
ceedings, the Maine Central filed a mo- 
tion to dismiss the Salzbergs’ application 
in Finance Docket No. 19453 on the 
grounds that the Commission has no au- 
thority to approve an acquisition of con- 
trol under section 5(2) unless all the 
persons acquiring control are joined as 
parties applicants, and that, when a 
group of individuals is acquiring control, 
all members of a group, rather than 
only some, must be considered as acquir- 


ing control. As pointed out in footnote 2 
herein, distribution of the St. Johns- 
bury stock to be acquired originally was 
to be made among five individuals, but, 
by amendment filed subsequent to the 
motion to dismiss, two of those parties 
were eliminated. It thus appears that the 
premise upon which the motion is based 
no longer exists. The record herein is 
clear that the three persons comprising 
the Salzberg interests are the real par- 
ties in interest and the only ones neces- 
sary for inclusion as parties applicant. 

“The transaction proposed by the Salz- 
bergs will not result in any increase of 
total fixed charges and does not contem- 
plate a guarantee or assumption of the 
payment of dividends or fixed charges. 
Pursuant to section 5(3) of the act, the 
Commission heretofore has subjected the 
Salzbergs to regulation only to the extent 
of filing special reports as hereafter may 
be required under section 20(1) to (10) 
of the act. Such regulation should be 
continued. 

“Contentions of the parties and re- 
quested findings as to either law or fact 
not specifically discussed herein have 
been given consideration and found with- 
out material significance or not justified.” 


Class and Commodity Rates 
Of Middlewest Bureau Lines 
Are Held Not Unlawful 


The class and commodity rates and 
charges maintained by certain mem- 
bers of the Middlewest Motor Freight 
Bureau between Atchison and 
Leavenworth, Kan., on the one hand, 
and points in Michigan, Indiana, 
Illinois, Wisconsin, Minnesota and 
Iowa on the other, assailed in MC-C- 
2022, The Atchison Chamber of Com- 
merce et al. v. A & B Transfer, Inc., 
et al., have not been shown to be 
unjust, unreasonable or otherwise 
unlawful, according to findings made 
by Examiner L. H. Dishman in a 
proposed report in the proceeding. 


The Atchison and _ Leavenworth 
Chambers or Commerce, complainants, 
alleged that the assailed rates were un- 
juse ana unreasonable, unduly prefer- 
ential of shippers and receivers of 
freight located at Kansas City, Mo.- 
Kan., and points grouped therewith, and 
resulted in undue prejudice to shippers 
ana receivers of freignt located at At- 
chison and Leavenworth. The examiner 
recommended that the complaint be dis- 
missed. 

Examiner Dishman said the complain- 
ants asked the Commission to prescribe 
rates and charges to and from Atchison 
and Leavenworth which were not in 
excess of those in effect between Kansas 
City and points in Illinois, Wisconsin, 
upper peninsula of Michigan, Indiana 
points taking Chicago, Ill, rates, Mis- 
sissippi River points in Iowa, and points 
in Minnesota on and east of the Missis- 
sippi River. He added that the com- 
plainants also asked that a fixed charge 
of 50 cents per shipment, which he 
called a surcharge or per shipment 
charge, in effect to and from Atchison 
and Leavenworth, be canceled. 

The rates and charges on numerous 
commodities which apply between Atchi- 
son, Leavenworth and Kansas City, on 
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the one hand, and points in the desti- 
nation states, on the other, were shown 
of record, the examiner said. 

“Most of the rates to and from At- 
chison and Leavenworth are higher than 
the rates from Kansas City”, Examiner 
Dishman said. “All of the truckload 
rates involved average 100.8 and 101.9 
cents, respectively, to Atchison and 
Leavenworth and 78 cents to Kansas 
City. 

“The less-truckload rates average 208, 
206.1 and 145 cents, respectively, to those 
points. Commodity rates generally apply 
to and from Kansas City whereas most 
of the traffic to and from Atchison and 
Leavenworth moves on class rates.” 

An appendix to the examiner's report 
showed rates on various commodities now 
in effect between these points and repre- 
sentative points in the considered ter- 
ritory. 


Actual Rates Cited 


For example, less-truckload rates on 
agricultural implements from Fort Mad- 
ison, Ia., were shown as 98 cents a 100 
pounds to Kansas City, Mo., and 190 
cents to Atchison and Leavenworth, and 
the truckload rates from that origin were 
shown as 66 cents, minimum 20,000 
pounds, to Kansas City and 111 cents, 
same minimum, to the other two Kansas 
points. On candy and confectionery, the 
rates from Chicago were shown as 126 
cents, less-truckload to Kansas City, and 
198 cents, less-truckload, to Atchison and 
Leavenworth. The truckload rates on 
candy and confectionery from Chicago 
were shown as 74 cents, minimum 28,000 
pounds, to Kansas City, and 109 cents, 
minimum 21,000 pounds, to Atchison and 
Leavenworth, 

As to the so-called surcharge of 50 
cents per shipment, Examiner Dishman 
said, the record indicated that this 
charge was originally a bill of lading 
charge, and that it was now published 
in the minimum charge item of the 
governing tariff. 

“The complainants show that this 
charge does not apply, for example, be- 
tween points in Middlewest rate-making 
territory, on the one hand, and points 
in Southwestern Territory, on the other,” 
Examiner Dishman said. “Reference is 
made to Surcharge on Small Shipments 
Within Central States, 63 M.C.C, 157, 197, 
wherein it was stated as follows: 

“It is obvious that in publishing a 
surcharge on a permanent basis respond- 
ents have departed radically from the 
traditional system of freight classifica- 
tion and rate making which they have 
heretofore observed on this traffic.’ 


‘Surcharge’ Upheld 

“It is clear,” the examiner continued, 
“that the 50-cent per shipment charge 
is not a surcharge published on a per- 
manent basis as were the charges con- 
sidered in the above-cited proceeding 
The complaints mere show that the 
50-cent charge does not have general 
application. The record also shows that 
it does not apply between Atchison and 
Leavenworth, on the one hand, and 
Southwestern Territory, on the other 
No evidence was offered, other than the 
comparisons referred to, in support of 
the allegation that this charge, which 
applies per shipment irrespective of the 
weight of the shipment and without 
any bearing upon the rate in an amount 
per 100 pounds, is unlawful. 

“With reference to the contenticn 
that the rates in amounts per 100 pouncs 
are unjust, unreasonable, and undwy 
preferential and prejudicial, the con- 
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lainants rely primarily on the showing 
iat the rates to and from Kansas City 
enerally exceed those to and from At- 
hison and Leavenworth. They also 
istance rates to and from St. Joseph 
vhich are lower than those to and from 
itchison and Leavenworth. The com- 
pared rates are, in the main, commodity 
ates whereas the rates assailed are 
class rates. 


Commodity v. Class Rates 


“It is shown of record that the great 
preponderance of traffic to and from At- 
chison and Leavenworth moves in less- 
than-truckload lots. The record does not 
show that there is the frequency of 
movement under the rates assailed as 
under the compared rates. As previously 
mentioned, the volume of movement un- 
der the compared rates greatly exceeds 
that under those assailed. Comparisons 
of commodity rates with class rates are 
if little value in the absence of evidence 
that the conditions which required the 
publication of the commodity rates be- 
tween certain points also prevailed be- 
tween the points where only class rates 
apply. See Central Territory Motor Car- 
rier Rates, 8 M.C.C. 233, 243. 


“While the shipper witnesses asserted 
that they compete with business firms 
located at Kansas City, they have not 
shown with certainty that the rates 
assailed have precluded them from com- 
peting effectively. They have failed to 
show that traffic to and from Atchison 
and Leavenworth moves under substan- 
tially similar circumstances and condi- 
tions as does traffic to and from Kansas 
City. They do show a rate disparity. In 
considering an issue of undue preference 
and prejudice, the Commission in Beneke 
Corp. v. Columbus & G. Ry. Co., 272 
LC.C. 156, stated at page 161 as follows: 

“*While undue preference and pre- 
judice may be established by a pre- 
ponderance of evidence, the evidence 
must be such as to make reasonably 
clear how and where the prejudice and 
preference result from a rate maladjust- 
ment of which complaint is made. They 
may not be assumed or left to mere in- 
ference. General declarations as to com- 
petition or injury, unsupported by evi- 
lentiary facts, and a mere showing of 
a disparity of rates, are not sufficient 
for predication of a finding of undue 
preference and prejudice.’ 


“See also Bolts, Nuts to and From 
Pacific Coast Points, 61 M.C.C. 341, 
wherein it stated that a difference in 
rates, standing alone, does not constitute 
indue prejudice. 


“Upon this record, the Commission 

should find that the rates and charges 
sailed are not shown to be unjust, 
inreasonable, or otherwise unlawful. 
The complaint should be dismissed.” 


Lake Tahoe Passenger Rights 


Examiner F. Roy Linn, by a recom- 
mended report in W-1100, Harry Gerald 
Garian, Common Carrier Application, 
proposed that the Commission authorize 
the applicant, of Dearborn, Mich., to 
operate as a common carrier by self- 
/ opelled vessels in the transportation of 
uussengers, in round-trip cruises on Lake 

thoe, beginning and ending at the Cali- 
(rnia points of Sunnyside Lodge, Tahoe 
8 at Co., Kings Beach Pier, Andy’s Boat 
~er, Meeks Bay, -Tahoma, Chambers 


‘dge, Homewood Pier and Town and 


uuntry Pier, with navigation through 
‘:vada waters, during the season from 


June 15 to September 15, both inclusive, 
of each year. 


Examiner Linn said that the presently 
available service on the lake was limited 
to that offered by one carrier, Edward B. 
Scott, a protestant, who opposed opera- 
ation by applicant chiefly on the ground 
that the fares to be charged would be 
lower than those published in protes- 
tant’s tariff. 

Examiner Linn said that with the 
large population in the area during 
summer seasons the operations of at 
least two carriers was warranted. In 
event either protestant or applicant de- 
sired to test the lawfulness of any fare 
named in a tariff on file with the Com- 
mission or sought to be established by 
any new tariff, a proceeding for that 
purpose might be instituted under sec- 
tion 307 of the interstate commerce act, 
he said. Exceptions to the report are 
due within 35 days from the date of 
service, September 23. 


Rights Asked by Trucker, 
As Requested by Shippers, 


Disfavored by Examiner 


An application by a motor common 
carrier for additional authority to 
transport new furniture and, on re- 
turn, lumber, furniture parts and 
cotton, which was filed at the request 
of various shippers, evinced “more of 
a desire on the part of the shippers 
for applicant’s service than a real 
and substantial need therefor,” a 
Commission hearing examiner said 
in a proposed report and order rec- 
ommending denial of the applica- 
tion. 

Hearing Examiner Robert A. Joyner 
made his recommended findings in MC- 
110012, Sub. 6, G.B.C., Inc., Extension 
—Western States. Exceptions to the re- 


port must be filed within 35 days from 
September 20. 


The G.B.C. company, of Morristown, 
Tenn., sought authority to transport, 
over irregular routes, new furniture, 
crated, uncrated and wrapped; cotton: 
paper boxes, and fiberboard boxes, from 
points in Carter, Greene, Hamblen and 


Knox counties, Tenn., to points in 
Arkansas, Arizona, California, Iowa, 
Kansas, Louisiana, Oklahoma, New 


Mexico and Texas, and, on return, cot- 
ton, lumber and unassembled furniture 
parts. 

“There is no evidence of a real at- 
tempt on the part of the supporting 
shippers to determine whether other mo- 
tor carrier service, capable of meeting 
their asserted need for transportation 
service, is presently available,” the ex- 
aminer said. 


Length of Proposed Hauls 

Examiner Joyner said another factor to 
be considered was that of the length of 
the proposed hauls, one of which, he 
said, would be about 2,300 miles—that 
from Morristown to Los Angeles, Calif. 

“Applicant estimates its cost of opera- 
tion at about 23 cents a mile,” the ex- 
aminer said, “but obviously all costs are 
not included in that figure, and it is to 
be doubted that operations over the great 
distances involved in this proposal could 
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mated figure... 


“There is clearly no guarantee that ap- 
plicant would have loads on every return 
trip, and it must be considered that it 
would have to return vehicles empty 
from those distant points.” 


Examiner Joyner said the application 
was suppcerted by four shipping com- 
panies of furniture and was opposed 
by the Southern Railway System, the 
Nashville, Chattanooga & St. Louis 
Railway, Class I rail carriers in Western 
Trunkline Territory, and the Pacific 
Southwest Railroad Association. 


‘Important’ Rail Item 

The examiner said that the shippers, 
which had been using rail service, desired 
to utilize some truck service, while the 
Southern Railway said furniture was an 
“important” item in its total tonnage 
and that it desired to retain that traffic. 

“The record presents very slight evi- 
dence,” the examiner said, “of a need of 
the shippers for the proposed services. 
There is no showing that the shippers 
are unable, effiectively, to have their 
products transported to the involved 
destination area. 


“Complaint is made of difficulties in 
handling less-than-carload shipments by 
rail, but the complaint is only general 
as to cost of crating, and of time in 


transit, and no specific instances are 
cited. 


“On the other hand, there appears to 
be considerable traffic handled by rail, 
and stopovers partially to unload are 
shown to have occurred in several in- 
stances of consolidated carload ship- 
ments, with from one to four stops. 


Shipper-Applicant ‘Affiliation’ 


“A further reason for denying the ap- 
plication is to be seen in the affiliation 
existing between applicant and certain 
of the supporting shippers. The owner- 
ship of 25 per cent of applicant’s stock 
by the wives and children of the officers 
and controlling stockholders of the Berk- 
line Corp. [of Morristown], and the 
ownership of 38% shares or 25 per cent 
of the stock of applicant by its secretary, 
who is at the same time the plant man- 
ager of Tennessee Furniture Industries, 
Inc. [Morristown], results in a total of 
50 per cent of the 153 issued shares, in 
the hands of those whose interests pri- 
marily are those of the shippers. 


“This creates a situation where the 
actions and policies of applicant, a mo- 
tor common carrier with the duty of 
serving the public generally, can be con- 
trolled or influenced by shippers, whose 
interests are concerned with their own 
shipments. In this connection, it is seen 
that applicant has borrowed certain 
sums from unnamed stockholders, which 
has not been explained, and presently 
carried on its books as a long-term liabil- 
ity. 

“Without clear explanation, it may be 
concluded that the obligation is owing to 
some of the stockholders who are also 
affiliated with shipper organizations. 
The situation described is not a proper 
one, could lead to preferences, discrimi- 
nations, and other improper practices 
inconsistent with applicant’s common 
carrier duty under the law. In such 
circumstances additional authority 
should not be granted.” 





{ 








80 


ICC News 


Murphy Would Deny Plea 
For Motor Carrier Rights 


The Commission has issued an initial 
report of Commissioner Murphy in MC- 
95540, Watkins Motor Lines, Inc., Exten- 
sion—Meats, Florida to Western States, 
in which the commissioner recommends 
that the Commission deny an applica- 
tion of Watkins Motor Lines, Inc., of 
Thomasville, Ga, for authority to trans- 
port meats, meat products and meat 
by-products from points in Florida to 
points in Arkansas, Louisiana, Oklahoma, 
Texas, Nebraska, Kansas, Iowa, Minne- 
sota, and, except canned goods, to points 
in Wisconsin, except Milwaukee, over ir- 
regular routes. 

Commissioner Murphy said that there 
had been many serious questions raised 
in this proceeding as to the fitness of the 
applicant to receive a grant of authority. 
It was urged, he said, that a restriction 
in certain of its certificates had been vio- 
lated and that the purchasing power of 
Herman Sausage Co., controlled by ap- 
plicant’s president, had been utilized to 
the competitive advantage of applicant, 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, Or the office of the petitioner repre- 
senting him, is located at or west of EI 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following 





Printing Paper 


I. and S. M-9076, Paper—Chillicothe, 
O., to Kansas City, Mo. By Hearing Ex- 
aminer George A. Dahan. Recommends 
discontinuance of proceeding and can- 
cellation of suspended schedules without 
prejudice to establishment of new sched- 
ules in conformity with views expressed 
in report, on finding not shown just and 
reasonable, a proposed rate of 82 cents a 
100 pounds on printing paper, other 
than newsprint or carbonized print, 
minimum 32,000 pounds, from Chillicothe 
to Kansas City. The rate was proposed 
in schedules filed to become effective 
October 27, 1956, by common carriers 
parties to a tariff of Middle West Motor 
Freight Bureau, the examiner said. On 
protest of Central Territory railroads, 
the schedules were suspended until last 
May 27, the respondents having volun- 
tarily postponed the effective date until 
November 27, he said. He concluded that 
a rate, minimum 32,000 pounds, the same 
in amount as the contemporaneous rail 
36,000-pound rate and requiring the ship- 
per to load and unload would be no 
lower than necessary to meet rail com- 
petition, and that, properly evaluated 
the motor carrier cost data of record 
established that such rate would be suf- 
ficiently remunerative as to be reason- 
ably compensatory. At the time the pro- 
posed rate was published, the examiner 
said, the rail rates were 82 and 78 cents, 


or, at least, represented an instrument 
by which such a competitive advantage 
could be obtained. 

“There is nothing of record in this 
case which indicates that the purchas- 
ing power of Herman has been used in 
the manner charged,” Commissioner 
Murphy said, “however, this question 
and the other related issues are involved 
in, and will no doubt be disposed of, in 
other proceedings now pending before 
the Commission. 

“Accordingly, in view of the conclu- 
sions reached herein that a public need 
for the proposed service has not been 
established and of the pendency of those 
other proceedings, it is neither neces- 
sary nor appropriate to consider in this 
case the question of applicant’s ability 
and fitness financially and otherwise 
properly to perform the proposed opera- 
tion. 

“IT find that applicant has failed to 
establish that the present and future 
public convenience and necessity require 
the proposed operation and that the 
application should be denied.” 

Among the “other proceedings” re- 
ferred to by Commissioner Murphy were 
MC-C-2123, Alterman Transport Line, 
Inc. et al. v. Watkins Motor Lines and 
MC-95540, Sub. 269, Watkins Motor Lines, 
Inc., Extension—Meats. 


minima 36,000 and 50,000 pounds, respec- 
tively, and at the time of hearing in 
the case, the rail rates were 86 and 82 
cents, minima 36,000 and 50,000 pounds, 
respectively. 


Certificates—Licenses—Permits 


Colorado (Rocky Ford) — MC-114364, 
Sub. 24, Wright Motor Lines, Inc., Ex- 
tension —Sugar. Certificate proposed. 
Sugar, in bulk, from specified points in 
Utah and Idaho to points in Colo., Neb., 
and described portions of Ia., and Mo., 
over irregular routes. 

Connecticut (New Haven)—MC-12658, 
The Graham Travel Co.—Broker Appli- 
cation. License proposed. Passengers and 
their baggage, in special or charter opera- 
tions, in round-trip all-expense tours, 
beginning and ending at points in Fair- 
field, New Haven and Hartford counties, 
Conn., and extending to all US. points. 

Connecticut (New Haven)—MC-67200, 
Sub. 7, The Furniture Transport Co., 
Inc., Extension—New England. Denial of 
certificates proposed. Over irregular 
routes, stoves and ranges, from New York, 
N.Y., to points in Conn., R.1., and Mass. 

District of Columbia (Washington)— 
MC-84751, Sub. 1, Merchants Transfer 
and Storage Co., Extension—Automobiles. 
Certificate proposed. Used Automobiles, 
driveaway, from Washington, D.C., to 
New York, N.Y., and points in N.Y. and 
N.J., within 10 miles of New York City, 
Baltimore, Md., Portsmouth, Newport 
News and Norfolk, Va., and Philadelphia, 
Pa., with restrictions, over irregular 
routes. 

Idaho (Boise)-—-MC-116624, Howard G. 
Jeppson, dba Northwest Transport Co., 
Common Carrier. Certificate proposed. 
Heavy commodities, between Boise, Ida., 
on the one hand, and, on the other, 
points in Teton and Lincoln counties, 
Wyo., over irregular routes. 


Indiana (Guilford) — MC-116443, As- 
phalt Service, Inc., Contract Carrier Ap- 
plication, Denial of permit proposed. 
Asphalt and asphalt products, in bulk, 
in tank vehicles, from the plant of the 
American Bitmuls & Asphalt Co., at 
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Columbia Park or Finney, O., to points 
in Indiana, over irregular routes . 

Indiana (Princeton) — MC - 116516, 
Thomas W. Key, Contract Carrier. Permit 
proposed. Over irregular routes, fertilizer 
in containers, from the site of Nationa) 
Stock Yards, St. Clair County, Il, to 
points in Gibson and Knox counties, Ind 

Maryland (Reisterstown) — MC-30887 
Sub. 70, Shipley Transfer, Inc., Exten- 
sion—Cheswold, Del. Certificate pro- 
posed. Over irregular routes, latex, in 
bulk, in tank vehicles, from Dover and 
Cheswold, Del., to specific points. 

Massachusetts (Milton) — MC-116326, 
Sub. 1, Eliot Creamery, Inc., Contract 
Carrier. Permit proposed. Frozen foods 
for a certain shipper, over irregular 
routes, from the site of a warehouse in 
Milton, Mass., to points in Conn., N.H 
and RI. 

New Jersey (Elizabeth)—-MC-29660 
Sub. 9, Herman Lozowick Trucking Co 
Extension—Middlesex County, N.J. Per- 
mit proposed. Over irregular routes 
bronze, brass, copper and nickel prod- 
ucts, and in connection therewith speci- 
lied commodities, between the site of the 
plant of the Phelps Dodge Copper Prod- 
ucts Corp., at or near South Brunswick, 
N.J., and New York, N.Y., and speci- 
fled points in Pa., N.Y., and Conn. 

New Jersey (Newark) — MC-116734, 
Rose Laddy, dba Laddy Moving & 
Storage Co., Common Carrier Applica- 
tions. Denial of certificate for want of 
prosecution proposed, General commodi- 
ties, with exceptions, between points in 
Union, Hudson, and Essex counties, N.J 
and New York, N.Y., over irregular 
routes. 

New York (Fort Edward)—MC-109677 
Sub. 13, Fort Edward Express Co., Inc 
Extension—Lignin Liquor. Certificate 
proposed. Lignin liquor, in bulk in tank 
vehicles, from Corinth, N.Y., to specified 
points in Md., Mass., Pa., O., and the 
ports of entry on the _ international 
boundary line between the US. and 
Canada at Champlain and Rouses Point 
N.Y., over irregular routes. 

North Dakota (Fargo) — MC-113855, 
Sub. 20, International Transport, Inc., 
Extension—Salt Lake City, Utah. Cer- 
tificate proposed. Specified vehicles, ma- 
chinery, attachments and parts, from 
Salt Lake City, Utah., to points in the 
US., with exceptions, and damaged or 
defective commodities on return. 

Ohio (Newark)—MC-107627, Sub. 4 
Phil Vogelmeier, dba Newark Cartage 
Co, Extension—New York. Permit pro- 
posed. Chain retail store merchandise, 
from Avoca and Kittanning, Pa., to 
points in New York, with exceptions, 
and empty containers, damaged or re- 
turned shipments, on return, with re- 
striction. 

Ohio (Newark)—-MC-11851, Sub. 2, 
Charles H. McCreary, Extension—Ohio 
Certificate proposed. Over irregular 
routes, commodities, in bulk (other than 
liquids), in vehicles especially designed 
and manufactured for transportation ol 
dry bulk commodities, and in bulk ship- 
ping containers which require use of 
special equipment for loading and un- 
loading, returning with empty contain- 
ers used in the transportation of such 
commodities, between points in eight 
Ohio counties, on the one hand, and, on 
the other, points in W.Va., Pa., Ky., Inc. 
and Mich., restricted against the trans- 
portation of: (1) Shipments originating 
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at, or destined to, points in Canada; (2) 
shipments of soda ash, in bulk, in hopper- 
ype vehicles, from Barberton and Paines- 
ville, O., to West Elizabeth, Pa.; (3° ship- 
ments of salt from Detroit, Mich., and 
(4) building materials and road construc- 
tion materials ordinarily transported. 

Oregon (Portland)—MC-52858, Sub. 58, 
Convoy Co. Extension—Enumclaw, 
Wash Denial of certificate proposed. 
Over irregular routes, (1) cable reel 
trailers, pole trailers, logging trailers, 
reel winders, wire stringers, logging 
dollies, pole dollies and reel dollies, set 
ip and uncrated, and parts and acces- 
sories thereof, when moving with such 
hipments, from points in King and 
Snohomish counties, Wash., to points in 
the U.S. and the Territory of Alaska, (2) 
truck bodies, and parts and accessories 
thereof when moving therewith, from 
seattle, Wash., to points in the U.S., with 
exceptions, and Alaska, and (3) dam- 
aged shipments on return, and returned 
shipments when returned to factory for 
repail 

Oregon (Portland)—MC-52858, Sub. 27, 
Convoy Co., Extension-—Agricultural Im- 
lements. Denial of certificate proposed 
Wheel-mounted agricultural machinery 
and implements, and parts therefor, 
when they accompany parts thereof, be- 
tween points in Multnomah County, Ore., 
nm the hand, and, on the other, 
points in Wash., Ore, Calif., Ida., Nev., 
Mont., Wyo., Utah, Colo., Ariz., and N.M.., 
over irregular routes 


one 


Pennsylvania ( York)—MC-108169, Sub 


17, K & W Boat Transport, Inc., Ex- 
tension—Lancaster, Pa. Denial of cer- 
tificate proposed Boats, and marine 


motors, parts, supplies and accessories, 
vhen attached to or moving with boats, 
from Lancaster, Pa., and points within 
ive miles of Lancaster, to points in 33 
tates and the District of Columbia, and 
damaged and rejected shipments of the 
ommodities specified, on return move- 
ments, over irregular routes, 
(K nox ville)—MC-111302, 
Sub. 19, Highway Transport, Inc., Exten- 
ion—Chemicals to Southern States 
Certificate proposed. Over irregular 
outes, synthetic resins, plasticizers, 
emulsions, and synthetic resin emul- 
sions, in bulk, in tank vehicles, from 
Knoxville, Tenn., to points in Mississippi 
Tennessee (Nashville) MC-111968, 
3ub. 2, Buford P. McCord, dba McCord 
rransfer, Extension—lIllinois, embracing 
MC-111968, Sub. 3, Same, Extension 
Nashville, Tenn., Radius. Denial of cer- 
tificates proposed. Specified commodi- 
ties between points, as described, in IIl., 
renn., Ala., Ark., Ga., Ky., Mo., Miss., 


Tennessee 


N.C., 8.C., Va., and W.Va., over irregular 
outes 
Texas (Fort Worth)—MC-112020, Sub. 


5, Commercial Oil Transport, Extension 

18 States. Denial of certificate pro- 
ysed, Over irregular routes, (1) vege- 
table oils and blends of vegetable oils 
and animal fats between points in Texas 
nd points in S.D., Wis., Minn., Ky. west 
f US. Highway 31-W, and Tenn. on and 
vest of the Tennessee River, and from 
‘ort Worth, Tex.. to points in New 
Mexico; (2) tung oil from points in La. 
nd Miss. to points in 14 states, and (3) 


wnimal fats between points in 18 states, 


estricted against movements (a) between 
oints in Minn., Wis., Ill, Ind. Ky., 
‘enn., and Miss.; (b) from points in 
fiss. and La. to New Orleans and Violet, 
a, and (c) from Indiana to Mo. and 
a., and from Illinois to Ia. and Mo., 
ith exceptions. 
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HEARINGS 


Portions of 
To Specific 


Passenger Deficit Attributable 
Railroad Services Discussed 


1.C.C. Examiner and State Commissioners Hear Testimony of Rail 


Witnesses and Research Consultant on ‘Item 2’ of Agenda in Deficit 


Investigation. Further Hearing Set Tentatively for December 3. 


In an effort to obtain basic data 
for determination by the I.C.C., as to 
what part of the railroad passenger 
deficit is attributable to specific 
kinds of passenger-train service, such 
as coach, dining-car, Pullman, mail, 
and express operations, Examiner 
Howard Hosmer and three state com- 


mission members heard testimony 


at a resumed hearing September 23 
and 24 in Washington, D.C., in No. 
31954, Railroad Passenger Train 


Deficit, an investigation proceeding, 
and No. 32141, Separation of Operat- 
ing Expenses Between Freight 
Passenger Services, a 
proceeding. 


The next hearing was set tentatively 
for Tuesday, December 3. Previously, 
testimony had been heard by Examiner 
George B. Vandiver regarding historical 
development of the Commission’s present 
rules governing separation of operating 
expenses between freight and passenger- 
train service; the effect of suburban de- 
velopment and the private automobile 
on the passenger deficit; political and 
economic forces exerted on the railroads 
to maintain commutation service; ex- 
perience of the carriers in discontinuing 
trains and abandoning lines, stations and 
agencies, and what steps railroad man- 
agement had taken and planned to take 


and 
rule-making 


in improving equipment and _ service 
(T.W., June 22, pp. 21 and 27; June 29, 
p. 68, and July 27, p. 68). 


These and other divisions of the gen- 
eral discussion had been set out by the 
Commission in 15 Items of the investi- 
gation agenda in No. 31954. Five items 
were covered in the testimony previous 
to the instant hearing. The matter for 
discussion in the instant hearing was 
specified as “item 2.” 


December Hearing Planned 


Examiner Hosmer, in adjourning the 
hearing on September 24, announced 
that items 3 and 4 were expected to be 
taken up at a December 3 hearing. Item 
3 calls for a survey of the number of 
trains operated and the number of pas- 
sengers carried on each train during a 
representative period. Under item 4 
the I.C.C, contemplates a review of the 
present and past rate structures to de- 
termine what has been the effect on 
gross passenger-train revenue of any 
changes in rate levels resulting either 
from increases or decreases. 


William M. Moloney, general attorney 
for the Association of American Rail- 
roads, Washington, said the railroads 
hoped to have ready for presentation at 
the December hearing data based on 


answers to questionnaires sent out to 
member carriers with respect to items 3 
and 4, but that it might be necessary to 
ask for a delay in the hearing date. 
Examiner Hosmer said the December 3 
date therefore would be considered as 
“tentative.” 

At the December hearing, it was 
stated, Dr. John R. Meyer, of Cambridge, 
Mass., chairman of a committee of the 
Aeronautical Research Foundation in- 
vestigating “avoidable costs of rail pas- 
Senger service,” was expected to be avail- 
able for further cross-examination. 
Dr. Meyer was questioned briefly on 
September 24 regarding his statement of 
direct testimony submitted to parties to 


the proceedings a few days earlier. 
Counsel asserted, however, that the 
technical nature of his report required 


additional time for consideration 


State 
Sitting 


Commissioners Participate 
with Examiner Hosmer at the 
September 23-24 hearing were Chairman 
Alan S. Boyd, of the Florida Railroad 
and Public Utilities Commission: Com- 
missioner Ewald W. Lund, of the Min- 
nesota Railroad and Warehouse Com- 
mission; Chairman Harold K. Davidson, 
of the New Hampshire Public Utilities 
Commission, and Robert A. Berrien, at- 
torney-adviser, of the I.C.C.’s Bureau 
of Rates and Practices 

Rail witnesses cross-examined at the 
hearing were the assistant comptrollers 
of two eastern roads, namely, J. L. Hey- 
wood, of the Pennsylvania, and Hollis 
H. Coyle, of the New York, New Haven 
& Hartford. Their verified statements of 
direct testimony presented on behalf 
of the respondent railroads in No. 31954 
had been submitted to parties to the 
proceedings, for study prior to the hear- 
ing. 


Elements of Total Deficit 


Mr. Heywood, as chairman 
“Railroad Accounting Committee,” super- 
vised and helped prepare, he said, an 
exhibit titled “Railroad Passenger Train 
Cost Study by Classes of Service,” which 
was introduced for the record at the 
hearing. Taking the total rail passenger 
deficit of $636.7 million for 1955, as re- 
ported by the Commission's Bureau of 
Transport Economics and Statistics (T. 
W., June 1, p. 81), Mr. Heywood dis- 
tributed the deficit among the passenger- 
service elements as follows: Mail, $55.7 
million; express $49.8 million; baggage, 
$43.2 million; sle » ng and pa lor car, 
$142.7 million; dining-car, $143.5 million; 
coach—other than commutation, $84.0 


million, and coach—commutation, $117.8 
million. 


He allocated the percentages of the 
deficit as follows: Mail, 8.75 per cent; 
express, 7.82; baggage, 6.78; sleeping and 


of the 
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parlor car, 22.41; dining-car, 22.54; coach 
—other than commutation, 13.20, and 
coach-commutation, 18.50. 

The percentage of revenue increase 
needed to meet expenses, he testified, was 
as follows: Mail, 18.97 per cent; express, 
41.39; baggage, 316.66; sleeping and parlor 
car, 64.44; dining-car, 204.25; coach, other 
than commutation, 19.15; coach—com- 
mutation, 108.44, and total deficit, 50.26 
per cent 

Mr. Heywood explained that the deficits 
he showed did not include any costs for 
the handling of non-revenue freight and 
return on investment in property used 
in passenger service. He said the deficits 
shown were at the net railway operating 
income level. 

His exhibit included also separations 
of passenger-train revenues, of passen- 
ger-train costs between functional 
groups, of costs between types of passen- 
ger services, and of coach revenues and 
expenses between commutation and 
coach—other than commutation. It also 
showed the “prorates” used to distribute 
costs. The study covered passenger- 
service revenues and operating expenses, 
rents and taxes for Class I railroads for 
the year 1955. 


Says Rails Seek ‘Full Costs’ 


In a discussion during cross-examina- 
tion by E.R. Jelsma, director of the 
I.C.C.’s Bureau of Transport Economics 
and Statistics, Mr. Heywood said the 
railroads were entitled to “full costs,” 
not out-of-pocket costs. 

He explained, at the request of Mal- 
colm D. Miller, counsel for the General 
Services Administration, the accounting 
basis for an assertion in his report that 
95 per cent of passenger-train car re- 
pairs were assigned to running service 
and 5 per cent to switching service. 

John R. Turney, counse] for the Na- 
tional Coal Association, asked for a 
summary by individual railroads of cer- 
tain computations in Mr. Heywood’s re- 
port, such as, for example, data on the 
“car foot-mile prorates” used in com- 
puting car foot-miles in passenger trains. 

Mr. Heywood said he agreed with Mr. 
Turney that for certain computations 
there could not be a strictly accurate 
separation without a study of the 15 
individual railroads considered. He de- 
clined to answer a question by Mr. Tur- 
ney as to whether the figures used in his 
summary of the distribution of the de- 
ficit among the various types of pas- 
senger operations were “reasonably rep- 
resentative of the individual roads.” 


‘Avoidable’ Cost Procedure 


Mr. Coyle, of the New Haven, also a 
member of the accounting committee 
representing the respondent railroads, 
said in his verified statement that the 
committee requested him to undertake 
development of a procedure for estimat- 
ing the “avoidable” costs of passenger- 
train service by U.S. railroads as a whole 
and to apply that procedure to the costs 
of such passenger-train service of the 
Class I roads for the year 1955. 

Some time ago, he said, the staff of 
the Commission's cost finding section 
prepared and distributed to the parties 
in No. 31954 its proposed cost formula 
or study known as “Form G.” He said 
that later a formal conference was held 
between the I.C.C.’s staff committee and 
the parties to the proceeding. 


“Form G,” he said, “proposed that a 
detailed cost study be undertaken, based 


upon the premise or supposition that all 
passenger-train services and facilities 
throughout the United States would be 
abandoned. It proposed that upon this 
assumption, studies be undertaken by 
each individual railroad and with re- 
spect to each individual train operated, 
and each service performed by such 
train. 

“At the formal conference spokesmen 
for the respondent railroads pointed out 
that it would take a period of years and 
millions of dollars to make such a cost 
study. Furthermore, these spokesmen 
raised fundamental objections to the 
merits of such a study as proposed by 
Form G. It would serve no good purpose 
to again detail those objections but a few 
of the major ones are quite obvious. The 
total ‘avoidable’ cost of passenger-train 
service as a whole is not the summation 
of a large number of small ‘avoidable’ 
costs, each attributable to the operation 
of one train or a small group of trains, 
or of one service or portions of that 
service. 

“We have also heretofore pointed out 
that if the over-all ‘avoidable’ cost of 
passenger-train service in the United 
States as a whole be determined, or for 
that matter on any particular railroad, 
the apportionment or allocation of a por- 
tion of such total avoidable cost to vari- 
ous services and various trains would 
constitute a meaningless mathematical 
computation. 


“Nothing would be gained at this time 
by further discussion of the respondent's 
objections to Form G and this may prop- 
erly await the introduction of such 
study in evidence in this proceeding if 
that is to be done.” 


‘Avoidable Cost’ Idea ‘Firmly Fixed’ 


Mr. Coyle said it was obvious that the 
idea of “avoidable cost” had become 
rather firmly fixed in the minds of some 
parties to the proceeding and that the 
Commission's staff committee requested 
the respondent railroads to undertake a 
presentation of that subject. 

“The concept of ‘avoidable’ costs,” he 
said, “appears to have arisen as a result 
of some persons and groups questioning 
the reliability of the results indicated by 
application of the Interstate Commerce 
Commission’s formula for separation of 
expenses between the three general types 
of services performed, i.e., freight and 
allied services, passenger and allied 
services, and services not related to 
either.” 


He said that although the terms “fan- 
tasy,” “unrealistic,” and “illusion” had 
been used to characterize the distribution 
of actual costs to actual operations, it 
should be kept in mind that the whole 
concept of “avoidable” costs from com- 
plete abandonment of passenger-train 
service was “purely theoretical and 
wholly removed from the realm of actu- 
ality.” 

He said that no one could forecast with 
complete accuracy the effect on the 
economy of the country or of the rail- 
road industry of total cessation of all 
passenger train services and facilities. 
Any consideration of “avoidable” costs, 
he said, must be based on the improba- 
ble assumption that nothing would be 
changed except the revenues and “avoid- 
able” costs of the passenger-train serv- 
ice itself. 

Mr. Coyle included in his statement a 
detailed explanation of the procedure 
adopted for estimating “what might be 
termed the approximate long-term 
avoidable cost of the passenger-train 
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service of the railroads of this country 
treated as a whole.” 


Value of ‘Avoidable Cost’ Study 


“The principal, if not sole, value of 
any such avoidable cost study will be to 
indicate whether or not there exists a 
serious passenger service deficit prob- 
lem,” he said. 

He said the procedure for estimating 
the costs that would be avoided if no 
passenger train service were performed 
was based on a “combination of judg- 
ment and statistical methods applied to 
the financial results of the Class I line- 
haul railroads of the U.S. as a whole.” 

An exhibit attached to Mr. Coyle’s re- 
port contained a summary of the distri- 
bution of revenues and expenses of the 
Class I line-haul railroads in 1955, be- 
tween freight, passenger and not related 
services. From the summary, he said, it 
would be seen that expenses related 
solely to freight service were only ap- 
proximately half of freight service rev- 
enues, but that cxpenses solely related to 
passenger service exceeded passenger 
service revenues by approximately $85 
million. He said that of the total ex- 
penses ($8,978,332,000), approximately 
two-thirds ($5,913,626,000) were assign- 
able to the applicable service without the 
use of any apportionment formula. 

“Any analysis of total avoidable costs 
is concerned primarily with the one- 
third of total costs which cannot be 
readily assigned to either freight or pas- 
senger service,” he said. 

A summary of estimated countrywide 
revenues and avoidable costs, compared 
with the amounts reported under the 
I.C.c. formula, was included by Mr. 
Coyle. The summary showed operating 
revenues on both the I.C.C. basis and the 
“avoidable” basis as $1,266,827,979, and 
total costs as $1,903,520,553 on the LC.C. 
basis and $1,697,902,595 on the “avoid- 
able” basis, with the per cent avoidable 
as 89.2 per cent. The net railway operat- 
ing deficit was shown as $636,692,574 on 
the I.C.C. basis, and $431,074,616 on the 
avoidable basis, the per cent avoidable 
being 67.7 per cent. 

Mr. Coyle said the estimated “avoid- 
able cost” deficit of $431,074,616 was “as 
accurate as need be for any value such a 
figure may have.” In his opinion, he 
said, the figure was “within a 10 per 
cent range of accuracy either way.” 

“It must be emphasized,” he con- 
tinued, “that it is a countrywide aver- 
age and the percentages used cannot be 
applied to any particular railroad or 
group of railroads. Because of differ- 
ences in conditions the portion of appor- 
tioned costs which is avoidable will vary 
greatly from railroad to railroad and 
even on different segments of the same 
railroad.” 


G.S.A. ‘Comments’ on Cost Form 


Attorney Miller, of the G.S.A., intro- 
duced for the record a document setting 
forth “comments” of that agency relat- 
ing to the I.C.C. cost finding section's 
“Form G.” The comments were prepared 
by Gilbert J. Parr, Washington transpor- 
tation consultant. 

Mr. Turney for the National Coal As- 
sociation, brought to the stand Miss Ger- 
aldine Lachowski, of Transport Research, 
Inc., of Washington, who presented state- 
ments showing the results of passenger 
operations of 33 railroad systems. Cross- 
examination was conducted by rail 
counsel. 


Harvard Professor Presents Report 


On September 24, Dr. Meyer, of tre 
Aeronautical Research Foundation, «! 
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Jambridge, Mass., presented the report 
ntitled “Avoidable Costs of Passenger 
frain Service,” prepared by the founda- 
ion’s special committee for research on 
his subject. The undertaking was de- 
scribed as an independent study re- 
juested by the A.A.R. Dr. Meyer was 
juestioned on direct examination by 
Richard C. Davis, I.C.C. attorney. 

Dr. Meyer, assistant professor of eco- 
10omics at Harvard University, as chair- 
man of the foundation’s committee for 
the avoidable costs study, was assisted 
n the preparation of the report by Mer- 
on J. Peck, John Stenason, Gerald Kraft, 
and Robert Brown. A preface to the 
report stated that it provided “no cure- 
ill or absolutely definitive answer to the 
question of how extensive are rail pas- 
senger costs in the United States.” 

“What the authors do feel is that their 
answer is probably as good as any other 
answer that has been provided to this 
question,” the authors stated in their 
preface. “Indeed, they hope that it is a 
little better. They are certain, more- 
over, that the costing methodology devel- 
oped in subsequent sections can be, if 
properly applied, helpful in obtaining 
even better answers in the future.” 

A significant aspect of its report, the 
committee said, was “the high degree of 
correspondence between the statistical 
estimates and the I.C.C. full costs.” 

“In particular,” the committee con- 
tinued, “the statistical estimates are al- 
most invariably closer to the I.C.C. full 
cost estimates than the I.C.C, direct cost 
estimates. This, of course, means that 
those who are presently pessimistic 
about the passenger business apparently 
are well-founded in their outlook.” 

The committee stated that the “princi- 
pal empirical finding” of its study was 
that the Commission estimate of the full 
costs of passenger service, taken in toto, 
was “not too far from being a reason- 
ably correct estimate of the aggregate 
avoidable cost of passenger service.” 


Basic Objective of Study 


It said the basic objective of its study 
had been to demonstrate the value of 
tatistical costing. 


“It is the only method short of highly 
expensive controlled experimentation 
which can adequately deal with the com- 
plexities of railroad costing,” the commit- 
tee continued. 


“The regulatory commissions and rail- 
road managements can ignore the poten- 
tialities of statistical costing only at the 
cost of continued misinformation.” 


Dr. Meyer was questioned briefly by 
counsel with respect to the report. Fur- 
her cross-examination is expected to 
follow in December. He said the Founda- 
tion was interested in the subject be- 
ause of its interest, as an aeronautical 
organization, in passenger business prob- 
lems. He said the study was basically an 
ittempt statistically to determine the 
ong-term costs of rail passenger serv- 
’e. He “suspected” he said, that statis- 
tical, methods alone would not be suffi- 
ient and that there might be areas 
vhere statistical studies would have to be 
upplemented by special studies. 

Former Commissioner Clyde _ B. 
\itchison, as counsel for the National 
Motor Freight Traffic Assogiation, Inc., 
\Vashington, offered for the record the 
\erified statement of the association’s 
cretary, F. G. Freund, filed on behalf 
f the association: Mr. Freund, in his 
‘tatement, said that the association took 
10 position adverse to continuance of 
the present “separation formula” of the 








Commission now in use, and did not feel 
called on to comment on the “conflicting 
theories advanced by some of the par- 
ties” regarding the technique of separa- 
tion of expenses or apportionment of 
costs. 

Mr. Miller, of G.S.A. called attention 
to studies of passenger travel made by 
the Bureau of the Census and suggested 
that they might be useful in the in- 
stant proceeding at the next hearing. 

Examiner Hosmer adjourned the hear- 
ing following the noon hour on Septem- 
ber 24. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases 


L.C.c, assigned for hearing or oral 
The assignments are 
separate headings as to rail, 
They will be published only 


Changes in assignments will be published 


argument appear below, 
grouped under 
woter, motor, etc. 
once 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31907, Great Lakes Ship Owners 
Association v. A. C. & Y., et al., assigned 
October 1, at Washington, D.C., canceled and 
reassigned November 4, at Washington, D.C. 
before Examiner Dishman. 

Hearing in I. & S. 6803, Commutation 
Fares, Chicago 8S. 8S. and 8S. B. RR., assigned 
October 3, at Chicago, Ill., canceled and re- 
assigned October 3, at State Comm., Chicago, 
lll., before Examiner Peck. 

Hearing in Ex Parte 210, Increased Express 
Rates and Charges, 1957, assigned October 7, 
at Washington, D.C., postponed to October 14, 
at Washington, D.C., before Examiner Russell. 

Hearing in 32238, Midwest Solvents Co., Inc. 
v. M.P., et al., assigned October 10, at Cham- 
ber of Commerce, Atchison, Kan., transferred 
to October 10, at Ct. Hse., Atchison, Kan., 
before Examiner Kobernusz. 

Hearing in I. & S. 6759, Washing Com- 
pounds—Md., N.J. & Pa. to Fla. & 5.C., and 
Fourth Section Applications 33607 and 33608, 
Soap and Washing Compounds to Charleston, 
8.C. and Jacksonville, Fla., assigned October 
i7, at Washington, D.C., canceied. 

Hearing in F.S.A. 33908, Tire Fabrics Be- 
tween Points In Official and Southern Ter- 
ritories, assigned September 23, at Washing- 
ton, D.C., postponed to a date to be fixed. 

Hearing in 30958, Reduced Rates on Pulp- 
wood in Southern Territory, assigned Oc- 
tober 1, at Washington, D.C., canceled and 
reassigned November 6, at Washington, D.C., 
before Examiner Hosmer. 

Hearing in 31290, Continental Foundry & 
Machine Co., et al. v. B. & O., et al., 
assigned October 2, at Chicago, Ill., canceled. 

Hearing in I. S. 6792, Inspection of Grain 
at Aberdeen, S.D., assigned October 14, at 
Alonzo Ward Hotel, Aberdeen, S.D., trans- 
ferred to October 14, at U.S. P.O. Ct. Hse., 
Aberdeen, 8.D., before Examiner Lawton. 

Hearing in Finance 19514, Consolidated 
Freightways, Inc.—Securities, and Finance 
19314, Same—Stock, assigned November 13, 
at U.S. Ct. Rms., Salt Lake City, Utah, 
transferred to November 13, at State Comm., 


Salt Lake City, Utah, before Examiner 
Pettis. 
Hearing in 32078, Herbert Brownell, Jr., 


Attorney General of the United States, Suc- 
cessor to Alien Property Custodian v. I. C. 
R.R. Co., assigned October 15, at Washington, 
D.C., postponed to November 19, at Washing- 
ton, D.C., before Examiner Pyne. 


Hearing in 31503, Akron, Canton & 


Youngstown R.R. Co., et al., v. Atchison, 
Topeka & Santa Fe Ry. Co., et al., 31503, 
Sub. 1, Ahnapee & Western Ry. Co., et al. 


v. Abilene & Southern Ry. Co., et al., 31503, 
Sub. 2, Chicago, Burlington & Quincy R.R. 
Co., et al. v. Same, 31503, Sub. 3, Chicago, 
Milwaukee, St. Paul & Pacific R.R. Co. v. 
Same, and 31503, Sub. 4, Louisville & Nash- 
ville R.R. Co. v. Akron, Canton & Youngs- 
town R.R. Co., et al., assigned October 8, at 
Washington, D.C., canceled and reassigned 
March 4, at Washington, D.C., before Ex- 
aminers Hosmer and Barber. 


Hearing in F.S.A, 33894, Coal Tar Oil— 
Tarrant, Ala., to Follansbee, W.Va., as- 
signed October 10, at Washington, D.C., 
canceled. 


Hearing in I. & S. 6768, Magnesium—Velas- 
co., Tex., to E. St. Louis, Ill., assigned Oc- 





ICC News 


tober 24, at St. Louis, Mo., canceled and 
reassigned November 12, at Mark Twain 
Hotel, St. Louis, Mo., before Examiner 
McCloud 


New Assignments 


October 4— Washington, D.C. — Examiner 
Lyle: 
Finance 19861—New York, Ontario and 


Western Ry. System, Jacob Grumet and 
James B. 


Kilsheimer III, Receivers, 
Abandonment. 
October 24—Kansas City, Mo.—New Pick- 


wick Hotel—Examiner Lawton: 
31949—-State Board of Equalization of 
Wyo., et al. v. A. & S., et al. 
October 28—Chicago, Ill.—U.S. Custom Hse. 
Examiner McCloud: 





31936—Chicago Tunnel Terminal Co. v. 
Cc. B. & Q. R.R. Co. 

November 4—Chicago, I1l.—U.S Custom 
Hse.—Examiner McCloud 

I. & S. 6782—Iron or Steel—Ill., Minn., 
Mo., Wis. to Ia. & S.D. 

F.S.A. 33842—Iron and Steel Articles to 


Sioux City, Ia. and Sioux Falls, S.D. 
November 5—Chicago, Ill.—U.S. Custom Hse. 


Bldg.—Examiner McCloud: 
32272—-Continental Steel Corp. v. A. & S., 
et al. 
November 6—Orlando, Fla.—Angebilt Hotel 


-~Examiner Russell 
Ex Parte 210—Increased Express Rates and 
Charges, 1957. 
November 8—Denver, Colo. 
Hse.—Examiner McCloud: 
I. & 8S. 6813—Dressed Poultry—Utah, Ida., 
Colo., N.M. to Ill., Mo., Neb. 
November 12—Harlingen, Tex.—Hotel 


New Custom 


Reese- 


Wilmond—Examiner Russell: 

Ex Parte 210—Increased Express Rates and 
Charges, 1957. 

November 18—San Francisco, Calif.—Fed. 
Off. Bldg.—Examiner Russell: 

Ex Parte 210—Increased Express Rates and 
Charges, 1957. 

November 21—San Francisco, Calif.—Fed. 
Off. Bldg.—Examiner Russell: 
32050—California Grape & Tree Fruit 


League v. Railway Express Agency, Inc. 


December 3—Washington, D.C.—Examiner 
Hosmer 
31954—Ralilroad Passenger Train Deficit. 


32141—Separation of Operating Expenses 
Between Freight and Passenger Services. 


WATER 


New Assignments 


November 4—Washington, D.C.—Examiner 
Hurley 

W-1102, Sub. 1—Dixie Boat Line, Inc., 
Common Carrier Application 

W-1102, Sub. 2—Same Extension—Cruise 
Service 


MOTOR 


Changes in Assignments 


Hearing in MC-109352, Sub. 2, W. Hunter 
Atkinson, Philadelphia, Pa., contract carrier 
application, assigned September 20, at Wash- 
ington, D.C., canceled and reassigned October 
4, at Washington, D.C., before Examiner Mc- 
Carthy 

Hearing in MC-116792, Fletcher Brothers, 
Inc., Newark, N.J., common carrier applica- 
tion, assigned September 23, at New York, 
N.Y., canceled 

Hearing in I. & S. M-9963, Radio & T. V. 
Sets Between Eastern Points and O., assigned 
September 30, at Akron, O., canceled. 

Hearing in MC-116805, Refiners Transport, 
Inc., Indianapolis, Ind., common carrier ap- 
plication, assigned October 2, at Indianapolis, 
Ind., canceled and reassigned October 1, at 
U. S. Ct. Rms., Indianapolis, Ind., before Jt. 
Bd. 21 

Pre-hearing conference in MC-59531, Sub. 
75, Auto Convoy Co., Dallas, Tex., common 
carrier application assigned October 3, at 
Washington, D.C., canceled and assigned for 
hearing October 3, at Washington, D.C., 
before Examiner Brady. 


Hearing in MC-114211, Sub. 8, Donaldson 
Transfer Co., Waterloo, Ia., common carrier 
application, assigned October 7, at Chicago, 
Ill., canceled. 

Hearings in 


MC-2229, Sub. 85, Red Ball 
Motor Freight, 


Inc., Dallas, Tex., common 


carrier application, and MC-108207, Sub. 54, 
Frozen Food Express, Dallas, Tex., common 


assigned October 7, at 


carrier application, 
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Dallas, Tex., canceled and reassigned Octo- 
ber 9, at Baker Hotel, Dallas, Tex., before 
Jt. Bd. 77 and Examiner Borroughs, respec- 
tively. 

Hearing in MC-83835, Sub. 35, Wales Truck- 
ing Co., Dallas, Tex., common carrier applica- 
tion, assigned October 8, at Dallas, Tex., can- 
celed and reassigned November 21, at Fed, Off, 
Bidg., Houston, Tex., before Examiner Myers. 

Hearing in MC-109443, Sub. 11, Seaboard 
Tank Lines, Inc., Scranton, Pa., common 
carrier application, assigned September 23, at 
Washington, D.C., canceled. 

Hearing in Il. & S. M-9667, Radio and TV 
Sets—Official and WTL Territories, assigned 
September 30, at Akron, O., canceled, 

Hearing in MC-108678, Sub. 15, Liquid 
Transport Corp., Indianapolis, Ind., contract 
carrier application, assigned October 2, at 
Indianapo.is, Ind., canceled. 

Hearing in MC-111138, Sub. 7, Colonial & 
Pacific Frigidways, Inc., Birmingham, Ala., 
common carrier application, assigned Octo- 
ber 3, at Fed, Ct. bidg., Minneapolis, Minn., 
transferred to October 3, at Metropolitan 
Bidg., Minneapolis, Minn., before Examiner 
Cunningham. 

Hearings in MC-19564, Sub. 54, L. C. Jones 
Trucking Co., Inc., Oklahoma City, Okla., 
common carrier application, MC-83539, Sub. 
24, C & H Transportation Co., Inc., Dallas, 
Tex., common carrier application, MC-103066, 
Sub. 12, Stone Trucking Co., Tulsa, Okla., 
common carrier application, and MC-113459, 
Sub. 12, H. J. Jettries Truck Line, Inc., 
Oklahoma City, Okla., common carrier ap- 
ylication, assigned November 4, at Santa Fe, 
KM. canceled and reassigned November 4, 
at Hilton Hotel, Albuquerque, N.M., before 

Hearing in MC-110525, Sub. 337, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned September 
25, at Washington, D.C., canceled, 

Hearing in MC-F-6518, J and L Lines, Inc. 
—Purchase—Jefferson Freight Lines, Inc. 
and Lambert Transfer Co., Inc., assigned 
October 1, at Washington, D.C., canceled 
and reassigned Ovtover 4, at Washington, 
D.C., before Examiner Cox. 

Hearing in MC-86081, Sub. 55, Western 
Auto Transports, Inc., Denver, Colo., com- 
mon carrier application, assigned October 2, 
at Portland, Ore., canceled. 

Hearing in MC-F-6376, Consolidated 
Freightways, Inc.—Purchase—Harry F. Mar- 
tin and Anton J. Martin, MC-F-6395, Same 
—Control and Merger—Kenneth Poorman 
Co., MC-F-6517, Same—Purchase—Arizona 
Express, Inc., MC-F-6610, Same—Purchase 
(Portion)—Buckingham Transportation, Inc., 
MC-103435, Sub. 74, Buckingham Transpor- 
tation, Inc., Rapid City, S.D., and MC-F- 
6221, Consolidated Freightways, Inc.—-Control 
and Merger—Gallagher Freight Lines, Inc., 
assigned November 13, at U.S. Ct. Rms., Salt 
Lake City, Utah, transferred to November 
13, at State Comm., Salt Lake City, Utah, 
before Examiner Pettis. 

Hearing in I. & S. M-9926, Commodities, 
Various—Dennis Truck Line, Inc., assigned 
September 25, at Chicago, Ill., canceled. 

Hearing in MC-2998, Sub. 17, Wolverine 
Express, Inc., Muskegon, Mich., assigned Sep- 
tember 25, at Columbus, O., canceled. 

Hearing in I. & 8S. M-8860, Commodity 
Rates—N.J. and N.Y. to Chicago, I. & S&S. 
M-9346, Commodity Rates—Eastern Central 
Territory, MC-C-2017, Paints & Chemicals— 
Bet. N.Y., N.J., & Ill. Points, and MC-C-2086, 
Commodity Rates—Safeway Truck Lines, 
Inc., assigned September 26, at Chicago, I1., 
canceled. 

Hearing in MC-114106, Sub. 10, Maybelle 
Transport Co., Lexington, N.C., common car- 
rier application, assigned September 27, at 
Raleigh, N.C., canceled. 

Hearing in MC-107128, Sub. 8, Fast Freight, 
Inc., Indianapolis, Ind., contract carrier ap- 
plication, assigned September 30, at Indian- 
apolis, Ind., canceled. 


Hearing in MC-C-2136, Ace Lines, Inc.— 
Suspension or Revocation of Certificates, as- 
signed September 30, at Fed. Bidg., Minne- 
apolis, Minn., transferred to September 30, at 

etropolitan Bidg., Minneapolis, Minn., 
before Examiner Croft. 

Hearing in MC-105461, Sub. 8, Herr’s Motor 
Express, Quarryville, Pa., common carrier 
application, assigned September 30, at Wash- 
ington, D.C., canceled and reassigned Octo- 
ber 10, at Washington, D.C., before Examiner 
Riegner. 

Hearing in MC-113336, Sub. 14, Petroleum 
Transit Co., Inc., Lumberton, N.C., common 
carrier application, assigned October 1, at 
Atlanta, Ga., canceled and reassigned Octo- 
ber 4, at Peachtree-Seventh Bidg., Atlanta, 
Ga., before Jt. Bd. 64. 


Hearing in MC-109802, Sub, 9, Lakeland Bus 
Lines, Inc., Dover, N.J., common carrier ap- 


plication, assigned October 1, at Newark, 
N.J., canceled and reassigned November 12, 
at New Jersey Board of Public Utility Com- 
missioners, Newark, N.J., before Jt. Bd. 119. 

Hearing in MC-29647, Sub. 26, Chariton 
Bros. Transportation Co., Inc., Hagerstown, 
Md., common carrier application, assigned 
October 1, at Washington, D.C., canceled and 
reassigned October 2, at Washington, D.C., 
before Examiner Saltzman. 

Hearing in MC-C-2102, Pacific Truck 
Rentals and Pacific Diesel Rental Co., et al.— 
Investigation of Operations and Practices, 
assigned October 7, at 538 Pittock Block, 
Portiand, Ore., transferred to October 7, at 
U.S. Fed. Ct. Hse., Portland, Ore., before 
Examiner Linn. 

Hearing in MC-2941, Sub. 12, C. & E. 
Trucking Corp., South Bend, Ind., contract 
carrier application, assigned October 8, at 
Chicago, DTl., canceled. 

Hearing in MC-111320, Sub. 32, Curtis Keal 
Transport Co., Inc., Cleveland, O., common 
earrier application, assigned October 9, at 
Washington, D.C., canceled and reassigned 
October 23, at Washington, D.C., before Ex- 
aminer Saltzman 

Hearing in MC-106965, Sub. 111, O'Boyle 
Tank Lines, Washington, D.C., common car- 
rier application, assigned October 10, at 
Washington, D.C., canceled and reassigned 
October 24, at Washington, D.C., before Ex- 
aminer Saltzman 

Hearing in MC-116773, Haltom & Greer, 
Inc., Nacogdoches, Tex., contract carrier ap- 
plication, assigned October 17, at Dallas, 
Tex., canceled and reassigned October 17, at 
Fed. Off Blac. Houston, Tex., before Ex- 
aminer Borroughs 

Hearings in MC-116077, Sub. 27, Robertson 
Tank Lines, Inc., Houston, Tex., common 
carrier application, and MC-116774, John N. 
John Truck Line, Crowley, La., common car- 
rier application, assigned October 18, at 
Dallas, Tex., canceled and reassigned Octo- 
ber 18, at Fed. Off. Bldg., Houston, Tex., 
before Jt. Bd. 32 and Examiner Borroughs, 
respectively. 

Hearings in MC-116062, Sub. 13, California 
Express, Inc., Fort Worth, Tex., common car- 
rier application, and MC-116800, Donald 
Cline, Corpus Christi, Tex., contract carrier 
application, assigned October 21, at Dallas, 
Tex., canceled and reassigned October 21, at 
Fed. Off. Bldg., Houston, Tex., before Ex- 
aminer Borroughs. 

Hearing in MC-37833, Sub. 1, Condon's Ex- 
press, Clifton, N.J., common carrier applica- 
tion, assigned September 25, at New York, 
N.Y., canceled 

Hearing in MC-109704, Sub. 1, Chemical 
Transport Co., Pittsburgh, Pa., contract car- 
rier application, assigned September 25, at 
Washington, D.C., canceled. 

Hearing in MC-116724, Wagner Transporta- 
tion Co., Twin Falls, Ida., common carrier 
application, assigned September 26, at Boise, 
Ida., canceled. 

Hearing in MC-116730, C. W. Stoltenberg, 
Kimberly, Ida., contract carrier application, 
assigned September 26, at Boise, Ida., can- 
celed. 

Hearing in MC-111957, Sub, 1, Daniel B. 
Gaberdiel & Sons, Spencerville, O., common 
carrier appilcation, assigned September 26, 
at Columbus, O., canceled and reassigned 
October 23, at New P.O. Bidg., Columbus, 
O., before Jt. Bd. 9. 

Hearing in MC-C-2024, Rock Island Motor 
Transit Co.—Investigation and Revocation 
of Certificate, assigned October 9, at Des 
Moines, Ia., canceled and reassigned Novem- 
ber 5, at Fed. Off. Bidg., Des Moines, Ia., 
before Jt. Bd. 54. 


Hearing in I. & S. M-10095, Various Com- 
modities—Transamerican Freight Lines, Inc., 
assigned October 9, at Detroit, Mich., can- 
celed. 

Hearing in MC-57298, Sub. 5, Union Bus 
Lines, Inc., McAllen, Tex., common carrier 
application, assigned October 22, at Dallas, 
Tex., canceled and reassigned October 22, 
at Fed. Off. Bildg., Houston, Tex., before Jt. 
Bd. 77. 


Hearing in MC-116544, Sub. 1, Wilson 
Bros. Truck Line, Inc., Carthage, Mo., com- 
mon carrier application, assigned October 
24, at Des Moines, Ia., canceled and reas- 
signed October 22, at Mayo Hotel, Tulsa, 
Okla., before Examiner Cheseldine. 

Hearing in Ll. & 8S. M-9832, Commodities, 
Various—Federal Truck Lines, Inc., assigned 
October 31, at Chicago, Il., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 27—Washington, D.C.—Examiner 
Borroughs: 
MC-C-2101—Houff Transfer, Inc.—Investi- 
gation of Certificate. 
MC-66900—Beaver Transfer, Staunton, Va. 





TRAFFIC WORLD 


New Assignments 


September 30—Washington, D.C.—Examiner 
Hagerty: 

MC-116755, Subs. 3 and 4—D.C. Transit 
System, Inc., Washington, D.C., contract 
carrier applications. 

October 2—Washington, D.C.—Examiner 
Jackson: 

MC-112582, Sub. 5—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 

October 7—Chicago, I.—U.S. Custom Hse.— 
Examiner Cunninghem: 

MC-108053, Sub. 17—Little Audrey's Trans- 
portation Co., Inc., Fremont, Neb. 

October 9—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Peck: 

I. & 8S. M-10095—Various Commodities 
Transamerican Freight Lines, Inc. (Cor- 
rected) 

October 14— Washington, D.C. — Examiner 
Riegner: 

MC-116795—-Willman Trucking Co., Erie 

Pa., contract carrier application 
October 21—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Naftalin: 

I. & S. M-9875—Iron or Steel—Colo. to 

Neb 
October 21—Pittsburgh, Pa.—Fulton Bldg 
Examiner Miller: 
MC-F-6552—Chicago Pittsburgh 
Inc.—Purchase—Frank 8. Alley 
October 21—Seattle, Wash.—U.S. Ct. Hse 
Examiner Patrick: 
MC-F-6531—Best Way Motor Freight, Inc 
Control—Johnson Freight Lines, Inc 
October 21 — Washington, D.C. — Examiner 
Dishman: 

I. and 8. M-4450—Liquor From, To, and Be- 
tween Official Territory. 

October 22—Chicago, Ill.—-U.S. Custom Hse 
Examiner Miller: 

MC-F-6564—-Neptune Storage, Inc.—Pur- 

chase-—-E. H. Warren Co 
October 22—Portland, Ore.—538 Pittock Block 
Examiner Patrick: 

MC-F-6538—Mitchell Bros. Truck Lines 
Purchase—Alfred E. Stoehr (Edna H 
Stoehr, Adiministratrix). 

October 22—Washington, D.C. 
Boss: 

MC-C-1927—-Movers Conference of Ameri- 

ca-—Petition for Declaratory Order 
October 23—Chicago, NL—U.S. Custom Hse. 
Examiner Miller: 

MC -F-6324—-McDuffee Motor Freight, Inc.- 

Control—Sutton Transfer, Inc 
October 24—Los Angeles, Calif.—Fed. Bide 
Jt. Bd. 47 

MC-30605, Sub. 91—Santa Fe Trail Trans- 

portation Co., Wichita, Kan 


October 24—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Patrick: 

MC-F-6457.-Santa Fe Trail Transportation 
Co.—Purchase—-Meddock Truck Line 
October 24—Sioux City, Ia.—Warrior Hotel— 

Examiner Miller: 

MC-F-6450—-Barber Transportation Co.- 
Purchase—C. Magnus Martinson and Ir- 
vin A. Martinson. 

October 28—Dallas, Tex.—Baker Hote!l—Ex- 
aminer Patrick: 

MC-F-6365—C. & H. Transportation Co., 
Inc.—Purchase—Joe Barnett (Internal 
Revenue Service, Successor in Interest). 

October 28—El Paso, Tex.—-Hotel Paso Del 
Norte—-Examiner Hagerty: 

MC-116529-—-Guy M. Willis, Abilene, Tex., 

common carrier application. 


October 28—Indianapolis, Ind.—-U.S. Ct. Rms 


Express, 


Examiner 


Jt. Bd. 72: 
MC-97183, Sub. 10—Marion Trucking Co., 
Inc. 


October 28—Indianpolis, Ind.—U.S. Ct. Rms 
-Examiner Miller: 
MC-F-6512—Marion Trucking Co., Inc.— 
reed (Portion )—Kile’s Motor Express, 
nec, 

October 28—Richmond, Va.—U.S. Ct. Rms.— 

Examiner Boss: 
MC-113475, Sub. 5—George C. Rawlings 
Purdy, Va., common carrier application 


om 28—Richmond, Va.—U.S. Ct. Rms.— 
t. Bd. 7: 

MC-116399, Sub. 2—Floyd Vestal Dull 
Mocksville, N.C., contract carrier appli 
cation. 

October 28—Tulsa, Okla.—Mayo Hotel—Ex 
aminer Cheseldine: 

MC-C-2143—Oklahoma Furniture Manufac 
turing Co., et al.—Investigation of Oper 
ations. 

October 29—Hartford, Conn.—U.S, Ct. Rms. 
Jt. Bd. 227: 

MC-8283, Sub. 6—Nigro Freight Lines, Inc 
Farmington, Conn., common carrier ap 
plication. 

October 29—Hartford, Conn,.-U.S. Ct. Rme 
—Examiner Hinely: 

MC-116637, Sub. 1—William C. Robinson 
vw Conn., contract carrier appli 
cation. 
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September 28, 1957 


October 29-—Hartford, Conn. 
Jt. Bd. 191 
MC-116785—Grayrod 
Albany, N.Y., 
tion 


October 29—Newark, N.J. 
Jt. Bd. 119 
MC-3647, Sub. 222.-Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application 
October 30—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—-Examiner Patrick 
MC-F-6557—-Wilson Truck Co., Inc.—Con- 
trol and Merger—Simpson Trucking Co., 
Inc 
October 30—Hartford, Conn. 
Examiner Hinely 
MC-114855, Sub. 1—Robert M 
Service, Bloomfield, Conn., 
rier application 


U.S. Ct. Rms.— 


Trucking Co., Inc., 
contract carrier applica- 


State Off. Bidg.— 


U.S. Ct. Rms 


Goodwin Bus 
common car- 


October 30—Richmond, Va.—U.S. Ct. Rms 
Examiner Boss 
MC-30062—Barricks Motor Lines, Peters- 
burg, Va 
October 31—Boston, Mass..-_New P.O. & Ct 


Hse. Bidg.—Jt. Bd. 18 
MC-96345, Sub. 1—Southern Massachusetts 
Bus Lines, Inc., New Bedford, Mass., 
common carrier application 
November 1—Concord, N.H. 
Jt. Bd. 186 
MC-12436, Sub. 1—Jackie’s Travel Agency, 
Hampton, N.H., broker application 
November I1—Concord, N.H. 
Examiner Hinely 
MC-52855, Sub. 2—Alvah T 


State Comm 


State Comm 


Longley, Con- 


cord, N.H., common carrier application 

November 1—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hanback 

MC-112055, Sub, 3—Ill. Pac. Coast Trans- 


portation Co., 
Springfield, Il 


November 4—Albuquerque, 
Hotel—Examiner Hagerty 
MC-103066, Sub. 12—Stone Trucking Co., 
rulsa, Okla., common carrier application 


Madison, Ill., Extension 


N.M.—Hlilton 


State 
Commission 
News 


Mississippi Rail Carriers 
Denied Freight Rate Rise 


An application by rail carriers operat- 
ng intrastate in Mississippi for an in- 
crease in freight rates of 5 per cent has 
been denied by the Public Service Com- 
mission of Mississippi, which concluded 


that the increases would not result in 
ncreased revenues. 
The National Association of Railroad 


ind Utilities Commissioners reported the 
lecision in a bulletin to its members, 
aying that the Mississippi agency stated 
hat a “more realistic approach to rate 
naking should be considered and that 
uch rates should be patterned to meet 
he shippers’ needs and the better solu- 
ion in increasing revenues is to in- 
rease tonnage by rendering the service 
inder rates that the shippers can afford 
O pay.” 

The NA.R.U.C. said the increases 
ought corresponded to the 5 per cent 
emergency” increases authorized in 
“ebruary by the Interstate Commerce 
Commission in Ex Parte No. 206 on in- 
erstate freight in Southern Territory 
T.W., Feb. 9, p. 23). 

In prior general freight rate proceed- 
ngs, the association said, the Mississippi 
ommission excepted certain commodi- 


ies from intrastate increases. 
“To test the effects of the differences 


November 5—Concord, N.H. 
Jt. Bd. 20 
MC-116831—-Don Hilliard Trucking, New 
Boston, N.H., contract carrier application 
November 6—Boston, Mass.._New P.O. & Ct 
Hse. Bldg.—Jt. Bd. 18: 
MC-287, Sub. 3—Plymouth & 
Street Ry. Co., Plymouth, Mass., 
earrier application. 


November 6—Boston, Mass. 


State Comm.— 


Brockton 
common 


New P.O. & Ct 


Hse. Bldg.—Examiner Hinely 
MC-116760-——Holden's Taxi Service, Newton 
Centre, Mass., common carrier applica- 
tion 
November 7—Portland, Me.—Fed Bldg 
Examiner Hinely 
MC-116741—Portland-Yarmouth Bus Line, 


Inc., Portland, Me., 
plication 
November 8—Portland, Me. 
amirer Hinely 
MC-116632, Sub. 2 
Woodland, Me., 
tion 


November 12—Boston, Mass 


common carrier ap- 
Fed. Bldg.—Ex- 


Moholland Bros., Inc., 
common carrier applica- 


New P.O. & Ct 


Hse. Bldg.—Jt. Bd. 20 
MC-173, Sub, 4—Abbt Motor Transportation 
Co Inc., Cambridge, Mass., contract 


carrier application 
November 12—Boston, Mass. 
Hse. Bidg 
MC-112750, 


New P.O 
Examiner Hinely 
Sub. 24-—-Armored Carrier Corp., 


& Ct 


Bavside, L.I., N.Y., contract carrier appli- 
cation. 

November 13—Providence, R.I.—Main P.O 
Bldg.—Examiner Hinely: 


MC-96165, Subs. 3 and 4—Irene Del Farno, 
Administratrix, Estate of Thomas Del 
Farno, North Providence, R.I., common 
carrier applications 

December 2—Houston, Tex. 
Examiner Myers 
MC-531, Sub. 84—Younger Bros 


ton, Tex., common carrier 
(corrected ) 


Fed. Off. Bldg 


, Inc., Hous- 
application 


in rates, interstate v. intrastate, on these 
excepted commodities,” the N.A.R.U.C. 
reported, “the commission made a study 
of the total tons handled in Mississippi 
as compared with the system of tons 
handled by the petitioning railroads. 
“For commodities on which lower intra- 
State rates applied, the index or per- 
centage relationship of the year 1956 to 
the year 1951 (the last full year prior to 
the Ex Parte 175 increases) 
follows: 
“Cotton 


were as 


seed and products thereof, 
Mississippi index 105.51, system index 
98.08; soy beans and products thereof, 
Mississippi index 199.76, system index 
109.14; fertilizer and materials Missis- 
sippi index 299.77, system index 119.88: 
lumber and other articles, Mississippi 
index 87.89, system index 73.16; pulpwood, 
Mississippi index 156.64, system index 
135.40; sand and gravel, Mississippi index 
130.58; system index 107.35, and brick and 
related articles, Mississippi index 127.40, 
system index 102.50.” 





Milwaukee Road Proposes 
Ending Some Train Services 


The Milwaukee Road has announced 
that it is asking the Minnesota Railroad 
and Warehouse Commission for author- 
ity to discontinue the operation of its 
nighttime local trains (Nos. 5 and 6) 
between Minneapolis and the Minnesota- 
South Dakota state line. 

The trains provide day 
and express service. 

In the application, the railroad said 
it claims an out-of-pocket loss of more 
than $100,000 a year on the trains. J. P. 
Kiley of Chicago, president of the rail- 
road, said that sum did not include 
proportionate expense of maintaining 
the track, superintendence or other 
overhead expenses. 


coach, mail 


Civil 
Aeronautics 
Board News 


Forwarders’ Pleas Denied 
Pending Result of Probe 


The Civil Aeronautics Board has denied 
applications of two air freight forwarders 
for temporary relief from part 297.11 of 
the board’s economic regulations, pend- 
ing decision in No. 7132, International 
Air Freight Forwarder Investigation. 

Part 297.11 provides that no interna- 
tional air freieht forwarder “shall ship 
property by air in overseas or foreign 
air transportation except upon aircraft 
operated in scheduled common carrier 
service by air carriers or foreign air 
carriers under certificates of public con- 
venience and necessity or under foreign 
air carrier permits issued by the board.” 

In its order in Nos. 8930 and 8933, Air 
Express International Corp. and Hawai- 
ian Freight Forwarders, Ltd., Doing Busi- 
ness as Global Air Cargo, for Exemptions 
Under Section 416(b) of the Civil Aero- 
nautics Act of 1938, as Amended, the 
board said the applications raised con- 
troversial questions “which can be re- 
solved only after a complete record has 
been established by them in a _ public 
hearing.” 

The board said those issues were among 
those in No. 7132 (T.W., Aug. 10, p. 66), 
and that it would be unnecessarily du- 
plicative to conduct separate proceedings 
and also that a decision on them might 
be prejudicial to a determination of such 
questions in the over-all proceeding. 

The board said Air Express Interna- 
tional specifically requested authoriza- 
tion to charter the aircraft of certifi- 
cated, supplemental and foreign air 
carriers between New York, N.Y., and 
Europe, and beyond. Hawaiian, the board 
said, specifically asked authorization to 
ship live poultry bv supvlemental air 
carriers from San Francisco and Oak- 
land, Calif., to points in the Territory 
of Hawaii 


Supplemental Air Carrier's 
Plea for Exemption Denied 


The Civil Aeronautics Board has de- 
nied an application of Los Angeles Air 
Service, Inc., a supplemental air carrier, 
for exemption from a C.A.B. order re- 
quiring that “interim authorization” of 
supplemental carriers shall be subject 
to revocation, after notice and oppor- 
tunity for hearing, for failure to operate 
any revenue flights in two consecutive 
calendar quarters. 

However, in its order in No. 8993, 
Los Angeles Air Service, Inc., for Ex- 
emption From the Requirements to Con- 
duct Revenue Flights in Two Successive 
Calendar Quarters, the board said that 
any revenue flights by the carrier within 
30 days of the date of the order—Sep- 
tember 20—would be deemed to have 
been performed in the third quarter of 
this year, but would not be deemed to 
have taken place in the fourth quarter. 


The board said that the carrier stated, 
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among other things, that it was awaiting 
delivery of two DC-6 aircraft, the first 
due next May, and that September 30 
would mark the end of the second quarter 
in which it had not operated. 

“Los Angeles further states,” the 
C.A.B. said, “that it has sold all of its 
commercial aircraft, arranged to ac- 
quire DC-6 aircraft, suspended opera- 
tions, leased back the aircraft it sold, and 
then subleased them to another carrier. 
Applicant also states it intends to retain 
its supplemental operating authority, but 
in order to comply with the operating 
requirements, it would be necessary to 
make application for the renewal of its 
air carrier operating certificate which 
has expired, and to institute negotiations 
for the lease of a commercial aircraft; 
that it prefers to recommence its opera- 
tions with the DC-6 aircraft now on 
order; however, if it is required to comply 
strictly with the conditions of the board’s 
order to perform a revenue flight before 
the expiration of September, 1957, it will 
proceed to do so. 


“We have carefully considered the sub- 


ject application and related matters and 
have decided to deny the application. 
However, we will grant Los Angeles an 
extension of 30 days from the date of 
this order in which to reactivate its 
services, if it so desires. The conditions 
contained in our order No. E-9744 were 
imposed after careful deliberation; and 
the present application of Los Angeles 
has not set forth sufficient reasons to 
warrant waiving those conditions, ex- 
cept as noted above. Los Angeles has 
been aware of the conditions attached to 
its operating authority contained in 
order No. E-9744 since November, 1955; 
it has known that its new aircraft will 
not be available until next year, and 
even with this knowledge it has leased 
out all of its aircraft, permitted its 
operating certificate to expire, and has 
operated no flights since the end of Jan- 
uary 1957. Under these circumstances 
we are not prepared to make broad ex- 
ceptions to the operating conditions 
which have been set forth in order No. 
E-9744.” 

The supplemental air carrier class was 
established: by an order of the board 
(E-9744) in an interim decision in No. 
5132, et al., Large Irregular Air Carrier 
Investigation (T.W., Nov. 19, 1955, p. 70). 


Subsidized Airlines Should Have Option 
On Reinvesting Gains, Examiner Says 


C.A.B. Official Recommends That Such Carriers Be Permitted to 
Choose Between Annual Remission of Retirement Gain or That of 


Retention of Gains to Replace Equipment. 


Twenty-nine subsidized air car- 
riers should be permitted to choose 
between the method of annual re- 
mission of retirement gain in reduc- 
tion of subsidy or that of temporary 
retention of such gain for purposes 
of reinvestment in replacement 
equipment and installment pay-back 
through reduction in the return on 
investment and depreciation allow- 
ance to the extent of such capital 
gain over the depreciable life of the 
replacement assets, according to a 
Civil Aeronautics Board hearing 
examiner. 


This policy, Hearing Examiner Paul N. 
Pfeiffer said in an initial decision in No. 
7902, Capital Gains Proceeding, should 
be applied to non-flight as well as flight 
equipment. 

By an order of April 6, 1956, in No. 7902 
the board reopened the mail rates of sub- 
sidized air carriers “for the sole pur- 
pose of determining whether or not such 
rates should be revised effective on that 
date by the addition of provisions for 
reflecting gains and losses upon retire- 
ment of property,” the examiner said. 
Prior to that date the board considered 
such capital gains as “all other revenue” 
within the meaning of section 406 of the 
civil aeronautics act and required that 
the gain be taken as an offset against 
subsidy in “open” or “past” rate periods. 

The examiner made two additional 
findings as follows: 


@ That the carriers should submit an- 
nual reports giving descriptions of trans- 


Respondents Number 29. 


actions involving voluntary or involun- 
tary retirement of property and the ex- 
tent of capital gain derived, if any, as 
well as their election between annual re- 
mission or instalment payback. 


@ That the capital gains from the 
sale of two planes by Continental Air 
Lines, Inc., sold “some hours subsequent” 
to the adoption by the board of the or- 
der instituting the proceeding, be con- 
sidered as “other revenue” for purposes 
of disposition within the confines of the 
proceeding and in accordance with the 
other findings and conclusions. 


A Question of ‘Need’ 


The examiner found that pursuant to 
section 406 of the civil aeronautics act of 
1938, as amended, subsidized air carriers 
may be authorized to “retain” gains de- 
rived from retired property (otherwise off- 
set as “all other revenue”) if they are able 
to show a need for such gains to carry out 
an equipment replacement program 
“under honest, economical and efficient 
management, necessary to maintain and 
continue the development of air trans- 
portation to the extent and of the char- 
acter and quality required for the com- 
merce of the United States, the Postal 
Service and the national defense.” 


“The respondents,” he said, “have not 
demonstrated a ‘need’ to permanently 
retain retirement gains in the sense of 
not offsetting them against future sub- 
sidy since the increase in return on 
investment and depreciation allowance 
less capital gain plus the more favorable 
net operating revenue experience expect- 
able from the acquisition and operation 
of more modern pressurized piston 
engine, turbo-prop and jet aircraft and 
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more economical and efficient non-fiying 
properties are sufficiently substantial to 
enable respondents to carry out their re- 
equipment programs and to relieve them 
of the requirement for additional sub- 
sidy in the form of a return on invest- 
ment and depreciation allowance on the 
capital gains element contained in the 
cost of the replacement assets.” 

Concerning his recommendation that 
the airlines be permitted to select the 
method of remission, Examiner Pfeiffer 
said: 

“. , Certain of the carrier respond- 
ents which possess low equity to debt 
ratios inhibiting procurement of addi- 
tional debt capital, or which have ex- 
perienced difficulty in raising additional 
equity capital, or which have participated 
in transactions involving exchange of 
aircraft, or which have suffered involun- 
tary retirement of property through 
disaster have demonstrated a ‘need’ for 
the temporary retention of capital gains 
derived from such property retirement 
in order to effectuate their re-equip- 
ment programs, and that under these 
circumstances the immediate or annual 
capture of capital gain would result in 
an undue hardship and _ conceivably 
prevent such re-equipment. 


Favor for Other Plan 


“On the other hand, certain of the re- 
spondents which possess low debt to 
equity ratios, or which have established 
an adequate line of credit, or a facility 
for the procurement of additional equity 
capital, may favor the method of annual 
remission of capital gains which would 
permit such carriers to obtain a rate of 
return and depreciation allowance on 
the full cost of the replacement equip- 
ment—a sum greater than the expense 
of acquiring the additional debt or equity 
capital necessary to replace the capital 
gains remitted.” 

The examiner said the question involv- 
ing three planes sold by Continental, one 
on April 5 and two on April 6, 1956, was 
an ancillary issue, deriving from a ques- 
tion as to whether the sale was affected 
by the order of April 6 instituting the 
instant proceeding. 


“The position of the Bureau of Air 
Operations,” the examiner said, “is (1) 
that the board has the legal power to 
entertain the instant proceeding; (2) 
that, as a matter of law, the board has 
no authority to provide higher subsidy by 
ignoring ‘other revenue’ in the form of 
retirement capital gains on the sale of 
aircraft; (3) even if the board has legal 
power to permit the air carriers to re- 
tain retirement gains, nevertheless the 
‘need’ provision of section 406(b) of the 
act does not authorize the board to 
provide for the capital needs of the 
carriers, such as the ‘need’ for funds to 
buy aircraft; (4) regardless of the legal 
considerations, the air carriers have 
failed to establish a ‘need’ to retain 
capital gains in order to purchase new 
aircraft, and (5) for policy reasons it 
would be undesirable for the board to 
permit the carriers to retain retirement 
gains for re-equipment purposes. 


“In view of the foregoing, bureau 
counsel proposes annual recapture of 
capital gains (hereinafter referred to as 
plan A) rather than an _ installment 
method of ‘pay-back’ (hereinafter re- 
ferred to as plan B) since plan A pro- 
vides the government with the benefit of 
immediate reduction in subsidy to the 
full extent of the retirement gain, 
limited only by the amount of subsidy 
and the carriers have not furnished ev - 
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lence supporting a preference for plan B. 
“With respect to the Continental air- 
raft, bureau counsel considers the two 
lanes delivered on April 6 to be subject 
© disposition in this proceeding but 
hat the gain on the plane delivered on 
April 5 is not. 


“Bureau couasel’s position does not 
yropose capture of any gains derived 
rom the retirement of non-flying prop- 
rty.” 

Another plan, plan C, was referred to 
n hearing. It would provide for work- 
ng out mathematically the position of 
the average carrier if capital gains were 
permanently “retained” versus its posi- 
tion if the amount of capital gain were 
repaid” to the government in reduction 
if subsidy over the life of the new equip- 
ment, the examiner said. 


Contentions of Carriers 


The carriers, he said, contended that 
the board had legal power to permit re- 
tention of capital gains, based on the 
decision of the Supreme Court in West- 


ern Air Lines v. C.A.B., 347, US. 67 
(1954). In that case, the examiner noted, 
the court reversed a board decision 


allowing Western to retain intangible 
profits from the sale of route 68 on the 
ground that the board “forsook the sec- 
tion 406 standard of individual carrier 
need and erroneously adopted a policy 
of providing an incentive for the entire 
industry to negotiate mergers and route 
transfers.” 


The examiner said that in the instant 
case the respondents urged that re-equip- 
ment was required for reduction of sub- 
sidy, by competitive necessity, defense 
needs and international considerations, as 
well as for better public service. Also, 
he said, they contended that the con- 
fiscation of capital gains would render 
the sale of equity capital almost impos- 
sible in most cases, and further that the 
capture of capital gains would deprive 
the subsidized carriers of their only 
hedge” against inflation. 


Another argument of the 29 carriers 
was that retention of any capital gains 
would not result in excessive subsidy, 
since it is rarely possible to make ac- 
curate forecasts of future earnings.” 

Examiner Pfeiffer said there appeared 
to be no direct legislative history bearing 
on the board’s power to permit sub- 
sidized carriers to keep capital gains in 
the interest of the developmental objec- 
tives of the act. He added, however, 
that 

Testimony of Col. Edgar S. Gor- 
rell, then spokesman for the Air Trans- 
port Association, before the congressional 
committee considering the proposed civil 
aeronautics act suggests that in 1938 the 
airline industry opposed initial direct 
capital subsidies as un-American and 
sought only a favorable climate for the 
investment of private capital in the 
traditional American way... 


“Further light is shed upon the prob- 
lem by the implications of the Supreme 
Court’s opinion in the Transcontinental 

Western Air, Inc., v. Civil Aeronautics 
hoard 336 U.S. 601, 605-6 (1949), in 

hich the court held that section 406 
rapresents traditional public utility rate- 
making authority involving. prospective 

* future rates wherein the regulated in- 

ustry runs the risk of profit or loss 
rither than a cost-plus system of awards 

compensation for past services. Nor- 
nally, public utility rate making does not 
uivolve the furnishing of capital funds 
sa part of the rate base, but instead 


allows for a fair and reasonable return 
on investment to attract private capital. 

“But, despite instances cited by bureau 
counsel and the iegislative history 
the board was not at all times of the 
opinion that capital gains could not be 
retained by a subsidized air carrier. In 
the first place, the board has historically 
permitted subsidized air carriers to re- 
tain all capital gains earned while they 
were on final mail rates. Thus, if bu- 
reau counsel is correct in his legal analy- 
Sis, the board has been acting illegally for 
19 years. 

“In the absence of definitive and con- 
trolling legislative history, in view of 
the cited conflicting positions taken by 
the board and in consideration of the 
opinion of the Supreme Court in leaving 
the question open as to whether air car- 
rier ‘retention’ of capital gains upon a 
finding or ‘need’ therefor lies within the 
objectives of the act, it is concluded that 
section 406 does not per se prohibit the 
board from permitting the airlines to 
‘retain’ capital gains from the sale of 
their property in whole or in part. 

“The question remains—whether the 
evidence produced by the air carriers 
at the hearing establishes a ‘need’ for 
such ‘retention’ in addition to normal 
break-even need plus a fair and reason- 
able return on used and useful invest- 
ment ordinarily granted in final mail 
rate proceedings.” 

The examiner said the subsidized car- 
riers had available for sale a total of 
408 planes valued at $174,625,000 and with 
a residual book value of $20,284,000. He 
said that including $1 million net capital 
gains from helicopters and miscellaneous 
craft, the estimated total net capital 
gains from the sale of the planes after 
25 per cent federal income tax would be 
$67,276,000. 

He said the carriers proposed to buy 
308 planes, plus miscellaneous helicopter 
and flight equipment, costing $620,315,000 
to replace the retired equipment and to 
augment their capacity to meet increased 
demands. 


Airline Loan Guarantees 


The examiner said purchases by the 
airlines “may be considerably alleviated 
through the enactment of federal legis- 
lation guaranteeing loans on new air- 
craft up to 90 per cent of each loan and 
up to $5 million per airline” (T.W., Aug. 
31, p. 90, and Sept. 14, p. 96), and he 
added: 


. . Although the average subsidized 
carrier may have a temporary ‘need’ to 
use capital gains in connection with the 
down payment on the purchase of new 
equipment, it does not have a genuine 
‘need’ for ‘permanent retention’ of such 
capital gains. 


“Put another way, the carrier does not 
have a requirement that the government 
recognize the reinvested capital gain in 
the new airplane’s depreciation account 
in order to carry out its program of re- 
equipment. Aiso, the carrier does not 
require that the government pay a re- 
turn on the reinvested capital gain—a 
profit on a profit—in order to accomplish 
the same purpose. 

“... The increase in return on invest- 
ment and depreciation allowance re- 
sulting from the replacement of written- 
down equipment by more expensive 
aircraft plus the foreseeable increase in 
the net operating revenues stemming 
from more modern airplanes will enable 
the carriers to carry out their program 
for re-equipment without undue hardship 
and at the same time permit the return 
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of capital gains in reduction of subsidy 
through appropriate deductions in the 
investment base and depreciation ac- 
count. For the government to fail to 
make such deductions would be to award 
the carriers excessive subsidy in the sense 
of granting more than they need to 
carry out the re-equipment program. 
“To give the carriers more subsidy 
than they have established a ‘need’ for 
not only violates the statute as presently 
written but offends the sense of re- 
sponsible concern for the protection and 
proper utilization of public funds.” 


Views on the Two Plans 

In the conclusion, the examiner said, 
in part: 

“It is apparent . that the carriers 
would fare better under plan A (annual 
recapture) provided they utilize the gov- 
ernment loan guarantee legislation and, 
through borrowing or through the pro- 
curement of equity capital from existing 
or new stockholders, obtain the differ- 
ence, if any, between the residual value 
of the retired airplanes and the neces- 
sary down payment. ... 

“Conversely, the government would 
derive more benefit from plan C since, 
although the carriers would be granted 
an interest-free loan to the extent of the 
capital gains, the government would be 
saved from the payment of a 7-10 per 
cent return on that portion of the cost 
of the replacement equipment resulting 
in a net saving of 3-6 per cent over 
the normal government borrowing rate. 

“In view of these considerations, it is 
concluded that the carriers should be per- 
mitted to select the method of remission 
of capital gain between either annual 
recapture (plan A) or installment pay- 
back (plan C) which best suits their 
financial situation.” 

Examiner Pfeiffer said the reaction of 
the carriers to plan C were mixed, with 
some favoring one, some the other. 


Mail Rate Proceedings 


“The foregoing analysis,” the examiner 
said, “has been made on the assumption 
that in final mail rate proceedings the 
board will find the replacement aircraft 
to be necessary and useful in the opera- 
tions of the affected carrier, and there- 
fore subject to inclusion in the rate base 
for investment purposes. 

“Of course, it is not intended to be 
suggested herein that the board will in 
all cases underwrite all of the new equip- 
ment purchases. Hawaiian Airlines testi- 
fied concerning past disappointments in- 
volving the failure of the board to under- 
write Convair replacement of DC-3 air- 
craft. But whatever the board’s decision 
on inclusion of new equipment in the 
investment base, it cannot be success- 
fully contended that the ‘retention’ of 
capital gains can and should be allowed 
as an offset against a disallowance based 
on performance considered something 
less than the statutory standard of 
‘honest, economical and efficient man- 
agement.’”’ 

As for the question of depreciation al- 
lowance as an element of subsidy, the 
examiner said the carriers argued that 
the concept of such grants from subsidy 
was fallacious ‘since every airline cost 
including depreciation is supported by 
commercial revenues as well as mail pay.” 

“This is, of course, correct,” according 
to the examiner, “but it is also a truism 
that were it not for the subsidy element 
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it is probable that most of these carriers 
would not have remained in existence.” 


Maritime Board Position 


Also, the examiner said: 

“The respondents argue that, since the 
Federal Maritime Board allows ocean 
carriers to retain capital gains from the 
sale of vessels so long as they are placed 
in a capital reserve fund for purposes of 
reinvestment in new vessels the aviation 
industry should be entitled to similar 
treatment. 

“Without passing upon the soundness 
of the maritime board policy referred 
to, or the wisdom of the congressional 
intent which it undoubtedly reflects, it 
is-clear that the Congress in the civil 
aeronautics act has at least to the present 
made carrier ‘need’ the test for retention 
of ‘other revenue.’ Since as has been 
previously found, the carrier respondents 
herein have not shown such a ‘need,’ 
there is no warrant for adopting in this 
preceeding the more liberal (to the car- 
riers but not to the taxpayer) maritime 
policy of granting subsidy to the carriers 
regardless of their demonstrated need 
therefor.” 

In regard to the sale of the Continental 
planes, the examiner said that the con- 
tract for the sale of the two he recom- 
mended considered as “other revenue” 
was made on February 11, 1956, and that 
there was a “suggestion” in the record 
that delivery of the other craft was ex- 
pedited in order to consummate the 
transaction before the issuance of the 
board’s order. 

. Since the proceeds of the sale 
of both aircraft were earned subsequent 
to the effective moment of adoption of 
the order opening Continental’s mail rate 
for the purpose of possible capture of 
capital gains, the gains in question are 
encomnassed within the confines of this 
proceeding,” the examiner said. 

The respondent airlines are: 

Alaska Airlines, Inc.; Alaska Coastal 
Airlines; Allegheny Airlines, Inc.; Bon- 
anza Air Lines. Inc.: Braniff Airways, 
Inc.; Byers Airways, Inc.; Central Air- 
lines, Inc.; Colonial Airlines, Inc. 
(merged with Eastern Continental; 
Cordova Airlines, Inc.; Ellis Air Lines; 
Frontier Airlines, Inc.; Hawaiian Ajir- 
lines, Ltd.; Helicopter Air Service, Inc. 
(now known as Chicago Helicopter Air- 
ways, Inc.); Lake Central Airlines, Inc. 

Los Angeles Airways, Inc.; Mohawk 
Airlines, Inc.; New York Airways, Inc.; 
North Central Airlines, Inc.; Northeast 
Airlines, Inc.; Northern Consolidated 
Airlines, Inc.; Ozark Air Lines, Inc.; 
Pacific Northern Ajrlines, Inc.; Pan 
American-Grace Airways, Inc.; Pan 
American World Airways, Inc.; Pied- 
mont Aviation, Inc.; Reeve Aleutian Air- 
ways, Inc.; Southern Airways, Inc.; 
Southwest Airways Co.; Trans-Pacific 
Airlines, Ltd.; Trans-Texas Airways; 
West Coast Airlines, Inc., and Wien 
Alaska Airlines, Inc. 


Delay Ordered in Service 
By Tiger to Three Cities 


Proposed use by the Flying Tiger Line, 
Inc., of the airport at Newark, N.J., to 
serve Philadelphia, Pa., and of the air- 
ports at Cleveland, O., and Binghamton, 
N.Y., to serve Rochester and Buffalo, 
N.Y., has been ordered by the Civil Aero- 
nautics Board not to be begun “unless 
and until the board finds, upon applica- 
tion by Flying Tiger, that the public in- 


terest will not be adversely affected 
thereby.” 

The board said its order No. E-11798, 
In the Matter of the Airport Notices 
Filed by the Flying Tiger Line, Inc., 
Pursuant to Section 202.3 of the Eco- 
nomic Regulations, was issued on con- 
sideration of a petition by the city of 
Philadelphia in opposition to the air- 
line’s notice to serve it through the 
Newark installation. 

The all-cargo airline on August 19 
filed with the board a notice of its in- 
tention to serve Philadelphia by truck 
through the Newark airport and on Aug- 
ust 30 it filed notices to serve the other 
two cities by truck through the other 
noted airports, the board said. 

The board said Philadelphia and Buf- 
falo at present received direct air serv- 
ice by Flying Tiger and that Rochester 
received service by truck through the 
Buffalo airport. 

Section 202.3 provides that the use of 
an airport may be inaugurated 30 days 
after the filing of an airport notice un- 
less the board notifies the carrier within 
that period that it appears that such use 
may adversely affect public interest, ac- 
cording to the board. 


Delay in Effective Date. 
Of ‘Realistic Scheduling’ 
By Airlines Is Denied 


A petition by the Air Transport 
Association requesting a stay of not 
less than six months from the ef- 
fective date—September 20—of a 
Civil Aeronautics Board regulation 
requiring “realistic scheduling” by 
American domestic certificated air- 
lines has been denied by the board. 

The effective date of the regulation, 
part 234 of the board’s economic regula- 
tions, was upheld by the board in order 
No. E-11807, In the Matter of ER-223, 
Enacting Part 234 of the Economic Reg- 
ulations—Realistic Schedules of Air Car- 
riers. 

The regulation requires each carrier 
to complete at least 75 per cent of all 
flights within 15 minutes of the block- 
to-block time shown in its published 
schedules (T.W., Aug. 24, p. 77). The 
board, however, excluded helicopter and 
all-cargo flights from the regulation. 

The board said that the A.T.A. re- 
quested that in the alternative to the 
September 20 date the board temporarily 
stay the effective date until the board 
could act on the petition and hear ar- 
gument on it and that the board grant 
such “other and further relief as may 
be appropriate.” The board said it found 
nothing which would warrant a deferral. 

Earlier, the Air Line Pilots Association, 
International (A.F.L.-C.1.0.), said that 
its president, C. N. Sayen, had sent a 
wire to James R, Durfee, chairman of 
the C.A.B., opposing the A.T.A. request 
for postponement. The wire said, in part: 

“This regulation imposes no hardship 
on any air carrier, except in a few iso- 
lated instances of flagrant disregard of 
public interest. 

“Conscientious air carriers already 
equal or exceed standards established 
under this rule.” 


In a supplementary press statement 
issued in Chicago, Ill, Mr. Sayen said: 
“A postponement would only perpetu- 
ate a bad situation that has existed to 
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the deteriment of air travelers for many 
years, would competitively penalize for 
another six months these carriers who 
are conscientiously trying to run realis- 
tic schedules and would benefit only 
those who, in the past, have demon- 
strated a disregard of the public interest 
in their scheduling practices, and ap- 
parently are now asking the C.A.B. fo! 
their sanction of a continuation of this 
disregard of public responsibility.” 

The board, when it adopted the regu- 
lation, said it was put in effect as a re- 
sult of “numerous complaints” of poor 
schedule performance and as a result 
of a board survey which indicated car- 
riers were completing flights on sched- 
ule less than three-fourths of the time 


Federal 
Maritime 
Board News 


F.M.B. Dismisses Motion 


In Ecuadorian Banana Case 


The Federal Maritime Board on Sep- 
tember 23 dismissed a motion asking 
that the board compel Grace Line, Inc., 
to comply with an F.M.B. order issued 
August 20 requiring Grace to abstain not 
later than October 1 from effectuating 
banana-carrying contracts which the 
board found illegal (T.W., Aug. 24 p 
78). 

The board said that the motion, filed 
by Arthur Swartz, was dismissed because 
it “fails to show that respondent has 
not complied with or is not complying 
with the order of August 20, 1957.” 

The motion was filed in No. 771, Ba- 
nana Distributors, Inc., y. Grace Line, 
Inc., and No. 775, Arthur Swartz v 
Grace Line, Inc. Swartz was complain- 
ant in No. 775 and intervener in No. 
771 

In the original report in the case, the 
board found that Grace was a common 
carrier and that it had to make space 
available on a reasonable basis to all 
banana shippers of Ecuador rather than 
limiting its service to three contract 
customers (T.W., May 4, p. 69). 


Pan-Atlantic Granted Lower 


Steel Rate to Puerto Rico 


The Federal Maritime Board, on Sep- 
tember 23, gave Pan-Atlantic Steam- 
ship Corp. permission to publish iron 
and steel commodity rates for the At- 
lantic-Gulf Puerto Rican trade lower 
than those now in effect under a board 
order of September 5. 

On September 5, the board suspended 
until January 15 a general rate increase 
of 12 per cent proposed in No. 80%, 
United States Atlantic and Gulf-Puerto 
Rico General Increase in Rates and 
Charges. The 12 per cent was to have 
been in addition to a 15 per cent in- 
crease allowed to go into effect earlier 
this year, pending a final decision in the 
case. 

In its new order the board permittei 
Pan-Atlantic to publish the new iro2 
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lany und steel rates on one day’s notice. It 
for aid this would require revised pages to 
who he company’s freight tariff F.M.B.-F- 
alis- Yo. 1. It granted special permission ap- 
only lication No. 1, filed by W. C. Farnell, 
non- r., the corporation's traffic manager. 
erest The board said that the revised pages 
ap- will name rates that are lower than 
fol he rates presently in effect due to sus- 
this ension and that good cause exists for 
ranting special permission to publish 
regu- uch adjustment on not less than one 
a re- lay’s notice.” 
poo! It said that the special permission au- 
result horization would not prejudice a final 
car- ecision on whether the suspended gen- 
ched- ral rate increase of 12 per cent was just 
time nd reasonable and otherwise lawful 






F.M.B. to Hold Argument 
In Two Forwarder Cases 


Federal Maritime Board on Oc- 
ober 30 will hear oral argument on ex- 
eptions to the examiner's recommended 
ecision, and replies thereto, in No. 787, 
n the Matter of Samuel Kaye, Famous 
Freight Forwarding Co., San-Su Trading 
Co,, and Fairchild International Coopera- 
tion, The argument will begin at $9 a.m 
n Room 4519 of the New General Ac- 


ounting Office Building, Washington, 
D.C 
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Case A spokesman for the F.M.B. said that 
he examiner had recommended cancel- 
n Sep ation of the forwarder’s certificate for 
askin ilegedly taking brokerage on shipments 
e, Inc nitiated by the forwarder, in violation of 
issued naritime law. 
ain not The board also has scheduled oral 
tuating rgument for October 30 on exceptions to 
‘h the he examiner's recommended decision in 
24 | No. 794, In the Matter of Luis (Louis) 
\. Pereiro, Molina Forwarding Company, 
n, filec Inc., Luis (Louis) A. Pereiro d/b/a Cres- 
becaust ent Trading Co., and United States Oil 
nt ha orp. The argument will begin at 10 a.m 
nplying 1 Room 4519 of the New General Ac- 
7 ounting Office Building, Washington, 
71, Ba D.C 
ve Line The examiner recommended that a 
rartz Vv rwarder certificate issued to Molina 
mplain hould be revoked under an order which 
in No rbids direct or indirect rebates (T.W.. 
\ug. 3, p. 59) 
‘ase, th 
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M.A. Disapproves Defense 
Feature in Trailer-Ships 


The Maritime Administration has told 
ie American-Hawaiian Steamship Co., 
lat the agency can find no basis on 
hich to grant a national defense allow- 
nee on construction of a fleet of 25- 
knot roll-on, roll-off ships for the inter- 
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co astal trade 

on Sep In a letter to the company, the M.A 
Steam- §°'S0 said that it could not grant a na- 

lish iron §@'Onal defense allowance on either 22- 
the At- §*not or 18-knot ships of the same type 

de lowe it would approve federal ship mort- 























we Jnsurance up to 75 per cent of the 
st of the proposed vessels. 

The company, in a statement reply- 
ig to the agency's letter, said that it 
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No. 807,§ Vill not go forward with the construc- 
ulf-Puerto §&on of a fleet of 25-knot vessels” but 
mates andgould “now turn its attention to a re- 





s to hav 

cent in- 
ect earlier 
sion in the 


sideration of its original proposal to 
build a fleet of the 18-knot vessels.” 
The statement, signed by M. J. Frechie, 
ececutive vice-president of the American- 
hawaiian, gave this account of the back- 
ound of the company’s proposals: 
“In August 1955, the Company 
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with the Maritime Administration an ap- 
plication for Title XI mortgage insur- 
ance in connection with the company’s 
proposal to build a fleet of 18-kKnot sin- 
gle screw trailer carrying vessels de- 
signed especially for employment in the 
domestic intercoastal trade. 

“In August 1956, the company was ad- 
vised by the Maritime Administration 
that, as to the 18 knot ships, the plans 
and specifications had been approved 
and a determination had been made 
that the vessels were commercially suit- 
able for the proposed service. 

“The Maritime Administration hav- 
ing been requested by the Department 
of Defense to seek a speed increase in 
these vessels from 18 knots to 25 knots, 
advised the company in August, 1956, to 
the effect that it was prepared to pay, 
as a national defense allowance, the cost 


of the increased speed (from 18 to 25 
knots) and other national defense fea- 


tures subject to availability of funds and 


provided that the increased speed and 
capacity would have no commercial 
value and provided further that the 


company agree to repay to the Maritime 
Administration the cost of the national 
defense allowance, in the event that the 
vessels actually use the increased speed 
and capacity. 

“The company, accordingly, had under- 
taken the preparation and development 
of plans and detailed specifications to- 
gether with model basin tests, of the 25- 
knot twin screw vessel.” 


F.M.B. Again Asked to End 


Forwarder Rule-Making Case 


The New Freight For- 
warders and Brokers Association. Inc 
has asked the Federal Maritime Board 
to reconsider its finding that it has 
jurisdiction to issue rules governing the 
business practices of freight forwarders. 

The board instituted a proposed rule- 
making proceeding on the subject in 
March (T.W., March 23, p. 72) and sub- 
sequently denied petitions asking it to 
dismiss the proceeding on the ground it 
lacked jurisdiction (T.W., Aug. 31, p. 
84) 

In dismissing the earller petitions, the 
board said that while the 1916 shipping 
act made no express grant of general 
rule-making power to it, such “substan- 
tive authority” was conferred on the 
board by section 204 of the merchant 
marine act of 1936 which transferred to 
the Maritime Commission ‘now the 
F.M.B.) all of the functions, powers and 
duties vested in the former United States 
Shipping Board by the 1916 act. 

In asking reconsideration, the for- 
warding group said that the board had 
cited a 1952 decision in Carrier-Imposed 
Time Limits for Freight Adjustments, 4 
F.M.B. 29, 32, as supporting its argument. 
It added, however, that the board “failed 
to adhere to the second and principal 
holding of that case, namely, that it 
has no statutory authority to promulgate 
rules, either proposed or in final form, in 
advance of findings by the board of vio- 
lations of the shipping act, 1916.” 

“Based upon this holding,” said the 
petitioner “it was error to deny the re- 
quested order of discontinuance.” 

The petitioner added that the section 
of the 1916 law cited by the board as 
being transferred to it by the 1936 en- 
actment “authorizes the issuance of rules 
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only after findings of violations of law in 
an adjudicatory proceeding.” 

“In holding that its jurisdiction over 
forwarders and carriers carries authority 
to regulate the receipt and payment of 


brokerage the board has disregarded 
long established precedent to the con- 
trary,” the petitioner said. 


Ship Agreements Are Filed 
For Approval of F.M.B. 


The Federal 
nounced the 
section 15 of 


Maritime Board has an- 
filing for approval under 
the shipping act of 1916, 


as amended, of the following agree- 
ments: 

No. 14-13, between the member lines 
of the Trans-Pacific Freight Conference 
(Hongkong), providing for the modi- 
fication of the basic agreement of that 
conference (No. 14-1, as amended) to 
eliminate Java from the trading area 
thereof. The board said No. 14-1, as 


amended, covered the trade from or via 
certain specified ports in the Orient to 
the Pacific coast ports of North America 
and 


Hawaii, or via such Pacific coast 
ports to overland points in this country 
and Canada 


No. 8242, between Mississippi Shipping 
Co., Inc., and the Waterman Steamship 
Corp., covering the transportation of 
cargo under through bills of lading from 
ports in west Africa to Puerto Rico, with 
transshipment at New 


Orleans, La., or 
Mobile, Ala. 

No. 8390, between American President 
Lines, Daido Kaiun Kaisha, Ltd., the 
East Asiatic Co., Ltd., et al., providing 
for the establishment of a conference, 
to be known as the Caribbean/Pacific 


Northbound Freight Conference, for the 
establishment, regulation and mainte- 
nance of agreed rates, charges and prac- 
tices for or in connection with the trans- 
portation of cargo in the trade from 
Cuba, Jamaica, Haiti, the Dominican 
Republic, Trinidad, the Windward and 
Leeward Islands, Barbados, French and 


British Guiana, Surinam, French West 
Indies, Venezuela and the Netherlands 
Antilles to Pacific coast ports of the 


United States and Canada 


Pier Case Discontinued 


The Federal Maritime Board on Sep- 
tember 23 issued an order discontinuing 
action in one investigation into rates and 
practices relating to truck loading and 
unloading of waterborne cargo in New 
York because of the existence of a pend- 
ing proceeding on the same issues. 

It discontinued docket No. 777 “with- 
out prejudice, however, to the decision 
of the board in docket No. 801.” 

Both cases carry the same title—Truck 
Loading and Unloading of Waterborne 
Cargo at New York—Investigation of 
Rates and Practices of Parties to Agree- 
ment No. 8005. 


Puerto Rican Rates Hearing 


The Federal Maritime Board has an- 
nounced postponement and transfer of 
a hearing in No. 825, Pacific Coast- 
Puerto Rico General Increase in Rates 
and Charges. The hearing was trans- 
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ferred from San Francisco to Washing- 
ton, D.C., and was postponed from Sep- 
tember 30 to October 28. 

The hearing wil begin at 10 a. m. in 
Room 4519 of the New General Account- 
ing Office Building. 

In its notice, the F.M.B. said that at 
the close of the Washington session it 
would consider any requests for a fur- 
ther hearing in San Francisco “in or- 


der to avoid undue hardship to any 
parties.” 

Involved in the case is a general 15 
per cent rate increase between Pacific 
coast ports and Puerto Rico. The higher 
rates were once suspended by the board 
but later were allowed to go into effect 
subject to possible eventual refund should 
the rates be finally disallowed by the 
F.M.B. 


Court News 


N.1.T. League Argues I|.C.C. May Grant 
Full Motor Rights to Railroad Affiliate 


In Rock Island Motor Transit Case, League Says I.C.C., on Finding 


Service Required by Public Convenience and Necessity, Need Not 


Impose Restriction to Service Supplemental to Railroad Service. 


The National Industrial Traffic 
League has filed a brief as amicus 
curiae in the Supreme Court of the 
United States in No. 6, American 
Trucking Associations, Inc., et al. v. 
United States of America and Inter- 
state Commerce Commission, in 
which a lower court order affirming 
an order of the Commission grant- 
ing unrestricted motor rights to a 
railroad subsidiary is under attack 
(T.W., May 26, 1956, p. 81, Sept. 15, 
1956, p. 67, Feb. 16, 1957, p 82). 


The federal district court for the Dis- 
trict of Columbia, in January, 1956, up- 
held the Commission's order which was 
issued in MC-29130, Sub. 70, Rock Is- 
land Motor Transit Co., Common Carrier 
Applications, 63 M.C.C. 91. In that pro- 
ceeding, the Commission authorized the 
Transit Co. to transport general com- 
modities, with exceptions, over a regular 
route between Silvis, Ill., and Omaha, 
Neb., serving named intermediate and 
off-route points, without imposing the 
usual conditions restricting the service to 
that auxiliary to and supplemental of 
the railroad’s service. 


The A.T.A. appealed the decision, and 
the League asked leave to file a brief as 
@ representative of the public. It said 
neither the railroads nor the motor car- 
riers had “any unselfish interest” in 
presenting interpretations of the inter- 
state commerce act in the light of the 
public interest and need. 


In its brief to the Supreme Court, 
after again stating its interest in the pro- 
ceeding, the League said: 


“In particular, the League is concerned 
that the public need for adequate and 
competitive service by all modes of trans- 
portation shall be the paramount con- 
sideration in the determination of ap- 
plications for motor carrier authority, 
and in the determination in a particular 
case, as to whether the needed highway 
transport service shall be performed by 
a railroad affiliated motor carrier.” 


Question Presented 


The League said that the question 
presented, as stated by the A.T.A., was: 
“Whether, in any event, the Interstate 


Commerce Commission, in authorizing 
the performance of motor carrier service 
by railroads or their affiliates, is required 
by the provisions of the interstate com- 
merce act and the national transporta- 
tion policy to limit the motor service to 
be rendered to that which is auxiliary to 
or supplemental of the rail service of the 
parent railroad?” 

The League said its position was that 
the Commission was not required by law 
to limit the motor service to be rendered 
by a railroad affiliate to that which was 
auxiliary to or supplemental of the rail 
service, and that “the Commission has 
the power to authorize motor service by 
a railroad affiliate without such limita- 
tion when it finds that such authoriza- 
tion is required by the present and future 
public convenience and necessity.” The 
League added: 

“The League has no interest in the 
operating rights or ownership of any 
particular carrier and simply presumes 
in this case that the record supports the 
finding of public convenience and neces- 
sity for an unrestricted certificate. In 
doing so we rely upon the decision of the 
court below as to the sufficiency of the 
evidence on this record to support the 
order. On that issue this court holds 
that the findings of the Commission may 
not be reversed if there is substantial evi- 
dence to support them. United States v. 
Pierce Auto Freight Lines, 327 U.S. 515. 


“We do not argue here the question 
whether the proviso of section 5(2)(b) 
constitutes a policy which affects the 
Commission’s power under 49 U.S.C. 
307 or whether the Commission has the 
power to impose restrictions on motor 
operations of railroad affiliates, either in 
acquisition cases under section 5 or in 
certificate cases under section 307. We 
believe those questions have been settled 
in the affirmative by this court. Inter- 
state Commerce Commission v. Parker, 
326 U.S. 60; American Trucking Associa- 
tions v. United States, 327 U.S. 77; United 
States v. Rock Island Motor Transit Co., 
340 U.S. 419; United States v. Texas & 
Pacific Motor Transport Co., 340 US. 
450.” 


Acquisition Proviso Cited 


In its argument, the League said that 
the proviso of section 5(2)(b) expressed 
no requirement as to the type of cer- 
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tificate, or the inclusion of restriction: 
thereto, adding that it did require tha 
the Commission should not approve th: 
acquisition of a motor carrier by a rail- 
road unless it made certain finding: 
pertinent to railroad ownership of mo 
tor transport. 

It quoted from the proviso to the ef 
fect that in the case of acquisitions in 
volving a motor carrier “the Commission 
shall not enter such an order unless i! 
finds that the transactions proposed wil! 
be consistent with the public interes 
and will enable such carrier to use servic: 
by motor vehicle to public advantage in 
its operations and will not unduly re- 
strain competition.” 

Those provisions, said the League, 
“clearly specify the requisite findings to 
support an order authorizing such an 
acquisition,” adding that “they do not 
specify or necessarily affect the terms 
of the order to be entered upon such 
findings when properly made.” 

“A fundamental difference is involved 
here,” the League declared. “For it is 
one thing to find that an acquisition will 
enable a railroad to use motor service 
to public advantage in its operations, 
as the proviso specifies; it is a wholly 
different thing to require that the ac- 
quired service be limited to the sup- 
plementing of rail service. We submit, 
therefore, that restrictions as to the 
service to be performed are not in- 
flexibly required by the statute, even in 
acquisition cases. 


‘Implication’ in Certificate Cases 


“In certificate cases under section 307, 
the policy of the 5(2)(b) proviso properly 
influences the Commission's determina- 
tion as to public convenience and neces- 
sity. But in such cases the absence of 
explicit requirement for service restric- 
tions is coupled with the fact that the 
proviso was never made directly appli- 
cable thereto. Its influence is only by 
implication. The contention of the ap- 
pellants is not supportable by mere im- 
plication and finds no basis in the words 


of the statute or in the regulatory 
scheme. 
“In this connection it should be 


noted that the power of the Commis- 
sion to attach conditions and limitations 
to certificates is granted by 49 U.S.C. 
308, for expressed purposes. The sec- 
tion is significantly silent as to the im- 
position of limitations to carry out the 
policy of the proviso in section 5(2)(b) 
Since, therefore, the imposition of lim- 
itations under section 308 is discre- 
tionary even as to the specific subjects 
which the Congress enumerated for 
treatment by limitation, then a fortiori 
it cannot be reasonably contended that 
the law prescribes the imposition of a 
limitation pursuant to the proviso of 
section 5(2)(b).” 

The League further argued that the 
Commission had correctly interpreted 
the law, and that Congress had im- 
plicitly approved the Commission’s au- 
thorization of unrestricted motor service 
by a railroad affiliate. In connection 
with the latter point, the League said 
that the mere fact the statute “has 
been extensively amended and the de- 
claration of policy overhauled without 
the imposition of any express require- 
ments for such limitation” was indica- 
tive of congressional approval of tie 
Commission's administration of the act 
under a number of cited cases. 


History of Amendments 


The League said further proof of 
lack of congressional intent to impo 
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a rigid limitation on the Commission’s 
ower” was found in the legislative his- 
ory of the 1938 amendments to the 
wiginal motor carrier act. Then, it said, 
Jongress was confronted with a proposal 
o make section 307 subject to the re- 
juirement of special findings as set 
orth “in the 5(2)(b) proviso,” but that 
he proposal had been dropped as too 
ontroversial. 

The 
ollows: 


“The League prays that the court will 
interpret 49 U.S.C. 307 and the national 
ransportation policy to hold that it is 
within the discretion and power of the 
Commission, upon all the evidence to 
issue an unrestricted certificate to a rail- 
oad-affiliated motor carrier whenever 
t finds that the issuance of such a 
certificate is required by the present and 
future public convenience and necessity.” 


League concluded its brief as 


P.F.E.L. Attacks Dismissal 


Motion in Hawaiian Case 


The Pacific Far East Line has filed in 
the U.S. Circuit Court of Appeals for the 
District of Columbia an answer to the 
Federal Maritime Board’s motion to dis- 
miss the steamship company’s suit seek- 
ing review of an order of the board deny- 
ng it authority to carry cargo between 
the west coast and Hawaii on non-sub- 
sidized vessels. 

The board, joined by the Maritime 
Administration, asked the court to dis- 
miss the case on the ground that the 
rder was not reviewable by the court 
under the review act of 1950. 

The maritime authorities argued that 
the act restricted the court to reviews 
ff actions taken under the shipping act 
of 1916 and the intercoastal shipping act 
of 1933 

No other act was mentioned, they said, 
and asserted the P.F.E.L. plea was not 
reviewable inasmuch as the contested 
rder was entered under the merchant 
marine act of 1936 (T.W., Aug. 24. p. 80). 

P.F.E.L. attacked the dismissal motion 
as “little more than a bare statement of 
position, without authority” and added 
that it had concluded after “detailed 
research” that the review act gave the 
appeals court jurisdiction. 

P.F.E.L. submitted a lengthy and tech- 
nical explanation of its position and the 
history of the acts involved. It told the 

jurt that in the US. district court for 
the District of Columbia, where it filed 
1 Similar appeal because of the question 

f judicial jurisdiction, the federal agen- 

es were contending that the order was 
not appealable at all. P.F.E.L. added: 

“The court, therefore, should not be 
misled into thinking that respondents 
and intervener are urging only that 
idicial review of agency action should 

» in the district court rather than here. 

respondents and intervener are suc- 

‘ssful, petitioner and others similarly 
Situated will have no redress in any 

uurt for unlawful agency action.” 

In the original action, P.F.E.L. was 

‘nied the Hawaiian calling rights under 
ection 805(a) of the merchant marine 
tt of 1936 which requires a carrier to 

tain written permission to use un- 

ibsidized vessels to transport cargo in 
mmestic intercoastal or coastwise serv- 
kes (T.W., July 20, p. 78). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Ohio northern district, western divi- 
sion, at Toledo. Sentle Trucking Corp., 
of Toledo, was fined $1,000 September 6 
following its plea of nolo contendere to 
an information charging it with viola- 
tions of the Commission’s motor carrier 
safety regulations. The fine was required 
to be paid. 


Ohio southern district, western divi- 
sion, at Cincinnati. Ace Doran Hauling 
& Rigging Co., of Cincinnati, was fined 
$1,000 September 6 following its plea 
of guilty to an information charging it 
with extending credit to shippers for 
freight charges for periods of time in 
excess of the period permitted by the 
Commission’s regulations and with fail- 
ing to require drivers to submit vehicle 
condition reports. The fine was required 
to be paid. 


Indiana southern district, Terre Haute 
division, at Terre Haute. W. A. Wilson, 
of Vincennes, Ind., was fined $350 Sep- 
tember 9 following his plea of guilty to 
an information charging him with vio- 
lating safety regulations. The fine was 
required to be paid. 


Indiana northern district, a South 
Bend division, at South Bend. Morgan 
Drive Away, Inc., of Elkhart, Ind., was 
fined $260 August 29 following its plea of 
nolo contendere to an information charg- 
ing it with violating safety regulations. 
The fine and costs were required to be 
paid. 


Kansas district, at Wichita. D. I. Ed- 
wards, of Lyons, Kan., was fined $250 
September 4 following his plea of guilty 
to an information charging him with 
violating safety regulations. The fine 
and costs were required to be paid. 


Ohio northern district, eastern divi- 
sion, at Cleveland. Orrville Body Co., of 
Orrville, O., was fined $1,250 September 
6 following its plea of guilty to an in- 
formation charging it with violating a 
Commission motor carrier safety regu- 
lation. The fine was required to be paid. 


Missouri western district, western di- 
vision, at Kansas City. Glenn Thompson, 
of Chillicothe, Mo., was fined $330 Sep- 
tember 6 following his plea of guilty to 
an information charging him with con- 
ducting unauthorized operation, with 
fraudulently seeking to evade and defeat 
regulation and with operating without 
insurance. The fine and costs were re- 
quired to be paid. 


Ohio southern district, eastern division, 
at Columbus. The Buckeye Fabric Fin- 
ishing Co., of Coshocton, O., was fined 
$1,150 September 4 following its plea of 
guilty to an information charging it with 


violations of the motor carrier safety 
regulations. The fine was required to be 
paid. 


Utah district, at Salt Lake City. John- 
son & Sons, Inc., Provo, Utah, was fined 
$500 August 30 following its plea of guilty 
to an information charging it with con- 
ducting unauthorized operations. The 
fine was required to be paid. 
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Ohio southern district, eastern division, 
at Columbus. Lem Davis, doing business 
as L. Davis, of Columbus, was fined $750 
September 4 following his plea of guilty 
to an information charging him with 
violations of the Commission’s motor car- 
rier safety regulations. The fine was 
required to be paid. 


Wyoming district, at Sheridan. W. P. 
Shitham, of Sheridan, was fined $125 
on August 12 following his plea of guilty 
to an information charging him, a car- 
rier of livestock, with failing to have 
in his file certificates of a licensed doctor 
of medicine or osteopathy showing physi- 
cal fitness of his drivers and failing to 
require drivers to keep driver's logs. The 
fine was required to be paid. 


Nebraska district, at Omaha. Harry 
Wilson, of Wilsonville, Neb., was fined 
$700 on August 29 following his plea of 
guilty to an information charging him 
with violation of the Commission's motor 
carrier safety regulations. The fine and 
costs were required to be paid. 


Oregon district, at Portland. United 
Truck Lines, Inc., of Spokane, Wash., 
was fined $1,500 on August 23 following 
its plea of guilty to an information 
charging it with granting concessions to 
shippers by the device of aggregating 
separate and individual less-truckload 
shipments, and assessing and collecting 
therefor transportation charges on the 
basis of a truckload volume rate which 
was less than the legally applicable less- 
truckload rate specified in the defend- 
ant’s tariff on file with the Commission. 
The fine was required to be paid. 


Washington western district, southern 
division, at Tacoma. A consent judgment 
and permanent decree of injunction was 


entered August 22 against Longview 
Motor Transport, Inc., of Longview, 
Wash., enjoining the defendant from 


operating motor vehicles or combinations 
thereof as a motor carrier unless and 
until its vehicles meet the requirements 
of, and the carrier complies with, the 
terms of the Commission’s motor carrier 
safety regulations. In particular, the in- 
junction requires compliance with cer- 
tain regulations dealing with the quali- 
fications of drivers, with vehicle parts 
and accessories and with proper inspec- 
ton and maintenance of motor vehicle 
equipment. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


United States District Court, D. North 
Dakota, Southwestern Division 


Suit by railroad to recover unpaid 
freight charges on interstate shipment 
of roofing slabs to defendant. On plain- 
tiff’s motion for summary judgment, the 
district court, Register, Chief Judge, held 
that since defendant, as consignee, had 
taken actual custody and control of goods 
under bill of lading containing non- 








92 


Court News 


recourse clause executed by consignor 
without filing any claim against carrier 
for damage to goods in transit within 
time limited by bill of lading, defendant 
was liable for unpaid freight charges. 

Motion for summary judgment granted. 

Under interstate commerce act, United 
States district court had jurisdiction of 
suit by railroad to recover freight charges 
on shipment of roofing slabs which moved 
over plaintiff's lines in interstate com- 
merce. Interstate Commerce Act, Secs. 
1 et seq., 3(2), 6(7), 49 U.S.C.A. Secs. 1 et 
seq., 3(2), 6(7). 

The purpose and effect of execution 
by consignor of non-recourse clause of 
bill of lading is to relieve consignor from 
liability for all freight and other lawful 
charges and to place such liability upon 
consignee upon delivery of the goods. 

Where non-recourse clause of bill of 
lading is executed by consignor and no 
provision is made for payment of freight 
charges, delivery of shipment to con- 
signee relieves consignor of liability for 
such charges, and acceptance of delivery 
establishes liability of consignee to pay 
all freight charges. 


Clauses of uniform bill of lading, pre- 
scribed by Congress and Interstate Com- 
merce Commission in exercise of the 
commerce power, govern the rights of 
parties to an interstate shipment and 
have the force of federal law. Interstate 
Commerce Act, Sec. 1 et seq., 49 U.S.C.A. 
Sec. 1 et seq. 


A party to interstate shipment of 
goods by rail was bound by provisions 
of bill of lading under which goods were 
shipped to him as consignee. Interstate 
Commerce Act, Sec. 1 et seq., 49 U.S.C.A. 
Sec. 1 et seq. 


Where consignee requested and re- 
ceived permission from carrier’s agent to 
unlead interstate shipment of building 
slabs and such roods were unloaded and 
delivered to consignee’s building site by 
transfer company employed by consignee 
and a test was thereafter made to deter- 
mine damage to goods, consignee, having 
thus assumed and exercised complete 
control and authority over goods, there- 
by accepted shipment. Interstate Com- 
merce Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 
1 et seq. 

Where consignee fails to accept de- 
livery of interstate shipment of goods, 
carrier has the richt to sell such goods, 
and avvly the proceeds toward payment 
of freight charges. Interstate Commerce 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et 
seq. 

Where consignee had taken actual 
custody and control of interstate ship- 
ment of goods without payment of 
freight charges and consignor was re- 
lieved from liability for such charges by 
virtue of execution of non-recourse 
clause of bill of lading, it was carrier's 
legal duty under interstate commerce 
act to demand and collect freight charges 
from consignee. Interstate Commerce 
Act, Secs. 1 et seq., 3(2), 6(7), 49 U.S.C.A. 
Secs. 1 et seq., 3(2), 6(7). 

Where consignee accepted and took ac- 
tual custody and control of interstate 
shipment of building slabs under bill 
of lading containing non-recourse clause 
executed by consignor, without filing 
claim or commencing suit against car- 
rier for damage to goods in transit with- 
in the time limited in bill of lading, 
consignee was liable for freight charges 


regardless of whether such charges 
should have been prepaid under contract 
between consignor and consignee or 
whether carrier’s agent had erroneously 
informed consignee in writing that 
freight had been prepaid. Interstate 
Commerce Act, Secs. 1 et seq., 3(2), 6(7), 
49 U.S.C.A. Secs. 1 et seq., 3(2), 6(7). 

Claim against carrier for damage to 
interstate shipment of goods in transit 
may be set up as a counterclaim or set- 
off against liability for unpaid freight 
charges. Interstate Commerce Act, Sec. 1 
et seq., 49 U.S.C.A. Sec. 1 et seq. 

Any claim against carrier for damage 
to interstate shipment of goods in transit 
was barred by failure to file such claim 
within the time limited by bill of lading. 
Interstate Commerce Act, Sec. 1 et seq. 
49 U.S.C.A. Sec. 1 et seq. 


Where consignee accepted and took ac- 
tual custody and control of interstate 
shipment of goods under bill of lading 
containing non-recourse clause executed 
by consignor, any settlement made by 
carrier with consignor for damage to 
goods in transit without knowledge or 
consent of'consignee would not relieve 
consignee from liability for freight 
charges. Interstate Commerce Act, Secs. 
1 et seq. 3(2) 6(7), 49 U.S.C.A. Secs, 1 
et seq., 3(2), 6(7). 

Any act or omission of interstate car- 
rier, whether intentional or uninten- 
tional, except the running of statute of 
limitations, will not preclude carrier 
from enforcing payment of the full 
amount of freight charges by person 
liable therefor. Interstate Commerce Act, 
Secs. 1 et seq. 3(2) 6(7), 49 U.S.C.A. Secs. 
1 et seq. 3(2), 6(7). 


Carrier was entitled to summary judg- 
ment for unpaid freight charges on in- 
terstate shipment of building slabs, 
where pleadings and affidavits disclosed 
that defendant, as consignee, was liable 
for such charges as a matter of law, and 
no genuine issue as to any material fact 
was presented. Fed. Rules Civ. Proc. 
rule 56, 28 U.S.C.A.; Interstate Commerce 
Act, Secs. 1 et seq., 3(2), 6(7), 49 US.C.A. 
Secs. 1 et seq. 3(2), 6(7). 

An issue of fact is not genuine so as 
to preclude summary judgment, unless it 
has legal probative force as to a con- 
trolling issue. Fed. Rules Civ. Proc. rule 
56, 28 U.S.C.A. 


Even though there is an issue under 
the pleadings, summary judgment should 
be entered if it is made clearly to appear 
that there is in fact no dispute as to the 
controlling material facts. Fed. Rules Civ. 
Proc. rule 56, 28 U.S.C.A, (Northern Pa- 
cific Ry. Co. v. Associated Gen. Con- 
tractors, 152 F.Supp. 126). 


United States Court of Claims. 


Action by railroad to recover freight 
rate allegedly due from United States 
for shipment of vehicles under govern- 
ment bills of lading. The Court of Claims, 
Jones, Chief Judge, held that shipment 
was not within specific terms of excep- 
tion to regular tariff rate and thus regu- 
lar rate was applicable. 


Judgment for plaintiff. 


Where trucks were shipped in railroad 
cars exceeding 50 feet, eight inches in 
length but shipments could have been 
made in cars of lesser length, and regu- 
lar tariff provided certain minimum car- 
load weights to which there was an 
exception in tariff providing lower mini- 
mum weights for loads in cars of lesser 
length, but not in cars of length in- 
volved in dispute, shipment did not come 
within specific terms of exception and 





TraFFIc WorRLD sept 
regular tariff rates were applicable two | 
(Winston-Salem Southbound Ry. Co. v tax ¢ 
United States, 152 F.Supp. 245). oxles 

Carri 
Superior Court of Pennsylvania In 

Proceeding charging that defendant posed 
was operating as a motor carrier fo axles, 
compensation without a certificate o! with 
convenience and necessity. From a judg- snare 
ment of the Court of Quarter Session: hance 
of Lackawanna County at No. 431, May of ott 
Term, 1956, Otto P. Robinson, J., the er re 
defendant appeals. The Superior Court crease 
No. 9, February Term, 1957, Watkins, J. axles 
held that defendant operating a dump nunat 
truck for a coal company in removing deter 
culm was required to have a certificate able r 

Judgment affirmed and appeal dis- pov 
missed. 

The statute excluding from the defini- a, 
tion of common or contract carriers, any exactr 
person furnishing dump trucks for the tax u 
transportation of ashes, rubbish, “ex- axien | 
cavated and road construction materials” Sec ; 5 


did not exclude defendant hauling culm 
by dump truck for a coal company with- Whe 
out a certificate of convenience or neces- ise ta 
sity. 66 P. S. Secs. 1102(6) (d), 7(e), or mol 
1501. cial u: 


» ate § 
Under the statute excluding from ate si 


necessity of procuring certificate of con- — 
venience and necessity, any person fur- imposi 
nishing dump trucks for transportation causin 
of excavated and road construction ma- sonabl 
terials” “excavated materials” are those bore ¢ 
which are dug out solely to make & @ o., , 
clearing or to create a hole or excavation See 57 
and do not include commercially valuable we 
materials to be removed and used for Whe 
purposes other than road construction. Ohio ¢ 
66 P. S, Secs. 1102(6), (d), 7(e), 1501. 2 tax 
(Commonwealth v. Kozak, 133 A.2d 584). vat é 
modifi 
Supreme Court of Ohio nn 
Actions by Michigan trucker engaged § j tion 
in interstate commerce attacking assess- @ 0. nce) 
ment by tax commissioner of use tax § ,; seq 


upon trucks. The Board of Tax Appeals Ww 
found assessments reasonable and law- ; hei 
ful, and trucker appealed. The Supreme § ‘®@Uo 
Court held that act which levied tax §°"d | 


upon trucks ranging from one-half to g“*reem 
two and one-haif cents per mue for various 
trucks having three or more axles and §™8Y ¢! 
upplied same formula to interstate and tates | 
intrastate commerce was not unconstitu- J Procits 
tional as discriminatory because it ex- ee 
empted trucks with two axles and did §° chigi 


not evenly graduate tax among trucks = fe 
with more than two axles in relation to § 93.37. 

















amount of weight carried per axle Act v 
Affirmed, 0 ente: 
Supreme Court in determining validity mee 

of highway use tax upon trucks must taxes d 

confine itself to determination of wheth- §y.o.q_ 

er tax is discriminatory or imposes an agreem, 

undue burden on interstate commerce or Exem 
whether there is a reasonable relation tf. t4) 
purpose for which it was created, and 143 N. } 
could not consider relative effects on ‘ 

highway of various types of trucks and Suprem 

effect of imposition of tax on economy i 

of truckers. R. C. Sec. 5728.01 et seq. a 
General Assembly imposing a tax has§, my 

power to make reasonable classifications curt. B 

therein exempting from tax persons who on j 

in some other way contribute their fairg.. 4 aos 

share to maintenance of operation for baie | 
which tax is imposed. . staine 

Act which levied tax upon trucks rang-Bhidq ex); 
ing from one-half to two and one-halffi.nt an, 
cents per mile for trucks having three of» j),oaq 
more axles and applied same formula tlk: yverab] 
interstate and intrastate commerce was! at suc 


not unconstitutional as discriminatorygaite ca 
because it exempted trucks with onl! 
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vo axles and did not evenly graduate 
{ax among trucks with more than two 
xles in relation to amount of weight 
wrried per axle. R. C. Sec. 5728.01 et seq. 
In relation to highway use tax im- 
sed upon trucks with more than two 
xles, question whether owners of trucks 
ith only two axles carried their fair 
iare of costs of operation and mainte- 
ince of highways through imposition 
other motor vehicle taxes and wheth- 
relative damage to highways in- 
eased proportionately with number of 
xles were questions of fact for deter- 
mination by General Assembly, and its 
etermination being neither unreason- 
able nor arbitrary, Supreme Court would 
ot substitute its judgment for that of 


General Assembly. R. C. Sec. 5728.01 et 


q 


Fact that there is not a mathematical 


exactness in imposition of highway use 


tax upon trucks having three or more 
ixles would not invalidate the tax. R. C 
et seq. 

Where evident purpose of highway 
ise tax imposed upon trucks with three 

more axles was to allocate to commer- 
ial users of highways their proportion- 
ite share of cost of construction and 
maintainence of highways, tax is desig- 
ated for and proceeds go into highways, 
imposition of special tax on persons 
iusing increased deterioration was rea- 
onable exercise of taxing power and tax 
Ore a reasonable relationship to pur- 
pose for which it was created. R. C 
5728.01 et seq. 

Where reciprocity agreement between 
Ohio and Michigan relating to waiving 
f taxation of motor carriers provided 
that agreement should continue until 
nodified or altered or terminated by 
ither on written notice to the other, 
ireement contemplated right of cancel- 


sec 


engaged ation and agreement was subject to 
assess” Bf cancellation. R. C. Secs, 4503.37; 5728.01 
use tax t seq 
Appeals Where General Assembly provided for 
nd ay reation of reciprocity board to study 
~~ ind determine whether _ reciprocity 
half ‘to igreements should be entered into with 
. m various states and provided that board 
ye = nay enter into agreements with other 
Kles pent tates relating to reciprocal taxing, rec- 
fate aN GF iprocity board had power to cancel 
constitu- § ciprocity agreement entered into with 
e it —~ Michigan concerning waiving of taxes 
byw ind fees on motor carriers. R. C. Sec. 
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4503.37. 
Act which authorized reciprocity board 
enter into reciprocal agreements with 
tates, which levied highway use taxes, 
exempt certain persons from such 
taxes did not impose mandatory duty on 
ward to enter into such _ reciprocal 
uwwreements. R. C. Secs. 4503.37; 5728.15. 
Exemptions from taxation are strictly 
onstrued. (Geo. F. Alger Co. v. Bowers. 
143 N. E. 2d 835). 


Supreme Court of Minnesota 


Action against railroad for injuries 
stained by consignee’s employe when 
x car door fell upon him. The district 
urt, Hennepin County, Michael J. Dil- 
1, J., rendered judgment for plaintiff, 
iid defendant appealed. The Supreme 
‘urt, Dell, C. J., held that evidence 
stained finding that defects in door 
d existed prior to happening of acci- 
‘nt and while car was in possession of 
ilroad, that such defects were dis- 
‘verable by reasonable inspection, and 
!at such defects had been the proxi- 
ite cause of plaintiff's injuries. 


Reversed on condition. 


A delivering carrier by rail owes a 
duty to employes of consignee who un- 
load car of exercising reasonable care 
to ascertain whether car is reasonably 
safe for purpose of unloading, and if 
dangerous condition exists which can 
be discovered in course of reasonable in- 
spection, delivering carrier is under duty 
to repair or give warning of such defect, 
and originating carrier is under a sim- 
ilar obligation to furnish reasonably safe 
car. 

General rule that proof of existence 
of condition at one time does not neces- 
sarily prove its existence at an earlier 
time is a meritorious one, but must be 
applied circumspectly. 

Fact that car is under seal does not 
excuse railroad from making reasonably 
adequate inspection. MS.A. Secs. 235.11, 
235.12; IL.C.A. Sec. 708.11 

In action for injuries sustained by 
consignee’s employe when box car door 
fell upon him, evidence sustained finding 
that defects in door had existed prior 
to happening of accident and while car 
was in possession of railroad, that such 
defects were discoverable by reasonable 
inspection, and that such defects had 
been the proximate cause of plaintiff's 
injuries. (Cox v. Chicago, Rock Island 
and Pacific Railroad Co., 84 N.W. 2d 263) 


Supreme Court of Idaho 


Proceedings in the matter of the in- 
vestigation of the operations of a per- 
mittee. The Public Utilities Commis- 
sion cancelled the permit, and an appeal 
was taken. The Supreme Court, Porter, 
J. held that in a non-adversary pro- 
ceeding instituted by commission for 
purpose of procuring information as to 
whether “grandfather clause” permittee 
was entitled to all of authority con- 
tained in its permit and as to whether 
it was operating over the whole of its 
route, commissioner has been without 
authority to arbitrarily revoke permit. 

Orders reversed and set aside. 


In non-adversary proceeding, institu- 
ted by commission for purpose of pro- 
curing information as to whether 
“grandfather clause” permittee was en- 
titled to all of authority contained in its 
permit (to operate motor vehicles in 
transportation of household goods over 
irregular routes over entire state) and 
as to whether it was operating over the 
whole of its route, commissioner was 
without authority to arbitrarily revoke 
permit. I. C. Secs. 61-802, 61-808. 

A permit to operate as carrier by mo- 
tor vehicle is a valuable property right 
and can only be revoked as provided by 
statute. I. C. Sec. 61-808. 

Where facts found by commission were 
not sufficient to support its conclusion, 
that operations of permittee were not 
bona fide and were not of such character 
as to entitle it to a permit, Commission 
did not “regularly pursue its authority” 
in revoking permit to operate as carrier 
by motor vehicle. I. C. Sec. 61-808. 
(Allied Van Lines v. Idaho Public U. 
Commission, 312 P. 2d 1050). 


Supreme Court of New Mexico 

Action to vacate and set aside an or- 
der entered by the Corporation Com- 
mission granting an application by motor 
carrier to operate additional freight 
service by motor vehicle between Gallup 
and Shiprock. From an adverse judg- 
ment in the district court, Santa Fe 
County, James M. Scarborough, D.WW., 
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the plaintiffs appealed. The Supreme 
Court, Lujan, chief judge, held that 


substantial evidence sustained the order 
of the commission. 


Judgment affirmed. 


Corporation Commission must find suf- 
ficient evidentiary facts in which it may 
reasonably support its order and decree 
but the court need only find as a fact 
that the action of the commission is 
lawful and reasonable. 


The authority of the court in reviewing 
the Corporation Commission’s action is 
limited to determining whether the ac- 
tion or order of the commission is law- 
ful and reasonable, and the court cannot 
interfere with the commission’s adminis- 
trative functions unless the commission’s 
action is capricious, arbitrary or con- 
fiscatory. 1953 Comp. Sec. 64-27-68. 

Substantial evidence justified order 
of the Corporation Commission granting 
certificate of convenience and necessity 
for operation of additional motor freight 
carrier service between Gallup and Ship- 
rock on the ground that the service of 
existing carriers was not adequate to 
meet the needs of the shipping public 
and that a probable need existed for the 


additional service applied for. 1953 
Comp. Sec. 64-27-68 et seq. 

The court in reviewing an order of 
the Corporation Commission cannot sub- 
stitute its judgment for that of the 
commission, and it is not enough for 
the court to say that if the court had 


been acting independently, it might have 
reached a different conclusion from that 
arrived at by the commission in its de- 
termination. 

A decrease in revenue or sharing of 
existing tonnage of existing motor car- 
riers will not in itself defeat an applica- 
tion by another motor carrier to furnish 
additional service. 1953 Comp. Sec. 64- 
27-68 et seq. (Garrett Freight Lines v. 
State Corp. Commission, 312 P.2d 1061). 


United States District Court, E.D. New 
York 


The United States of America brought 
action under the safety appliance act 
against railroad to recover a penalty be- 
cause of failure of railroad to cause air 
brake system to be coupled from locomo- 
tive to cars being moved in railroad yard. 
The district court, Byers, J., held that 
movement entirely within railroad yard 
of three empty box cars and eight empty 
hopper cars about six miles an hour by 
diesel locomotive 6,010 feet from rail- 
road’s yard office to gypsum plant where 
the cars were left, and return movement 


to yard office of nine loaded hopper 
cars, One loaded box car, and one empty 
box car, so that loaded cars could be 
weighed and routed as their several 
destinations required, were merely 
“switching movements,” and not “train 
movements” within meaning of the 


safety appliance act, and that railroad 
was not liable for penalty. 


Judgment for railroad. 


Movement entirely within railroad 
yard of three empty box cars and eight 
empty hopper cars about six miles an 
hour by diesel locomotive 6,010 feet from 
railroad’s yard office to gypsum plant 
where the cars were left, and return 
movement to yard office of nine loaded 
hopper cars, one loaded box car, and one 
empty box car, so that loaded cars could 
be weighed and routed as their several 
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destinations required, were merely 
“switching movements” and not “train 
movements” within meaning of the 
safety appliance act, and railroad was 
not liable for penalties because of failure 
to have air brake system coupled from 
locomotive to cars being moved. Safety 
Appliance Act, Secs. 1 et eq. 2, 45 
U.S.C.A. Secs. 1 et seq, 9. (United States 
v. Staten Island Rapid Transit Ry. Co., 
151 F.Supp. 911). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





Delay in Transportation 
or Delivery 


Court of Civil Appeals of Texas. San 
Antonio. 


Consignee brought action against rail- 
road, which was the initial carrier, for 
damages resulting from delay in deliver- 
ing cars of lettuce shipped from Califor- 
nia to Pennsylvania. The 105th district 
court, Nueces County, Cullen W 
Briggs, J., entered judgment in favor of 
the consignee on two counts and against 
the consignee on one count, and the rail- 
road and the consignee appealed. The 
Court of Civil Appeals, Barrow J., held 
that where strike relied on by railroad, 
as excuse for delay in delivering cars of 
lettuce from California to Pennsylvania, 
was in progress long prior to time ship- 
ments were tendered to consignee, and, 
at time they were tendered, railroads in 
areas affected by strike had issued em- 
bargoes as a result thereof, burden was 
on railroad to show not only the exist- 
ence of the strike but also that railroad 
gave notice thereof to the shipper at 
time of shipment, and railroad, not hav- 
ing done so, could not rely on the strike 
as an excuse for the delay. 

Judgment affirmed in part and r-- 
versed and rendered in part. 

In absence of special contract, com- 
mon carrier is bound to transport goods 
with reasonable diligence, care, and dis- 
patch, and is liable for unexplained un- 
reasonable delay. 

Shipper has right to expect that his 
goods will be transported and delivered 
in usual course of transportation by com- 
mon carrier, and carrier is held liable 
for consequences of his failure to do so, 
unless carrier be excused for such failure 
by circumstances which prevent such 
transportation and delivery. 

A strike or mob violence or interfer- 
ence may constitute an excuse for fail- 
ure of common carrier to transport and 
deliver goods in usual course of trans- 
portation, and does constitute an excus® 
where bill of lading so provides. 


Common carrier has duty to inform 
shipper of any cause likely to delay 
transportation of goods, if such cause is 
within carrier’s knowledge or fair and 
reasonable means of knowledge, and, if 
carrier fails to do so, a delay in trans- 
portation of goods will not be excused. 


Where strike relied on by railroad, 
which was initial carrier, as excuse for 
delay in delivering cars of lettuce from 
California to Pennsylvania, was in prog- 
ress long prior to time shipments were 


tendered to consignee, and, at time they 
were tendered, railroads in areas affect- 
ed by strike had issued embargoes as a 
result thereof, burden was on railroad, 
in action against it by consignee for 
damages resulting from delay in delivery 
of the lettuce to show, not only the ex- 
istence of the strike, but also that rail- 
road gave notice thereof to the shipper 
at time of shipment, and railroad, 
not having done so, could not rely on 
the strike as an excuse for the delay. 
(Southern Pacific Company v. M. Roth- 
stein & Sons, 304 S. W. 2d 383). 


Loss of or Injury to Goods 


United States District Court, S.D. New 

York 

Action by shipper of carpet manufac- 
turing machinery and equipment against 
railroad for damages allegedly sustained 
thereto. Shipper moved to strike certain 
defenses from railroad’s answer. The dis- 
trict court, Sugarman, J., held inter alia, 
that where plaintiff was consignor of the 
goods, as such, it was lawful holder of 
the bills, of lading on the shipment in 
question, under the interstate commerce 
act, and was the proper party plaintiff 
to bring an action for damage to the 
shipped goods, and railroad could not 
challenge such status on any theory that 
plaintiff was mere agent and not owner 
of property, and not lawful holder of 
the bills of lading because of some secret 
a'rangement between plaintiff and real 
owner. 

Motion granted. 


Where plaintiff was consignor of 
shipped goods, as such, it was lawful 
holser of the bills of lading on such 
shipment under the interstate commerce 
act, and was the proper party plaintiff 
to bring action for damage to the goods, 
and railroads could not challenge such 
status on any theory that plaintiff was 
mere agent and not owner of property, 
and not lawful holder of the bills of 
lading, because of some secret arrange- 
ment between plaintiff and real owner 
Interstate Commerce Act, Sec.. 20(11), 
49 US.C.A. Sec. 20(11). 

Railroad could not attack assignments 
made by sellers and consignees of cer- 
tain machinery to consignor of any and 
all claims which they might have had 
for damage to shipped goods. 

Consignor’s status as a proper party 
to bring an action against railroad for 
damage to shipped goods was not altered 
by an insurance loan receipt which it 
gave to insurer of allegedly damaged 
eoods. 


In action by consignor against railroad 
for damage to certain shipped goods, de- 
fense that consignor and others entered 
into a conspiracy to defraud railroad by. 
among other things, asserting an exor- 
bitant claim as to value of the goods 
did not constitute a proper defense, 
since regardless of what consignor might 
have done, it was not relieved of sus- 
taining its burden and proving actual 
damages to the shipped goods and the 
value thereof. 


Where railroad did not pay a con- 
signor’s claim for damage to shipped 
goods, but rejected same, mere filing of 
a questionable claim for damage did not 
of itself violate portion of interstate 
commerce act proscribing the obtaining 
of lower rates by false claims, and there- 
fore portion of carrier’s answer pleading 
such matter as a defense would be 
stricken. National Transportation 
Policy, 49 U.S.C.A. note preceding section 
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1; Interstate Commerce Act, Sec. 10:1 
2, 4), 49 U.S.C.A. Sec. 10(1, 2, 4). 


Mere fact that seller of certain m.- 
chinery and consignees thereof assign: 
their rights and any claims which con- 
signor had against carrier in any way 
arising out of or from loss or damage 
to certain machinery shipped by con 
signor with railroad and that seller and 
consignee did not commence suit withi 
two years and one day period from de- 
nial of their claim filed with carrier as 
required by the bills of lading did not 
bar consigner, who brought suit, within 
time, from recovery on his claim. 


Where it did not appear that a claim 
filed against railroad on behalf of con- 
signor of certain goods allegedly dam- 
aged, by seller thereof and consignees 
thereof, failed to afford carrier full and 
reasonable notice of the nature and ex- 
tent of the damages sought from him 
defense that because buyer filed: nm 
claim with railroad, suit by its assignes 
the consignor, was barred, was without 
merit, and would be stricken. (McDowel! 
Associates v. Pennsylvania Railroad, 15! 
F Supp. 894). 
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Airline Anti-Trust Report 
ac 
Classed ‘Great Disservice’ Ni 
By Representative Harris * 
A House subcommittee report call- 
ing for an anti-trust investigation is 
of the Air Transport Association o! Ch 
America and generally criticizing Be 
airline regulation has been classed as an 
a “great disservice” by Representa- en 


tive Harris, of Arkansas, chairman o! 
the House interstate and foreign 
commerce committee. 


The report was made public earlie: 
this year by the anti-trust and monopoly 
subcommittee of the House judiciary 
committee. The majority of the grou 
said “serious anti-trust problems” were 
involved in A.T.A.’s relations with its 
members and, among other things, called 
for a sweeping investigation of Pa 
American World Airways (T.W., Sept 
7, p. 27). The minority dissented i 
part 


Commenting on the report in the final 
issue of the 1957 Congressional Record 
dated September 19, Representative Har 
ris declared: 


“From my own interest in the future 
welfare of this nation’s commercial al 
transport systems, I was not only shocked 
and surprised at the majority's report 
purporting to be drawn from the record 
but in my opinion from reading the hear 
ings and from my personal knowlede4 
of the facts, the report was issued 1! 
substantial disregard for the actual ret 
ord, and exceeded the authorized pw 


poses for the subcommittee’s concernit Pat 
itself with the aviation field.” WRANAP 
Ps we 
Three Basic Objections ; 
In his comment, Representative Hi rs 
ris listed these three main objections « 
the report: - 
“First. The report does not adequat »!) 
analyze or treat the extent to which pn ' 
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terplay of congressionally directed poli- 
cies and purposes set forth in the regula- 
tory statute properly may have required 
relegation of some anti-trust concepts in 
specific instances to positions of inferior 
importance .. .” 

“Second. The report contains charac- 
terizations in considerable detail and 
some conclusions which are of a deroga- 
tory nature from an anti-trust stand- 
point. I am unable to find adequate sup- 
port for many of them in the record of 
the subcommittee’s hearings, and others 
I find specifically disproved by the rec- 
a. a 

“Third. Numerous items commented on 
in the report appear to me to constitute 
irrelevancies going beyond the subject of 
appropriate concern by the subcommit- 
tee and prejudicial to the agencies, or- 
ganizations or companies to which they 
are re’ated. Similarly, the report is de- 
ficient in failing to mention or properly 
evaluate countervailing evidence weigh- 
ing upon a variety of disputed issues .. .” 

Mr. Harris said that he felt Congress 
wanted the C.A.B. to “continue to regard 
consideration of anti-trust policies as 
essential to its guardianship of the pub- 
lic interest” but commented that “I do 
not believe that the character of the 
majority report of the judiciary sub- 
committee makes any substantial contri- 
bution toward those ends.” 


“I think it has done a great disservice 
to the elements of the airline industry 
with which it chose to deal,” he added. 


A.T.A., ‘Pan Am’ Issues 

Taking up some specific findings of the 
majority report, Representative Harris 
said: 

“In my opinion the discussions devoted 
to the Air Transport Association, the 
International Air Transport Association, 
carrier relationships with those entrusted 
with dealing with the public as their au- 
thorized agents, and the extent of Civil 
Aeronautics Board control over such 
matters, are characterized by a one sided- 
ness not representing a fair evaluation of 
the whole record. 

“Upon the basis of the record, I am 
unable to fully agree with the manner 
and detail in which the report deals with 
Pan American World Airways, Inc. I do 
not believe that the report accurately 
analyzes the intensely competitive at- 
mosphere in which international air 
services are now operated or the com- 
petitive positions of carriers operating 
in those fields. 

“Moreover, by adopting the technique 
of accepting as fact a variety of accusa- 
tions made in years past against Pan 
American by its competitors, and failing 
to give weight to the testimony and other 
evidence submitted by Pan American, the 
report, in my opinion, leaves misleading 
impressions. 

“No weicht is given to a statement sub- 
mitted by Pan American calling the sub- 
committee’s attention to the fact that a 
collection of attacks against Pan Ameri- 
can accumulated over the years, long 
since had been examined into and thor- 
oughly aired in adversary proceedings 
before the Civil Aeronautics Board. This 
is borne out by the North Atlantic Route 
Transfer case in which the Civil Aero- 
nautics Board’s assistant chief examiner 
weighed the full record on many of these 
matters in 1949, and found: 


“*These charges lose much of their 
significance and color when the testi- 
mony is read... .”” 


Financing of Liner Would 
Exceed Law, G.A.O. States 


The General Accounting Office has 
informed Congress that financing pro- 
posed in bills to authorize construction 
of a sister ship to the “SS United States’’ 
will involve a change in policy. 

The G.A.O., in a report to the House 
committee on merchant marine and 
fisheries, said the bill called for the giant 
ship to be built by the government and 
then be sold for $47 million to United 
States Lines. 

The G.A.O. said it had no knowledge 
of the basis on which the $47 million was 
calculated but it estimated that the cost 
of such a vessel would be about $125 
million. 

The agency said that this ratio would 
exceed that prescribed in existing law 
on subsidy for ship construction and 
added that the question therefore became 
a “policy matter” for Congress to decide. 
The G.A.O. expressed no opinion on the 
policy change it said was involved. 

Four identical bills for the ship have 
been introduced, the first by Represent- 
ative Bonner, of North Carolina, chair- 
man of the committee (T.W., Aug. 24, 
p. 84). 


House Committee to Receive 
Written Testimony on Taxes 


The House ways and means commit- 
tee, beginning hearings on possible tax 
revisions on January 7, will accept writ- 
ten testimony about possible excise tax 
changes if the situations involved are 
not covered in the 1956 excise tax hear- 
ings or if they involve new developments. 

“No oral testimony” would be accepted 
on excise tax matters, however, said 
Chairman Cooper, of Tennessee, in a 
statement explaining the hearings. 


The transportation excise taxes were 
the subject of considerable testimony in 
the 1956 hearings before the committee's 
excise tax subcommittee. 


Mr. Cooper said that if there were some 
excise tax change matters not covered by 
those hearings or which had developed 
since that time, the committee would re- 
ceive written testimony on such matters 
and would include the testimony in the 
printed record of its forthcoming hear- 
ings for reference and study later. 


Representative Forand, of Rhode Is- 
land, chairman of the excise tax subcom- 
mittee, has stated that his group plans 
to review excise tax rates but he indicated 
no date for such a study (T.W., Sept. 7, 
p. 61). 


Labor News 


N.M.B. Talks in Santa Fe 
Union-Shop Dispute Stalled 


The National Mediation Board said 
on September 20 that its negotiations in 
Chicago between the Santa Fe Railway 
and 15 non-operating unions over de- 
mands for a union shop agreement had 
been suspended indefinitely. 


A spokesman for the board in Wash- 
ington, D.C., said that Board Member 
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Francis A, O'Neill, handling the media 

tion in Chicago for the N.M.B., had re 

ported that meetings since September 1) 
had left the parties in “an irreconcilab! 

position.” 


The spokesman in Washington sai 
that the mediation meetings had bee) 
broken off and that the full N.M.B. ha 
arranged to discuss the matter at 
meeting in Washington on September 2: 

“No area of agreement has appeared 
the spokesman added. 


The board took over the case afte 
the Santa Fe reported, in a letter dated 
August 31, that negotiations over a cde 
mand of the “non-ops” for a union shop 
agreement had reached a_ deadlock 
(T.W., Sept. 7, p. 25). 


At that time, the company said that 
although it opposed the basic idea of a 
union shop it stood ready to enter into 
such an agreement under certain condi- 
tions which, it said, were rejected by the 
unions involved. 


The conditions, as described by the 
Santa Fe, were these: 

“First, that no employee should b 
discharged for failing to pay for con- 
tributions or expenditures by the unions 
for political or ideological purposes or 
for social, fraternal or insurance or other 
purposes not connected with collective 
bargaining; and, second, that present 
union members would be allowed to 
resign during a_ specified period, al- 
though they would be bound to continues 
to pay dues and assessments required 
for collective bargaining purposes. The 
unions rejected this counter offer, in- 
sisting upon compliance without change 
in their demands.” 


‘Pattern’ Contract Proposed 
To End N.Y. Harbor Dispute 


A Presidential emergency board has 
recommended acceptance of the 1956- 
1957 “pattern” for railroad labor agree- 
ments as the basis for settlement of a 
dispute between the General Managers 
Association of New York, which rep- 
resents 11 railroads, and certain marine 
employes working in New York harbor 
under the representation of the Inter- 
national Organization of Masters, Mate: 
and Pilots, Inc. 

The board recommended the railroad 
“pattern,” a 26%-cent “package” for a 
three year term, “plus certain additional 
benefits for the licensed and unlicensed 
deck marine employes of the railroads 
in New York harbor.” 

“The emergency board’s recommenda- 
tions,” the board said in a summary of 
its report, “recognized the prevalence 
of the acceptance of the pattern settle- 
ment of a 26% cents an hour package 
increase for a three-year term, plus cost 
of living increases which have amounted 
to 3 cents an hour since May 1, 1957 
and at the present level of the consumers 
price index will require payment of an 
additional 4 cents an hour as of Novem- 
ber 1, 1957. 

“The added recommended benefits in- 
clude raising the captain's rate $1 a day 
in 1956-1957 and granting 50 cents a dry 
more in 1957-1958 and again in 1958-195) 

“The emergency board also found that 
there was justification for granting pay- 
ment of double time for work performed 
on holidays, or at the option of the 
organization, to take a daily increase fr 
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all employes of 16 cents a day in lieu 
thereof.” 

The association represents 11 railroads 
engaged in ferrying and towing opera- 
tions in New York harbor. The union 
represents about 27 per cent of the work- 
ers on the tugs, barges and carfloats, 
the emergency board said. 

The union, the board said, originally 
demanded a 35 per cent wage increase for 
licensed employes and a 25-cents-an- 
hour boost for unlicensed personnel, plus 
other additional benefits. 

The carriers offered the “pattern” 
settlement, the board said, but this was 


rejected by the union and a stalemate 
ensued. 


National Airlines Suspends 
Service; Both Sides Issue 
Charges, Mediation Begins 


National Airlines suspended its 
flights at midnight, September 22, 
because of what it called “illegal 
wildcat strikes and work stoppage’”’ by 
members of the Air Line Agents’ As- 
sociation. After the service was 
halted, the National Mediation Board 
arranged to resume company-union 
meetings and negotiations were con- 
tinuing in Washington, D.C., as of 


September 25, with no announce- 
ments of progress. 
The dispute involves wage _§ scales, 


rules and working conditions for the 
airline’s station employes represented by 
A.L.A.A. The N.M.B. held some negotia- 
tions between the parties but recessed 
without a settlement and the union sub- 
sequently asked the board to relinquish 
jurisdiction in the case (T.W., Aug. 24, 
p. 15). The board took no action on 
that request, but arranged the further 
mediation in Washington. 

National's flights, meanwhile, remained 
grounded in the 37 cities served by the 
airline. 


As the negotiations opened, National 
placed in the daily newspapers advertise- 
ments in which the airline accused the 
union members of “defiance” of fed- 
eral court orders, “flagrant disregard 
of mandates” of the N.M.B. “violations” 
of the railway labor act and a “breach” 
of the existing contract. 


‘Sabotage’ Charged 

It also charged that “sabotage and 
damage” had been done to National's 
equipment and that there had been “‘de- 
liberate misrouting of passenger bag- 
gage,” “misinformation on reservations 
and flight information” and “intimida- 
tion and threats of bodily harm aaginst 
loyal National Airlines employes.” 


The airline said it suspended its flights 
because “it became impossible, even 
though »-we tried desperately, to provide 
the courteous, convenient and dependable 
service which is the standard of National 
Airlines.” 


Union Counter-Charges 


Counter-charges came from the union 
in a telegram to the N.M.B. V. J. Her- 
bert, A.L.A.A. president, said that the 
board's refusal to relinquish its jurisdic- 
tion “is giving unnecessary aid and com- 
fort to N.A.L. management and is ac- 
tually active as a partisan in this dis- 
pute.” 





“Company is hiring special service rep- 
resentatives,” Mr. Herbert continued, 
“creating managerships and using other 
means to build up a strike-breaking force 
and trying to intimidate the employes by 
the hiring of private detectives and spec- 


Statistics 


Intercity Truck Tonnage 
Rises in July Over 1956; 
About Even for 7 Months 


Tonnage of intercity general 
freight transported by truck in July 
was up 7.3 per cent from the volume 
hauled in July, 1956, and up 1.3 per 
cent from that hauled in June of this 
year, according to the research de- 
partment of the American Trucking 
Associations, Inc. 


The department also reported that the 
348 operators transported 32,671,613 tons 
of intercity general freight in the first 
seven months of this year, compared with 
32,375,652 tons in the same period of 1955 


“The July gain is the highest this year 
for any single month over the corre- 
sponding month of 1956,” the department 
said. “This year’s January and April 
tonnages were up 3.7 and 3.1 per cent, 
respectively, and May showed a slight 
gain over comparable 1956 months. Feb- 
ruary, March and June, 1957, registered 
losses from 1956. 


“Freight volume for the first seven 
months of 1957 was up 0.9 per cent over 
that of the same period in 1956. 


“Data are based on the research de- 
partment’s monthly survey of Class I 
and II intercity common carriers of 
general freight. Unadjusted figures cover 
the operations of close to one-third of all 
carriers of this group. The 348 companies 
included in the survey’ transported 
4,644,450 tons of intercity general freight 
during July, 1957, compared with 4,328,639 
tons during July, 1956, and 4,570,160 tons 
in June, 1957. 


“July gains were general throughout 
the country with each of the nine geo- 
graphical regions enjoying increases over 
the same month of last year. On a per- 
centage basis, the highest regions were 
the Southwestern, where tonnages were 
up 13.7 per cent; Southern, up 12.8 per 
cent; Northwestern, up 9.5 per cent; 
Middle Atlantic, up 8.8 per cent, and the 
Rocky Mountain, up 8.4 per cent. These 
were followed by a 74 per cent gain 
in New England, 5.2 per cent in the 
Midwestern and Pacific Regions and 2.9 
per cent in the Central Region.” 

July tonnage figures by regions were 
shown as follows: 

New England, 27 carriers—205,938 tons 
in 1957; 191,707 tons in 1956; up 7.4 per 
cent. 

Middle Atlantic, 68 carriers—760,626 
tons in 1957; 699,005 tons in 1956; up 8.8 
per cent, 

Central, 115 carriers 
1957; 
cent. 

Southern, 50 carriers—723,909 tons in 


1957; 641,892 tons in 1956; up 12.8 per 
cent, 


1,623,975 tons in 
1,577,694 tons in 1955; up 2.9 per 
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jal investigators, all in violation of th: 
status quo. 

“Such action cannot be tolerated anc 
unless the board takes immediate actio: 
the association cannot be responsible fo 
any action of the membership.” 


Northwestern, 17 carriers—335,325 ton 
in 1957; 306,304 tons in 1956; up 9.5 pe 
cent 

Midwestern, 21 carriers—210,603 ton: 
in 1957; 200,265 tons in 1956; up 5.2 pe 
cent, 


Southwestern, 17 carriers—430,883 tons 


in 1957; 378,974 tons in 1956; up 13.7 
per cent 
Rocky Mountain, 11 carriers—104,410 


tons in 1957; $6,288 tons in 1956; up 84 
per cent. 

Pacific, 22 carriers—248,781 tons in 
1957; 236,510 tons in 1956; up 5.2 per cent 


920 New Locomotive Units 
Installed Through August 


Class I railroads in the first eight 
months of 1957 installed in service 920 
new locomotive units, of which all were 
diesel-electric except for four electric 
the Association of American Railroads 
has announced. In the same period in 
1956, the railroads installed 1,032 units 
all of them diesel-electric, the A.A.R 
said 

Class I railroads installed 73 diesel- 
electric units in August, compared with 
112 in July this year and 127 in August 
1956, the announcement said. 


“New locomotive units on order on 
September 1 totaled 320, of which 290 
were diesel-electric and 30 were gas tur- 
bine-electric units,” the A.A.R. said 
“Class I railroads on September 1, 1956 
had 739 new locomotive units on order, 
of which 712 were diesel-electric, 15 gas 
turbine-electric and 12 electric units.” 


Active Merchant Fleet 
Totaled 1,102 on Sept. | 


There were 1,102 vessels of 1,000 gross 
tons and more in the active oceangoing 
U. S. merchant fleet September 1, ac- 
cording to the “Merchant Marine Data 
Sheet” of the Maritime Adminis‘ration 
This was 27 fewer than the number ac- 
tive on August 1, the M. A. said, adding 


“There were 148 government-owned 
and 954 privately owned ships in active 
service. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. The) 
also exclude 47 vessels in the custody o! 
the Departments of Defense, State anc 
Interior. 


“There was a decrease of 14 active anc 
an increase of 14 inactive vessels in th 
privately owned fleet. Of the inactive 


vessels, 17 were laid up because of lack 
of business or strikes. Most of the others 
were undergoing repairs or conversio» 
One tanker was sold foreign, and oné 
new tanker was delivered, leaving tl. 
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total number of privately owned ships 
unchanged. 

“The Maritime Administration's active 
fleet decreased by 13, while its inactive 
fleet increased by 12. One tanker was 
sold for scrapping, one was transferred 
to the Navy. Two Navy-owned vessels 
were placed in the reserve fleet and one 
was withdrawn. This made a net de- 
crease of one vessel in the total mer- 
chant fleet, active and inactive, which 
number 3,075 on September 1, 1957. 

“Orders for four tanker conversions 
and delivery of one new tanker during 
the month placed the total of merchant 
oceangoing ships being built or con- 
verted at 123.” 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railroads totaled 72,000 in the 
seven-day period ended September 7, a 
decrease of 10.5 per cent from the 80,483 
cars loaded in the same seven days of 
1956, according to the Dominion Bureau 
of Statistics, Ottawa, Canada. 

The main commodities moved in less 
volume, the bureau said, were grain, 
4,087 cars (versus 7,734 in 1956); iron ore, 
8,518 (9,490); non-ferrous ores and con- 
centrates, 1,918 (2,997); lumber, timber 
and plywood, 3,211 (3,909); pulpwood, 
2,399 (3,974); and merchandise, L.C.L., 
11,397 (11,820). The principal commodi- 
ties carried in more cars were coke, 880 
(454); other mine products, 3,470 (2,534); 
automobiles, trucks and parts, 1,119 (707): 
and miscellaneous carload commodities, 
5,391 (4,951). 

The bureau said that in the seven-day 
period loadings were down 4.1 per cent 
in the eastern division, from 51,946 to 
49,836, and were down 22.3 per cent in 
the west, from 28,537 to 22,164. Receipts 
from connections, the bureau said, de- 
clined 4 per cent in the east, from 25,936 
to 24,887 cars, and 23 per cent in the 
west from 4985 to 3839. 

Carloadings from January 1 through 
September 7 totaled 2,763,001 a decline 
of 8.2 per cent from the 3,009,306 in the 
Same period of 1956, the bureau said, 
adding that cars received from connec- 
tions fell 4.3 per cent, from 1,198,233 to 
1,146,284 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 20,710 freight cars and 
an average daily shortage of 1,831 such 
cars for the week ended September 14, 
as compared with a surplus of 17,490 cars 
and a shortage of 1,971, on an average 
daily basis, for the week ended Septem- 
ber 7, according to the car service divi- 
sion of the Association of American Rail- 
roads, 

The surplus in the most recent period 
was composed of 12,125 plain box cars, 
677 auto box, 384 gondola, 231 hopper (in- 
cludes 171 covered), 320 stock, 505 flat, 
5,725 refrigerator and 743 miscellaneous 
cars. The shortage consisted of 323 plain 
box, 6 auto box, 457 gondola, 1,021 hop- 
per (includes seven covered) and 24 
stock. No shortages of flat, refrigerator 
or miscellaneous cars were reported. 
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Penn State University Plans 
Terminal Manager Course 


Pennsylvania State University has an- 
nounced it will conduct what it calls “an 
efficient terminal management course” 
from September 30 through October 4. 
The course will be taught by staff mem- 
bers of the university's Institute of Pub- 
lic safety and by representatives from the 
trucking industry, the Interstate Com- 
merce Commission, and state and na- 
tional transportation organizations. 

The course will consist of seven parts: 
The Terminal Manager, Office Manage- 
ment, Sales Management, Maintenance 
Management, Operations Management, 
Claims Management and “How to Im- 
prove Your Terminal Operations.” 

Several specific topics will be discussed 
under each of those general titles. A final 
test covering the entire course will be 
given on the closing day. 


Course at Northwestern U. 


The Transportation Center at North- 
western University has announced that 
it will present, for the second time, its 
general course, from February 2 through 
April 5. John E. McGrath, assistant di- 
rector of education, said 19 men from 


Services 


transportation companies attended thx 
initial course, January 7 through Marcl 
15. 


L.S.U. Opens Curriculum 
In Transportation Field 


The inauguration of a curriculum i 
transportation at the college of commerc« 
of Louisiana State University has beer 
announced by James P. Payne, Jr., as- 
sociate professor of economics. 

“While specific courses have been of 
fered in general transportation before,’ 
he said, “this is the first curriculum 
specifically designed to train a studen! 
in the special problems of transportation 
The objective of offering a broad curricu- 
lum in transportation, instead of a cur- 
riculum in each individual fleld of trans- 
portation, is to broaden the student's 
possibilities of employment other than 
with one carrier or a one-carrier orien- 
tated business.” 

The transportation course is con- 
structed around a “core” of five courses 
in transportation—Ocean Shipping, Eco- 
nomics of Commercial Aviation, Eco- 
nomics of Motor Transportation, Indus- 
trial Traffic Management and Economics 
of Transportation. 

The college offers, also, training toward 
the advanced degree of master of busi- 
ness administration. 


and Products 


Delta Lines Erecting New 
Stockton, Calif., Terminal 


Construction has started on new ter- 
minal facilities for Delta Lines in Stock- 
ton, Calif., according to an announcement 
by T. R. Dwyer, president of the firm. 

“The new Stockton facilities, which 
will cost in excess of $170,000, will give 
Delta’s Stockton personnel 2,400 square 
feet of office space and a dock 160 feet 
long by 60 feet wide,” Mr. Dwyer said. 
“Complete repair and maintenance fa- 
cilities, as well as fuel and lubrication 
equipment, are to be installed as part of 
the over-all Stockton plan. The new 
Stockton terminai is another phase in 
a million-dollar expansion program, 
which includes extension of rights, equip- 
ment, and addition of terminals and per- 
sonnel.” 


N.Y.C. Uses ‘Assembly Line’ 
To Repair Freight Cars 


An “assembly-line technique” for re- 
pairing damaged freight cars, by which 
cars are moved in a continuous line 
while crews remain stationed at one 
place, has been adopted by the New 
York Central System at its new $10.5- 
million Frontier Yard at Buffalo, N.Y. 

In telling of the new method, called 
the “progressive spot” system, Edward 


J. Gibbons, general manager of the rail- 
road's eastern district, said it had re- 
sulted in an increase of up to 50 per 
cent in the daily output of work crews 
which formerly had to “go to the cars 
rather than have them brought to them 


New Truck Terminal Planned 
On Route 7 Near Wheeling 


Suburban Motor Freight, Inc., wil 
build a $225,000 freight terminal on rout 
7 between Bridgeport and Bellaire, O 
near Wheeling, W.Va., it has been an- 
nounced by James R. Riley president. 

The 42-year-old regular-route commor! 
carrier has operated a terminal at Whee! 
ing since 1932. Its other West Virginis 
branches are at Charleston, Huntingto! 
and Parkersburg. 

The company’s new terminal will |} 
all steel with brick-and-concrete facing 
Buildings and parking area will occupy 
eight and a half acres. The 20-door doc 
will have 7,200 square feet of space, and 
is constructed for future expansion, th 
company said. 

E. H. Andreas is manager at Wheeling 


Two-Way Radios in P.I.E. Truck 


Pacific Intermountain Express has a) 
nounced the installation of 25 two-wi 
radio units in its city fleet in Salt Lax 
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Company Training Program? 


to 50 pel Vi ANY’S the company training program that gives the employee so selected a real incentive to 
oe i founders for one or more of the reasons we’ve develop to his highest capabilities. 
t to them | illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
lanned able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ng, lack of proper text materials, lack of motiva- 
b pony a tion or enthusiasm on the part of trainees—all these 
ellaire, Of can hamper the best-intentioned and most carefully 
been ®t »lanned company training program. 


HERE are a number of interesting and prac- 
tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
esident one day a week in school and the balance of the 
ened More and more companies are solving their train- week on the job. 
st tinstof 2 Problems by sending traffic employees to the Backed by twenty-seven years of experience in pre- 
REN \cademy of Advanced Traffic and paying either paring men and women for responsible and ex- 
rete facings!” full or in part for their training. This has the acting positions in transportation and traffic man- 
will occup¥idvantage of providing formal classroom training agement, the Academy offers programs to meet 


)-door dock . : ‘ 
space, ang Vithout the waste of valuable executive time and the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
~y he + PHILADELPHIA: Market St. Nat'l Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 
n Salt Lak Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-306] 
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IN " Advantageous location ket Truck Line ‘Dieselization’ 
: \. inland transport net .. . | 
\ys quick ship turnaround ...’ 








? 


United Fruit tells why it pee a8 
ships via New Orleans Yellow Tromalt Freight Une, Inc, of Kan 


City, Mo., is ‘banking heavily on diesel power 
and is placing in service an additional 80 over 
the-road units in connection with expansion of 
its operations as a result of annexation of 








“The matter of keeping vessels in con- 
stant and efficient service naturally 
results in top consideration for the 
Port of New Orleans. 


“This is because of quick ship turn- 
around, drydocking and other facili- 
ties, and most particularly, the advan- 
tageous location of New Orleans in 
terms of the inland transportation net City, Utah, to “expedite pickup-and- 


linking it with our great produce mar- delivery service.” The company said it 

| had similar radio operations in termini 
kets. New Orleans is an outstanding at Seattle, Wash., and Oakland and Los 
banana port.”’ Angeles, Calif. 


Sa Ul 


Michigan Motor Lines, Inc., according to the 
Cummins Engine Co., of Columbus, Ind. The 80 
new units, described as cab-beside-engine Ken 
worth trucks which, as shown in the photograph 
pull Fruehauf aluminum ‘high-cube’ trailers, are 
joining 22 Kenworths, each powered by Cummins 
‘JT-6-B’ diesel engines, operated by Yellow 
Transit since the beginning of its ‘dieselization 
in August, 1955, the Cummins company says 


60 New Semi-Trailers Are 





Joseph W. Montgomery Delivered to O.N.C, Line 
Vice-President The Fruehauf Trailer Co. has an- 
United Fruit Company nounced delivery of 60 of its new “Cube- 


liner” 24-foot semi-trailers to Oregon 
Nevada California Fast Freight 
Carroll J. Roush, president of the 





Each year, more and more shippers learn of the time-saving, carrier, said the choice of the 24-foot 

money-saving advantages of the Port of New Orleans. Why | equipment was based on its “added flex- 

‘ s "49 . ibility He said the company expected 

| not turn these advantages to your company’s benefit’ to get “more miles per tractor while 
a - — ; : . : : reducing the cost per mile.” 

Lower inland freight rates to or from Mid-Continent U.S.A. Fruehauf said that two of the new 

M Regular sailings to all world ports — nearly 4,000 last year. semi-trailers, using a cab-over tractor 


provided four more feet of loading space 
than single full trailers of the same 
 Shipside delivery from 8 major rail lines, 46 truck lines, over-all length. The “Cubeliner” com- 
. bination carried a legal payload of 48,000 
pounds as compared to 36,000 pounds for 


Fast, safe handling—lowest insurance rates in America. 


50 barge lines. 









Savings up to 50% on freight forwarding charges. | the older equipment, it added 
4 Quick dispatch—no terminal delays. ’ 
Foreign Trade Zone #2. Six New Airplanes Bought 
4 Mild climate—year ‘round operations. . . 
: : By VARIG Lines of Brazil 
For full particulars about the compet itive advantage New | Purchase of six new airplanes has been 
Orleans offers you, write: Director of Trade Development, | announced by VARIG Airlines of Brazi 
, wy. aes ee . Dp — ? Three of the planes are Lockheed Super “Yes 
Board of Commissioners of the Port of New Orleans,  Gomiteiiedinns end Gen tee Daan wate 
2 Canal Street, New Orleans, U.S. A. 707 Intercontinental jets kind 
In announcing that the airline woul -_ 
place the Lockheed planes into servic« patror 
soon, Ruben M, Berta, president of th treater 
airline, said the planes had berth sleep our pa 
—_— ~ ing accommodations “A 
Ship via wen kent VV ee Mr. Berta said that first deliveries « ppe 
. the Boeing jet were scheduled for Jul few h 
1960 round 
PORT OF ete 
| . . side it 
NEW ORI tANS | New Gantrys for United Fruit “Wil 
ILD 
4 4a4 i. A $500,000 contract for the design an‘ and ot 
U sy A construction of four specially-engineere: effort 
okFeli@e 


unloading shiploads of bananas has bee } 


continuous conveyor-type gantrys {f¢ 
| awarded to the George L. Day Co., Inc, W 


%, 





september 28, 1957 


i” 


Wey kia at - CE ek- te Mol alin dal- til aaleh’s-2 


A \ II 
¥} 


a 


Kansea 


power 


Won oT 
ion of 
to the 
The & 


ummin 
Yellow 
ization 


y say 


ana 
aid 
rmin 


§ 
‘Cube 
rego! 


rf the 
14-foot 
1 flex 
pectec 

whil 


e ney 
racto! 
r Spact 
Sanit 
com 


DO TRAVELERS STILL WANT 


the Wabash Domeliner 
(Chicago-St. Louis), **City « 
Kansas City”? (St. Louis-Kansas City) and 
“City of St. Louis” (St. Louis- Denver 
West Coast). These fine trains, among the 
most beautiful in the country, 


Ye they do,” says Wabash pre ident Arthur K 
Atkinson, “‘when they re provided with the right 
thei 


well 


For example 
Blue Bird” 


kind of service and equipment... when 


patronage 1 welcomed . . . when they are 


And W ibash experience proves they do 
ur passenge! 
Appa ent 

ew hour to unravel amid plea ant travel sur 
and 


treated 
business 1s increasing steadily. 


' . Y . 
many businessmen want and need a offer dom 


cars for coach and parlor car passenger 


od to ‘escape’ namnaiien ‘Blue Bird” passengers have use of an Ex 
ind thei parents still want to see the country ecutive ouite equippe 1 with a Di laphone 


and a typewriter, so they can work a little 


de clo 
co or relax a lot. And on all Wabash trains 


e-up comlort. 


“With faith in the future of rail travel, Wabash 
und other 
ellort to giv 


WABASH: Modern 


progressive railroads are making every 
e the passenger what he wants.” 


you ll find truly superior dining car serv 


ice at reasonable prices 


railroad on the move 
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colleges, universities and 
traffic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


e Transportation and 
Traffic Management 


e Interstate Commerce 
Law and Practice 


e General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


Mr. A. E. Berendt, R 
College of Advanced 
22 West Madison St. 
Chicago 2, Hil. 


istror 
raffic 


(CD Please let me know the nomes of in- 
stitutions in my area offering the 
courses described above. 

(0 Please give me information about or- 
ganizing such courses in my areca. 

Name 


Address 


City State 


College of Advanced Traffic 
ul 
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Buffalo, N.Y., according to an announce- 
ment from that company. 

“These gantrys are being built for the 
United Fruit Co. and will be installed at 
dockside in Baltimore,” the Day company 
said. “The bulk of the fabrication will be 
done in the Buffalo area with delivery 
and completion of the installation sched- 
uled for next spring.” 


New York Central ‘Xplorer’ 
To Serve Chicago, Elkhart 


The New York Central System says 
that beginning October 27 its lightweight 
train, “The Xplorer,” will be assigned to 
service between Chicago, Tll., and Elk- 
hart, Ind., in order to “test the train in 
a mass transportation area.” 

“The Xplorer,” since its introduction 
in June, 1956, has been making a daily 
§00-mile round trip between Cleveland 
and Cincinnati, O., according to the 
railroad. 

“"The Xplorer’ will replace a conven- 
tional train on the 100-mile Chicago-to- 
Elkhart -ruin,” the Central says. “One 
car, which had been converted to a 
lounge car shortly after “The Xplorer’ 
was introduced, is being reconverted to 
coach seats, bringing the train’s capacity 
back to 392 persons.” 


Three ‘Electra’ Prop-Jet 
Airliners Bought by P.S.A. 


Kenneth Friedkin, president of Pacific 
Southwest Airlines, has announced the 
purchase by his company of three prop- 
jet Lockheed “Electra” luxury trans- 
ports for service between San Diego, Los 
Angeles, and San Francisco, Calif. 

Valued at $8,000,000, including spares, 
the new airplanes were due for delivery 
in November and December, 1959, Mr 
Friedkin said. His would be the first local 
service airline to “step into the jet age 
‘big league,’” Mr. Friedkin added. 

Typical flying times between the cities 
to be served would be 71 minutes, San 


Handling Boom for Lift Truck 





The Clork Equipment Co. of Battle Creek, Mich., 
has developed this boom for loading bulk ma- 
terial collapsible containers. The company says 
the unit ‘is designed to lift and carry all sizes 
of collapsible containers up to the largest stand- 
ard size.’ The new boom, it asserts, keeps the 
load center ‘as close as possible to the truck.’ 
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New Mud Flap Bracket 


The Fruehauf Trailer Co. 


has developed this 
contour mud flap bracket which it says will 
enable truck and trailer operators ‘to comply 
economically’ with a new Illinois mud flap law 
The bracket enables operators to utilize existing 
mud flap equipment. When the present flaps are 
secured to the brackets, according to the com 
pany, they are transformed into the ‘legally re 
quired contour shape.’ It said such installation 
had been approved by Illinois authorities 


Diego-San Francisco; 52 minutes, Bur- 
bank-San Francisco, and 21 minutes 
San Diego-Burbank, Mr. Friedkin said 


“With the Electra, P.S.A. will be able 
to provide high-speed, luxury service 
between California's chief populatior 
centers while maintaining a low fare 
structure,” the airline president said 

Factors in the purchase decision wer¢ 
the Electra’s greater usable floor space 
and their availability “some six months 
earlier than other new aircraft,” M1 
Friedkin explained. 


‘Pennsy’ Will Discontinue 
Through Sleepers to Coast 


Through sleeping cars between the 
east and west coasts, operated by the 
Pennsylvania in conjunction with west- 
ern railroads, will be discontinued by 
October 26, J. Benton Jones, the road’ 
vice-president for passenger sales and 
services, announced September 24. 

“Several years ago we took off thre« 
through cars, each way, with practically 
no effect on the four remaining sched- 
ules,” he said. “Revenues from the ex- 
isting cars produce only about two- 
thirds of the cost of operation, and part 
of that comes from people who ride 
only on the eastern or western sid 
of the journey. 

“With the Pennsylvania connecting 
directly with eight western railroads at 
Union Station, Chicago, and _ with 
‘through checking’ transfer service for 
luggage from one train to another at 
Union Station, and fast transfer service 
to other terminals, through travelers wil! 
not be discommoded by the change from 
one car to another.” 


New C. & E. |. Brochure 


Publication of a new eight-page illus 
trated brochure, “This is the Chicago 
Eastern Illinois Railroad,” has been an 
nounced by H. R. Sampson, vice-presi 
dent in charge of traffic. 

The pamphlet includes a brief histo 
of the railroad and information on th 
right-of-way, and on types of equipme 
used, and contains more than 20 phot» 
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rraphs. Copies are obtainable, free of 
harge, from the railroad’s general of- 
ices, 332 South Michigan Avenue, Chi- 
ago 4, Ill 


Great Southern Announces 
Plans for Univac Computer 


Ryder System, Inc., announced on Sep- 
ember 23 that Great Southern Truck- 
ng Co., Jacksonville, Fla., next year will 
vecome “the first trucking company in 
he United States to install” a Univac 
lata-computing machine. 

In the announcement, Ryder said that 
he Univac machine, made by Reming- 
on-Rand, “will be used to provide in- 
ormation in seconds that heretofore was 
inavailable because of the time-labor- 
ost factors involved.” 

It said the computer would calculate 
what class of freight is moving between 
1 network of 70 terminals in six states 
and keep tabs on the daily movements 
of Great Southern’s 1,925 trucks.” 

Through use of the computer, the an- 
nouncement said, the truck company 
hoped to figure costs, determine profit 
factors in various routes, fix rate sched- 
les, “point up fruitful sales areas” and 
levelop statistics on revenue, shipper- 
consignee matters and tonnage compari- 
ons.” 

“In its spare time,” Ryder said, “Univac 
will process all Great Southern’s cash, 
interline and receivable accounts, plus 
those used for the payroll, labor distri- 
bution, claims, fuel, oil, depreciation— 
everything, in fact, up to and including 
general accounting.” 


British Airline Purchases 
Two Lockheed Prop-Jets 


Purchase of two prop-jet “Electra” 
transports by Cathay Pacific Airways, 
Ltd., has been announced by the Lock- 
heed Aircraft Corp. 

J. A. Blackwood, board chairman of 
the British-owned airline, said at his 
Hong Kong headquarters that deliveries 
ere scheduled for June and August, 
1959. 

Mr. Blackwood said the Electra was 
admirably fitted to Cathay’s route struc- 
ture” and was “perfectly adapted to 
existing airfields.” 

Cathay Pacific, serving 10,502 route 
miles in the Far East, will operate the 
400-mph Electras out of Hong Kong to 
estinations in southeast Asia. 

The initial Electra is scheduled to fly 
1 January, Lockheed said. 


Santa Fe Sites in Stockton 


The Santa Fe Railway has announced 
iblication of a brochure describing 
anta Fe industrial areas for considera- 
on in Stockton, Calif. The railroad said 
custom survey would be furnished by 
E. Place, industrial agent, 114 San- 
me street, San Francisco 4, Calif. 


Mississippi River Transport 


The Board of Engineers for Rivers and 
arbors of the Army Corps of Engineers 
has announced the publication of a book- 
‘t describing transportation lines and 
their vessels operating or available for 

eration under the American flag as of 
ist December 31 on the Mississippi River 
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When you 
tis, 
” ship by water 


Make this completely modern port your “Gateway 
to the World’’. Port Richmond is the world’s 
largest privately-owned railroad tidewater ter- 
minal . . . fully equipped to handle any com- 
modity, any size, moving by rail or water —coal, 


ore, merchandise, grain or scrap. If your freight 
involves water movement, solve your handling 
problems the easy way. Route it over the dependa- 
ble Reading Railroad —through Port Richmond, 
connecting with all parts of the nation through 
43 interchange points with other railroads. 


Ask your Reading representative about our Complete 
Freight Service, or write: Foreign Freight Traffic Dept., 
Reading Terminal, Philadelphia 7, Pa. Today would be a 
good time. 


Reading Railway System 
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LYON VAN LINES, INC. 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 

A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 








system and the Gulf Intracoastal Water- 
way. 
The 329-page annual publication, 


“Transportation Lines on the Mississippi 
River System and the Gulf Intracoastal 
Waterway, 1957,” is available for $1.50 
from the Superintendent of Documents, 
Government Printing Office, Washington 
25, D.C. 


—_— 


Fat-Processing Facility 
To Be Built at Boston Port 


Tank facilities for the processing of 
animal fats for export will be built by 
the Consolidated Rendering Co., in the 
building formerly used as a powerhouse 
to supply Commonwealth pier No. 5 at 
the Port of Boston. 


In making the 
T. Lang, chairman of the port commis- 
sion, and Governor Foster Furcola, of 
Massachusetts, said the company would 
spend about $150,000 to improve the 
property, following the signing of the 
lease with the commonwealth. 


“For many years,” the announcement 
said, “the company has been exporting 
an average of 25 million pounds of ani- 
mal fats through the Port of New York 
According to a company spokesman, the 
new enterprise here will result in an in- 
crease in volume up to 40 million pounds 
annually.” 


announcement, John 


New Air Terminal Facilities 
At Dallas to Be Dedicated 


Eight days of celebration will mark 
the completion of the new $12,500,000 
terminal area development at Dallas 


(Tex.) Love Field, during the period 
October 20-27. Heads of the two federal 
aviation agencies will be featured speak- 
ers. 

James R. Durfee, chairman of the 
Civil Aeronautics Board, will speak at 
the “Airline Presidents’ Day” luncheon 
in the new terminal restaurant October 
24. Presidents of all airlines in the 
United States and the North American 
managers of foreign-flag carriers have 
been invited as guests of honor. 


James T. Pyle, administrator of the 


Rubber Springs for Trailer 





A combination of rubber air springs and new 
‘low-ptofile’ truck tires increases the cargo space 
on this trailer, built by Brown Trailers, Inc., for 
a west coast trucking firm, according to Firestone 
Tire & Rubber Co., of Akron, O. Firestone says 
that ‘the smaller-diameter tire and compact air 
suspension system allow the manufacturer to 
increase cargo space by lowering the trailer bed.’ 





TRAFFIC WORLD 


Civil Aeronautics Administration, wil 
make the principal address at the cere 
mony for dedication of the new termi 
nal facilities. The dedication will be hek 
in the terminal at 2:30 p.m. on October 
24. 

Dallas celebration of the completion 
of the new terminal will begin on Oc- 
tober 20, with an open house for the 
5,000 employes of Love Field-based in- 
dustries. 

Open house for the general] public wil 
be held October 26 and 27 

Airfield officials said in an announce 
ment that the seven scheduled airline 
serving Dallas Love Field would occupy 
their new quarters in the following week 
and normal use of the new terminal fa 
cilities was expected to begin about No 
vember 1 

The announcement added 

“The $12,500,000 terminal area develop 
ment is part of a $25,000,000 construc 
tion program now under way at the Dal 
las airline airport. Other major develop 
ments include a_ $6,500,000 operation 
base for Braniff Airways: a $1,000,001 
operations hangar for Delta Airlines: a 
$1,300,000 operations hangar for Ameri- 
can Airlines; and completion of the first 
unit of a $4,000,000 base for Southwest 
Airmotive, Inc 

“The four major airlines using the 
field—American, Braniff, Continental! 
and Delta—have financed a _ $1,000,000 
underground fueling system. Concession 
operators in the new terminal building 
are spending approximately $1,000,006 in 
‘finishing off’ the space alloted for thet: 
operations. 


“With the $25,000,000 worth of new 
construction now under way or nearing 


completition, the total investment in Dal- 
las Love Field by the City of Dallas, the 
federal government and private interest 
will approximate $38,500,000.” 


First of 18 New Airliners 
Is Delivered to B.O.A.C. 


The British Overseas Airways Corp 
has accepted delivery of its first Bristol 
Britannia long-range airliner, according 
to Gerard d’Erlanger, chairman. 

Designated the series 312, the new 
turbo-prop transport was the first of 18 
on order by B.O.A.C., according to the 
announcement, which added that the 
plane was the long-range version of the 
Britannia now operated by the airline 
on routes from London to South Africa 
the Far East and Australia. 

A B.O.A.C. spokesman said the Bri- 
tannia 312 was intended for use on the 
north Atlantic routes. 





Texas Co. Plans Tankers 


The Texas Company announced Sep- 
tember 24 that it proposed to contract 
for the building of six additional 46,000 
deadweight-ton tankers for use in foreign 
service. Specifications call for a designed 
service speed of 16% knots. 


New Line for Dorsey Trailers 


Dorsey Trailers of Elba, Ala., has an- 
nounced that it is entering “the fast- 
growing field of bulk materials trans- 
portation equipment” with the purchase 
of exclusive manufacturing rights for 
the complete line of “Bulkmaster” sel‘- 
unloading truck bodies and trailers 
Highway Equipment Co., of Cedar Ra)})- 
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wil ds, Ia., sold the rights and patents to 
ere Jorsey in order to devote its full facili- 
rmi ies to an increased production of the 
hek Hi-Way” line of road machinery and 
obe: New Leader” agricultural lime and fer- 

ilizer spreaders, according to the Dor- 
etior ey announcement. 

Oc 

the 
rn New Film Shows Equipment 
5 2 . . 

“| For Mechanized Unloading 
— Mechanized grain car unloading equip- 
rline nent for medium and large unloading 
anon yperations is the subject of a motion 
week yjicture just made by the Link-Belt Co., 
al fa Handling the Harvest,” according to 
t No he company. 

“The film shows the actual operation 
if Link-Belt’s two popular box car un- 
velop oaders,” the company says. “One is 
struc he massive grain car unloader, now in 
> Dal ervice at scores of large terminal ele- 
velop vators, which unloads cars by gravity by 
ation tipping them on end. The other is the 
100,001 new Kar-Flo, which unloads cars by 
nes, & means of a gentle oscillating motion.” 
Ameri The company said the 16-millimeter 
ie first film was available for free showing to 
thwest nterested groups. Information may be 
ibtained from the company, Department 
1g the PR, Prudential Plaza, Chicago 1, Il. 
inenta s 
000,001 
ein, § General Gas Corp. Plans 
sO | Barge Terminal in Georgia 
The General Gas Corp., of Baton 
of ~new Rouge, La., has announced the purchase 
nearing f an 18-acre site on the Flint River 
in Dal it Bainbridge, Ga., for the development 
las, the @ of a barge terminal to facilitate distribu- 
nterest tion of liquefied petroleum gas in Geor- 
gia, Alabama and South Carolina. 
Hal S. Phillips, president of the com- 
pany, said the facility would have a ca- 
‘Ss pacity of 600,000 gallons and would repre- 
, ent an investment of about $500,000. 
a He said gas would be moved to the ter- 
: minal in barges of approximately 400,000- 
‘Ss COrp. Beallon capacity from the Gulf coast 
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ccording 





area Of Texas and Louisiana up the 
Apalachicola River in Florida to Bain- 
bridge on the Flint River. 


the new 
rst of 18 
g to the 
that the 
m of the 
e airline 
h Africa 





Missouri River Barge Service 


In anticipation of the closing of 
navigation on the Missouri river at Kan- 
us City, Mo., set for November 1 by the 
U.S. Army Corps of Engineers, the Sioux 
City & New Orleans Barge Lines, Inc., 
has announced these final dates for ac- 
eptance of freight destined to Missouri 
river points: 

At New Orleans, La., and in the Pitts- 
irgh, Pa., district to Kansas City, Mo., 
ictober 5, and to Omaha, Neb., Septem- 
er 25. In the Chicago, Ill., area to Kan- 
is City, October 10, and to Omaha, 
September 30. 
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B. & O. Orders 25 New Cars 












tilers The Baltimore & Ohio Railroad has 

innounced the placing of an order with 
has an-§'.e Pullman-Standard Car Manufac- 
“the fast-g''ring Co, for 25 seventy-ton-capacity 
als trans-g°vered hopper cars to be delivered in 
» purchases! 1€ final three months of this year. Their 





st was given as about $260,000. 

The railroad said the order was in 
‘idition to one for 200 such cars placed 
‘ith Pullman-Standard in February. 
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WEYERHAEUSER 


Steamship Company 


THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St 


Represented by Hinkins Steamship Agency, Inc., at 
Tacoma: Tacoma Bidg. be siete Tas seats 


Philadelphia, Baltimore, Norfolk, Rochester 
Seattle: Pier 28 


and Pittsburgh 


IMMEDIATE INFORMATION ON 
Write, wire or phone 


i emateteageionent 


AS FILED WITH THE I.C.C. THE TRAFFIC SERVICE CORP. 


815 Washington Building 
Under P.L. 85-246 & Ex Parte 211 Washington 5, D. C. 
Telephone: STerling 3-7325 





Don’t Rack Your BRAINS ~~ 


Call 
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FOR FAST, SAFE DELIVERY yy = 
TO ANY POINT IN Ss 
_ CALIFORNIA, ARIZONA, NEW MEXICO, \ 
| TEXAS AND THE ENTIRE SOUTHWEST* 
| 
VOLUME OR LTL SHIPMENTS Via sennediag lines ig, 
for Better Service 
Los Angeles to Houston . . . 3rd Morning iene the seuthera 
| Houston to El Paso. . . . . 2nd Morning ne eee ee 
Phoenix to Houston... 3rd Morning Colt 
Los Angeles to Davas . . . 3rd Morning Equally fast deliveries to all 


intermediate points 
| +TEXAS-ARIZONA MOTOR FREIGHT. INC. 
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Digest of Selected Cases 


on 


Interstate Commerce Regulation 


By NEWTON MORTON 


Assistant Professor of Transportation 
Kent State University 


HE student who faces for the first time the tremendous accumulation of 
decisions, both from the Interstate Commerce Commission (hereinafter 
called the I.C.C.) and the courts, pertaining to the regulation of interstate 
commerce is quite apt to be absolutely appalled at the magnitude of the task 
involved in considering them productively. 
The problems concerned include those cases” is, naturally, influenced by the 


of selecting from the great number of 
cases those on which emphasis is to be 
placed, isolating the leading points, de- 
termining if there is consistency between 
the latest ruling and those preceding, 
and trying to reconcile apparent incon- 
sistencies, as well as remembering the 
substance of the cases at least long 
enough to pass the examinations of either 
the Interstate Commerce Commission or 
the American Society of Traffic and 
Transportation. 


consensus of writers and practitioners in 
the field as well as the interest which 
particular cases holds for the one doing 
the selecting. 

This digest includes some of the de- 
cisions of Chief Justice Marshall (Mar- 
bury v. Madison, McCullough v. Mary- 
land), outstanding cases from the period 
shortly before and after the act to regu- 
late commerce in 1887 (Wabash case, 
Maximum Rate and Long-and-Short- 
Haul cases, Munn v. Illinois, etc.), ac- 


Any selection of so-called “leading tions cited frequently under the inter- 


In the belief that the information it contains will serve as valuable reference 

material, this compilation of digests of significant |.C.C. and court decisions 

| pertaining to interstate commerce regulation is being published by TRAFFIC 

WORLD as a series of four ‘articles.’ The first part of this series, appearing 

on these pages, comprises cases from ‘A’ to ‘C,’ inclusive, in the alphabetical 
order of listing of the cases. 

The author, Newton Morton, assistant professor of transportation in the 
marketing department of Kent State University, Kent, O., has written several 
articles on timely subjects for TRAFFIC WORLD, the most recent being his 
discussion of the question, ‘Selective Rate Cuts—Yes or No?’, in the Sep- 
tember 7 issue of TRAFFIC WORLD. In the ‘by-line’ of that article he was 
erroneously identified as assistant professor of commerce at Kent State. 





Professor Morton had several years of practical experience in the traffic 
management field before he became a member of the Kent State faculty 
in 1949. A graduate of the Wharton School of Finance and Commerce 
of the University of Pennsylvania, he was a Pennsylvania Railroad freight 
representative in Philadelphia, Pa., Baltimore, Md., and New Haven, Conn. 
before he became assistant traffic manager of the Bridgeport Brass Co., 
Bridgeport, Conn., in 1944. He taught resident courses in New Haven for the 
Traffic Managers Institute, of New York City, in the years 1946-1949. 





state commerce act, hereinafter referred 
to as “the act,” (Shreveport case, Pipe 
Line Cases, B. & O. v. Settle, etc.) more 
recent cases of great interest (Pan-At- 
lantic and McLean Trucking Co., etc.) 
and less well-known cases (Charges for 
Protective Service, etc.) selected because 
they embody treatment of the funda- 
mentals of transportation service. An- 
other group of cases might be catego- 
rized as involving decisions which are 
questionable (Frozen Food cases, Hopper 
Paper Case, Texas Vegetable case) and 
not considered, because of the issues 
raised, to have been determined with 
relative finality. 


Motor, Rail Cases Cited 


The cases cited are concerned, in the 
main, with motor carrier and rail trans- 
portation. They do not include cases 
involving air or, with the exception of 
the Cooley, Pan-Atlantic and Seatrain 
cases, water transportation, It is quite 
possible and, indeed, almost inevitable 
that there will be numerous people who 
will advance other interesting and im- 
portant cases which they feel should have 
been included. We think that everyone 
will appreciate the hazards and the 
questionable optimism evidenced in or- 
ganizing a digest of this sort. We will 
have accomplished our purpose if we 
have eased the difficult task of simplifi- 
cation of the treatment of cases and 
issues involved which is necessary if 
we are to increase our understanding o! 
transportation regulations. 

To maximize the benefit from consid- 
eration of this digest, it is essential that 
there be intensive and cotninuing con- 
sideration of the source material men- 
tioned in the bibliography, as well a: 
current publications such as the TRarr! 
Wor.p, the Journal of the LC.C. Practi 
tioners Association, etc. There is 10 
question that such further study is es 
sential and time-consuming; there is 
likewise, no question but that it will be 
rewarding. 

No one can say accurately that \¢ 
knows all there is to be known abou 
transportation. The area of transporta 
tion regulation is one of the most is 
teresting to be studied in our attemp 
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to increase the scope of our understand- 
ing. Reading these case digests fre- 
quently will aid materially in the absorp- 
tion of the points involved. 


.dirondack Transit Lines v. U.S., 324 U.S, 
824 (1945) 

1. Carrier’s grandfather clause rights 
re not automatically extended to permit 
se of new highways, cutoffs, tunnels, 
ete., in vicinity of certificated routes over 
hich carrier had rights. 

2. To use such new facilities, the cer- 
ficated carrier must apply to the I.C.C. 
rv amended rights to use the new facili- 
ies 


\labama Great Southern Railroad Co. 
U.S., 340 U.S. 216 (1951) 

1. The 1.C.C. must file a written report, 
iving its conclusions, decision and order 
1 a case, but detailed findings (except 
1 cases of awarding damages) are not 

necessary. The essential or basic find- 

12s must be given. Section 14(1) 

2. While the I.C.C.’s study for an 

earlier period had indicated that rail- 
arge operating costs were higher than 
ill-rail operating costs, the U.S. Supreme 
Court stated that relative costs are not 
he sole or controlling consideration in 
stablishing joint, rail-barge rates. While 
ost figures at the time of the decision 
ere lacking, the LC.C. setting of a 
ifferential basis on grounds other than 
elative cost was sustained. Section 307 
1) 


American Creosoting Co, v 
General, 61 LC.C, 145 (1921) ( 
C.R.R, of N.J. et al. v. U.S., 2 
1921) 

1. Northern railroads not allowing 
ransit privileges to creosoting company 
1 competition with southern firms re- 
eiving such privileges from their lines 
ire not guilty of violations of section 1 
reasonableness). 

2. Northern lines had no control over 
thelr connections and could not force the 
itter to cancel the privileges granted to 
Southern shippers. Section 3(1). 

3. Joining in through routes and joint 
through rates as required by law did not 
nake the northern lines joint tortfeasors 

r participators in the wrong. 


Ann Arbor Railroad v. U.S., 281 U.S, 
658 (1930). 


1. The Hoch-Smith Resolution in 1925 
ittempted to secure lower rates for agri- 
iltural products. Following this, the 
LC.C. set lower rates for citrus products, 
ilthough they had held previously that 
the existing rates were reasonable. 
2. The U.S. Supreme Court held that— 
a. This resolution did not place agri- 
cultural products in a favored class, re- 
quiring rates to be lowered whereas 
otherwise reasonable and lawful. 


b. The resolution stated a hope 
rather than a rule which was to 
control rate-making. It did not super- 
sede the provisions of section 1(5) and 
3(1). 


Application of Willett, 42 M.C.C. 1721 
943). 


1. A railroad line seeking to secure 
1uthorization for motor carrier opera- 
uons paralleling its own lines need not 
show that its rail service is inadequate. 
I. need only show: 


a. Costs will be lowered. 
b. Public will be benefitted through 
more efficient service. 
c. Service is not unduly prejudicial 
to other motor carriers. 
2. Confirmed by IL.C.C. v. Parker, 326 
U.S. 60(1945). 


. Director- 
appealed in 
57 U.S. 247, 
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Arizona Grocery Co. v. AT&SF Ry. Co., 
284 U.S. 370 (1932). 

1. Where the I.C.C. rules on the rea- 
sonableness of past rates, it is exercising 
a judicial function; where it sets rates 
for the future, it is exercising a legisla- 
tive function. Section 1(5). 

2. Where the LC.C. sets rates for the 
future, it sets a basis which is not only 
legal but lawful. Section 6 (N.B.—A 
legal rate is the tariff rate which must 
be protected, while a lawful rate is the 
one which the I1.C.C. finds on investiga- 
tion to meet the requirements of the 
interstate commerce act.) 

3. Where the rate in effect has been 
prescribed by the I.C.C., reparation can- 
not be awarded for traffic which ha 
moved on this basis. Section 16(1). 


Arkadelphia Milling Company v. St. L. 
& S. W. Ry. Co., 249 U.S. 134 (1919). 

1. Rough lumber, moving on special! 
rates to milling point, where it remains 
for some time before being manufac- 
tured and moving, in 95 per cent of the 
cases, to interstate points, is not con- 
sidered to.be in interstate commerce 
Specific ultimate consignees and desti- 
nations were not identified at the time 
of the original movement, which was 
ruled to be intrastate, rather than inter- 
state. Section 1 (1). 

2. Railroads could not contend suc- 
cessfully that state-prescribed rates dis- 
criminated against shippers and inter- 
state commerce, since they were appli- 
cable to all railroads 


Atlantic Coast Line Railway v. Standard 
Oil Co., 275 U.S. 257 (1927) 

1. Import oil received at points in 
Florida and stored in tanks there is con- 
sidered to have terminated its import 
nature. Section 1 

2. Since the business had been con- 
ducted in this manner for many years 
and was not an attempted evasion of 
interstate rates, the intrastate rates 
applied 


Ayrshire Collieries Corp. v. U.S., 335 
U.S. 573 (1949). 

1. Since sec. 15(7) provides that “after 
full hearing, whether completed before 
or after the rate . goes into effect, 
the LC.C. may make such order with 
reference thereto as would be proper in 
a proceeding initiated after it has be- 
come effective,” it (the I.C.C.) may rule 
on the lawfulness of existing rates as 
well as the proposed rate 

2. Section 2 includes protection of one 
shipper against others in a particular 
rate group. 

3. The I.C.C. can modify the rates pro- 
posed in any way it sees fit or it may 
require the substitution of a wholly dif- 
ferent basis. 

4. Where the I.C.C. itself endeavors to 
correct the unlawful practice by pre- 
scribing the proper rate, it is not neces- 
sary to afford the carrier and alternate 
method of correcting the situation. Fur- 
ther, the I.C.C., once finding undue dis- 
crimination or unreasonable preference, 
can take corrective action without find- 
ing that such rates are not compensa- 
tory. 


Bacon Brothers v. AGS Ry., et al. (Fancy 
Farms Case), 263 LC.C. 587 (1945); Also 
266 L.C.C. 303 and 269 LC.C. 571 (1948). 

1. Rate bases published in error may 
not be used to better the through rate 
where there are normal commodity rates 
which apply. 

2. Where normal commodity rates are 
not available, erroneously-published rates 
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, nay be used in constructing combination 
rates under the intermediate rule. Sec- 
tion 6. 


Baer Bros. Mercantile Co. v. Denver & 
h.G.R, Co., 233 U.S. 479 (1914) 

1. The L.C.C. has jurisdiction over an 
intrastate rate used on an interstate 
iipment even though the intrastate rate 
has not been filed with the LC.C. 

2. Where reparation action was taken 
before the courts (prior to decision in 
r. & P. Ry. Co. v. Abilene Cotton Oil 
Co., cit. seq.) voluntary dismissal by the 

mmplainant was ruled as a non-suit, 
ather than a judgment on its merits 
nder the election-of-remedies provisions 
and does not bar action before the I.C.C 

3. Where the 1.C.C. does not set rates 
for the future when it awards repara- 
tions, the award is not invalidated. 


Baltimore & Ohio 8.W.R. Co. v. Seattle, 
260 U.S. 166 (1922). 
j 1. The essential nature of 
movement in interstate commerce de- 
——- termines the rate to apply. “Neither 
through billing or uninterrupted move- 
ment, continuous possession by the car- 
ier nor unbroken bulk is an essential 
f a through interstate shipment.” The 
ssential nature of the shipment at its 
neeption is the determining factor, and 
ntent is important in determining this. 
With respect to motor carriers, see Rush 
Common Carrier Application, 17 MCC 
661-1939) 


Baltimore & Ohio RR. Co, v. U.S. (Texas 
Vegetable Case), 345 U.S. 146 (1953). 

1. Where the carriers’ rates afford just, 
ver-all compensation, noncompensatory 
ates on some commodities, where 
hought to be justified in the public in- 
erest, are not considered as violating 
ae he due process clause of the Constitu- 
ion 
= 2. The ruling in the case of Northern 
PacifiCc RR. Co. v. North Dakota (236 

S. 585(1915), was referred to in the 
finding that the stated specified rates had 
ven found previously to be unreasonable 
n that they did not cover the cost of 
he service, including some contribution 
ibove out-of-pocket costs to constant 
sts. However, the court, supporting the 
LC.C, disregarded this and ruled that 
uublic welfare required the railroads to 
andle this traffic at lower-than-com- 
rensatory rates. (N.B.—This I. and S. 
ase departed from decisions of the I.C.C 
f ind the courts in many cases. It may be 
y iid 


OR 


lete 

and 
uls 

day 


through 


fairly to constitute a dangerous 
loctrine and the justice of the contin- 
lation of it is distinctly questionable. 
Non-compensatory rates initiated by the 
irriers would probably be turned down, 
et here the IL.C.C. is forcing the car- 
ers to maintain such rates.) It must 
” appreciated that where the applicable 
‘tariff contains a rule for the application 
combination rates, use of rates on 
ils basis is not an improper attempt to 
lefeat the essential nature of the 
irough movement. 


Bell Potato Chip Co. v. Aberdeen Truck 
Lines, 43 M.C.C. 377 (1914). 


1. In cases involving reparations under 
Part II, proceedings must first be brought 
1 court. Action is to be held in abey- 
ince until the I.C.C. has had an oppor- 
inity to review the question of the law- 
fulness of the rates applied on past 
iulpments. 

2. When the I.C.C. has ruled on the 
lestion, the court case is reopened and 
‘2 award based on the findings of the 
IC.C, is then made. 

3. In Victory Granite Co. v. Central 
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FEDERAL BARGE rates 
...and SAVE 


How LONG since you reviewed your shipping costs for unnecessary leaks 
that drain away vital profit-dollars? 


In these days of constantly rising costs, elimination of unnecessarily 
high shipping costs often means the difference between reasonable profit 
. and borderline operation. 


With that thought in mind—check into money-saving FBL rates and 
services. Depending on commodity and routing, FBL rates range down to 
50°% lower than those of other carriers—sometimes even further. Savings 
on this scale give you a whopping competitive edge in your present 
markets... help open up far broader markets for your products. 


Why not get in touch with your nearest FBL general agent—/ind out for 
yourself how Federal Barge service can cut your shipping costs to the bone. 
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Truck Lines 44 MCC 320 (1945), the 
I.C.C. said that, where conditions justi- 
fied such action, it would award repara- 
tion although no court action as outlined 
in the Bell case had been filed. 

(N.B.—The question of the award of 
reparations in motor carrier cases, there- 
fore, is very uncertain, particularly since 
this point is in direct issue in an im- 
portant current case.) 


Board of Trade of Kansas City v. U.S., 
314 (1942). 

1. Through rates given to interior 
points in the marketing of grain and not 
to primary markets where rate break 
combinations applied did not constitute 
undue or unreasonable discrimination. 

2. On appeal, the court found that 
whether a discrimination is unreasonable 
is a matter of fact for determination by 
the I.C.C. Section 3(1). 

3. The decisions of the I.C.C. are not 
to be disturbed by the courts except 
upon a showing that they are: 

a. Unsupported by the evidence. 
b. Were made without a hearing. 
c. Violate the due process clause. 
d. Exceed constitutional limits. 


Brown v. Maryland, 12 Wheat 19 (1827) 


1. A tax by the state of Maryland on 
imported goods was unconstitutional in 
that it laid an impost or duty on imports 
beyond the amount required for inspec- 
tion laws and, accordingly, invaded the 
field reserved for Congress. 


Buck v. Kuykendall, 267 U.S. 307 (1925). 


1. Appropriate state action for police 
and safety regulation is permitted where 
it does not burden unduly interstate com- 
merce. 


2. State regulations for the limitation 
of competition in interstate commerce 
invades the field reserved for Congress 
in the determination of whether the 
facilities in such commerce are adequate. 


(This case, together with Bush and 
Sons Co. v. Maloy (267 US. 317-1913) 
brought about another doldrums period 
which did not end until Congress regu- 
lated motor carriers under the motor 
carrier act of 1935.) 


Burlington Mills Corporation Investiga- 
tion, 48 M.C.C. 787 (1948). 


1. A private motor carrier charging its 
customers (consignees) for transporta- 
tion of shippers’ product which the for- 
mer conducted at motor common car- 
rier rates which, therefore, presumably 
included an element of profit, continued 
to be a private carrier. 

2. This decision applied in what is 
called the “incidental to the business” or 
primary business test. As long as goods 
which a shipper in its operations as a 
private carrier transports are the prod- 
duct of the business or otherwise owned 
by it, the element of incidental profit 
from transportation does not cause it to 
be subject to the economic regulation 
applied to for-hire carriers (i.e., other 
than exempt). (See Brooks Transporta- 
tion Co. v. US. 340 US. 925.) 


Candy from Chicago, Ill. to Fargo, N. 
Dak., 66 M.C.C. 685 (1957). 


1. Mere allegations or conclusions by 
respondents and having no foundation 
in the evidence of record are not suffi- 
cient to support a favorable finding in 
rate cases. Section 216(g). 

2. In such cases, the respondent should 
place in evidence the following: 

a. Volume of the movement. 
b. Brief history of the competitive 
rate adjustment. 


TRAFFIC Wor. 


c. Data regarding the conditions sur 
rounding the establishment of presen 
and proposed adjustments. 

d. Operating costs or rate compari 
sons that proposed rate is compensa 
tory. 

Castle v. Hayes Freight Lines, 348 U.S 
61 (1954). 


1. While a state has the right to set 
regulations on weight and distributior 
of loads carried over its highways by 
interstate carriers, it cannot suspend 
the offending carrier’s right to use stat 
roads because of repeated violations. 

2. Since the I.C.C. itself may not, under 
section 212, suspend or revoke a certifi- 
cate for willful non-compliance without 
a hearing, state action amounting to sus- 
pension or revocation is not proper. 


Central Greyhound Lines v. Mealey, 334 
U.S. 653 (1948). 


1. The state may impose a tax on the 
receipts for the transportation of prop- 
erty in interstate commerce, but it must 
be apportioned properly. Section 13(4) 

2. A state tax on the gross receipts 
from interstate commerce is a burden on 
this commerce, but the tax may be ap- 
plied constitutionally if it is apportioned 
according to the mileage within the 
state. (This means that the tax base 
is the same proportion of the gross reve- 
nue as the route mileage within the 
state bears to the system route mileage.) 


(This case should be appreciated con- 
currently with Spector Motor Service v 
O'Connor, 340 U.S. 910, in which the 
court ruled that a carrier doing an in- 
terstate business exclusively, although 
using the roads of the state, may not be 
taxed by the state.) 


Charges for Protective Service, 241 LC.C, 
510 (1940). 


1. Reasonable rates have been deter- 
mined in the past, not by close adjust- 
ment to any finely calculated cost of 
service, but by the exercise of judgment 
informed by experience after considera- 
tion of the various factors deemed to be 
pertinent. Section 1. 

2. Value of the service as reflected by 
the ability or the inability of the traffic 
to bear relatively high rates without ad- 
verse effect on the movement has been 


considered in determining reasonable 
rates. 

(See also Proposed Lake Erie-Ohio 
River Canal, 235 LC.C. 761 (1940) in 
which the LC.C. said that “the eco- 


nomical life of the nation may require 
continued play of the principle that, for 
the good of the whole, the burden of 
maintaining carrier services must be 
distributed in part in disregard of rela- 
tive cost and in proportion to ability to 
pay.) 


Cc. M. & St. P. Ry. v. McCaull-Dinsmore, 
253 U.S. 97 (1920). 

1. The Cummins amendment of 1915 
voided a limitation of the bill of lading 
whereby claim settlement was limited to 
the value at the point of origin. Section 
20(11). 

2. The actual loss is that which the 
claimant would have had but for the 
breach of the transportation contract 
The claimant must be “made whole 
(See Illinois Central RR. v. Crail, cit 
seq.) 


Coe v. Town of Errol, 116 U.S. 517 (1886). 


1. Logs at rest in a town, awaitins 
transportation out of state, are subjec 
to a state or municipal tax. 

2. Such logs were considered to be “a 
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rest,” with the interstate transporta- 
tion not having begun. Section 1. 


Colorado v. U.S. et al., 271 U.S. 153 (1926). 


1. The I.C.C., after a hearing, author- 
ised the abandonment of a branch line, 
perating entirely within Colorado—a 
road operating both in state and inter- 
state commerce. 

2. The court ruled that the I.C.C. had 
the power to authorize such an abandon- 
ment where the burden of operating such 
a branch constituted a prejudice against 
interstate commerce. 

3. The abandonment of a railroad op- 
erating entirely within a state although 
with interstate connections (see Texas 
v. E.T.R.R. Co., 258 L.C.C, 204-1904) con- 
stitutes a different situation in which the 
suthority rests with the state rather 
than with the LC.C. (The state also 
has jurisdiction when curtailment of 
service, as distinct from abandonment, 
is involved.) 


Commercial Zones and Terminal Areas, 
16 M.C.C, 665 (1946). 

1. Reference to a single examiner of 
the general investigation proceeding was 
ot one of the type contemplated by 
ection 17(5), but rather a reference (as- 
ignment) only, for the purpose of pre- 
aring a proposed report which could 
n no circumstances become effective by 
yperation of law as the order of the 
Commission 


2. The Commission is not bound by an 
examiner’s findings, nor obliged to ac- 
ept an examiner’s recommendation. 
C. E. Hall & Sons, Inc. v. US., 88 F. 
Supp. 596.) 

3. An LC.C. commissioner, a Part II 
xaminer, an employe board or a joint 
oard may issue a report and recom- 
vended order. (Rules 5(g) and (h) of 
tules of Practice.) These take effect as 
he order of the I.C.C. if exceptions are 
% filed or if the LC.C. does not stay 
he order on its own motion within 20 
ays after the service of the order on the 
arties in the case. Rule 5(f)(1). Sec- 

m 17(5). 

4. An I.C.C. commissioner, an examiner 
r other I.C.C. employe to whom a pro- 
eeding has been assigned for hearing, 
it without a specific order of reference, 
lay issue a proposed report. Rule 5(f) 
2). Under Rules 97(a) and (b), such re- 
rt does not become the LC.C.’s order 

the absence of a filing of an excep- 

ions or stay by the I.C.C 


ooley v. Board of Wardens of the Port 
{ Philadelphia (Cooley Corollary), 12 
loward 299 (1851). 
1. A state statute requiring ships en- 
ing the port of Philadelphia to take 
a local pilot was not invading the 
wer of Congress to regulate interstate 
mmerce 
?, When an issue involves matters of 
local nature which will be regulated 
etter by the state, Congressional author- 
has not been invaded and the pro- 
ion,,While affecting interstate com- 
rce to some extent, will stand. 


taig Contract Carrier Application, 31 
IC.C, 705 (1944), 
A contract motor carrier operates 
individually negotiated agreements, 
ially evidenced by a contract. 
The determination of whether a 
rier’s status is that of a contract car- 
(r depends on the degree of specializa- 
n and whether its operations are con- 
‘ered by the I.C.C. as being a sub- 
ute for private carrier operations. 
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port service to the 32. 
state area of Eastern U.S.A. 
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Personal News 


The Diamond Crystal Salt Co., of St. 
Clair, Mich., has announced, through J. B. 
Smith, manager of field sales operations, 
the appointments of 
the following men: 
Fred W. Dunkel, to 
director of traffic; 
Charles M. Hen- 
drick, to general 
traffic manager, and 
Jack E. Richert, to 
traffic manager. Mr. 
Dunkel will be re- 
sponsible for the 
administration and 
coordination of all 
traffic functions of 

F. W. Dunkel the company. He 
has been general 

traffic and service manager; Mr. Hen- 
drick has been traffic manager for the 








J. E. Richert C. M. Hendrick 


St. Clair plant, and Mr. Richert has been 
assistant plant traffic manager. 


The Shell Oil Co. has announced three 
staff changes in its transportation and 
supplies organization. W. F. Schoen- 
thaler, distribution manager for Shell 
Chemical Corp., has been named man- 
ager of transportation, in Shell Oil Co.'s 
transportation and supplies organiza- 
tion. He replaces K. W. Martin who has 
transferred to the New Orleans explora- 
tion and production area. M. H. W. 
Dent, products manager in the trans- 
portation and supplies department re- 
places Mr. Shoenthaler as distribution 
manager for Shell Chemical. R. H. Tub- 
man, assistant manager of manufac- 
turing-operations, has been named prod- 
ucts manager, replacing Mr. Dent. Mr 
Schoenthaler has been with Shell since 
1934, Mr. Dent since 1930 and Mr. Tub- 
man since 1937. 


Gordon E. Lloyd has been appointed 
traffic manager for the Chicago district of 
the United States Steel supply division, 
according to announcement by C. B. 
Colwell, district manager of the US. 
Steel Corp. division. Mr. Lloyd joined 
U.S. Steel in 1951 as a junior rate and 
route analyst for the Chicago district. 
Following assignments in Pittsburgh, Pa., 
he was named traffic manager for the 
Gerrard Steel Strapping division at Chi- 
cago in 1953, his most recent position. 


Before he left Chicago for Houston, 
Tex., where he entered private practice 
as a traffic and transportation consult- 
ant, Ernest N. Hensen, who had resigned, 
effective September 2, as traffic co- 


ordinator of Dow Chemical Co. in Chi- 
cago after seven years with that com- 
pany, was honored at a luncheon by 
friends who presented him a gold wrist 
watch and other gifts. At the time of his 
departure from Chicago, Mr. Hensen was 
state president of the Illinois Chapter 
of the American Society of Traffic and 
Transportation, chairman of the educa- 
tional committee of the Chicago Trans- 
portation Club and vice-president of the 
Chicago chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc. He and 
his family now reside at 1540 West- 
heimer, Houston. 


Sears, Roebuck and Co. has an- 
nounced the appointment of W. L. 
Robinson as its general traffic manager 
Mr. Robinson, who 
has been operating 
superintendent of 
the Sears mail order 
plant in Chicago, 
succeeds John C. 
Allen, who has re- 
signed. Mr. Robin- 
son is a native of 
Minneapolis and a 
graduate of the 
University of Min- 
nesota. He joined 
the Sears organiza- 
tion in June of 1947. 
He served in various 
positions with the company’s retail, mail 
order and midwestern territory organi- 
zations. Prior to being named superin- 
tendent of the Chicago plant in May of 
1956, Mr. Robinson was manager of the 
company’s headquarters and foreign per- 
sonnel division. 


CARRIERS 


Motor—— 


W. L. Robinson 


Helm’s Express, Inc., has announced 
the promotion of Earl Shahan and the 
appointment of Vincent P. Shea to its 
sales department, the former reporting 
to the Dayton, O., terminal, and the 
latter to the Moonachie, N.J., terminal 
Mr. Shahan has served With Helm’s 
since 1952. Mr. Shea was formerly as- 
sistant director of traffic of Schenley In- 
dustries. 


Two men have joined the sales de- 
partment of Helm’s Express, Inc. Earl 
Shahan, a Helm’s employe since 1952, was 
promoted to the department, Vincent P. 
Shea was appointed. Mr. Shea has been 
assistant director of traffic for Schenley 
Industries. 


Joining Interstate Motor Lines, Inc., as 
assistant traffic manager at Denver, 
Colo., is Irven Burke, who has been with 
Watson Bros. in his entire 17-year career 
in transportation. 


Clay B. Robinson has left Illinois Cali- 
fornia Express to join the sales staff at 
Los Angeles, Calif., of Interstate Motor 
Lines, Inc. Previously, he was with 
Campbell's “66” Express. 


Paul Savage has been appointed sales 
representative for tanker operation of 
Pacific Intermountain Express in the 
northwest district, and M. A, Delabarre 
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has been appointed office supervisor »| 
the P.LE. terminal at Portland, Or: 
succeeding Owen K, McCurry, promote ( 


(T.W., Sept. 21, p. 108). Mr. Savage 


joined the company in 1952. Mr. Dela- 
barre has been with it three and a ha‘! 
years. 


Roadway Express, Inc., has appointe:! 
J. C. White as manager of its termine! 
at Nashville, Tenn. He has been with 
the company since 1951. Also, the com- 
pany announced that its vice-president 
of employe and labor relations, J. Roberi 
Wilson, has become president of th: 
Akron (O.) Trucking Association to fil! 
the unexpired term of Harley C. Hart- 
line, president of A-C-E Transportation 
Co., Inc., who resigned. 


The following appointments have bee: 
announced by Consolidated Freightway 
Inc.: Donald F. Bergsvik, to freight op- 
erations manager at Chicago, Ill.; George 
F. Stever, to general sales manager in 
Ohio; John J. Abfalder, to director of 
safety for the eastern region, and James 
Scully, to director of personnel in the 
eastern region. Mr. Bergsvik joined th: 
company in 1951, Mr. Stever in 1947 anc 
Mr. Abfalder since 1934. 


The promotion of W. Lee Baumgardner 
to national sales manager has been an- 
nounced by O. H. Frisbie Moving & 
Storage Co., Inc. Mr. Baumgardner has 
been on the Frisbie sales staff mor: 
than five years, with 20 years in genera 
sales activities. 


Rail—— 


The St. Louis-San Francisco Railwa) 
Co., through its president, Clark Hun- 
gerford, has announced the creation of 
a new vice-presidency in Birmingham 
Ala., and appointment of a new vice 


wre 2 





E. G. Baker F. L. Coulter 


president in New York. Effective No- 
vember 1, E. G. Baker, who has been 
vice-president and executive general 
agent in New York since July, 1954, will 
assume the post at Birmingham, anc 
Frank L. Coulter, now regional man- 
ager—sales in San Francisco, Calif., wil 
succeed Mr. Baker in New York. Mr 
Baker has been with the Frisco sinct 
1914 when he started as a station pas 
senger and ticket clerk. He rose throug! 
the ranks of the passenger department 
occupying positions in Cincinnati, Kan 
sas City, Tulsa, Chicago and St. Loui 
before being named head of the Frisco’ 
passenger department as general pas 
senger traffic manager in 1949. He sub 
sequently was named general traf 
manager in 1950 and held that positio! 
until his promotion to the vice-presi 
dency in New York. Mr. Coulter hi 
been with the Frisco since 1935 when ht 
started in the New York office as 

traveling freight and passenger age) 
He later was general agent at Bost 

assistant to the general traffic manage 
in St. Louis, and traffic manager at 10 
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Angeles before his appointment as 
freight traffic manager and subsequent 
appointment as regional manager-sales 
at San Frincisco on July 1, 1956, 


These appointments, effective October 
1, have been announced by the Monon 
Railroad: James M. Bostick, to freight 
traffic agent, with headquarters at Birm- 
ingham, Ala.; Jack M. Russell, to general 
agent, with headquarters at New Orleans, 
La., succeeding E. B. Stanley, Jr., pro- 
moted, and Frank E, Redmon, to travel- 
ing freight agent, with headquarters at 
Winston-Salem, N.C., succeeding Mr 
Russell 


Ellis E. Manuel has been appointed 
commercial agent at Lake Charles, La., 
for the Missouri Pacific Railroad Co., 
succeeding Cecil J, Plummer, promoted 


Patrick C. Mullen, assistant general 
solicitor for the Chicago & Eastern Illi- 
nois Railroad, has been elected the road's 
general counsel by 
the board of direc- 
tors. He succeeds 
David O. Mathews 
who served as gen- 
eral counsel prior to 
being named presi- 
dent last month. 
Mr. Mullen began 
his legal carrer in 
the office of the At- 
torney General of 
Wisconsin and in 
July, 1942, moved to 
Washington, DC., 
as an attorney with 
the Department of Agriculture. In 1947 
he joined the Department of Justice as 
special attorney in the transportation 
unit of the anti-trust division and in 
1949 he became general attorney of the 
Cc. & E. I. He was appointed assistant 
general solicitor two years later 


P. C. Mullen 


On October 1, James O. Reed will be- 
come general agent—freight and passen- 
ger departments for the Southern Rail- 
way System, succeeding Milton Martin, 
who is retiring from the post at Houston, 
Tex., after 45 years of service 


Arnold H. Farrar, freight traffic man- 
ager of the Baltimore & Ohio Railroad 
at Pittsburgh, Pa., will retire Septem- 
ber 30. Mr. Farrar, who has served as 
president of the National Freight Traf- 
fic Association, joined the B. & O, in 
1917 and served continuously with the 
railroad except for a time in World 
War I when he was chief car distributor 
of the eastern district of the Federal 
Railroad Administration He became 
freight traffic manager in 1941. 


The following promotions have been 
announced by the Santa Fe Railway in 
its freight traffic department, effective 
October 1: L. C., Hudson, general freight 
agent at Chicago, Ill., transferred to 
New York, N.Y., as eastern freight traf- 
fic manager, succeeding F. H. Hemphill, 
who becomes freight traffic manager at 
Galveston, Tex.; F. J. Wright, assistant 
general freight agent at Los Angeles, 
Calif., succeeds Mr. Hudson, and Nick 
R. Piscitello, chief clerk to the division 
freight agent at Stockton, Calif., be- 
comes city freight agent at San Fran- 
cisco, Calif 


The Milwaukee Road has announced 
appointment of F. G. McGinn as general 
manager, Lines East, with headquarters 
at Chicago, Ill., effective October 1, suc- 
ceeding J. H. Stewart, who will retire 
September 30 after a 46-year career. 
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P. J. Weiland, formerly assistant gener: | North 
manager in Chicago, will become gener: | been \ 
manager, Lines West, with headquarters reau o 
at Seattle, Wash., succeeding to the po: nautic 
now held by Mr. McGinn. Other promo- has be 
tions have been announced, as fo- ing fo 
The 

vice-pr 

ican A 





F.G. McGinn 


P. J. Weiland 





lows: L. V. Anderson, to assistant gen- 
eral manager at Chicago; R. J. Kemp, to G. | 
assistant to vice-president—operation in 


charge of claim prevention, refrigerator ial wh 
and merchandise service, with headquar- the ai 
ters at Chicago; H. M. Warner, to man- among 
ager—claim prevention, refrigerator an et era 


merchandise service, Chicago, and James @ importa 
E. Applebury, to assistant agent at Cedar@ Mr. Mc 
Rapids, Ia., succeeding D. C. Fish, whol pointm: 
becomes agent at Mason City, Ia Samuel 
interlin 
L. H. Lain has been appointed road# In ann 
foreman of engines—assistant trainmas-# S.C, Dp 
ter of the Chesapeake & Ohio Railway the nev 
succeeding H,. S. Patterson, retired. A. B.can’s ¢ 
Ray has been made general car fore-# Leib h; 
man at Parsons, O., and the jurisdiction#§ seas Aj 
of A. C, Gibson, terminal superintendent@ Inc. ar 
at Ludington, Mich., has been extended 



























to include the west shore operations at James 
Milwaukee, Manitowoc and Kewaunet ontract 
Wis xpande 
harter 
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A. W. Morgan, freight sales manager in Chicags Airways, 

for the New York Central System (right), rq™gAlleghen: 
ceives a gold pass from D. S Mackie, assiston 

vice-president, freight sales and service, indicating] Weaper_. 
50 consecutive years of service with the Centra 

and entitling him to free travel anywhere The Bo 

the railroad’s lines. Mr. Morgan, who reach unted J 

the mandatory retirement age of 65 on Noveng ser. Mi 

ber 29, started his railroad career as a messenge™” ith the 

boy in the freight office at East St. Lovis, lig’'a the F 

August 5, 1907 St two 3 

lp bus! 

. Sorinque 

Air—— yder Sy 


The Air Transport § Association 
America has announced the appoint@ Several 
ments of David A, Moffitt as assistant (ade by 
the vice-president—public relationge: Ralp 
Chris B. Steier as a senior analyst i@ north 
the research department and C, Hp erations 
McCall as secretary of committees ‘ord, Tll,; 
the Airline Finance and Accounting Cong ser to vi 
ference of the association. Mr. Mof'll iward J 
has been public relations manager @ ‘er of th 
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er: | North Central Airlines. Mr. Steier has 
ers] been with the rates division of the Bu- 
‘te reau of Air Operations of the Civil Aero- 
po nautics Board since 1948. Mr. McCall 
mi has been manager of revenue account- 
fo ing for Piedmont Airlines. 

The election of G. Marion Sadler as 





customer service of Amer- 
Inc., succeeding R. E. 8. 
Deichler, 
has been announced 
by O. M. Mosier, se- 
nior vice-president. 
Mr. Sadler, who 
joined American in 
1941, has been di- 
rector of passenger 


ice-president 
Airlines, 





ican 







































sales since De- 
cember, 1955. He 
served as sales 
manager at Buffalo 
between 1951 and 
gen- 1955 and in that 
mp, to G. M. Sadler period prepared a 
ion special sales man- 
erat ial which received wide recognition in 
iqua! the air industry Keen competition 
ma! umong airlines today and in the future 
r am et era had focused attention on the 
James @ importance of service to the customer, 
Ceda Mr. Mosier said in announcing the ap- 
1, wi ointment of Mr. Sadler to his new post. 
Samuel F. Leib has become manager of 
interline freight sales for the airline. 
i roa In announcing Mr. Leib’s appointment, 
inma: S. C. Dunlap, vice-president—cargo, said 
ailway the new position was a step in Ameri- 
A. B an’s expanded cargo program. Mr 
r fore Leib has worked for American Over- 
dictior eas Airlines, Pan American Airways, 
endent@ Inc., and United Air Lines, Inc. 
‘Lenae 
ions at James R. Cason has been appointed 
yaunet ontract sales manager, U.S.A., “in an 





xpanded Flying Tiger Line contract and 
harter division,” the airline has an- 
ounced. Mr, Cason, former manager of 
harter sales for Slick Airways, Inc., as- 
umed the new post in the New York 
‘ity sales offices September 1. 












Air France announces that it will open 
s new office at Beverly, Hills, Calif. The 
uwency will be managed by Miss Dorothy 
O'Donnell, under the supervision of 
Richard A. Pond, manager of the south- 
ern Pacific division of the airline. 








Elbert Cheyno has been appointed 
vice-president in charge of maintenance 
and engineering of Alaska Airlines, Inc., 
succeeding Thomas A. Campobasso, who 
has accepted a management position with 
the Collins Radio Corp., Dallas, Tex. Mr. 
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Cheyno formerly was with Universal 
in Chicog@ Airways, American Airlines, Inc., and 
right), * Allegheny Airlines. 

p, assiston 

, indicotin@] Water—— 

he Centr : : 

ywhere « The Borinquen Steamship Co. has ap- 
ho reachegpointed J. Frank Reeves as traffic man- 





wer. Mr. Reeves has been associated 
ith the Southern Freight Tariff Bureau 


on Nove 





» messeng* 

















tania. 1d the Florida East Coast Railway. The 
st two years he has been in the steam- 
iip business in the Caribbean area 
borinquen is the maritime division of 
yder System, Inc 
lation 
appoi Several personnel shifts have been 
scsictant (@ade by the Lake Tankers Corp. They 
relatic e: Ralph F. Clark, from manager of 
analyst ie northern division to vice-president 
1d. «6C, «Hgpeerations, with headquarters at Hart- 
ittees rd, Tll.; Paul R. Ellis, from traffic man- 
iting Conf ser to vice-president in charge of sales; 
tr. Mofi@dward J. O'Donnell, from traffic man- 








anager @ ‘er of the National Oil Transport Corp., 


resigned, 


an affiliate, to vice-president—traffic of 
the main corporation; Harrison 5S. 
Woodman, from being in charge of east 
coast operations to vice-president—ad- 
ministration; Carl F. Schaefer, from 
manager of the southern division to ma- 
rine superintendent at Hartford, Il., and 


Arvel C. Grammer, to superintendent 
engineer, also at Hartford. 
Others—— 


The Greater Boston (Mass.) Chamber 
of Commerce has appointed Paul K. 
Lambert as manager of its transporta- 
tion department, succeeding William H. 
Day, retired (T.W., Sept. 21, p. 47). For 
more than two years Mr. Lambert was 
traffic manager of the New York Ship- 
building Corp. before joining the cham- 
ber’s transportation unit last May as 
assistant to Mr. Day. 


Judge R. Lee Whitmire has been ap- 
pointed to the North Carolina Utilities 
Commission for the term expiring Feb- 
ruary 1, 1961, succeeding Ralph Moody, 
resigned, according to the National As- 


sociation of Railroad and Utilities Com- 
missioners. 


Boris H. Lakusta resigned, effective 
September 1, as senior counsel for the 
Public Utilities Commission of California 
to join a law firm at Long Beach, Calif., 
the National Association of Railroad and 
Utilities Commissioners has reported in 
a bulletin to its members. 


Harry Deale, of Washington, D.C., 
chief of the I.C.C.’s section of dockets, 
marked the fortieth anniversary of his 
service with the Commission on Sep- 
tember 26. He began his career with 
the agency in 1917 as a messenger. 


Robert McK. Griggs, who recently re- 
tired from the Military Traffic Manage- 
ment Agency of the Department of De- 
fense, and Capt. W. C. Johnson, who 
has retired from the Navy after 27 
years in the Supply Corps, have joined 
with E, F. B. MacMillan, transportation 
consultant and practitioner before the 
Interstate Commerce Commission and 
General Accounting Office, and William 
E. Hayghe, consultant and government 


liaison representative on traffic and 
transportation matters, to form a new 
firm of traffic and transportation con- 


Sultants in Washington, D.C. The firm 
name is MacMillan, Hayghe, Griggs and 
Johnson Its offices in Washington, 
D.C., are now maintained in the La Salle 
Building, but will be moved, on or about 
November 1, to the Trans World Air- 
ways Buildings. Mr. MacMillan served 
as chief of the government traffic section 
of the American Trucking Associations, 
Inc., which he helped to organize, from 
1941 to 1950, when he resigned to open 
his own Washington office. At the time 
of his retirment from government service 
several years ago, Mr. Hayghe was di- 


rector of the traffic management divi- 
sion of the General Services Adminis- 
tration Later, ne served as assistant to 


vice-president—traffic of the National 
Carloading Corp. Before his retirement 
from the M.T.M.A., Mr. Griggs served as 
civilian chief of rate and classification 
activities of that agency. He assisted in 
the consolidation of rate and classifica- 
tion activities of all military branches 
into M.-T.M.A. Capt. Johnson assisted 
in activating the M.T.M.A. and became 
its first director of policy and plans, 
from which post he recently retired. He 
was the first assistant chief for trans- 
portation of the Navy’s Bureau of Sup- 
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plies and Accounts and served for two 
years as staff director of the transpor- 
tation division of the Office of the As- 
sistant Secretary of Defense for Supply 
and Logistics. 





OBITUARIES 


George A. Ash, 33, industrial relations 
director of the Great Southern Trucking 
Co., was fatally injured September 20 
at Greenville, S.C., in the crash of a 


TRAFFIC WORLD 


company-owned plane. The pilot, Wil- 
liam W. Baumann, 35, a pilot for the 
Ryder System, Inc., also was killed. 


Carl W. Dilli, 63, assistant freigh: 
traffic manager of the Southern Rail 
way System, died September 21 in Wash 
ington, D.C. He had been with the rail- 
road since 1909. 


Miss Elizabeth Eastman, 77, sister o! 
the late Commissioner Joseph B. East- 
man, of the IL.C.C., died at her home in 
Washington, D.C., on September 21, afte: 
a long illness. 


Traffic Clubs 


The fall dinner of the Tri-City (Ill.-Ia.) 
Traffic Club will be held October 17 at 
Davenport, Ia. 


The Litchfield & Madison Railway Co. 
sponsored the opening fall luncheon of 
the Traffic Club of Minneapolis (Minn.) 
September 26. It was the fifth annual 
luncheon sponsored by the railroad. 


The annual “Ladies’ Night” dinner- 
dance of the Elmira (N.Y.) Area Traffic 
Club has been set for October 19. 


At a meeting September 18, members 
of the Traffic Club of Billings (Mont.), 
Inc., heard a talk by Robert Cooke, of 
the Montana Power Co. 


October 8 has been set as the night for 
the annual fall dinner of the Chicago 
(Ill.) Transportation Club. 


When the Traffic Club of Kansas City, 
Inc., meets for its regular luncheon Oc- 
tober 14, it will hear six members of the 
Future Farmers of America from 
throughout the country report on their 
activities. 


The Clearing-Cicero (Ill.) Traffic Con- 
ference will have its annual “Motor 
Freight Night” October 10. Sponsored by 
the public relations office of the General 
Motors Corp., Dr. Carl S. Winters, pastor 
of the First Baptist Church of Oak Park, 
Ill., will speak about the Far East. 


Giles Morrow, president of the Freight 
Forwarder’s Institute, will be the speak- 
er, October 2, at the annual “Freight 
Forwarder’s Night” meeting of the 
Wyoming (Pa.) Valley Traffic Club. His 
topic will be “Freight Forwarder’s Place 
in Transportation.” 


The fourth annual “Ladies’ Night,” a 
dinner-dance, will be presented October 
1l by the Traffic Club of the Greater 
Providence (R.I.) Chamber of Commerce. 


“Education Night” was held September 
24 by the Buffalo (N.Y.) Traffic Club. 
The speaker was Dr. Milton Plesur, act- 
ing director of the division of general 
and technical studies at the University 
of Buffalo. 


The September meeting of the Traffic 
Club of Hudson County (N.J.), Inc., was 
designated “Railway Express Agency and 
Fruit Growers Express Night.” The meet- 
ing was held September 17. 


The Traffic Association of New Haven 
(Conn.) County, Inc., observed “Rail- 
road Night” September 9. The speaker 
was Henry W. Large, assistant vice- 
president—freight sales and service of 


the Pennsylvania Railroad. The 200 per- 
sons present heard him discuss “The 
Rails and Inflation.” 


The twenty-sixth annual picnic of the 
Oakland (Calif.) Traffic Club was held 
September 22. A feature was a baseball 
game between teams composed of mem- 
bers of the club and of members of 
the Transportation Club of Santa Clara 
County. 


Members of the Transportation Club 
of Seattle (Wash.) heard an address at 
a luncheon meeting September 9, by 
Walter McKibben, of the Washington 
State Highway Department. He dis- 
cussed the Seattle-Tacoma Freeway. The 
club announced the election of Jack 
Jefferson, of Los Angel’es-Seattle Motor 
Express, to the board of directors to 
succeed Sam W. Elmore, resigned. 


The chief commissioner of the Board 
of Transport Commissioners for Canada, 
Clarence D. Shepard, will be the speak- 
er at the “1957 Industrial Dinner” of the 
Transportation Club of Toronto on Oc- 
tober 17. His subject will be “The Board 
of Transport Commissioners for Canada.” 


A business meeting was held Septem- 
ber 17 by the El Paso (Tex.) Traftic Club. 


The third annual meeting honoring 
officers and directors was held Septem- 
ber 10 by the Women’s Traffic Club of 
Oakland (Calif.). 


“Railroad Night” was the theme of a 
meeting September 18.of the San Fran- 
cisco (Calif.) Traffic Club. Slated for 
October 16 is “Steamship Night.” 


The Lawrence County Traffic Club of 
Pennsylvania held its monthly meeting 
September 26. Mayor Edward DeCarbo, 
of New Castle, Pa. was the speaker 
The club said plans had been made for 
the second traffic and rate course to b« 
held at the New Castle High School. Th: 
instructor will be Michael Yaremko, 0% 
the R. D. Warner Co., Greenville, Pa 


The yearly “Beefsteak” of the Metro 
politan Traffic Association of New York 
Inc., will take place October 24. 


The Transportation Club of Sant 
Clara County (Calif.), on September |- 
held “Ports and Terminals Night.” Th’ 
next meeting, scheduled for October 1! 
has been designated “Railroad Night 


“Traffic Managers’ Conference Da} 
was held September 17 by the Los Angele 
(Calif.) Transportation Club. The speak’ 
was Robert K. Wilson, president of th 
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bacharter presentation dinner’ September 5. 
Morganization by a team from the chapter at Kansas City, Mo. Shown are, left to right: Theodore 


September 28, 1957 


Traffic Managers Conference of South- 
rn California and traffic manager of 
Barker Bros. His topic was “The Traffic 
Manager.” Set for October 1 is “Union 
Pacific Day,” with the speaker to be 
J. Brachen Lee, former governor of Utah. 


A dinner-dance will be sponsored Oc- 
yber 5 by the Transportation Club of 
Peoria (IIL). 


The October 
Club of Denver 
ber 7 


meeting of the Traffic 
(Colo.) is set for Oc- 


The annual “Variety Night” of the 
Harbor (Long Beach, Calif.) Transporta- 
tion Club will be held October 4. Also, 


the club announced the start on Septem- 
ber 23 of a course in freight traffic man- 
agement at Los Angeles Harbor Junior 
College, taught by Richard P. Coyle, 
traffic agent of the Union Pacific Rail- 
road. 


The Green Bay (Wis.) Traffic Club re- 
sumed its monthly forums September 24. 
Shown was a film, “Wheels of Progress,” 
outlining the history of transportation. 
That evening the club held “Sports 
Night.” 


Members of the Transportation Club of 
the Rochester (N.Y.) Chamber of Com- 
merce will have their fall dinner-dance 
October 18. 


| |Deita Nu Alpha 


Delta Nu Alpha Chapter in Omaha Receives Charter 


Fifty-eight charter 





Officers of the new Omaha (Neb.) chapter of the Delta Nu Alpha Transportation Fraternity, Inc., 
sre shown with John W. Scott, national president, who presented the group its charter at a 


members were initiated into the 


Yoet, a director; Mike Krug, first vice-president; John Reid, regional vice-president; John Chapuran, 


resident; Roy Svoboda, secretary-treasurer; 


Mr. 


Scott; Merlin Gustafson, second vice-president, 


and Elmer Bragg, a director. Ray Rietz, another director, is not shown. 


The Bronx (N.Y.) Chapter No. 64 of 
the Delta Nu Alpha _ Transportation 
fraternity, Inc., began the new season 

ith a meeting September 10, at which 
a Tracey discussed proposed legis- 
jation in New Jersey for the regulation 
»f intrastate traffic. The next meeting 

set for October 8. 


The Easton (Pa.) Chapter No, 54 of 
Delta Nu Alpha Transportation 
raternity, Inc., met September 17 and 
™eard a discussion on the history of 
morwarding companies by Jake Tucker, 
mastern manager of the Gulf Forwarding 
o. and district manager of the Re- 
Sublic Carloading Co. The program 
ehairman, Robley D. W. Shaneberger, 
10wed a film, “Bulldog Convoy in the 
Arctic,” produced by the Mack Truck 
0. The club’s next business meeting 
7 ill be October 15. 


The New York (N.Y.) Chapter No. 5 
the Delta Nu Alpha Transportation 
raternity, Inc., will have a business 


meeting October 2. There will be a 
panel discussion on private carriage, 
conducted by Charles Trayford, of Tray- 
ford & Associates. The organization 
said the panel would feature Walter 
Bunting, of the Kroblin Trucking Co.; 
Raymond R. Cuttler, of the Leviton 
Manufacturing Co., and Earl C. Adler, 
of the Erie Railroad. 


The Forth Worth (Tex.) Chapter No. 
60 of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its first meeting of 
the new fiscal year on September 19. It 
Was announced that at the next meeting, 
October 17, the speaker would be F. A. 
Leffingwell, general counsel of the 
Texas Industrial Traffic League. He 
will lead a discussion on Commission 
procedures. 


The Chicago (Ill.) Chapter No. 40 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., has announced these dates 
of future meetings: October 24, Novem- 
ber 21, December 19, January 23, Febru- 
ary 27, March 27, April 24 and May 22. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Display ads, 





Classified Advertisements 
Payable in Advance 


FHNUOONQQ0O0000000000000E UGANDA 
Help Wanted 


NATIONAL SALES 
PROMOT:ON MANAGER 


This position will require top-level ag- 


gressive sales executive with experience, 
background in sales promotion, preferably 
in transportation field. 

Must be capable of planning, organizing 
and directing 


national sales promotion 


campaign, and supervising field sales 
force. 

Starting salary $12,000 per year. 

If interested send detailed 
photo fo: 

Frank Roach, Secretary, 
INDEPENDENT AIRLINES ASSOCIATION 


1328 Eye St., N.W. — Washington, D.C. 


resume and 





Situations Wanted 
INDUSTRIAL TRAFFIC. Man 44, 15 years 
| experience, 8 handling grain and milling-in- 


transit rates. Married, excellent references, 
would relocate. Write Box 1080 


ASSISTANT TRAFFIC MANAGER. Age 29. 
Now employed national concern. Seven years 
experience Industrial and Rail Traffic. Col- 
lege graduate Desire position as Traffic 
Manager or Assistant. Write Box 1084. 


TRAFFIC MANAGER OR ATM. Grain and 
milling industry 10 years traffic exp., 6 
years rail and 4 years TM soybean processor 
and feed mill Midwest location desired. 
Will relocate. Age 36. Write Box 1085 
ATTORNEY PRACTITIONER. Traffic Man- 
ager or Assistant for industry or trade as- 
sociation 10 years industrial and carrier 
experience 30 years old Will relocate. 
Write Box 1086 

MASS. POSITION WANTED by traffic grad- 
uate with degree, two years experience, also 
ICC practitioner. Write Box 1087 

| SALES MANAGER for Class I motor common 
carrier desires to relocate in West. 22 years 
warehousing, freight forwarder, and motor 
carrier experience in sales, terminal manage- 
ment, claims, station accounting, warehouse 
and dock supervision Family man Age 42. 
Top level administrative ability Will con- 
sider operations or sales. Write Box 1088 








| Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic IC. law course available by mail. 
| Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Preight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St. Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profcssion since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
|simple and comprehensive. Covers acts, 
| history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited Complete practitioners’ 
| course for class or individual study. En- 
dorsed by well-known traffic men and law- 
|yers. Study for 15 days and if not com- 
| pletely satisfied your $8.00 refunded. Wm. 
| ©. Brown Company, Publishers, Dubuque, 
Iowa. 
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From TRAFFIC WORLD, 
I October 1, 1932 


Formal announcement of the 
National Transportation Com- 
mittee, formed to inquire into the 
transportation problem, was made 
by the sponsoring organizations— 
insurance companies, educational 
institutions and savings banks. 
Former President Coolidge was 
appointed chairman and Bernard 
M. Baruch was made vice-chair- 
man. Other members were Alfred 
E. Smith, Clark Howell and 
Alexander Legge. 


* 


At the annual meeting of the 
American Electric Railway Asso- 
ciation, at Chicago, IIL, it was 
stated that the private automobile 
had caused almost as difficult 
times to the local traction com- 
pany as to the steam railroad and 
interurban electric lines. The 
group also changed its name to 
the American Transit Association. 

* 

“The federal government,” a 
special committee of the United 
States Chamber of Commerce 
said in a report on government 
competition with private trans- 
portation, “should not engage in 
any form of business or service 
except for purposes limited to 
those clearly necessary in the 
proper administration of govern- 
mental functions which are pur- 
suant to the provisions of the 
Constitution,” 


* 


The Royal Commission on 
Transportation in Canada, 
formed late in 1931 to investigate 
the problems of transportation in 
that country, urged mainly the 
elimination of “wasteful compe- 
tition’”’ among principal railway 
systems. 


* 

New parcel post rates “ex- 
pected to raise additional revenue 
from fourth-class mail” but “not 
great in any case’ were announced 
by the Post Office Department, 
to go into effect October 1. 


TRAFFIC DATES 


SEPTEMBER 


29—Oct. 2—Associated Traffic Clubs of Amer- 
ica (annual meeting), Dallas, Tex. 


OCTOBER 


1-2—American Short Line Railroad Association 
(annual meeting), New Orleans, La. 


3-4—Southwestern Motor Carriers Claim Con- 
ference, Dallas, Tex. 


3-4—World Trade Conference, Roanoke, Va. 
3-4—Western Motor Freight Claims Conference 
(semi-annual meeting), Seattle, Wash. 
7-11—American Trucking Associations, Inc. (an- 
nual convention), Chicago, Ill. 
8-10—National Association of Shippers Advisory 
Boards (annual meeting), Chicago, Ill. 
14-17—National Motor Freight Association, Inc. 
(committee meetings), Washington, D.C. 
16-17—Eastern Industrial Traffic League (annual 
meeting), New York, N.Y. 
17—New England Motor Carrier Freight Claim 
Conference, Boston, Mass. 


17—Southwestern Transportation Seminar, 
Phoenix, Ariz. 


17-18—Central Freight Claim Conference, Chi- 
cago, Ill. 


19-20—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Atlantic City, NJ. 


Volume 5 
20-23—Propeller Club of the United States (195 
Convention), Houston, Tex. 
22-23—Midwest Shippers Advisory Board, Peori 
Hl. 
28-31—National Association of Railroad an 
Utilities Commissioners (annual conve 
tion), Memphis, Tenn. 
29-30—Pacific Coast Claim Conference (annuc 
meeting), San Francisco, Calif. 
30-31—Northwest Shippers Advisory Boar 
Grand Forks, N.D. 
NOVEMBER 
6—Mid-South Institute of Transportatio 
(sponsored by Transportation Associatio 
of America), Memphis, Tenn. 
13-15—National Industrial Traffic League (annu 
meeting), Chicago, Ill. 
17-21—National Defense Transportation Associ 
tion (annual convention), Washingto 
D.C. 
18-19—Central Western Shippers Advisory Boo } } 
Omaha, Neb. 


19-21—National Freight Claim Council of Ame 
ican Trucking Associations, Inc. (%« | 
meeting), Houston, Tex. 


20-21—National Council of Farmer Cooperati 


(national agricultural cooperative tra } 
portation committee), St. Louis, Mo. i 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
8—Transportation Club of Decatur, Decatur, Ill. 


8—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


9—Women’'s Traffic Club of Omaha, Omaha, 
Neb. 


9—Women’'s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


10—Columbus Traffic Club, Columbus, Ga. 
10—Traffic Club of Wichita, Wichita, Kan. 


13—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


14—Twin City Women’s Traffic Club, Inc., Minne- 
apolis-St. Paul, Minn. 


16—Transportation Club of Evansville, Evansville, 
Ind. 


17—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


17—New Jersey Industrial Traffic League, New- 
ark, NJ. 


20—Albuquerque Traffic Club, Albuquerque, 
NLM. 


23—Transportation Club of Des Moines, Inc., Des 
Moines, Ia. 


23—Wisconsin Valley Traffic Club, Wausau, Wis. 
30—Milwaukee Traffic Club, Milwaukee, Wis. 
31—Indianapolis Traffic Club, Indianapolis, Ind. 


NOVEMBER 


7—Toledo Transportation Club, Toledo, O. 
7—Transportation Club of Peoria, Peoria, Ill. 


12—Women’s Traffic Club of Milwaukee, Mi 
waukee, Wis. 


12—Mobile (Ala.) Traffic and Transportation Clu 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Tenn. 
14—Women’s Traffic Club of Chicago, Chicago, I'l 


15—Los Angeles Transportation Club, Los An 
geles, Calif. 


16—Women’'s Transportation Club of Long 
Beach, Long Beach, Calif. 


19—Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 


19—Traffic Club of Baton Rouge, Baton Rouge, L 
19—Lubbock Traffic Club, Lubbock, Tex. 


20—Transportation Club of Bloomington, Bloo 
ington, Ill. 


20—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation Clu 
Chattanooga, Tenn. 


21—Lawrence County Traffic Club of Pennsy 
vania, New Castle, Pa. 


23—Central Florida Traffic Club, Orlando, Fla 
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Transportation Jews 


“...NOT MUCH LIKE OUR CAR AT HOME, IS IT?” 


ion Clu 


The shiny new automobile in young Scotty’s 
family garage was the apple of his eye. But if 
can’t hold a candle to this powerful new tractor 
Los Ar 10 speeds ahead, and 5 in reverse! And not one, 
but two gearshift levers — plus a system of an 
brakes that stop both tractor and trailer as 
quickly and smoothly as a passenger car. Here 
it is explained to Scotty that the cab’s tachom 
eter not only records speeds, time, 
but also indicates engine revolutions per min- 
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PACIFIC 


GENERAL OFFICES: 299 ADELINE STREET 


TANKERS REEFERS 


and stops, 


INTERMOUNTAIN EXPRESS 


ute. The power unit is precision-designed to 
run at a steady 2100 RPM for all gear ratios. 
The unit shown here will travel 200,000 miles 
before it is withdrawn from service for a com 
plete overhaul. 

Modern, up-to-the-minute equipment such 
as this P-I-E tractor helps make highway 
transportation one ol America’s most iInexpen- 
sive and efficient means of moving freight from 


shipper to receiver. 
G | 
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TOPS 





1 SITES on the BKOCT belt line give any manufacturer or dis- 
tributor distinct advantages. A plant placed anywhere along 
B&OCT's 361 miles of track can move goods in or out of the 
Chicago District with the maximum of interchange conve- 
nience and the minimum of time. Many desirable plant 

» conrans staan locations are available for all types of industries. 


Pip CHIcaco 

2. ACCESSIBILITY is the keynote of BROCT service. All road- 
haul carriers entering or leaving the Chicago District meet 
one of B&OCT’s interchange points. Cars interchanged at 
any point, with any line, secure the ultimate in belt line 
service when originated, delivered or routed for through 
overhead service via BROCT. 





3 SAVINGS in shipping time are yours when you route via 
B&OCT—BA&O, often as much as 36 hours. Prompt, coordi- 
nated scheduling is the rule throughout the 400 square mile 
Chicago Switching District. Complete passing records and 
train consist information on dead-freight are available to 
you by modern teletype. 


Ask our man! 


Consult any B&O Freight Representative or for information in Chicago 
phone or write B&OCT Traffic Department, Grand Central Station, 
Chicago 7, Illinois. Telephone WAbash 2-221, Ext. 288-351. 


THE BALTIMORE & OHIO CHICAGO TERMINAL RAILROAD 


(BALTIMORE & OHIO SYSTEM) 








en 


ae EI ne 








